Friends and family loan agreement

This agreement is dated: [Date]

It is made between: [Lender name],

of [Address] (“The Lender”)
and [Borrower name]

of [Address] (“The Borrower”)

The terms of this agreement are:

1.

Definition and purpose of Loan

11

1.2

“Loan” means the sum of [amount] or such greater sum as shall in fact
have been lent by the Lender to the Borrower at any time, s s m mm m
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESN
EE NSl EEEEEEEEEEERN.

The Loan shall be used only to:

[buyamEEE / EEEEEEEEEEEEEE NN/ EEEEEEEEEEN
m].

Sum of Loan and advances

21 Thetotalsumoffered s e EEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEf [ EEEE]

22 Theloanshallbedrawndown E e EE EEEEEEEEEEEEEEER
[EEEE | EEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EN.

OR

23 Theloanshalbes e e EEEEEEEEEEEEEEEEEEEEENER
EEEEEEEEEE[EEEEN]

AND/OR
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24 Theloanshallbedrawndown e e e EEEEEESEEEEEEEEEEN
EEEEEEEEEEEESEEEESEEEEEEEEEEEEEEEEEEER
EEEEEEEN,

OR

2.5 The initial draw down of the Loan shallbe madeonly s s s e e mm m =
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEE EEEEEEEE EEEEEEHN
EEEEEEEEEEEEN.

AND/OR

2.6 Beforeanynew Advance maybedrawn e mm s EESEESEEEEEEN

IIIIIIIIIIIIIIIIIIIIIIIIIIIII/IIII,I
EENE;

[List items of info required].

Repayment conditions

31 TheloanshalmmeEeEEEEEEEEEEE[EEEN]|EEEEEEN
EEEEN.

OR

3.2 Theloanshal E e EEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEENEN:
[List of dates and amounts].

AND/OR

33 Theloanshalbes e e EEEEEEEEEEEEEEEEEEEEENER
EEEEEEEEEEEEEEEENENR:
[EEEEEEEEEEEEEEEEEEEEEEEEEEEENEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
m].

34 EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEN,

3.5 EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
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3.6

3.7

EEEEEEEEEEEEEEEEEEEEEEEEENEEEEEEEEEEEER
IIIIIIIIIIII,[IIIIIIIIIIIIIIIIIIII],I
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER.

Interest payable

4.1

OR

4.2

4.3

4.4

IIIIIIIIIIIIIIIIIIII[IIII]IIIIIIIIII
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEER.

IIIIIIIIIIIIIIII[IIII]IIIIIIIIIIIIII
EEEEEEEEEEEEEEEEENEEEEEEEENEEEEEEEEEEERm
II[IIII]IIIIIIIIIIIIIIIIIIIIIIIIIIII
EERENE,

EEEEEEEEEEEEEEEN | EEEN | EEEEEEEE|[EEEE/N
EEE]

EEEEEEEEEEEEEEEEEEEEEEEEENEEEEEEEEEERm
IIII,IIIIIIIIIIIIIIII[IIII]IIIIIIIIII
EEEEEEEEEEEEEEEEEENEEEEEEEENEEEEEEEEEE.

Miscellaneous matters

5.1

5.2

5.3

5.4
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55 EEEEEEEN EEEEEEEEEEEEEEEENEEEEEEEEER
R ERERERRRRERERERENRERERERERERERERY
 ROR R REDEERRNRRNNRRRRERREREREREERERERY]N
R ERERERRRERRERERERRERERERERERRERYE R
[EEEEEEEEEEEN/EEEN/EEEEEEEN]

Signed by [name]

[On behalf of] [Lender]:

Signed by [name]

[On behalf of] [Borrowerl]:
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Explanatory notes:

Friends and family loan agreement

General notes

There is little statutory regulation relating to an agreement of this nature, so the
partescanmakemore EE EEEEEEEEEEEEEEEEEEEEEEN.

The agreement must be signed by both sides and dated. Each side should have a
copy signed by theother. Thatisall E e e EEEEEEEEEEEEEEEEEEENEN
EEEEEEEN,

Paragraph Specific Notes:

Notes relating to the numbered paragraphs

1. Purpose of Loan

Note that the definition of “Loan” includes allmoney s s s m EEEEEEE N
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN.

It is important to specify the purpose because by doing so, if the Borrower m m
EEEEEEEEEEENEEEEEEEEEN EEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEENEN.

2. Sum of Loan and advances

Provides for alternative draw down arrangements and provision of information
to the lender. For example, even though you might lend £4,000 in total, you
maywanttOeEEEEEEEEEEEEEEEEEEEEEsmmEmEmnnm£f?2 000
, AN NI EEEEEEEEEEEEEEEEEEN EEEEEEEEEEEEERNm
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEE
EEEEEEN.

EditsothatitreflectSs s E e e EE EEEEEEEEEEEEEEEEEEEENEN,
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEN,.

3. Repayment conditions

This could be a fixed date or several dates or on the happeningof s e e mm =
EEEEEN EEEEEEEEEEEEEEENEEEEEEEEE EEEEEEER
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4, Interest payable

The provision for cumulation of interest should have careful attention,
particularly iftherate of EEEEEEEEEEE N EEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEN EEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEE‘EEEEEEEEEEEE" N
EEEEEEEEEEN EEEEEEEEEEEEEEEEEEEEENEEEEEN
EEEEEEEEEEEEEEEEEEEEN (EEEEEEEEEEEENEEEEN
EEEEEER)

5. Miscellaneous matters

Anumberof EEEEEEEEEEEE EEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEE.

End of notes
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