PARTNERSHIP DEED

THIS DEED OF PARTNERSHIP is made on this ……….day of …………….. between:

1. …………………, D/o …………………, Resident of …………………….. (hearinafter called the party of the First part)

                                                     AND

2.   ………………… D/o ………………, resident of ……………………… (hereinafter called the party of the second part)

WHEREAS the parties hereto have proposed to commence and carry on business in partnership on the following terms and conditions and have proposed to execute this deed.

AND WHEREAS it has been considered necessary and expedient to reduce the terms and conditions into writing for the smooth and efficient working of the partnership and for future guidance of partners.

NOW THIS INDENTURE OF PARTNERSHIP WITNESSTH AS UNDER:

1. The parties hereby covenant to enter into partnership to carry on the business     of   Food & beverage services (basically a kitchen and couple of outlets in and around National Capital territory of Delhi commencing  from …….. day of ……………     in the name and style of  M/S  …………………
2. That the principal place of business shall be at …………………..  and at such other places as the parties may decide from time to time.
3. The parties shall contribute to the capital of the partnership as mutually agreed according to the needs of the business and the same may be increased or decreased by mutual consent in writing.

4. That the partnership shall be deemed to commence on the date of execution of this deed by both the parties.

5. That the share of the parties in the profits & losses of the partnership shall be as  under:

                                ……………………….
50%

                                …………………….    
50%

6. That it has been agreed that each partner shall be entitled to interest @ ….% per annum on their capital as standing in the books. Interest payable to each partner shall be treated as revenue expenditure of the firm before making out the net divisible profit or loss of the firm and in case of insufficient profits the interest will be reduced to the extent of profits available .

7. That both the parties of this deed shall devote their time and attention to the business of the firm as working partner, and shall be entitled to equal remuneration, which shall be worked out and calculated as per details given hereunder:-

a) Upto Book profit of Rs. 3,00,000 or in case of loss – Rs 150,000 or at the rate of 90 per cent of the book profit whichever is higher 
b) On balance profits in excess of Rs. 300,000 – at a sum calculated @ 60% of the profits 
The maximum salary in no case shall exceed Rs ………. per working partner. The amount of remuneration so arrived shall be credited to the account of respective party at the end of the year. 

8.  The banking account of the partnership shall be opened after the    commencement of this partnership and shall be operated by both the parties individually. All sums received by the partnership whether by way of cash or through cheques or  other negotiable instruments or otherwise shall be deposited in such banking account except as may be required for exigencies and current expenses of the business in partnership. The account books shall be maintained in a manner to suit the nature and practice of the business carried on by the partnership.

9. That true and proper account of the business activities of the partnership shall be maintained in the ordinary and regular course of the business at the premises of the Partnership and the said books of accounts, vouchers, receipts, securities, papers and writings of the Partnership shall be kept in safe custody at the relevant or appropriate place or places in accordance with the requirements of the partnership business and each party shall have free access at all times without interruption or hindrance by any other to inspect, scrutinize          and copy the same at her own expenses.

10. That no party , without the prior written consent of the other party shall;

(a) Assign, mortgage or charge his/her share in the assets of the firm;

(b) Lend money belonging to the firm; and 

(c) Except in the ordinary course of the business, dispose of by pledge sale of otherwise, any partnership property.

11. That each partner has entered into this partnership in individual capacity and shall:

(a) Carry on the business of the firm to the greatest common advantage
(b) Be just and faithful to each other in all their transactions and shall render a true and full information affecting the firm to the other partner or her legal representative.
(c) Be legally bound to pay his/her separate and private debts punctually relating to her separate business(es) and shall indemnity the other partner and the partnership firm for all losses and damages as well as against attachment, seizure or sale of the partnership property, caused to the firm by her willful neglect or default.

12. That the firm shall pay rent to the  respective partners for using their premises as  mutually  agreed rates.
13. No Partner without the written consent of the other partner shall enter in bond or stand bail or surety for any person or knowingly cause or suffer to be done whereby the partnership property may be taken in execution or otherwise, endanger, assign, mortgage, charged to any share in the assets or properties of the partnership.

14. That the parties are hereby authorized to raise loans to meet the requirement of the capital of the partnership firm and such loan shall be exclusively used by the parties hereto for the business of the partnership firm.

15. That the partnership is a partnership at will and can be terminated by either of the parties by giving 90 days  notice in writing to the other party and can also be dissolved as and when decided by the partners hereto mutually.

16. That  all the disputes and questions whatsoever which shall either during their  partnership or afterwards arise between the parties, their respective representatives or between any party and the representative of the other party touching this agreement or the construction of application thereof, or any clause or thing contained herein valuation, or division of assets or liabilities to be made hereunder, or as to any act, deed or commission of any party or as to any other matter in any way relating to the partnership profession  or the affair thereof, the rights, duties and liabilities of any other parties to this agreement or the winding up thereof or the distribution of assets, shall be referred to the arbitrators in accordance with and subject to the provisions of the Indian arbitration conciliation amendment Act,1996 or any statutory modification thereof for the time being in force.

17. On the termination of  the partnership the parties hereto shall cause a full and accurate inventory to be prepared of the affairs of the partnership taking into account all the assets and liabilities existing and contingent as well as the goodwill of the partnership and the same shall be distributed proportionately.

18. That the partnership firm shall not stand dissolved upon the death of any party hereto, the nominee, heir or assign of the deceased shall be taken as partner in place of the deceased and the partnership shall continue at will.

19. That the provisions of the Indian partnership Act,1932 shall apply as regards the matters, which are not expressly provided for hereinabove.

IN WITNESS WHEREOF  the parties have singed this Deed of partnership the day, month and the year first above mentioned.

WITNESSES

                                                                       ( PARTY OF THE FIRST PART)

1.

2.

  .                                                                        

                                                                     ( PARTY OF THE SECOND PART)

