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INSTRUMENT OF AGREEMENT

THIS CONTRACT is made on the day of
200[insert].

BETWEEN

8} United Nations Office for Project Services (“UNOPS”), an organ of the United
Nations, having its postal address at [insert P. O. Box], [insert name of city and
country] ("Employer"); and

2) [insert name], a [insert type of company i.e. limited liability] company
incorporated under the laws of [insert] and having its registered address at [insert
address], [insert name of city and country] ("Contractor").

BACKGROUND

A The Employer is in the process of implementing the [insert the name of the
programme/development].

B The Employer intends to undertake the Project. The Works are an integral part of the
Project.
C The Contractor has represented to the Employer that it has the appropriate

experience, expertise, licences and resources to undertake the Works and has
agreed to undertake the Works in accordance with the Contract.

D In reliance on the Contractor's representations the Employer has entered into the
Contract.
E The Contract sets out the terms and conditions upon which the Contractor will

undertake the Works.
THIS CONTRACT:

1. The Employer agrees to pay the Contractor the Contract Price, at the times and in
the manner prescribed by the Contract, in consideration for the Contractor executing
and completing the Works and remedying all defects in accordance with the Contract
and otherwise performing all of its obligations in accordance with the Contract.

2. In the Contract words and expressions will have the same meanings as are
respectively assigned to them in the General Conditions.

3. The following documents, listed in the order of priority are deemed to form and be
read and construed as part of the Contract:
3.1 this Instrument of Agreement;
3.2 the Schedule of Details;
3.3 the Particular Conditions;
3.4 the General Conditions;
35 the Specification;
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3.6  the Drawings; and

3.7 the remaining Schedules.
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SIGNING PAGE

IN WITNESS WHEREOF, the Parties have caused this Contract to be executed by their
respective duly authorised representatives as of the date first written above:

SIGNED BY

Duly authorised to sign this Contract for and on behalf of the Employer, UNOPS:
In the presence of:

Signature (witness)

Address

Occupation

SIGNED BY

[insert name of authorised signatory of the Contractor]

Duly authorised to sign this Contract for and on behalf of the Contractor, [insert]:
In the presence of:

Signature (witness)

Address

Occupation
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GENERAL CONDITIONS

1. GENERAL PROVISIONS

11

Definitions

In the Contract the following words and expressions shall have the meanings stated.
Words indicating persons or parties include corporations and other legal entities,
except where the context requires otherwise.

" Affiliate" means:

@ the ultimate parent company of a Party; or

(b) any company controlled by that ultimate holding company; or
(© any company controlling a Party; or

(d) any company controlled by a Party.

"Approved Preliminary Programme" means the programme included in the
Schedule of Programme under the heading "Approved Preliminary Programme".

"Author" means any person, including a relevant employee of the Contractor or a
subcontractor or any other contributing person, who is an author of any Contractor's
Documents, which are assigned or licensed to the Employer under the Contract.

"Authority(ies)" means all local, regional, territorial, free zone, municipal
government, ministry, governmental department, commission, board, bureau,
agency, instrumentality, executive, judicial or administrative body, recognised by the
United Nations and having jurisdiction over the Works and the Contractor as well as
its affiliates.

"Auxiliary Works" means those works forming, or to form, part of the Project set out
in the Schedule of Auxiliary Works which are connected to, or otherwise interface
with, the Works, and which are to be designed, supplied, constructed, commissioned
and/or tested by third parties under separate contractual arrangements with the
Employer.

"Bank Guarantee for advance payment" means the security (or securities) to be
provided under Sub-Clause 14.2 [Advance Payment].

"Bank Guarantee for performance" means the security (or securities) to be
provided under Sub-Clause 4.2 [Bank Guarantee for Performance].

"Claim Notice" means a notice to be issued under and in accordance with Clause
20.1.
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"Contract” means the Instrument of Agreement, these General and Particular
Conditions, the Schedules and the further documents (if any) which are listed in the
Instrument of Agreement.

"Contract Documents" means the documents comprising the Contract.

"Contract Price" means the lump sum price specified in the Schedule of Details and
includes any adjustments to the lump sum price made in accordance with the
Contract.

"Contract Programme" means the fully detailed programme to be provided by the
Contractor to the Employer's Representative for its approval and certification in
accordance with Sub-Clause 8.3 [Contract Programme] and any update to such
Contract Programme approved and certified by the Employer's Representative in
accordance with the Contract.

"Contractor"” means the entity named as the "Contractor" in the Instrument of
Agreement and the legal successors in title and assigns to this entity.

"Contractor Background IP" means Intellectual Property Rights owned or licensed
to the Contractor which exist prior to the Date of the Contract or the commencement
of the Works and which are used by the Contractor in carrying out the Works or
otherwise made available to the Employer under or in connection with this Contract.

"Contractor's Documents” include all documents, drawings and sketches, maps,
plans, photographs, specifications, calculations, reports, computer software,
databases, manuals, as built documents, models, three-dimensional works pertaining
to geography or topography or other architectural works, technical documents and
any other Copyright Works prepared by or on behalf of the Contractor for the benefit
of the Employer pursuant to the Contract.

"Contractor's Equipment" means all apparatus, machinery, vehicles and other
things required for the execution and completion of the Works and the remedying of
any defects excluding the Temporary Works, Employer's Equipment (if any), Plant,
Materials and any other things intended to form or forming part of the Permanent
Works.

"Contractor's Personnel” means the Contractor's Representative and all personnel
the Contractor utilises on the Site, which may include the staff, labour, agents and
other employees of the Contractor and of each Subcontractor and any other
personnel assisting the Contractor in the execution of the Works.

"Contractor's Representative" means the person named as such in the Schedule
of Details or appointed from time to time by the Contractor under Sub-Clause 4.3
[Contractor's Representative], who acts on behalf of the Contractor.

"Copyright Works" means any copyright works forming part of the Contractor's
Documents or any other documentation which the Contractor is required to provide to
the Employer or the Employer's Representative under the Contract.
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"Costs" means all direct and reasonable expenditure necessarily incurred in
connection with the execution of the Works, but does not include non-Project specific
overheads, profit or loss of profit.

“Country” means the country in which the Site (or most of it) is located, where the
Permanent Works are to be executed.

"Date of the Contract" means the date of execution of the Contract as stated in the
Instrument of Agreement.

"day" means a calendar day, unless provided otherwise.

"Defects Notification Period" means the period for notifying defects in the Works or
a Section (as the case may be) under Sub-Clause 11.1 [Completion of Outstanding
Work and Remedying Defects], as stated in the Schedule of Details (with any
extension under Sub-Clause 11.3 [Extension of Defects Notification Period]),
calculated from the date on which the Works or Section is Taken Over as certified
under Sub-Clause 10.1 [Taking Over of the Works and Sections].

"Delay Damages" means the delay damages payable by the Contractor under Sub-
Clause 8.7 [Delay Damages].

"Drawings" means the drawings of the Works, as included in the Schedule of
Drawings and any additional or modified drawings issued by (or on behalf of) the
Employer in accordance with the Contract.

"Employer" means the entity named as the "Employer" in the Instrument of
Agreement, and the legal successors in title and assigns and novatees to this entity.

"Employer's Documents" include documents, drawings and sketches, maps, plans,
photographs, specifications, calculations, reports, computer software, databases,
manuals, as built documents, models, three-dimensional works pertaining to
geography or topography or other architectural works, technical documents and any
other Copyright Works owned by or licensed to the Employer and provided to the
Contractor by or on behalf of the Employer pursuant to the Contract.

"Employer's Equipment" means the apparatus, machinery and vehicles (if any)
made available by the Employer for the use of the Contractor in the execution of the
Works, as stated in the Specification but does not include Plant which has not been
Taken Over by the Employer.

"Employer's Personnel" means the Employer's Representative, the Employer's
Representative's Assistant, any Employer's Representative's Consultant(s) and all
other staff, labour and other employees of the Employer, and any other personnel
notified to the Contractor, by the Employer or the Employer's Representative, as
Employer's Personnel.

"Employer's Representative” means the person named as such in the Schedule of
Details or appointed from time to time by the Employer under Sub-Clause 3.1 [The
Employer's Representative], who acts on behalf of the Employer.
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"Employer's Representative's Assistant" means the person(s) appointed to assist
the Employer's Representative, in accordance with Sub-Clause 3.2 [Employer's
Representative's Assistant and Employer's Representative's Consultant] as notified
to the Contractor by the Employer or the Employer's Representative.

"Employer's Representative's Consultant” means the person(s) appointed to
assist the Employer's Representative and/or the Employer's Representative's
Assistant as notified to the Contractor by the Employer's Representative or the
Employer's Representative's Assistant.

"Final Completion Certificate" means the certificate issued under Sub-Clause 11.9
[Final Completion Certificate].

"Final Payment Certificate" means the payment certificate issued under Sub-
Clause 14.13 [Issue of Final Payment Certificate].

"Final Statement” means the statement defined in Sub-Clause 14.11 [Application
for Final Payment Certificate].

"Force Majeure"” is defined in Sub-Clause 19.1 [Definition of Force Majeure].
"General Conditions" means these general conditions of Contract.

"Goods" means Contractor's Equipment, Materials, Plant and Temporary Works, or
any of them as appropriate.

"Indemnified Parties" are the Employer and its personnel, officers, directors,
shareholders, contractors, representatives, agents, and banks, funders, purchasers
or an affiliate of the Employer.

"Industry Best Practices" means the practices which are generally engaged in or
observed by international construction industries with respect to works of a similar
size, type, nature, scope and complexity to the Works and which, with respect to any
objective, may be expected, in the exercise of reasonable judgment, to accomplish
that objective in a manner consistent with applicable Laws, reliability, safety,
environmental protection, economy and expediency.

"Instrument of Agreement" means the document signed by the Parties and forming
part of the Contract.

"Intellectual Property Rights" includes patents, inventions, copyright and related
rights, trademarks, trade names, service marks and domain names, goodwill, rights
to sue for passing off, design rights, database rights, rights in know-how and
confidential information, trade secrets, Moral Rights, proprietary rights and any other
intellectual property rights, in each case whether registered or unregistered, and
including all applications or rights to apply for such rights and all similar or equivalent
rights or forms of protection which subsist or will subsist now or in the future in any
part of the world.

"Interim Payment Certificate” means a payment certificate issued under Clause 14
[Contract Price and Payment], other than the Final Payment Certificate.
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"Key Personnel" means the Contractor's Personnel hamed in nominated positions
included in the Schedule of Key Personnel.

"Latent Defect" means any defect in the Works attributable to: (i) the design and/or
construction of the Works for which the Contractor is responsible; (ii) Plant, Materials
or workmanship not being in accordance with the Contract; or (iii) failure of the
Contractor to comply with any other obligation under the Contract, which a
reasonable examination by the Employer prior to expiry of the last Defects
Notification Period would not have disclosed, and such defect results in the Works or
part of the Works not being able to be used for the purposes for which they are
intended by the Employer, and/or causes the full or partial collapse of the Works,
and/or threatens the stability or safety of the Works.

"Latent Defect Period" means the period as stated in the Schedule of Details,
commencing from the date on which the Final Completion Certificate is issued by the
Employer.

"Law(s)" means:

@ all legislation, including, decrees, resolutions, acts, statutes, ordinances,
rules, regulations, directives and other orders, treaties, by-laws, codes of
practice and other subordinate legislation, of the Country;

(b) the requirements, rules and regulations of any Authority, including legislation
and regulations covering the registration and licensing of the Contractor
necessary for the proper execution of the Works in accordance with the
Contract; and

(© the guidelines of the Country and of all relevant Authorities, with which the
Contractor is legally required to comply.

"Materials" means things of all kinds (other than Plant) intended to form or forming
part of the Permanent Works, including the supply-only materials (if any) to be
supplied by the Contractor under the Contract.

"Milestone Dates" means the dates for completing the Milestones set out in the
Schedule of Programme.

"Milestones" means the milestones for the completion of a Section of part of the
Works by the Contractor, as identified and further described in the Schedule of
Programme.

"Moral Rights" means any of the rights described in Article 6b of the Berne
Convention for the Protection of Literary and Artistic Works 1886 (as amended and
revised from time to time), being "droit moral" or other analogous rights arising under
any law, that exist, or that may come to exist, anywhere in the world.

"Nominated Subcontractor(s)" has the meaning given to it in Sub-Clause 5.1
[Definition of "Nominated Subcontractor"].

"Particular Conditions" means the particular conditions specified immediately
before the Schedules (if any) to the Contract.
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"Party" means the Employer or the Contractor, as the context requires.

"Payment Certificate" means a payment certificate issued under Clause 14
[Contract Price and Payment].

"Permanent Works" means the permanent works to be supplied, constructed,
commissioned, tested and handed over to the Employer by the Contractor when the
Works are Taken Over under the Contract.

"Permitted Subcontractor" means the Subcontractor(s), supplier(s) or categories of
Subcontractors or suppliers listed in the Schedule of Permitted Subcontractors.

"Plant” means the apparatus, machinery and vehicles (other than Materials)
intended to form or forming part of the Permanent Works.

"Project" means the project described in the Schedule of Details.

"Provisional Sum" means a sum (if any) which is specified in the Schedule of
Contract Price as a provisional sum, for the execution of any part of the Works, a
Section or for the supply of Plant, Materials or services under Sub-Clause 13.5
[Provisional Sums].

"Punch List" has the meaning given to it at Sub-Clause 10.1 [Taking Over the
Works and Sections].

"Retention Money" means the accumulated retention monies which the Employer
retains under Sub-Clause 14.3 [Application for Interim Payment Certificates] and
pays under Sub-Clause 14.9 [Payment of Retention Money].

"Schedule of Auxiliary Works" is Schedule 17.

"Schedule of Contract Price" is Schedule 7.

"Schedule of Details" is Schedule 1.

"Schedule of Drawings" is Schedule 4.

"Schedule of Environmental Requirements" is Schedule 19.

"Schedule of Forms of Collateral Warranty" is Schedule 11.

"Schedule of Form of Subcontractor Side Agreement" is Schedule 12.
"Schedule of Forms of Certificates" is Schedule 13.

"Schedule of Forms of Security" is Schedule 6.

"Schedule of Health and Safety Requirements" is Schedule 18.

"Schedule of Insurance Requirements"” is Schedule 14.

"Schedule of Key Personnel” is Schedule 10.

© UNOPS 2011 9



LUMP SUM - CONSTRUCTION CONTRACT @ UNQOPS

General Conditions Operational excellence for results that matter

"Schedule of Nominated Subcontractors" is Schedule 16.
"Schedule of Payments" is Schedule 8.

"Schedule of Permitted Subcontractors" is Schedule 15.
"Schedule of Programme" is Schedule 9.

"Schedule of Specification" is Schedule 3.

"Schedule of Sections" is Schedule 5.

"Schedule of Site Plan" is Schedule 2.

"Schedules" means Schedules 1 to 19 to this Contract, including any further
documents which are annexed or attached to, or incorporated by reference into
Schedules 1 to 19.

"Section" means a part of the Works (if any) specified in the Contract as a Section
as identified in the Schedule of Sections or which the Employer's Representative
nominates as a Section under Sub-Clause 1.15 [Sections].

"Security Interest" includes any bill of sale, as defined in any law, mortgage,
charge, lien, pledge, assignment, hypothecation, title retention arrangement, trust or
power, as, or having effect as, a security for the payment of any monetary obligation
or the observance of any other obligation.

"Senior Representatives" means the senior representatives of the Parties set out in
the Schedule of Details.

"Site" means the places where the Temporary Works and Permanent Works are to
be executed and to which Plant and Materials are to be delivered as shown on the
Schedule of Site Plan, and any other places as may be specified in the Contract as
forming part of the Site.

"Site Conditions" means any conditions in relation to the Site including:

(a) the form and nature of the Site, including ground surface conditions, sub-
surface geology and conditions and all other physical conditions and
characteristics on, above or below the surface which may affect the
performance by the Contractor of its obligations under this Contract;

(b) the general and local conditions for environment, meteorological, seismic
activity, hydrological, hydrographic, climatic conditions, ocean and sub-sea
conditions;

(© the extent and nature of the work and Goods necessary for the execution and
completion of the Works and the remedying of any defects;

(d) the Laws, procedures and labour practices of the Country; and

© UNOPS 2011 10



LUMP SUM - CONSTRUCTION CONTRACT @ UNQOPS

General Conditions Operational excellence for results that matter

(e) the availability and quality of both permanent and temporary access,
accommodation, facilities, personnel, labour, power, transport, water, waste
disposal, storage or materials and all other services and utilities, necessary
for the performance of the Works in accordance with the Contract.

"Specification" means the specification set out in the Schedule of Specification
which may include the Employer's stated purpose(s) for which the Works are
intended, the scope of the Works, and the objectives and criteria for the Works,
including any further documents which are annexed or attached to, or incorporated
by reference into the Schedule of Specification, and any additions and modifications
to the Specification in accordance with the Contract.

"Statement” means a statement submitted by the Contractor as part of an
application, under Clause 14 [Contract Price and Payment].

"Subcontractor" means any person named in the Contract as a subcontractor, or
any person appointed as a subcontractor or supplier of Materials or Plant, including
any Nominated Subcontractor or Permitted Subcontractor, for a part of the Works,
and the legal successors in title to each of these persons.

"Taken Over" means the stage in the execution of the whole of the Works, or the
relevant Section or part of the Works (as the case may be), when:

@) the whole of the Works, or the relevant Section or part of the Works, are
complete except for minor omissions and minor defects;

(b) the Employer's Representative, in its sole and absolute discretion, is satisfied
that:

0] those omissions and defects do not prevent the whole of the Works or
the relevant Section or part of the Works, and the Site from being
used for their intended purpose;

(i) those omissions and defects do not cause any restriction under any
Law or under any direction of any Authority on the use or the
occupation of the whole of the Works, or the relevant Section or part
of the Works;

(iii) the Contractor has reasonable grounds for not promptly rectifying
those omissions and defects; and

(iv) failure to promptly rectify those omissions and defects will not
prejudice the safe and convenient use of the whole of the Works, or
the relevant Section or part of the Works, and the Site for their
intended purpose;

(©) all commissioning and testing required under the Contract has been
successfully performed in accordance with Clause 9 [Tests on Completion];

(d) all information to be provided by the Contractor to the Employer under the
Contract including:
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(€)

(f)

(9)

(h)

(i)

0] Contractor's Documents;

(i) 6 copies of all as-built drawings in the form approved by the
Employer's Representative and related documents including a
complete set of specifications and drawings (if any) to be prepared by
or on behalf of the Contractor pursuant to the Contract;

(iii) results of all tests performed in accordance with Clause 9 [Tests on
Completion];

(iv) operation and maintenance manuals (if any); and

()] the warranties specified in the Contract and any other warranties
normally provided by suppliers, manufacturers and Subcontractors for
work of similar scope and complexity to the Works, including
confirmation that the warranties will be capable of novation from the
Employer to any entity to be nominated by the Employer,

has been supplied to the Employer's Representative;

any certificate or approval, which shall be issued or given by an Authority to
lawfully occupy or use the whole of the Works, or the relevant Section or part
of the Works, has been issued or given by that Authority and provided to the
Employer's Representative;

the cleaning of the entire Works, or the relevant Section or part of the Works,
throughout, including cleaning of interior and exterior surfaces, cleaning
debris from the Site and removing waste and surplus materials from the Site;

dismantling and removing the Temporary Works from Site, including
scaffolding, hoardings, barricades and foot crossings specific to the Works or
the relevant Section or part of the Works;

making good access to the Works, including roads, footpaths, kerbs and
gutters adjacent to the Works including any rectification work required under
Sub-Clause 4.15; and

a Taking Over Certificate has been issued in accordance with Sub-Clause
10.1 [Taking Over of the Works and Sections].

"Taking Over Certificate" means a certificate issued under Clause 10 [Employer's
Taking Over] certifying that the Works or a Section have reached the stage of being
Taken Over.

"Temporary Works" means all temporary works of every kind (other than
Contractor's Equipment) required on Site for the execution and completion of the
Permanent Works and the remedying of any defects.

"Testing Plan" means the plan, to be prepared and submitted by the Contractor
under Sub-Clause 7.4 [Testing].
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"Tests on Completion" means the tests which are specified in the Specification or
agreed by both Parties or instructed as a Variation, and which are carried out under
Clause 9 [Tests on Completion] before the Works or a Section (as the case may be)
are Taken Over by the Employer.

"Time for Completion" means the time for completing the Works or a Section (as
the case may be) under Sub-Clause 8.2 [Time for Completion], as stated in the
Schedule of Details, (with any extension under Sub-Clause 8.4 [Extension of Time for
Completion], calculated from the Date of the Contract.

"Unforeseeable” means not reasonably foreseeable by an experienced and
competent contractor acting in accordance with Industry Best Practices.

"Variation" means a variation to the Works, which is instructed or approved by the
Employer's Representative as a variation under Clause 13 [Variations and
Adjustments].

"Works" mean the Permanent Works and the Temporary Works, or either of them as
appropriate and all other things which the Contractor shall do in order to fulfil its
obligations under the Contract.

"year" means 365 days.

1.2

Interpretation

€)) In the Contract, except where the context requires otherwise:
0] words indicating one gender include all genders;
(ii) words indicating the singular also include the plural and words

indicating the plural also include the singular;

(iii) references to the word "including” (or "includes") means including,
but not limited to;

(iv) where an expression is defined, another part of speech or
grammatical form of that expression has a corresponding meaning;

(v) if a period of time is specified and dates from a given day or the day
of an actual event, it shall be calculated exclusive of that day;

(vi) provisions including the word "agree", "agreed" or "agreement"
require the agreement to be recorded in writing;

(vii)  "written" or "in writing" means hand-written, type-written, printed or
electronically made, and resulting in a permanent record;

(vii) a reference to the Contract includes all Schedules, exhibits and
annexures to the Contract; and
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(b)

(©)

(d)

13

(ix) a reference to any law, legislation or legislative provision includes any
statutory modification or re-enactment of, or legislative provisions
substituted for, and any subordinate legislation issued under that
legislation or legislative provision.

The marginal words and other headings shall not be taken into consideration
in the interpretation of these General Conditions.

All dates and periods shall be ascertained in accordance with the Gregorian
calendar.

Where references are made in the Contract to industry or technical codes and
standards in accordance with which the Works are to be executed, the edition
or the revised version of such codes and standards current at the Date of the
Contract applies, unless otherwise specified.

Communications

(@)

(b)

(©)

Wherever the Contract provides for the giving or issuing of any approvals,
certificates, consents, determinations, notices and requests, these
communications shall be:

® in writing;

(i) marked to the attention of the relevant representative of the Parties
set out in the Schedule of Details; and

(iii) either:
(A) delivered at the address set out in the Schedule of Details; or

(B) sent by facsimile to the facsimile number of the addressee set
out in the Schedule of Details; or

© sent as a document, signed, scanned and attached in an
email to the email address set out in the Schedule of Details.

If the addressee has notified in writing a change of fax number or email
address, then the communication shall be to that number or address.

In addition to the Contractor's obligations under Sub-Clauses 1.3(a) and (b), if
requested by the Employer, the Contractor shall issue a copy of all notices
and other communications under the Contract, using an internet based
document management system and the corresponding computer software
packages to be nominated and hosted by the Employer. The Employer shall
provide to the Contractor the necessary Site based training in the use of the
nominated document management system and software, as may be
reasonably requested by the Contractor, to enable the Contractor to comply
with its obligations under this Sub-Clause 1.3(c) only.
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(d)

(€)

()

(9)

1.4

A notice, approval, consent or other communication takes effect from the time
it is received unless a later time is specified in it.

A delivery, letter, document attached to an email or facsimile is deemed to be
received:

0] in the case of a delivery to the relevant address when delivered to the
relevant address (against a written receipt); and

(ii) in the case of a facsimile, on production of a transmission report by
the machine from which the facsimile was sent which indicates that
the facsimile was sent in its entirety to the facsimile number of the
recipient; and

(iir) in the case of a document attached to an email, upon receipt of the
email in the inbox of the recipient’s address stated in the Schedule of
Details.

For the avoidance of doubt, any notice or other communication will not be
deemed to have been given or made under the Contract, if it is in the form of
email (other than as an attached document in accordance with Sub-Clause
1.3(a)) or minutes of any meetings.

Approvals, certificates, consents and determinations shall not be
unreasonably withheld or delayed. When a certificate is issued to a Party, the
certifier shall send a copy to the other Party. When a notice is issued to a
Party, by the other Party or the Employer's Representative, a copy shall be
sent to the Employer's Representative or the other Party, as the case may be.

Language
(a)
(b)

1.5

The language for communications shall be English.

Unless otherwise specified in the Contract, the Contractor's Documents will
be written in English.

Priority of Documents

(@)

(b)

The documents forming the Contract are to be taken as mutually explanatory
of one another and shall be read as a whole. For the purposes of
interpretation, the priority of the documents shall be as listed in the Instrument
of Agreement

If either Party discovers an ambiguity or discrepancy in or between the
documents forming the Contract, that Party shall immediately notify the
Employer's Representative, who shall issue any necessary clarification or
instruction to the Parties and the Contractor shall implement such clarification
or instruction with due expedition and without delay.
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Notwithstanding the priority of documents set out in Sub-Clause 1.5(a), if
there is any ambiguity or discrepancy in or between the documents forming
the Contract in regard to the obligations or requirements for the standard or
quality of work, then the higher or more onerous obligation or requirement
shall prevail unless otherwise instructed in writing by the Employer’s
Representative.

If the Contractor suffers delay and/or incurs Costs as a result of failure of the
Employer's Representative to issue any necessary clarification or instruction,
the Contractor shall give a Claim Notice to the Employer's Representative and
shall be entitled to, subject to Sub-Clause 20.1 [Contractor’s Claims]:

0] an extension of time for any such delay, if completion is or will be
delayed; and
(i) payment of any such Cost, which shall be added to the Contract Price

as a variation.

After receiving the Claim Notice under Sub-Clause 1.5(d), the Employer's
Representative shall proceed under Sub-Clause 20.1 [Contractor's Claims]
and Sub-Clause 3.5 [Determinations] to agree or determine the matters
described in Sub-Clause 1.5(d).

(©
(d)
(€)
1.6
Not Used
1.7
Assighment
(@)
(b)
(©

The Contractor acknowledges that by entering into the Contract it agrees that
the Employer may, in its absolute discretion and at a date to be determined
by the Employer, assign, transfer and/or charge the benefit of the Contract
and/or any of its present or future rights, interest and/or benefits hereunder to
an Affiliate or any other person upon giving written notice thereof to the
Contractor.

The Contractor acknowledges and agrees that it will, if required by the
Employer, do all further things necessary and reasonably requested by the
Employer, to give effect to the assignments in Sub-Clause 1.7(a), including
executing an assignment agreement(s) in form to be approved and provided
by the Employer.

The Contractor shall not be entitled, without the prior written consent of the
Employer, to assign to any third party its interest under the Contract or any
right or benefit, arising under the Contract.
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1.8

Care and Supply of Documents

(a)

(b)

(©)

(d)

1.9

The Specification and Drawings shall be in the custody and care of the
Employer. Unless otherwise stated in the Contract, one copy of the Contract
and each subsequent Drawing shall be supplied to the Contractor, who may
make or request further copies at the cost of the Contractor.

Each of the Contractor's Documents shall be in the custody and care of the
Contractor, unless and until the Works are Taken Over by the Employer.
Unless otherwise stated in the Contract, the Contractor shall supply to the
Employer's Representative four copies of the Contractor's Documents.

The Contractor shall keep, on the Site, a copy of the Contract, publications
named in the Specification, the Contractor's Documents, the Drawings and
Variations and other communications given under the Contract. The
Employer's Personnel shall have the right of access to all these documents at
all reasonable times.

If a Party becomes aware of an error or defect of a technical nature in a
document which was prepared for use in executing the Works, the Party shall
promptly give notice to the Employer's Representative and the other Party of
such error or defect and the Employer's Representative shall issue any
necessary clarification or instruction.

Delayed Drawings or Instructions

(@)

(b)

(©)

The Contractor shall give reasonable notice to the Employer's Representative
whenever the Works are likely to be delayed or disrupted if any necessary
drawing or instruction to be issued by the Employer's Representative under
the Contract is not issued to the Contractor within a particular time, which
shall be reasonable. The notice shall include details of the necessary
drawing or instruction, details of why and by when it should be issued, and
details of the nature and amount of the delay or disruption likely to be
suffered if it is late.

After receiving the notice under Sub-Clause 1.9(a), the Employer's
Representative, acting reasonably, shall proceed in accordance with Sub-
Clause 3.5 [Determinations] to agree or determine if, or when, the drawing
and/or instruction should be issued, and the details of the necessary drawing
or instruction to be provided to the Contractor.

If the Contractor suffers delay and/or incurs Costs as a result of a failure of
the Employer's Representative to issue the notified drawing or instruction
within a time agreed or determined under Sub-Clause 1.9(b), the Contractor
shall give a Claim Notice to the Employer's Representative and shall be
entitled, subject to Sub-Clause 20.1 [Contractor’s Claims] to:

© UNOPS 2011

17



LUMP SUM - CONSTRUCTION CONTRACT @ UNQOPS

General Conditions Operational excellence for results that matter

(d)

(€)

1.10

0] an extension of time for any such delay, if completion is or will be
delayed, under Sub-Clause 8.4 [Extension of Time for Completion];
and

(i) payment of any such Cost, which shall be added to the Contract Price
as a Variation.

After receiving the Claim Notice under Sub-Clause 1.9(c), the Employer's
Representative shall proceed in accordance with Sub-Clause 20.1
[Contractor's Claims] and Sub-Clause 3.5 [Determinations] to agree or
determine the matters described in Sub-Clause 1.9(c).

However, if and to the extent that the Employer's Representative’s failure to
issue the notified drawing or instruction within a time agreed or determined
under Sub-Clause 1.9(b) was caused by any error or delay by the Contractor,
including an error in, or delay in the submission of, any of the Contractor’s
Documents, the Contractor shall not be entitled to such extension of time or
Cost.

Ownership and licence of Intellectual Property Rights

(@)

(b)

(©)

(d)

All Employer's Documents will remain the property of the Employer and shall
be returned to the Employer prior to the completion of the Works. The
Contractor agrees that it shall not acquire any rights in the Employer's
Documents whether under this Contract or otherwise and shall not use or
disclose the Employer's Documents other than for the sole and exclusive
purpose of the performance of its obligations under or in connection with this
Contract.

The Contractor assigns to the Employer or the Employer's nominee
absolutely all of the Contractor’s rights, title and interest, including all
Intellectual Property Rights, in the Contractor's Documents and any other
documentation which the Contractor creates and is required to provide to the
Employer or the Employer's Representative under the Contract, upon their
creation.

The Contractor agrees to do everything necessary or requested by the
Employer to enable the Employer to own the Intellectual Property Rights in
the Contractor's Documents, including formally assigning those rights or
assisting the Employer in obtaining registration of those rights in its own
name.

The Contractor agrees to do everything necessary or requested by the
Employer to enable the Employer to use the Contractor’'s Documents and the
Intellectual Property Rights in the Contractor's Documents, including, granting
or procuring in the name of the Employer, a perpetual, unrestricted, non-
exclusive, irrevocable and transferable, royalty-free licence for the Employer
to use all the Intellectual Property Rights in the Contractor's Documents, on
terms acceptable to the Employer, from subconsultants or all other
contributing parties in performance of the Contractor's obligations under this
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Contract with rights, title and interest in any documents or other copyright
works forming the Contractor’'s Documents.

(e) The Contractor warrants that use of the Contractor's Documents by the
Employer in connection with the Project and the Works or otherwise will not
infringe any rights, including the Intellectual Property Rights, of a third party
and agrees to defend, hold harmless and indemnify the Employer against all
claims, damage, losses, proceedings and liabilities arising out of or in
connection with a breach of this warranty. In defending the Employer, the
Contractor shall not enter into a settlement agreement without the prior
written approval of the Employer.

4] The Contractor shall procure the assignment of all rights, title and interest in
any documents and other copyrights works created by subcontractors or
other contributing parties in performance of its obligations under this Contract
from those persons to the Employer.

(o)) The Contractor grants the Employer a perpetual non-exclusive, non-
transferable, royalty-free, irrevocable license to use, reproduce, modify and
adapt the Contractor Background IP for the purpose of the Project.

1.11

Moral Rights
The Contractor shall procure at its own cost and risk from each Author express
agreement that he or she will not enforce any Moral Rights that he or she may have
presently or in the future, in the Contractor's Documents, including by executing any
Moral Rights consents or waivers required by the Employer.

1.12

Confidential Details

@ The Contractor shall disclose all such confidential and other information as
the Employer's Representative may reasonably require in order to verify the
Contractor's compliance with the Contract.

(b) Subject to Sub-Clauses 1.12(c) and 1.12(d), the Contractor shall keep
confidential and shall not, without the written consent of the Employer,
disclose to any third party the terms and conditions of the Contract, or any
documents or other information furnished directly or indirectly by either Party
in connection with the Contract or the Works, irrespective of whether such
information has been furnished prior to the making of the Contract or at any
time (including following termination of the Contract). In addition, the
Contractor shall not (without the prior written consent of the Employer) take,
or authorise the taking of, any photograph of the Works or the Site for use in
any publicity or advertising.

(©) Either Party shall be entitled to disclose the terms and conditions of the
Contract and any documents and other information acquired by it under or
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(d)

(€)

1.13

pursuant to the Contract without the prior written consent of the other Party if
such disclosure is made in good faith:

0] to the extent required by applicable Laws;

(i) to any insurer under a policy of insurance issued pursuant to the
Contract;

(i) to its internal organs, including its directors, employees and officers
and the General Assembly in the case of the Employer;

(iv) to any Subcontractor, for the furtherance of the performance of that
Party's obligations under the Contract;

(V) to outside consultants or advisers engaged by or on behalf of the
disclosing Party and acting in that capacity in connection with the
Works (including insurance, tax and legal advisers); or

(vi) to the appropriate authorities of Member States pursuant to the
Employer’s obligations under the Convention on the Privileges and
Immunities of the United Nations.

The obligations of a Party under this Sub-Clause 1.12 shall not apply to
information and documents which:

(1) now or in the future have entered the public domain through no fault
of that Party; or

otherwise lawfully become available to that Party from a third party
under no obligation of confidentiality.

This Sub-Clause 1.12 survives the completion, expiry or termination of the
Contract.

Compliance with Laws

(a)

(b)

(©)

The Contractor undertakes that it shall, in executing the Works and
performing all of its obligations under the Contract, comply with applicable
Laws and that the Contractor's Documents and the completed Works, shall
comply with applicable Laws.

The Employer shall have obtained (or shall obtain) the permits, licences and
approvals described in the Specification as being the responsibility of the
Employer.

The Contractor shall give all notices, pay all taxes, duties and fees,
coordinate and procure all "no objection certificates" from all relevant
Authorities and obtain all other permits, licences and approvals, as required
by the Laws in relation to the execution and completion of the Works and the
remedying of any defects, save for those permits, licences and approvals

© UNOPS 2011

20



LUMP SUM - CONSTRUCTION CONTRACT @ UNQOPS

General Conditions Operational excellence for results that matter

(d)

1.14

which are the responsibility of the Employer as referred to in Sub-Clause
1.13(b).

The Contractor shall complete the Works in accordance with the permits,
licences and approvals referred to in Sub-Clause 1.13(b) and Sub-Clause
1.13(c) and to the satisfaction of all relevant Authorities. The Contractor shall
be responsible for arranging inspection by all relevant Authorities and for
obtaining a "certificate of completion" (or its equivalent) from such Authorities
and other approvals necessary to ensure completion of the Works in
accordance with the Contract. The Contractor shall defend, indemnify and
hold the Employer harmless against and from the consequences of any
failure to comply with this Sub-Clause 1.13. In defending the Employer, the
Contractor shall not enter into a settlement agreement without the prior
written approval of the Employer.

Joint and Several Liability

If the Contractor constitutes (under applicable Laws) a joint venture, consortium or
other unincorporated grouping of two or more entities or persons:

(@)

(b)

(©)

(d)

1.15

these entities and/or persons shall be deemed to be jointly and severally
liable to the Employer for the Works and performing all of the Contractor's
obligations under the Contract;

the Employer may proceed against any or all of these entities and/or persons
for failure of the Contractor to comply with any obligation, whether arising
under the Contract or otherwise;

these entities or persons shall notify the Employer of the entity and/or
persons, who shall have authority to bind the Contractor and each of these
persons; and

the Contractor shall not alter its composition or legal status without the prior
written consent of the Employer.

Sections

(@)

The interpretations and application of:
0] Time for Completion;

(ii) Taking Over Certificate;

(i) Taken Over;

(iv) Delay Damages; and

(V) Defects Notification Period,
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(b)

(©)

(d)

(€)

apply separately to each Section of the Works specified in the Schedule of
Sections or nominated as a Section by the Employer under Sub-Clause
1.15(b), and references in the relevant definitions and clauses to the Works
mean those parts of the Works comprised in the relevant Section.

In addition to Sections of the Works specified in the Schedule of Sections (if
any), the Employer's Representative may, at any time, nominate a part of the
Works to be an additional Section by requesting the Contractor to submit a
proposal. The Employer's Representative will clearly identify, for each
additional Section, the:

0] portion of the Works; and

(i) the proposed Time for Completion for the nominated additional
Section.

If the Employer's Representative requests a proposal under Sub-Clause
1.15(b), the Contractor, acting reasonably, shall respond in writing as soon as
practicable and in any event within 14 days by submitting:

® a description of the proposed amendments to the sequence of the
works along with proposed additional resources and materials
necessary to accelerate the Works (if any);

(i) the Contractor's proposal for any necessary modifications to the
Contract Programme and to the Time for Completion for the whole of
the Works;

(i) the Contractor's proposal for adjustment to the Contract Price; and

(iv) the Contractor's proposed amounts for Delay Damages having regard
to the proportion of the Delay Damages for the whole of the Works
attributable to the value of the Works for that Section.

The Employer's Representative shall, as soon as practicable after receiving
such proposal under Sub-Clause 1.15(c), respond with approval, disapproval
or comments.

If the Employer, in its sole discretion, elects to proceed with the additional
Section, prior to the Contractor commencing any varied or additional work
related to that Section, the Employer's Representative and the Contractor's
Representative shall, acting reasonably, proceed to agree in writing as soon
as possible:

0] the scope and limits of the additional Section;
(i) the Time for Completion for the additional Section;
(iii) the necessary modifications to the Contract Programme and/or an

extension of time under Sub-Clause 8.4 [Extension of Time for
Completion] to the Time for Completion of the whole of the Works (if

any);
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payment of any Costs to be added to the Contract Price as a
Variation; and

the amount of Delay Damages for that Section having regard to the
proportion of the Delay Damages for the whole of the Works
attributable to the value of that Section.

otherwise agreed in writing between the Parties, the Contractor shall

not commence any varied or additional work related to an additional Section

unless
matters
after re

and until agreement has been reached between the Parties on the
set out in Sub-Clause 1.15(e) in relation to that Section. Promptly
aching any such agreement in writing, the Contractor shall proceed

with the additional Section with due expedition and without delay.

1.16

Warranties as to capacity

@) The Employer warrants that it has the power to execute, deliver and perform
its obligations under the Contract.

(b) The Co

(i)

(ii)

(iii)

1.17

ntractor warrants that:

it has the power to execute, deliver and perform its obligations under
the Contract and all necessary corporate and other action has been
taken to authorise that execution, delivery and performance;

it has obtained from all relevant Authorities all licences, permissions
and consents required at the Date of the Contract in order for it to
execute the Works and to perform all of its obligations under the
Contract, except for those which are the express responsibility of the
Employer under Sub-Clause 1.13(b); and

it has the facilities, information technology, capability, experience,
management expertise, financial resources, equipment, staff and
other facilities necessarily required to execute the Works in a
competent and expeditious manner and otherwise in accordance with
the Contract.

Registered or Licensed

The Contractor shall at its cost:

@ at all times during the performance of the Works be; and

(b) ensure

registered and

that any person who performs any part of the Works is,

licensed as required by any applicable Laws and any Authority to

execute the Works, including obtaining all permits, licences and approvals which the
Contractor is required to obtain under Sub-Clause 1.13 [Compliance with Laws].
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1.18

Prior Work

(@) The Contract applies to the execution of any works forming part of the Works,
and the performance of any of the Contractor's obligations relating to the
Works, carried out before, on or after the Date of the Contract.

(b) Where the Contractor has undertaken any design, services or works in
connection with the Works prior to the Date of the Contract, the Contractor
warrants to the Employer that such activities have been carried out in
accordance with the requirements of the Contract and confirms that all the
warranties, obligations and liabilities of the Contractor under or in connection
with the Contract apply to such design, services or works.

(© Unless otherwise specified in the Contract, such prior design, services or
works in connection with the Works are subject to the terms of the Contract
and are deemed to be included in the Contract Price.

1.19

Entire Agreement

The Contract constitutes the entire agreement between the Employer and the
Contractor with respect to the subject matter of the Contract and supersedes all prior
arrangements, representations, communications, negotiations, agreements and
contracts (whether written or oral) made between or entered into by the Parties with
respect to the subject matter of the Contract prior to the Date of the Contract.

1.20

Severability
If the enforcement or operation of any provision, or part thereof, of the Contract is
prohibited by Law or if any provision, or part thereof, of the Contract is by Law
rendered void, invalid or unenforceable, such prohibition, voidness, invalidity or
unenforceability shall not affect the validity or enforceability of the rest of that
provision and/or any other provisions and conditions of the Contract.

1.21

Counterparts
The Contract may be executed in any number of counterparts, all of which when
taken together shall constitute the one and the same instrument.

1.22

Independent Contractor

The Contractor shall be an independent contractor performing the Contract. The
Contract does not create any partnership, joint venture or other joint relationship
between the Employer on the one hand and the Contractor on the other hand.
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1.23

Privity

No provision of the Contract is intended to or does confer upon any third party
(including any Subcontractor) any implied benefit or right enforceable at the option of
the third party against the Employer.

1.24

Waiver

(@)

(b)

1.25

None of the terms, provisions or conditions of the Contract shall be
considered waived by the Employer unless a waiver is given in writing by the
Employer.

Any waiver of the Employer's rights, powers or remedies under the Contract
shall be dated and signed by an authorised representative of the Employer
granting such waiver, and shall specify the right and the extent to which it is
being waived. For the avoidance of doubt, any waiver of any of the
Employer’'s rights, powers or remedies in accordance with this Clause is
without prejudice to the privileges and immunities of the United Nations, of
which the Employer is an integral part, as expressly reserved under Clause
21 of the Contract.

Publicity and Use of the Name, Emblem or official Seal of the Employer and the United

Nations

The Contractor shall not advertise or otherwise make public for purposes of
commercial advantage or goodwill that it has a contractual relationship with the
Employer, nor shall the Contractor, in any manner whatsoever use the name,
emblem or official seal of the Employer or the United Nations, or any abbreviation of
the Employer's name or the United Nations in connection with its business or
otherwise without the written permission of the Employer. This Sub-Clause 1.12
survives the completion, expiry or termination of the Contract.

2. THE EMPLOYER

21

Right of Access to the Site

(@)

Unless otherwise specified in the Contract, the Employer shall give the
Contractor right of access to, and non-exclusive possession of, those parts of
the Site set out in the Schedule of Site Plan within the time (or times) stated
in the Schedule of Details, and subject to any staged or shared access
restrictions as specified in the Schedule of Site Plan. The right of access and
possession is not exclusive to the Contractor. If, under the Contract, the
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Employer is required to give (to the Contractor) possession of any foundation,
structure, plant or means of access, the Employer shall do so in the time and
manner stated in the Schedule of Details and/or the Specification. The
Employer may withhold any right of access or possession until it has received
the Bank Guarantee for performance from the Contractor.

(b) If no such time is stated in the Schedule of Details or the Schedule of Site
Plan, the Employer shall give the Contractor right of access to, and
possession of, the Site (or part thereof) within such times as may be
reasonably required to enable the Contractor to proceed in accordance with
the Approved Preliminary Programme.

(c) If the Contractor suffers delay and/or incurs Costs as a result of a failure by
the Employer to give any such right or possession within such time, the
Contractor shall give a Claim Notice to the Employer's Representative and
shall be entitled subject to Sub-Clause 20.1 [Contractor's Claims] to:

(1) an extension of time for any such delay, if completion is or will be
delayed, under Sub-Clause 8.4 [Extension of Time for Completion];
and

(i) payment of any such Costs, which shall be added to the Contract
Price as a Variation.

(d) After receiving the Claim Notice under Sub-Clause 2.1(c), the Employer's
Representative shall proceed in accordance with Sub-Clause 20.1
[Contractor's Claims] and Sub-Clause 3.5 [Determinations] to agree or
determine the matters set out in Sub-Clause 2.1(c). If and to the extent that
the Employer's failure was caused by any error or delay by the Contractor,
including an error in, or delay in the submission of any of the Bank Guarantee
for performance, the parent company guarantee (if requested) or the
Contractor's Documents, or delay in the Contractor obtaining the requisite "no
objection certificates", licences and registration from the relevant Authorities
necessary for the proper performance of the Works, the Contractor shall not
be entitled to such extension of time or payment of Costs or to make any
other related claim against the Employer (whether under the Contract or
otherwise).

2.2

Permits, Licences or Approvals
The Employer shall (where it is in a position to do so) provide reasonable assistance
to the Contractor, at the request of the Contractor, in the application for any permits,
licences or approvals required by Law:

@) which the Contractor is required to obtain under Sub-Clause 1.13
[Compliance with Laws];

(b) for the delivery of Goods, including clearance through customs; and

(c) for the export of Contractor's Equipment when it is removed from the Site.
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2.3

Employer's Personnel
The Employer shall be responsible for ensuring that the Employer's Personnel:

€)) co-operate with the Contractor's efforts under Sub-Clause 4.6 [Co-operation];
and

(b) take actions similar to those which the Contractor is required to take under

Sub-Clauses 4.8(a), (b) and (c) and Sub-Clause 4.18 [Protection of the
Environment].

3. THE EMPLOYER'S ADMINISTRATION

3.1

The Employer's Representative

€)) The Employer shall appoint the Employer's Representative who shall carry
out the duties assigned to it in the Contract. The Employer's Representative
shall have no authority to amend the terms of the Contract unless an
amendment is authorised and approved in writing by the Employer.

(b) The Employer's Representative may exercise the authority attributable to it as
specified in or necessarily to be implied from the Contract.

(©) Except as otherwise stated in the Contract:

0] whenever carrying out duties or exercising authority, specified in or
implied by the Contract, the Employer's Representative shall be
deemed to act as an agent of the Employer;

(ii) the Employer's Representative shall have no authority to relieve the
Contractor of any duties, obligations or responsibilities under the
Contract without written authorisation and approval from the
Employer;

(iii) no approval, comment, check, certificate, consent, examination,
inspection, instruction, notice, proposal, request, test or similar act
(including absence of disapproval or comment) by or on behalf of the
Employer, Employer's Representative or the Employer's Personnel
shall relieve the Contractor from any of its warranties, obligations or
liabilities under or in connection with the Contract, including
responsibility or liability for error, omissions, discrepancies, defects
and non-compliances;

(iv) any failure to disapprove any Work, Plant or Materials shall not
constitute approval, and shall therefore not prejudice the right of the
Employer to reject the Work, Plant or Materials; and
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3.2

(V) if the Contractor questions any determination or instruction of the
Employer's Representative or the Employer's Personnel (including,
without limitation, the authority of the person to make such
determination or instruction), the Contractor may refer the matter to
the Employer. The Employer shall promptly confirm, reverse or vary
the determination or instruction.

Employer's Representative's Assistant and Employer's Representative's Consultant

(a)

(b)

(©)

3.3

The Employer's Representative may from time to time assign duties and
delegate authority to the Employer's Representative's Assistant, and may
also revoke such assignment or delegation. The assignment, delegation or
revocation shall be in writing and shall not take effect until such formal notice
has been given to the Contractor.

The Employer's Representative and/or the Employer's Representative's
Assistant may from time to time assign duties and delegate authority to the
Employer's Representative's Consultant, and may also revoke such
assignment or delegation. The assignment, delegation or revocation shall be
in writing and shall not take effect until such formal notice has been given to
the Contractor.

The Employer's Representative's Assistant and or the Employer's
Representative's Consultant shall only be authorised to issue instructions to
the Contractor to the extent defined by the delegation. Any authorisation,
approval, check, certificate, consent, examination, inspection, instruction,
notice, proposal, request, test or similar act by the Employer's
Representative's Assistant and or the Employer's Representative's
Consultant(s), in accordance with the authorised delegation, shall have the
same effect as though the act had been an act of the Employer's
Representative. The Contractor shall only take instructions from the
Employer's Personnel to whom the appropriate authority has been delegated
under this Clause 3.

Instructions

(a)

(b)

The Employer and the Employer's Representative may issue to the
Contractor (at any time) instructions which may be necessary for the
execution of the Works and the remedying of any defects, all in accordance
with the Contract. The Contractor shall take instructions from the Employer
and the Employer’s Representative (and the Employer's Personnel to whom
the appropriate authority has been delegated under this Clause 3).

Subject to Sub-Clause 3.3(c), all instructions shall be given in writing. The
Contractor shall comply with the instructions given by the Employer and the
Employer's Representative (and the Employer's Personnel to whom the
appropriate authority has been delegated under this Clause 3), with due
expedition and without delay.
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(c) Verbal instructions may only be given by the Employer and the Employer’s
Representative (and the Employer's Personnel to whom the appropriate
authority has been delegated under this Clause 3) in an emergency or where
the Employer or the Employer’'s Representative considers that there is a risk
of damage or injury to the Works or any person, provided written instruction
confirming the verbal instruction is issued within 48 hours.

3.4

Not Used

3.5

Determinations

@) Whenever these General Conditions provide that the Employer's
Representative shall proceed in accordance with this Sub-Clause 3.5 to
agree or determine any matter, the Employer's Representative shall consult
with each Party in an endeavour to reach agreement. If agreement is not
achieved, the Employer's Representative shall make a determination in
accordance with the Contract, taking due regard of all relevant
circumstances.

(b) The Employer's Representative shall give written notice to both Parties of
each agreement or determination. Each Party shall give effect to each
agreement or determination unless and until revised under Clause 20
[Claims, Disputes and Arbitration].

4.  THE CONTRACTOR

4.1

Contractor's General Obligations

(@ The Contractor shall design (to the extent specified in the Contract), execute,
test, commission and complete the Works in accordance with the Contract
and with the Employer's Personnel's instructions, and shall remedy any
defects in the Works.

(b) The Contractor shall provide the Plant and Contractor's Documents specified
in the Contract, and all Contractor's Personnel, Goods, consumables and
other things and services, whether of a temporary or permanent nature,
required in and for the design, execution, completion of, and remedying of
defects in, the Works.

(©) The Contractor shall undertake all works which are necessary to satisfy the
Specifications and the Drawings, or can be implied from the Contract, and alll
other works which (although not expressly mentioned in the Contract) are
necessary for the stability and/or for the completion, and/or safe and proper
operation of the Works.
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(d)

(€)

()

(9)

The Contractor shall be responsible for the adequacy, stability and safety of
all Site operations and all methods of construction in performing the Works.
The Contractor shall be responsible for all Contractor's Documents,
Temporary Works, and such design of each item of Plant and Materials as is
required for the item to be in accordance with the Contract.

The Contractor shall, before any part of the Works is commenced, submit to
the Employer's Representative, details of the arrangements and methods
which the Contractor proposes to adopt for the execution of the Works. No
significant alteration to these arrangements and methods shall be made
without this having previously been notified in writing to the Employer's
Representative, except in the case of an emergency or where the Contractor
reasonably considers that there is a risk of damage or injury to the Works or
any person. In such case, notification of the alteration shall be issued within
48 hours.

Nothing in the Contract will be construed to authorise the Contractor to effect
any unilateral change in the execution of the Works, the Contract Price and/or
the Contract without the Employer's Representative's prior written approval.

If the Contract specifies, or the Employer's Representative otherwise issues
an instruction in accordance with Sub-Clause 3.3 [Instructions] requiring, that
the Contractor shall design any Section or part of the Works, then unless
otherwise stated in the Contract:

0] the Contractor shall submit to the Employer's Representative the
Contractor's Documents, for this Section or part of the Works in
accordance with the Contract, including the procedures specified in
Sub-Clauses 4.1(h) and 4.1(i) and the Specification;

(ii) these Contractor's Documents shall be in accordance with the
Specification and Drawings, shall be written in English, and shall
include additional information required by the Employer's
Representative to add to the Drawings for co-ordination of each
Party's designs;

(iii) the Contractor shall be responsible for the design and construction of
these Sections or parts of the Works, which shall, when completed,
be fit for such purposes for which the Sections or parts of the Works
are intended as specified in the Contract; and

(iv) prior to the commencement of the Tests on Completion, the
Contractor shall submit to the Employer's Representative the
Contractor's Documents, the "as-built" documents and operation and
maintenance manuals in accordance with the Specification and/or the
Employer's Representatives instructions, and in sufficient detail for the
Employer to operate, maintain, dismantle, reassemble, adjust and
repair this Section or part of the Works. Such Sections or parts of the
Works shall not be considered to be completed for the purposes of
being Taken Over under Sub-Clause 10.1 [Taking Over of the Works
and Sections] until these documents and manuals have been
submitted to the Employer's Representative.
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(h) When preparing the Contractor's Documents in accordance with Sub-Clause
4.1(g), the Contractor shall:

0] give the Employer’s Representative, for its review, 4 copies of:

(A) the Contractor's Documents by the dates, or within the times,
set out in the Contract or as otherwise agreed in writing
between the Parties; and

(B) any amendments proposed to the Contractor's Documents;
and

(© allow 20 days for the Employer’s Representative to review and
comment on Contractor's Documents or the amended
Contractor's Documents as the case may be; and

(i) if the Employer’s Representative gives the Contractor a written notice,
within the time allowed for its review, stating that the Contractor's
Documents, or any amended Contractor's Documents, is not
acceptable or not in accordance with the Contract:

(A) amend that Contractor's Documents so that it complies with
the Contract;

(B) promptly submit the amended Contractor's Documents to the
Employer for its review; and

© allow 20 days for the Employer’s Representative to review and
comment on the amended Contractor's Documents.

(1) Any amendment, which the Contractor proposes to any Contractor's
Documents, shall be promptly submitted to the Employer, with details of:

(1) the proposed amendment; and
(ii) the reasons for the proposed amendment,

together with any other information and supporting documentation the
Employer's Representative reasonably requires. If the Contractor proposes a
change to the Contractor's Documents that has previously been submitted
under Sub-Clause 4.1(h) then it shall resubmit the proposed amendment in
accordance with the procedures set out in Sub-Clause 4.1(h).

{)) For the avoidance of doubt, any review or approval of, or any comment on,
any Contractor's Documents by, or on behalf of, the Employer in accordance
with the Contract is solely to monitor the performance of the Contractor. No
approval, comment or review or similar act (including the absence of
disapproval, comment or review) by or on behalf of the Employer, Employer's
Representative or the Employer's Personnel shall relieve the Contractor from
any of its warranties, obligations or liabilities under or in connection with the
Contract, including responsibility or liability for error, omissions,
discrepancies, defects and non-compliances in the Contractor's Documents.
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(k)

4.2

Any failure to disapprove any Contractor's Documents shall not constitute
approval, and shall therefore not prejudice the right of the Employer to reject
the Contractor's Documents under this Sub-Clause or otherwise under the
Contract.

To the extent that the Contractor is required to design any Section or part of
the Works in accordance with Sub-Clause 4.1(g) or otherwise under the
Contract, the Contractor shall:

0] design the Works in accordance with Industry Best Practices, the Law
and the requirements of all relevant Authorities;

(ii) ensure such design is prepared by appropriately and professionally
gualified and experienced designers in accordance with Industry Best
Practices, the Law and the requirements of all relevant Authorities
and who shall also comply with the additional criteria (if any) stated in
the Specification;

(iir) if requested by the Employer's Representative, within 7 days, submit
to the Employer's Representative for its consent, the names and
particulars of each member of the Contractor's design team, including
the details of each team members professional qualifications and
experience; and

(iv) warrant that its design of any Section or part of the Works:

(A) are fit for such purposes for which the Section or part of the
Works is intended as are specified in the Contract;

(B) is in accordance with Industry Best Practices;

© is in accordance with all Laws and requirements of all relevant
Authorities; and

(D) fulfils the other requirements of the Contract.

Bank Guarantee for Performance

(a)

(b)

Unless otherwise stated in the Schedule of Details, the Contractor shall
obtain (at its cost) an unconditional and irrevocable Bank Guarantee for
performance. The Bank Guarantee for performance shall be for the amount
and currency specified in the Schedule of Details. Unless otherwise specified
in the Contract, the Contractor shall deliver the Bank Guarantee for
performance to the Employer within 14 days after the Date of the Contract,
and shall send a copy to the Employer's Representative. The Bank
Guarantee for performance shall be issued by a leading and accredited bank
approved by the Employer and shall be based on the terms and in the form
set out in the Schedule of Forms of Security.

Despite any other provision of the Contract, compliance with Sub-Clause
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(©)

(d)

(€)

()

(9)

(h)

(i)

4.3

4.2(a) is a condition precedent to the entitlement of the Contractor to receive
any payment from the Employer under the Contract and no payment shall be
due or payable until Sub-Clause 4.2(a) is satisfied.

If at any time the Contract Price increases by more than 5% whether because
of one increase or multiple increases as a result of approved Variations, the
Contractor shall provide an additional unconditional and irrevocable Bank
Guarantee for performance from a leading and accredited bank approved by
the Employer and in the form set out in the Schedule of Forms of Security
equal to the amount specified in the Schedule of Details.

Unless otherwise specified in the Contract, the Contractor shall deliver the
additional Bank Guarantee for performance to the Employer within 14 days of
any approved increase to the Contract Price as contemplated under Sub-
Clause 4.2(c), and shall send a copy to the Employer's Representative.

All fees, taxes and expenses associated with procuring, preparing,
completing, extending, replacing and stamping (if applicable) each of the
Bank Guarantees for performance shall be paid by the Contractor.

If the Contractor is a subsidiary of another corporation, the Contractor shall, if
requested by the Employer in its absolute discretion, arrange for its ultimate
parent company or any other parent company as the Employer may approve
in its absolute discretion, to provide a parent company guarantee in the form
set out in the Schedule of Forms of Security.

Where the Contractor comprises a consortium of two or more entities, they
shall all cause their respective ultimate parent companies (or other parent
company or parent companies approved by the Employer in its absolute
discretion) to provide a joint and several parent company guarantee in
accordance with Sub-Clause 4.2(f).

The Contractor shall, if requested by the Employer, in its absolute discretion
also deliver to the Employer a legal opinion in relation to the guarantor's
obligations under the parent company guarantee provided under Sub-Clause
4.2(f) or Sub-Clause 4.2(g), if any, and whichever is applicable, in the form
set out in the Schedule of Forms of Security from a legal advisor approved by
the Employer.

The Contractor shall, if requested by the Employer, in its absolute discretion
provide to the Employer financial or other information the Employer may
require to satisfy itself that the parent company is an appropriate entity with
sufficient means to satisfy the parent company guarantee.

Contractor's Representative

(@)

The Contractor shall appoint the Contractor's Representative and shall give it
all authority necessary to act on the Contractor's behalf under the Contract.
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(b) Unless the Contractor's Representative is named in the Schedule of Details,
the Contractor shall submit to the Employer's Representative for consent the
name and particulars of the person the Contractor proposes to appoint as the
Contractor’'s Representative.

(c) If consent is withheld or subsequently revoked, or if the appointed person fails
to act as the Contractor's Representative, the Contractor shall similarly
submit the name and particulars of another suitable person for such
appointment. The Contractor shall not, without the prior written consent of
the Employer's Representative, revoke the appointment of the Contractor's
Representative or appoint a replacement.

(d) If the Contractor's Representative is to be temporarily absent during the
execution of the Works, a suitable replacement person shall be appointed,
subject to the Employer's Representative's prior written consent, and the
Employer's Representative shall be notified accordingly.

(e) The Contractor's Representative shall, on behalf of the Contractor, receive
instructions under Sub-Clause 3.3 [Instructions].

4] The Contractor's Representative may delegate any powers, functions and
authority to any competent person, and may at any time revoke the
delegation. Any delegation or revocation shall not take effect until the
Employer's Representative has received prior notice signed by the
Contractor's Representative, naming the person and specifying the powers,
functions and authority being delegated or revoked.

(9) The Contractor's Representative and all the persons mentioned in Sub-
Clause 4.3(f) shall be fluent in the language stated under Sub-Clause 1.4.

4.4

Subcontractors

@) The Contractor shall not subcontract the whole of the Works. The Contractor
shall only subcontract part of the Works to a Subcontractor with the prior
written consent of the Employer's Representative, except that such consent is
not required for Permitted Subcontractors or Nominated Subcontractors.

(b) For the purposes of obtaining the Employer's Representative’s prior written
consent, the Contractor shall give the Employer's Representative detailed
particulars of any proposed Subcontractor, which shall include:

0] the relevant experience of the proposed Subcontractor;
(ii) the proposed terms and conditions of the subcontract; and
(i) financial or other information that the Employer's Representative may

require to satisfy itself that the proposed Subcontractor is an
appropriate entity to execute the relevant part of the Works.
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(©)

(d)

(e)

()

(9)

(h)

(i)

Any such consent by the Employer's Representative shall not relieve the
Contractor from any of its warranties, obligations or liabilities under or in
connection with the Contract and it shall be responsible for the acts,
omissions or defaults of any Subcontractor (including, without limitation, any
Permitted Subcontractor or Nominated Subcontractor), its agents or
employees, as if they were the acts, omissions or defaults of the Contractor.

The Contractor shall give the Employer's Representative notice of:

0] the intended commencement of each Subcontractor's work (such
notice not to be less than 28 days) or as otherwise agreed in writing
by the Parties; and

(i) the commencement of each Subcontractor's work on the Site.

The Contractor shall ensure that each subcontract includes provisions that
require the Subcontractor, or the Contractor, as applicable, to enter into:

(1) a collateral warranty; and
(i) a subcontractor side agreement,

at the request of the Employer's Representative, in accordance with Sub-
Clauses 4.4(f) and 4.4(q).

The Contractor shall, within 14 days of request by the Employer's
Representative, procure that any Subcontractor shall enter into a collateral
warranty in favour of the Employer, and such collateral warranty shall be in
the form and on terms set out in the Schedule of Forms of Collateral Warranty
or in such other no more onerous form as the Employer may reasonably
require.

The Contractor shall, within 14 days of request by the Employer's
Representative, procure that any Subcontractor shall enter into a side
agreement in favour of the Employer, and such agreement shall be in the
form and on terms set out in the Schedule of Form of Subcontractor Side
Agreement or in such other no more onerous form as the Employer may
reasonably require.

The Parties agree that if the Employer or the Employer's Representative
becomes aware that a Subcontractor is entitled to suspend work under a
subcontract or terminate a subcontract due to the Contractor's failure to make
payment in accordance with the terms of the subcontract, and the Employer's
Representative gives the Contractor written notice 72 hours before it intends
to pay, the Employer may, in its absolute discretion, pay that Subcontractor
such money that the Employer determines is, or may be, owing to the
Subcontractor for subcontract work forming part of the Works and, the
Employer may recover any such amount paid as a debt due from the
Contractor to the Employer.

The Contractor shall defend, hold harmless and indemnify the Employer
against any loss, damage, cost or expense, suffered or incurred by the
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Employer arising out of a failure by the Contractor to make payment in
accordance with any subcontract. In defending the Employer, the
Contractor shall not enter into a settlement agreement without the prior
written approval of the Employer.

If a payment is made by the Employer to or in respect of a worker or
Subcontractor in compliance with a Law or arbitral order, the amount paid will
be a debt due from the Contractor to the Employer.

The Employer may at any time deduct from any monies which are or may be
payable to the Contractor (including security), any sums which may be or are
payable by the Contractor to the Employer pursuant to this Clause 4. Nothing
in this Clause 4 affects the right of the Employer to recover from the
Contractor, the whole of the debt or any balance that remains owing after any
deduction.

1))
(k)
4.5
Not Used
4.6

Co-operation

(a)

(b)

(©)

(d)

The Contractor shall allow opportunities for carrying out work to:

® the Employer's Personnel (and their respective labour, employees
and agents);

(ii) any other contractors or consultants employed by the Employer; and
(iii) the personnel of any Authority,

who may be employed in the execution on or near the Site of any work not
included in the Contract, and the Contractor shall co-ordinate the execution of
the Works with the activities of such other parties.

Services for these personnel and other contractors may include the use of the
Contractor's Equipment, Temporary Works or access arrangements which
are the responsibility of the Contractor.

Subject to Sub-Clause 4.6(d), the Contractor shall be responsible for its
construction activities on the Site, and for coordinating and interfacing its own
activities and the execution of the Works with the activities and/or works of
those patrties listed in Sub-Clause 4.6(a).

In the event that the Contractor and the persons listed in Sub-Clause 4.6(a)
cannot, by all reasonable means, reach agreement on co-ordinating these
activities and/or works, the Employer's Representative shall be entitled to
instruct the Contractor as to the co-ordination of such activities in accordance
with Sub-Clause 3.3 [Instructions].
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(€)

()

(9)

(h)

4.7

The Contractor shall indemnify the Employer against any claims of the
persons listed in Sub-Clause 4.6(a) for any cost or expense incurred by the
Employer as a result of the Contractor's failure to comply with its obligations
under this Sub-Clause 4.6.

Notwithstanding any other provision of the Contract, the Contractor is not
entitled to an extension of time or any increase to the Contract Price for co-
operating with those parties listed in Sub-Clause 4.6(a) or co-ordinating and
interfacing the Contractor's activities and the execution of the Works with the
activities and/or works of those parties listed in Sub-Clause 4.6(a), or
otherwise in connection with the Contractor's obligations under this Sub-
Clause 4.6, except to the extent that the co-operation or co-ordination and
interface was Unforeseeable.

If the Contractor suffers delay and/or incurs Costs as a result of an
Unforeseeable event related to co-operating, co-ordinating or interfacing with
those parties listed in Sub-Clause 4.6(a), and the Contractor could not
reasonably have avoided this delay and/or Cost, then the Contractor shall
give a Claim Notice to the Employer's Representative and shall be entitled
subject to Sub-Clause 20.1 [Contractor's Claims] to:

® an extension of time for any such delay, if completion is or will be
delayed, under Sub-Clause 8.4 [Extension of Time for Completion];
and

(i) payment of any such Cost, which shall be added to the Contract Price
as a Variation.

After receiving the notice under Sub-Clause 4.6(g), the Employer's
Representative shall proceed in accordance with Sub-Clause 20.1
[Contractor's Claims] and Sub-Clause 3.5 [Determinations] to agree or
determine:

(1) whether and (if so) to what extent the delay and/or Cost was
necessitated by an Unforeseeable event and could not reasonably
have been so avoided; and

(ii) the matters described in Sub-Clauses 4.6(g)(i) and (ii) related to this
extent.

Setting Out

(@)

The Contractor shall set out the Works in relation to original points, lines and
levels of reference specified in the Contract or notified by the Employer's
Representative. ~ The Contractor shall be responsible for the correct
positioning of all parts of the Works, including verifying the accuracy of these
items of reference prior to setting out the Works, and shall rectify any error in
the positions, levels, dimensions or alignment of the Works.
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(b)

(©)

(d)

4.8

Subject to Sub-Clause 4.7(d), if, prior to setting out the Works the Contractor
confirms, to the satisfaction of the Employer, that there is an error in relation
to the original points, lines and levels of reference specified in the Contract or
notified by the Employer's Representative, and the Contractor subsequently
suffers delay and/or incurs Costs from executing work which was
necessitated by an Unforeseeable error in these items of reference, and the
Contractor could not reasonably have avoided this delay and/or Costs, then
the Contractor shall give a Claim Notice to the Employer's Representative
and shall be entitled subject to Sub-Clause 20.1 [Contractor's Claims] to:

0] an extension of time for any such delay, if completion is or will be
delayed, under Sub-Clause 8.4 [Extension of Time for Completion];
and

(i) payment of any such Costs, which shall be added to the Contract

Price as a Variation.

After receiving the notice from the Contractor pursuant to Sub-Clause 4.7(b),
the Employer's Representative shall proceed in accordance with Sub-Clause
20.1 [Contractor's Claims] and Sub-Clause 3.5 [Determinations] to agree or
determine:

® whether and (if so) to what extent the delay and/or Costs was
necessitated by an Unforeseeable error in these items of reference,
and could not reasonably have been so avoided; and

(ii) the matters described in Sub-Clauses 4.7(b)(i) and (ii) related to this
extent.

For the avoidance of doubt, the Contractor is not entitled to an extension of
time or any increase to the Contract Price arising out of or in connection with
any errors in original points, lines and levels of reference specified in the
Contract or notified by the Employer's Representative, that are discovered
after the Contractor has commenced setting out the corresponding part of the
Works.

Safety Procedures

The Contractor shall, throughout the execution and completion of the Works and the
remedying of any defects:

(a)

(b)

comply with all applicable safety regulations of the relevant Authorities and
the health and safety policies, guidelines, procedures and requirements
specified in the Schedule of Health and Safety Requirements;

submit all procedures and compliance documents specified in the Contract
and the Schedule of Health and Safety Requirements, including safe work
method statements and risk assessments, to the Employer's Representative
for information before each design (if any) and execution stage of the Works
is commenced;
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(c) be responsible for the safety of all persons entitled to be on the Site;

(d) use reasonable efforts to keep the Site and Works clear of unnecessary
obstruction so as to avoid danger to those persons;

(e) provide fencing, lighting, guarding and watching of the Works until the Works
have been Taken Over under Clause 10 [Employer's Taking Over];

4] provide any Temporary Works (including roadways, footways, guards and
fences) which may be necessary, because of the execution of the Works, for
the use and protection of the public and of owners and occupiers of adjacent
land; and

(9) provide the Employer with reasonable access to the Contractor's records and
facilities, both on and off the Site, to enable the Employer to assess the
Contractor's compliance with this Sub-Clause 4.8.

4.9

Quality Control

€)) The Contractor shall institute a quality control system to demonstrate
compliance with the requirements of the Contract. The system shall be in
accordance with the details stated in the Specification. The Employer's
Representative shall be entitled to audit any aspect of the system.

(b) All procedures and compliance documents shall be submitted to the
Employer's Representative for information before each design and execution
stage is commenced. When any document of a technical nature is issued to
the Employer's Representative, evidence of the prior approval by the
Contractor shall be apparent on the document itself.

(©) Compliance with the quality control system will not relieve the Contractor of
any of its undertakings, warranties, obligations or liabilities under or in
connection with the Contract.

4.10

Site Data

(@ The Employer shall have made available to the Contractor for its information,
prior to the Date of the Contract, the relevant data in the Employer's
possession on sub-surface and hydrological conditions at the Site, including
environmental aspects ("Site Data"). The Employer shall similarly make
available to the Contractor all relevant Site Data which comes into the
Employer's possession after the Date of the Contract. The Contractor shall
be responsible for verifying and interpreting all Site Data and undertaking any
such further independent tests or investigations that it deems required in
order to establish the veracity of the Site Data.

(b) The Employer does not warrant and shall have no responsibility or liability
whatsoever for the accuracy, sufficiency or completeness of the Site Data, or
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(©)

411

any information given. The Contractor shall not rely on and shall be deemed
not to have relied on any Site Data provided by the Employer and the
Employer shall not be liable to the Contractor or any third party (whether or
not arising out of any negligence on the part of the Employer or any agent or
servant thereof) in respect of any inaccuracy, error, omission, defect or
inadequacy of Site Data.

The Contractor is not entitled to an extension of time or any increase to the
Contract Price arising out of or in connection with the contents of any Site
Data and waives any claim against the Employer in respect of such Site Data.

Sufficiency of the Contract Price

(a)

(b)

(©)

412

The Contractor shall be deemed to have satisfied itself as to the correctness
and sufficiency of the Contract Price.

Unless otherwise stated in the Contract, the Contract Price covers all the
Contractor's obligations under the Contract before, on or after the Date of the
Contract (including those under Provisional Sums, if any) and all things
necessary for the proper design (if any), execution, testing, commissioning,
completion and operation of the Works and the remedying of any defects.

Unless otherwise stated in the Contract, the Contractor is responsible for all
costs and accepts all risks associated with the execution and completion of
the Works in accordance with the Contract.

Unforeseeable Physical Conditions

(a)

(b)

(©)

The Contractor shall be deemed to have obtained all necessary information
as to risks, contingencies and other circumstances which may influence or
affect the execution of the Works, including the Site Data and the Site
Conditions. To the same extent, the Contractor shall, and/or will be deemed
to, have inspected and examined the Site, its surroundings, the Site Data, the
Site Conditions and other available information, and conducted such further
tests and investigations that it required to have satisfied itself before the Date
of the Contract as to all relevant matters and conditions in connection with the
Site, including the Site Data and all of the Site Conditions.

Subject to Sub-Clauses 4.12(c) to (j), the Contractor is not entitled to an
extension of time or any increase to the Contract Price based in whole or in
part upon the actual Site Conditions encountered by the Contractor during the
execution of the Works.

In this Sub-Clause 4.12, "physical conditions”" means natural physical
conditions and man-made and other physical obstructions and pollutants,
which the Contractor encounters at the Site when executing the Works,
including sub-surface and hydrological conditions but excluding climatic
conditions.

© UNOPS 2011

40



LUMP SUM - CONSTRUCTION CONTRACT @ UNQOPS

General Conditions Operational excellence for results that matter

(d)

(€)

()

(9)

(h)

If the Contractor encounters adverse physical conditions which it considers to
have been Unforeseeable and which could not reasonably have been
contemplated by the Contractor based on any reports that are produced by
(or on behalf of) the Employer or the Contractor on the Site Conditions and/or
from the Site Data, the Contractor shall give a Claim Notice to the Employer’
Representative immediately and not later than 14 days of such conditions
being encountered.

Notwithstanding any other provision of the Contract, the Contractor is not
entitled to an extension of time or any increase to the Contract Price arising
out of or in connection with such Unforeseeable physical conditions, if it fails
to give such notice within 14 days of such conditions being encountered.

The notice given under Sub-Clause 4.12(d) shall describe the physical
conditions in sufficient detail as required by the Employer's Representative
and so that those conditions can be inspected by the Employer's
Representative and shall set out the reasons why the Contractor considers
them to be Unforeseeable. The Contractor shall continue executing the
Works, using all reasonable measures as are appropriate for the physical
conditions, and shall comply with any reasonable instructions the Employer's
Representative may give.

If and to the extent that the Contractor encounters physical conditions which
the Employer' Representative determines are Unforeseeable, gives a Claim
Notice in accordance with Sub-Clause 4.12(d), and suffers delay and/or
incurs Costs due to these conditions, the Contractor shall be entitled subject
to Sub-Clause 20.1 [Contractor's Claims] to:

(1) an extension of time for any such delay, if completion is or will be
delayed under Sub-Clause 8.4 [Extension of Time for Completion];
and

(ii) payment of any such Costs, which shall be added to the Contract
Price as a Variation.

After receiving the Claim Notice under Sub-Clause 4.12(g) and inspecting
and/or investigating these physical conditions, the Employer's Representative
shall proceed in accordance with Sub-Clause 20.1 [Contractor's Claims] and
Sub-Clause 3.5 [Determinations] to agree or determine:

(1) whether and (if so) to what extent these physical conditions were
Unforeseeable; and

(i) the matters described in Sub-Clauses 4.12(g)(i) and (ii) related to this
extent.

Before an extension of time for any such delay, or additional Costs is finally
agreed or determined under Sub-Clause 4.12(h), the Employer's
Representative may also review whether other physical conditions in similar
parts of the Works (if any) were more favourable than could reasonably have
been foreseen at the Date of the Contract. If and to the extent that these
more favourable conditions were encountered, the Employer's
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@)

4.13

Representative may proceed in accordance with Sub-Clause 3.5
[Determinations] to determine the reductions in Costs and a reduction in any
entitlement to an extension of time, which were due to these conditions,
which may be included (as deductions) in the Contract Price and Payment
Certificates. The net effect of all adjustments under Sub-Clause 4.12(g)(ii)
and all these reductions, for all the physical conditions encountered in similar
parts of the Works, shall not result in a net reduction in the Contract Price or
Time for Completion.

The Employer's Representative may take account of any evidence of the
physical conditions foreseen by the Contractor prior to the Date of the
Contract, which may be made available by the Contractor, but shall not be
bound by any such evidence.

Rights of Way and Facilities

(@)

(b)

(©)

4.14

The Contractor shall bear all costs and charges for special and/or temporary
rights-of-way which it may require, including those for access to the Site. The
Contractor shall also obtain, at its risk and cost, any additional facilities
outside the Site that it may require for the purposes of executing and
completing the Works.

If the Contractor fails to provide or maintain the diversions for roads and
services according to the Contract after written notification by the Employer,
then the Employer shall be entitled to employ and pay other persons to carry
out the required works and all direct and reasonable Costs incurred by the
Employer arising out of or in connection with such default shall be
recoverable from the Contractor by the Employer or may be deducted by the
Employer from any monies due or which may become due to the Contractor.
Furthermore, the Contractor shall pay to the Employer the sum per day stated
in the Schedule of Details (if any) as delay damages for such default for every
day which shall elapse between the written notification by the Employer of
such default until such time as the default is rectified or until the diversion is
no longer required.

The payment or deduction of such delay damages and/or Costs shall not
relieve the Contractor from its obligations to complete the Works or from any
of its other, warranties, obligations or liabilities under or in connection with the
Contract.

Avoidance of Interference

(@)

The Contractor shall not interfere unnecessarily or improperly with:

() the convenience of the public; or
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(b)

(©)

(d)

4.15

(i) the access to and use and occupation of all roads, rail and footpaths,
irrespective of whether they are public or in the possession of the
Employer or of others.

If any land outside the Site which is the property of or under the control of the
Employer is made available to the Contractor, this shall be used strictly in
accordance with the instructions of the Employer.

The Contractor shall observe all agreements entered into by the Employer
and made known to the Contractor with any person or persons relating to the
occupation of land and properties by the Employer which are affected by the
execution of the Works, provided always that compliance with such
agreements shall not relieve the Contractor of its obligations under this Sub-
Clause 4.14. The Contractor shall be given, on request, copies of any
agreement relating to such matters.

The Contractor shall defend, indemnify and hold the Employer harmless
against and from all damages, losses and expenses (including legal fees and
expenses) resulting from any such unnecessary or improper interference. In
defending the Employer, the Contractor shall not enter into a
settlement agreement without the prior written approval of the
Employer.

Access Route

(a)

(b)

The Contractor shall be deemed to have been satisfied as to the suitability,
security and availability of access routes to the Site (including marine and air
access (if any)) and the accessibility of such access routes for the
Contractor’s Personnel. The Contractor shall use its best endeavours, acting
in accordance with Industry Best Practice, to prevent any road, rail, bridge or
marine access from being damaged by the Contractor's traffic or by the
Contractor's Personnel. These endeavours shall include the proper use of
appropriate vehicles and routes. If any structure, road surface or any other
property is damaged by the carrying out of the Works then the Contractor
shall rectify such damage at its own cost.

Unless otherwise stated in the Contract:

0] the Contractor shall (as between the Parties) be responsible for any
maintenance which may be required for its use of access routes;

(i) the Contractor shall be responsible for its own security which may be
required for its use of access routes;

(iii) the Contractor shall provide all necessary signs or directions along
access routes, and shall obtain any permission which may be
required from the relevant authorities for its use of routes, signs and
directions;
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4.16

(iv) the Employer shall not be responsible for any claims which may arise
from the use or otherwise of any access route;

(v) the Employer does not guarantee the suitability, security or availability
of particular access routes; and

(vi) all costs due to non-suitability or non-availability, for the use required
by the Contractor, of access routes shall be borne by the Contractor.

Transport of Goods

Unless otherwise stated in the Contract:

(@)

(b)

(©)

4.17

the Contractor shall give the Employer's Representative not less than 21 days
notice of the date on which any Plant or a major item of other Goods will be
delivered to the Site;

the Contractor shall be responsible for packing, loading, transporting,
receiving, unloading, storing and protecting all Goods and other things
required for the Works; and

the Contractor shall defend, indemnify and hold the Employer harmless
against all costs resulting from the transport of Goods, and shall negotiate
and pay all claims arising from their transport. In defending the Employer,
the Contractor shall not enter into a settlement agreement without the
prior written approval of the Employer.

Contractor's Equipment

The Contractor shall be responsible for all Contractor's Equipment. When brought on
to the Site, Contractor's Equipment shall be deemed to be exclusively intended for
the execution of the Works. The Contractor shall not remove from the Site any major
items of the Contractor's Equipment without the prior written consent of the
Employer's Representative. Consent shall not be required for vehicles transporting
Goods or Contractor's Personnel off Site.

4.18

Protection of the Environment

(@)

(b)

The Contractor shall at all times carry out its obligations under the Contract in
an environmentally responsible manner ensuring all necessary precautions
are taken to prevent negative impacts on the environment in accordance with
Industry Best Practices (both on and off the Site) and to limit damage and
nuisance to people and property resulting from pollution, noise and other
results of its operations.

The Contractor shall comply with the policies, guidelines, standards
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(©)

(d)

4.19

procedures and requirements specified in the Schedule of Environmental
Requirements and the policies, guidelines, standards, procedures and
requirements of all relevant Authorities.

The Contractor shall ensure that emissions, surface discharges and effluent
from the Contractor's activities shall not exceed the values indicated in the
Contract and as otherwise prescribed by Law.

Notwithstanding any other right or remedy the Employer may have under or in
connection with the Contract or at Law, the Contractor agrees that in the
event it fails to comply with the requirements referred to under Sub-Clause
4.18(b) or Sub-Clause 4.18(c), it shall pay and indemnify the Employer for
and against any monetary fines and remediation costs as specified in the
Schedule of Environmental Requirements, or as otherwise imposed by any
relevant Authority.

Electricity, Water and Gas

(@)

(b)

(©)

4.20

The Contractor shall be responsible for the provision of all power, water and
other services it may require for the execution of the Works.

The Contractor may, with the prior written approval of the Employer's
Representative, use for the purposes of the execution of the Works such
supplies of electricity, water, gas and other services as may be available on
the Site (if any) and of which details and prices are given in the Specification.
The Contractor shall, at its risk and cost, provide any apparatus and
connections necessary for its use of these services and for measuring the
guantities consumed.

The quantities consumed and the amounts due (at these prices) for such
services shall be agreed or determined by the Employer's Representative in
accordance with Sub-Clause 3.5 [Determinations]. The Contractor shall pay
these amounts to the Employer upon request.

Employer's Equipment and Free-Issue Material

(@)

The Employer shall make the Employer's Equipment (if any) available for the
use of the Contractor solely for the execution of the Works in accordance with
the details, arrangements and prices stated in the Specification. Unless
otherwise stated in the Contract:

() the Employer shall be responsible for the Employer's Equipment;
except that

(i) the Contractor shall be responsible for each item of Employer's
Equipment whilst any of the Contractor's Personnel is operating it,
driving it, directing it or in possession or control of it.
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(b)

(©)

(d)

421

The appropriate quantities and the amounts due (at such stated prices) for
the use of Employer's Equipment shall be agreed or determined by the
Employer's Representative in accordance with Sub-Clause 3.5
[Determinations]. The Contractor shall pay these amounts to the Employer
upon request.

The Employer shall supply to the Contractor, free of charge, the "free-issue
materials” (if any) in accordance with the details and arrangements stated in
the Specification. The Contractor, acting in accordance with Industry Best
Practices, shall then visually inspect such "free-issue materials”, and shall
promptly give notice to the Employer's Representative of any shortage, defect
or default in these materials. Unless otherwise agreed by both Parties, the
Employer shall immediately rectify the notified shortage, defect or default.

After this visual inspection and any rectification pursuant to Sub-Clause
4.20(c), the free-issue materials shall come under the care, custody and
control of the Contractor. The Contractor's obligations of inspection, care,
custody and control shall not relieve the Employer of liability for any shortage,
defect or default not apparent from a visual inspection, except to the extent
that such shortage, defect or default has arisen due to an act or omission of
the Contractor.

Progress Reports

(a)

(b)

(©)

(d)

Unless otherwise stated in the Contract, monthly progress reports shall be
prepared by the Contractor and submitted to the Employer's Representative
in two copies and in a form to be approved by the Employer's Representative.

The first report shall cover the period up to the end of the first calendar month
following the Date of the Contract. Reports shall be submitted monthly
thereafter, each within 7 days after the last day of the period to which it
relates.

Reporting shall continue until the Contractor has completed all work which is
known to be outstanding at the completion date stated in the Taking Over
Certificate for the Works.

Each report shall include:

0] charts and detailed descriptions of progress, including each stage of
design, Contractor's Documents, procurement, manufacture, delivery
to Site, construction, erection, testing, commissioning and trial
operation;

(i) photographs showing the status of the Works and of progress on the
Site;

(iii) for the manufacture of each main item of Plant and Materials, the
name of the manufacturer, manufacture location, percentage
progress, and the actual or expected dates of:

© UNOPS 2011

46



LUMP SUM - CONSTRUCTION CONTRACT @ UNQOPS

General Conditions

(iv)

v)

(vi)
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(viii)
(ix)

)
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(A) commencement of manufacture;
(B) Contractor's inspections;

(© tests; and

(D) shipment and arrival at the Site;

the details described in Sub-Clause 6.10 [Records of Contractor's
Personnel and Equipment];

copies of quality control documents, test results and certificates of
Materials;

list of Variations, Claim Notices and other notices given under Sub-
Clause 20.1 [Contractor's Claims];

safety statistics, including details of any hazardous incidents and
activities relating to environmental aspects and public relations;

details and duration of adverse weather conditions;

a revised working programme and comparisons of actual and planned
progress, in accordance with Sub-Clause 8.3 [Contract Programme],
with details of any events or circumstances which may jeopardise the
completion in accordance with the Contract and the Contract
Programme, and the measures being (or to be) adopted to overcome
or mitigate any delays; and

any other matters as may be set out in the Contract or other
information reasonably required by the Employer or the Employer's
Representative from time to time.

(e) If the Contractor fails to submit a monthly progress report in accordance with
this Sub-Clause 4.21, the Employer may, in its absolute discretion, withhold
payments due to the Contractor until such monthly progress report has been
submitted.

4.22

Security of the Site

Unless otherwise stated in the Contract:

(@) the Contractor shall be responsible for keeping unauthorised persons off the
Site. Authorised persons shall be limited to the Contractor's Personnel and
the Employer's Personnel and any other personnel notified to the Contractor,
by the Employer or the Employer's Representative, as authorised personnel
of the Employer or the Employer's other contractors on the Site; and
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4.23

(b)

the security and safety of the Site, the Contractor's Equipment, the
Employer's Equipment, Plant, Materials and all other property or personnel on
the Site is the sole responsibility of the Contractor.

Contractor's Operations on Site

4.24

(a)

(b)

(©)

(d)

The Contractor shall confine its operations to the Site, and to any additional
areas which are directly required by the Contractor to execute the Works and
which are agreed by the Employer's Representative as working areas. The
Contractor shall take all necessary precautions to keep the Contractor's
Equipment and the Contractor's Personnel within the Site and those
additional areas, and to keep them off adjacent land.

The Contractor shall not use any part of the Site for any purpose not
connected with the execution of the Works without the prior written approval
of the Employer. The Contractor shall not destroy, damage or pull down any
tree, hedge, wall or building outside the area occupied by the Permanent
Works but within the Site without the prior written consent of the Employer
unless specifically stated otherwise in the Contract.

During the execution of the Works, the Contractor shall keep the Site free
from all unnecessary obstruction, and shall store or dispose of any
Contractor's Equipment or surplus materials. The Contractor shall promptly
clear away and remove from the Site any wreckage, rubbish and Temporary
Works which are no longer required.

Upon the issue of a Taking Over Certificate, the Contractor shall clear away
and remove, from that part of the Site and Works to which the Taking Over
Certificate refers, all Contractor's Equipment, surplus material, wreckage,
rubbish and Temporary Works. The Contractor shall leave that part of the
Site and the Works in a clean and safe condition. The Contractor may retain
on Site, during the Defects Notification Period, such Goods as are required
for the Contractor to fulfil its obligations under the Contract.

Fossils

(@)

(b)

All fossils, coins, articles of value or antiquity, and structures and other
remains or items of geological or archaeological interest found on the Site
shall be placed by the Contractor under the care and authority of the
Employer. The Contractor shall take reasonable precautions to prevent the
Contractor's Personnel or other persons from removing or damaging any of
these findings.

The Contractor shall, upon discovery of any such finding, promptly give notice
to the Employer's Representative, who shall issue instructions for dealing with
it.
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(©) If the Contractor suffers delay and/or incurs Costs from complying with the
instructions, the Contractor shall give a Claim Notice to the Employer's
Representative and shall be entitled subject to Sub-Clause 20.1 [Contractor's

Claims] to:

0] an extension of time for any such delay, if completion is or will be
delayed, under Sub-Clause 8.4 [Extension of Time for Completion];
and

(i) payment of any such Costs, which shall be added to the Contract
Price as a Variation.

(d) After receiving the Claim Notice under Sub-Clause 4.24(c), the Employer's
Representative shall proceed in accordance with Sub-Clause 20.1
[Contractor's Claims] and Sub-Clause 3.5 [Determinations] to agree or
determine the matters described in Sub-Clause 4.24(c).

4.25

Assignment and Novation of Manufacturer's Warranties

€)) The Contractor shall procure that any warranty, express or implied, with
respect to any Plant or Materials used in the execution of the Works made or
given by the manufacturer, any Subcontractor or supplier thereof, or any
other seller thereof, will be made in favour of the Employer or will be assigned
or otherwise made available to the Employer or such entity that the Employer
nominates.

(b) The Contractor shall ensure that all warranties referred to in Sub-Clause
4.25(a) given by the manufacturer, any Subcontractor or supplier thereof, or
any other seller thereof, will be capable of novation from the Employer to any
entity to be nominated by the Employer.

(© To the extent that the warranties cannot be made in favour of the Employer,
assigned or otherwise made available to the Employer, the Contractor agrees
(at its cost) to use its best endeavours to enforce such rights as the
Contractor may have, for the benefit of the Employer or its nominee.

(d) The Works shall not be considered to be completed for the purposes of being
Taken Over under Sub-Clause 10.1 [Taking Over of the Works and Sections]
until the Employer has received such warranties and confirmation that the
warranties are capable of novation from the Employer to any entity to be
nominated by the Employer, or if Sub-Clause 4.25(c) applies, the Contractor
has demonstrated to the reasonable satisfaction of the Employer that it has
used its best endeavours to enforce such rights as the Contractor may have
for the benefit of the Employer.

4.26

Auxiliary Works
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4.27

(a)

(b)

(©)

The Contractor shall ensure that the Works connect to and fully interface with
the Auxiliary Works.

Provided the Auxiliary Works:

0] perform in the manner specified in the Schedule of Auxiliary Works;
and

(ii) are completed on or before the later of the:
(A) dates specified in the Schedule of Auxiliary Works; and

(B) date the Contractor can and needs to use the relevant item of
Auxiliary Works, as assessed by the Employer's
Representative,

the Contractor will have no right to claim any additional costs or an extension
of time as a result (directly or indirectly) of the impact of the Auxiliary Works
on the Works. Any claim the Contractor is entitled to make shall be made
under and shall satisfy the requirements of Sub-Clause 8.4 [Extension of
Time for Completion] and Sub-Clause 20.1 [Contractor’s Claims].

The Contractor acknowledges and agrees that:
® the Auxiliary Works will be performed by third parties;
(ii) it shall co-operate with the party(ies) performing the Auxiliary Works;

(iii) it has reviewed and is satisfied with the Schedule of Auxiliary Works;
and

(iv) the fact that the Auxiliary Works are not performed by the Contractor
in no way excuses the Contractor from any of its undertakings,
warranties, obligations or liabilities under or in connection with the
Contract.

Mines

4.28

(@)

(b)

The Contractor warrants and represents that neither it, its parent entities (if
any), nor any of the Contractor’s subsidiaries or affiliated entities (if any) is
engaged in the sale or manufacture of anti-personnel mines or components
utilised in the manufacture of anti-personnel mines.

The Contractor acknowledges and agrees that any breach of this Sub-Clause
4.27 shall entitle the Employer to terminate the Contract immediately in
accordance with Sub-Clause 15.2, without any liability for termination charges
or any other liability of any kind.
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Official-Not-To-Benefit, Corruption and Fraud

@) The Contractor warrants that it has not engaged, or attempted to engage, in
any way whatsoever, in any corruption or fraud in connection with the
selection process or the execution of this Contract or any other activities of
the Employer or any other entity of the United Nations, involving, in any way
whatsoever, any Employer's Personnel or representative, official, or other
agent of the Employer or any other entity of the United Nations.

(b) In this Sub-Clause 4.28, “corruption” means the offering, giving, receiving or
soliciting from or to any person, directly or indirectly, anything of value as an
inducement or reward:

0] for doing or forbearing to do any action in relation to the Contract or
the selection process, or any other activities of the Employer or of any
other entity of the United Nations; or

(i) for showing or forbearing to show favour or disfavour to any person in
relation to the Contract, or any other activities of the Employer or of
any other entity of the United Nations.

(©) In this Sub-Clause 4.28, “fraud” means a misrepresentation or omission of
fact(s) in order to influence, or to attempt to influence, the selection process
or the execution of this Contract or any other activities of the Employer or of
any other entity of the United Nations.

(d) Contractor acknowledges and agrees that any breach of this Sub-Clause 4.28
shall entitle the Employer to terminate the Contract immediately by written
notice in accordance with Sub-Clause 15.2, without any liability for
termination charges or any other liability of any kind.

4.29

Unexploded Ordinances

If at any time during the carrying out of the Works the Contractor discovers an
unexploded ordinance or land mine, the Contractor shall immediately stop work,
notify the Employer's Representative, take all necessary steps to ensure the safety of
all persons and property and secure the Site. The Contractor shall immediately
resume the Works when instructed by the Employer’s Representative that is it safe to
do so.

4.30

Blasting

The Contractor shall not use any explosives without the prior written permission of
the Employer. The Contractor shall comply with all regulations in force in the Country
regarding the use of explosives and shall provide appropriate storage facilities before
applying for permission to use any explosives. For the avoidance of doubt, the
Employer’s approval or refusal to permit the use of explosives shall not relieve the
Contractor from any of its warranties, obligations or liabilities under or in connection
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with the Contract and the Contractor shall not be entitled to an extension of time or
additional Costs for such approval or refusal.

5. NOMINATED SUBCONTRACTORS

51

Definition of Nominated Subcontractor
In the Contract, "Nominated Subcontractor" means a Subcontractor:

@) who is stated in the Schedule of Nominated Subcontractors and whom the
Contractor shall procure and employ as a Subcontractor to perform certain
parts of the Works as specified in the Contract; or

(b) whom the Employer's Representative, under Clause 13 [Variations and
Adjustments], instructs the Contractor to procure and employ as a
Subcontractor after the Date of the Contract,

on terms and for a price to be approved by the Employer's Representative, such
terms (at a minimum) to be consistent with the Contract, including, the warranties set
out in Sub-Clause 17.7 [Warranties relating to the Works], and such price to be a
reasonable market price at the time of procuring the Nominated Subcontractor.

5.2

Objection to Nomination

The Contractor shall not be under any obligation to employ a Nominated
Subcontractor, whom the Employer's Representative, under Sub-Clause 5.1(b) and
Clause 13 [Variations and Adjustments], instructs the Contractor to employ as a
Subcontractor and, against whom the Contractor raises reasonable objection by
notice to the Employer's Representative as soon as practicable, with supporting
particulars. An objection shall be deemed reasonable if it arises from (among other
things) any of the following matters, unless the Employer agrees in writing to
indemnify the Contractor against and from the consequences of the matter:

(@ there are reasons to believe that the Nominated Subcontractor does not have
sufficient competence, resources or financial strength;

(b) the subcontract does not specify that the Nominated Subcontractor shall
indemnify the Contractor against and from any negligence or misuse of
Goods by the Nominated Subcontractor, its agents and employees; or

(©) the subcontract does not specify that, for the subcontracted work (including
design, if any), the Nominated Subcontractor shall:

() undertake to the Contractor such obligations and liabilities as will
enable the Contractor to discharge its obligations and liabilities under
or in connection with the Contract; and
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(i) indemnify the Contractor against and from all obligations and liabilities
arising under or in connection with the Contract and from the
consequences of any failure by the Subcontractor to perform these
obligations or to fulfil these liabilities.

5.3

Payments to Nominated Subcontractors

The Contractor shall, with the prior written approval of the Employer's Representative
pay to the Nominated Subcontractor the amounts which the Employer's
Representative certifies, to be due in accordance with the subcontract. These
amounts shall be included in the Contract Price paid to the Contractor as Provisional
Sums in accordance with Sub-Clause 13.5 [Provisional Sums], except as stated in
Sub-Clause 5.4 [Evidence of Payments].

54

Evidence of Payments

Before issuing a Payment Certificate to the Contractor which includes an amount
payable to a Nominated Subcontractor, the Employer's Representative may request
the Contractor to supply reasonable evidence that the Nominated Subcontractor has
received all amounts due in accordance with previous Payment Certificates, less
applicable deductions for retentions or otherwise. Unless the Contractor submits this
reasonable evidence to the Employer's Representative, or

@) satisfies the Employer's Representative in writing that the Contractor is
reasonably entitled to withhold or refuse to pay these amounts; and

(b) submits to the Employer's Representative reasonable evidence that the
Nominated Subcontractor has been notified of the Contractor's entitlement,

then the Employer may (at its sole discretion) pay, direct to the Nominated
Subcontractor part or all of such amounts previously certified (less applicable
deductions) as are due to the Nominated Subcontractor and for which the Contractor
has failed to submit the evidence described in either Sub-Clause 5.4(a) or (b), such
amounts shall immediately become a debt due and payable by the Contractor to the
Employer. The Contractor shall then repay, to the Employer, the amount which the
Nominated Subcontractor was directly paid by the Employer.
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6. STAFF AND LABOUR

6.1

Engagement of Staff and Labour

Except as otherwise stated in the Contract, the Contractor shall make arrangements
for the engagement of all staff and labour, local or otherwise, and for their payment,
housing, feeding and transport in accordance with the relevant Laws and the
requirements of any Authority.

6.2

Rates of Wages and Conditions of Labour

@) The Contractor shall pay rates of wages, and observe conditions of labour in
accordance with the relevant Laws and the requirements of any Authority,
and such wages and conditions of labour shall not be lower than those
minimum standards established for the trade or industry where the work is
carried out. If no established rates or conditions are applicable, the Contractor
shall pay rates of wages and observe conditions which are not lower than the
general level of wages and conditions observed locally by employers whose
trade or industry is similar to that of the Contractor.

(b) If requested by the Employer's Representative, the Contractor, within 72
hours of such request, shall provide evidence of all payments made to all its
staff and labour. The Parties agree that if the Employer or the Employer's
Representative becomes aware that the Contractor has failed to pay its staff
and labour in accordance with Sub-Clause 6.2(a), and the Employer's
Representative gives the Contractor written notice 72 hours before it intends
to pay, the Employer may, in its absolute discretion, pay those staff and
labour the amount the Employer determines is, or may be, owing to the staff
and labour and the Employer may recover any such amount paid as a debt
due from the Contractor to the Employer.

6.3

Persons in the Service of Employer

The Contractor shall not recruit, or attempt to recruit, staff and labour from amongst
the Employer's Personnel (and their respective labour, employees and agents).

6.4

Labour Laws

@ The Contractor shall comply with all the relevant labour Laws applicable to
the Contractor's Personnel, as may be amended from time to time, including
Laws relating to their employment, health, safety, welfare, immigration and
emigration, and shall allow them all their legal rights.
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(b) The Contractor shall require, and use its best endeavours to ensure, that the
Contractor's Personnel obey all applicable Laws, including those concerning
safety at work.

6.5

Working Hours

@) No work shall be carried out on the Site on locally recognised days of rest, or
outside the normal working hours stated in the Schedule of Details, unless:

0] otherwise stated in the Contract; or
(i) the Employer's Representative gives consent in writing; or

(i) the work is unavoidable, or necessary for the protection of life or
property or for the safety of the Works, in which case the Contractor
shall immediately advise the Employer's Representative.

(b) In the event that the Employer's Personnel are required to supervise the
Contractor's operations in excess of 8 hours per normal working day, or on
locally recognised days or rest or declared public holidays, the Employer's
Representative shall proceed in accordance with Sub-Clause 3.5
[Determinations] to agree or determine the Costs of such additional
supervision by the Employer's Personnel. The Employer shall be entitled to
deduct such Costs from monies due to the Contractor.

6.6

Facilities for Staff and Labour

@ Except as otherwise stated in the Contract, the Contractor shall provide and
maintain all necessary accommodation, sanitary and welfare facilities for the
Contractor's Personnel in accordance with Law. The Contractor shall also
provide facilities for the Employer's Personnel (and their respective labour,
employees and agents) (if any) as stated in the Specification and/or the
Schedule of Site Plan.

(b) The Contractor shall not permit any of the Contractor's Personnel to maintain
any temporary or permanent living quarters within the structures forming part
of the Works.

(©) The Contractor shall provide the Employer with reasonable access to the
Contractor's records and facilities, both on and off the Site, to enable the
Employer to assess the Contractor's compliance with this Clause 6, including
offsite accommodation and welfare facilities.
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6.7

Health and Safety

(@)

(b)

(©)

(d)

(€)

()

The Contractor shall, throughout the execution and completion of the Works
and the remedying of any defects:

0] unless otherwise stated in the Contract, be responsible for the safety
of all persons on the Site and keep the Site and the Works in an
orderly state appropriate to the avoidance of danger to such persons;

(i) comply with the requirements of all Laws, all applicable safety
regulations of all relevant Authorities and the policies, guidelines,
procedures and requirements specified in the Schedule of Health and
Safety Requirements, all as may be amended from time to time; and

(i) provide and maintain, at its own cost all lights, guards, fencing,
warning signs, watching, and other temporary works when and where
necessary or required by the Employer's Representative or by a duly
constituted Authority or any Laws, for the protection of the Works or
for the safety and convenience of the public or others.

The Contractor shall at all times take all reasonable precautions to maintain
the health and safety of the Contractor’'s Personnel. In collaboration with local
health authorities, the Contractor shall ensure that medical staff, first aid
facilities, sick bay and ambulance service are available at all times at the Site
and at any accommodation for Contractor’s and Employer’s Personnel, and
that suitable arrangements are made for all necessary welfare and hygiene
requirements and for the prevention of epidemics.

The Contractor shall appoint an accident prevention officer at the Site,
responsible for maintaining safety and protection against accidents. This
person shall be qualified for this responsibility, and shall have the authority to
issue instructions and take protective measures to prevent accidents.
Throughout the execution of the Works, the Contractor shall provide whatever
is required by this person to exercise this responsibility and authority.

The Contractor shall send, to the Employer's Representative, details of any
accident as soon as practicable and not later than 24 hours after its
occurrence. The Contractor shall maintain records and make reports
concerning health, safety and welfare of persons, and damage to property, as
the Employer's Representative may require.

The Contractor shall implement and comply with a health and safety system
which, as a minimum, shall comply with the policies, guidelines, procedures
and requirements specified in the Schedule of Health and Safety
Requirements and the requirements of all Authorities, and any requirements
which the Employer may notify to the Contractor, from time to time.

Notwithstanding any other right or remedy the Employer may have under the
Contract or at Law, the Contractor agrees that in the event it fails to comply
with the requirements referred to under this Sub-Clause 6.7, it shall pay and
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6.8

indemnify the Employer for and against any monetary fines and remediation
costs as specified in the Schedule of Health and Safety Requirements, or as
may be imposed by any Authority.

Contractor's Superintendence

(a)

(b)

6.9

Throughout the design (if any) and the execution of the Works, and as long
thereafter as is necessary to fulfil the Contractor's obligations, the Contractor
shall provide all necessary superintendence to plan, arrange, direct, manage,
inspect and test the Works.

Superintendence shall be given by a sufficient number of persons having
adequate spoken and written skills and knowledge in the language defined
under Sub-Clause 1.4 [Language] and adequate knowledge of the operations
to be carried out (including the methods and techniques required, the hazards
likely to be encountered and methods of preventing accidents), for the proper
and safe execution of the Works.

Contractor's Personnel

(@)

(b)

(©)

(d)

The Contractor's Personnel shall be appropriately qualified, skilled and
experienced in their respective trades or occupations. The Employer's
Representative may require the Contractor to remove (or cause to be
removed) any person employed on the Site or in the execution of the Works,
including the Contractor's Representative and Key Personnel if applicable,
who in the opinion of the Employer:

(1) persists in any misconduct or lack of care;
(i) carries out duties incompetently or negligently;
(iii) fails to conform with any provisions of the Contract; or

(iv) persists in any conduct which is prejudicial to safety, health, or the
protection of the environment.

If Sub-Clause 6.9(a) applies, the Contractor shall then appoint (or cause to be
appointed) a suitable replacement person for each person so removed.

The Contractor shall ensure that the Key Personnel execute the Works and
perform the roles required of their nominated positions and are not removed
from those positions without the prior written approval of the Employer's
Representative.

If it is necessary to replace any of the Key Personnel (whether as a result of
illness, the application of this Sub-Clause 6.9 or otherwise), the Contractor
shall immediately arrange for a replacement by a substitute person approved
by the Employer's Representative to execute the Works required of the
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replaced person's nhominated position.

(e) If there is a position listed in the Schedule of Key Personnel but no person is
named in that particular role then the Contractor shall obtain the Employer's
Representative's approval (such approval not to be unreasonably withheld)
before appointing a person to fill that particular role.

6.10

Records of Contractor's Personnel and Equipment

@) The Contractor shall submit, to the Employer's Representative, details
showing the number of each class of Contractor's Personnel and of each type
of Contractor's Equipment on the Site.

(b) The details referred to in Sub-Clause 6.10(a) shall be submitted each
calendar month, in a form approved by the Employer's Representative, until
the Contractor has completed all work which is known to be outstanding at
the completion date stated in the Taking Over Certificate for the Works.

6.11

Disorderly Conduct

The Contractor shall at all times take all reasonable precautions to prevent any
unlawful, riotous or disorderly conduct by or amongst the Contractor's Personnel, and
to preserve peace and protection of persons and property on and near the Site.

6.12

Supply of Water

The Contractor shall provide on the Site an adequate supply of drinking and other
water for the use of its staff and labour.

6.13

Alcoholic Liquor or Drugs
The Contractor shall not bring onto or store on the Site, import, sell, give, barter or
otherwise dispose of any alcoholic liquor or drugs, or permit or suffer any such
importation, sale, gift, barter or disposal by its Subcontractors, agents, staff or labour.

6.14

Arms, Ammunition and Explosives

Unless otherwise stated in the Schedule of Specification or instructed or permitted by
the Employer in writing, the Contractor shall not bring onto or store on the Site, give,
barter or otherwise dispose of to any person or persons, any arms, ammunition or
explosives of any kind or permit or suffer the same.
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6.15

Festivals and Religious Customs

The Contractor shall in all dealings with its staff and labour have due regard to all
recognised festivals, days of rest and religious or other customs.

6.16

Epidemics
In the event of any outbreak of illness of an epidemic nature, the Contractor shall
comply with and carry out such regulations, orders and requirements as may be
made by the Authorities or local medical or sanitary authorities for the purpose of
dealing with or overcoming the epidemic.

6.17

Fundamental Principles and Rights at Work:

(@)

(b)

(©)

6.18

The Contractor warrants that it will comply with, and ensure the Contractor’s
Personnel will comply with, the 1998 International Labour Organization (ILO)
Declaration on Fundamental Principles and Rights at Work. These universal
rights, as applied in the context of ILO, are freedom of association and the
effective recognition of the right to collective bargaining, the elimination of
forced or compulsory labour, the abolition of child labour and the elimination
of discrimination in respect of employment and occupation.

In addition to the requirements in Sub-Clause 6.7, the Contractor shall
provide a safe and secure working environment, and provide separate
amenities on the Site, for women employed in the execution of the Works.

The Contractor acknowledges and agrees that any breach of this Sub-Clause
6.17 shall entitle the Employer to terminate the Contract immediately in
accordance with Sub-Clause 15.2, without any liability for termination charges
or any other liability of any kind.

Child Labour

(a)

(b)

The Contractor represents and warrants that neither it, its parent entities (if
any), nor any of the Contractor's subsidiary or affiliated entities (if any) is
engaged in any practice inconsistent with the rights set forth in the
Convention on the Rights of the Child, including Article 32 thereof, which,
inter alia, requires that a child shall be protected from performing any work
that is likely to be hazardous or to interfere with the child’s education, or to be
harmful to the child’s health or physical, mental, spiritual, moral, or social
development.

The Contractor acknowledges and agrees that any breach of this Sub-Clause
6.18 shall entitle the Employer to terminate the Contract immediately in
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accordance with Sub-Clause 15.2, without any liability for termination charges
or any other liability of any kind.

6.19

Sexual Exploitation

@) The Contractor shall take all appropriate measures to prevent sexual
exploitation or abuse of anyone by the Contractor's Personnel. For these
purposes, sexual exploitation and abuse includes sexual activity with any
person less than eighteen years of age, regardless of any laws relating to
consent, unless such sexual activity is consensual between two persons who
are married and such marriage is recognized as valid under the laws of the
country of citizenship of such Contractor’s Personnel.

(b) In addition, the Contractor shall refrain from, and shall take all reasonable and
appropriate measures to prohibit its employees or other persons engaged
and controlled by it from exchanging any money, goods, services, or other
things of value, for sexual favours or activities, or from engaging any sexual
activities that are exploitive or degrading to any person.

(©) The Contractor acknowledges and agrees that any breach of this Sub-Clause
6.19 shall entitle the Employer to terminate the Contract immediately in
accordance with sub-Clause 15.2, without any liability for termination charges
or any other liability of any kind.

7. PLANT, MATERIALS AND WORKMANSHIP

7.1

Manner of Execution

The Contractor warrants that it shall carry out the manufacture of Plant, the
production and manufacture of Materials, and all other execution of the Works:

(@ in the manner (if any) specified in the Contract;

(b) exercising the standard of skill, care and diligence of qualified and
experienced contractors acting in accordance with Industry Best Practices;
and

(©) with properly equipped facilities and new, good quality and non-hazardous
Materials and Plant.

7.2

Samples

@ The Contractor shall submit the following samples of Materials, and all
relevant information, to the Employer's Representative for its consent, in
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(b)

(©)

(d)

(€)

()

9

accordance with the dates identified in the Contract Programme, and in any
event not less than 30 days prior to using the Materials in or for the Works:

0] manufacturer's and suppliers standard samples of Materials and any
other samples specified in the Contract, all at the Contractor's cost;
and

(ii) additional samples instructed by the Employer's Representative,

(the "Samples").

Each Sample shall be labelled as to origin and intended use in the Works.
The Samples shall be submitted in batches of a reasonable quantity to enable
the Employer to comply with its obligations under this Sub-Clause 7.2.

The Employer's Representative may review the Samples submitted by the
Contractor under this Sub-Clause 7.2 and any other documents or
information required by the Employer's Representative relating to the
Samples.

Subject to the proper submission of the Samples to the Employer's
Representative for review under this Sub-Clause 7.2, the Employer's
Representative shall, within 30 days of receipt by the Employer's
Representative of the relevant Sample, indicate by notice in writing, if the
Employer's Representative:

® is not satisfied that the relevant Sample is in accordance with the
Contract, specifying in what respects it considers that the Sample is
not in accordance with the Contract and the Contractor shall submit
an amended or alternative Sample to the Employer's Representative
in accordance with this Sub-Clause 7.2; or

(ii) is satisfied that the relevant Sample is in accordance with the
Contract.

The Contractor shall inform the Employer's Representative in writing if any
amendments requested by the Employer's Representative to any Samples
would be inconsistent with any Laws or any other requirements of the
Contract.

Where the Employer's Representative reviews and is satisfied with any
Samples pursuant to this Sub-Clause, it does so for the purpose of
administration of the Contract only and any such review or satisfaction shall
not relieve the Contractor from its obligations to execute and complete the
Works in accordance with the Contract, or from any of its warranties,
obligations or liabilities under or in connection with the Contract.

The Contractor will be deemed to have made sufficient allowance within the
Contract Programme for the submission and review of all Samples in
accordance with this Sub-Clause 7.2.
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The Employer's Personnel and any other person authorised in writing by any
of them for this purpose shall at all reasonable times:

0] have full access to all parts of the Site and to all places from which
natural Materials are being obtained; and

(ii) during production, manufacture and construction (at the Site and
elsewhere), be entitled to examine, inspect, measure and test the
Materials and workmanship, and to check the progress of
manufacture of Plant and production and manufacture of Materials.

The Contractor shall give the Employer's Personnel full opportunity to carry
out these activities, including providing access, facilities, permissions and
safety equipment. No such activity shall relieve the Contractor from any of its
obligations, warranties or liabilities under or in connection with the Contract.

The Contractor shall give sufficient notice to the Employer's Representative,
allowing for any security restraints on the Employer’s Personnel travelling to
the Site, whenever any Works are ready for inspection and before such
Works are covered up, put out of sight, or packaged for storage or transport.
The Employer's Representative shall then either carry out the examination,
inspection, measurement or testing without unreasonable delay or give notice
to the Contractor that the Employer's Representative does not require to do
so. If the Contractor fails to give the notice in sufficient time, it shall, if and
when required by the Employer's Representative, uncover the work and
thereafter reinstate and make good, all at the Contractor's cost.

7.3
Inspection
(a)
(b)
(c)
7.4
Testing
(a)
(b)
(c)

This Sub-Clause 7.4 shall apply to all tests specified in the Contract.

If requested by the Employer's Representative, the Contractor shall, no later
than 60 days after the Date of the Contract, submit a Testing Plan for the
Works (including any Sections of the Works) in a format acceptable to the
Employer's Representative, that complies with the requirements of the
Contract, including the Specification, the Contractor's quality control system
under Sub-Clause 4.9 [Quality Control] and the Contract Programme.

The Testing Plan shall include a detailed description of:
0] the types of tests to be carried out;
(i) the location, number and frequency of the tests;

(i) the test conditions (which shall include normal operating conditions
and emergency conditions);
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(d)

(€)

()

(9)

(h)

(i)

)

(k)

(iv) required attendees at the tests (which shall include any persons
nominated by the Employer's Representative);

(v) the form of the test results; and
(vi) any other requirements (if any) set out in the Specification.

The Employer's Representative will review the Testing Plan provided by the
Contractor under Sub-Clause 7.4(b) or under Sub-Clause 7.4(e). If the
Testing Plan is not in accordance with the Contract, the Employer's
Representative will provide a written notice setting out the reasons why the
Testing Plan is not in accordance with the Contract.

The Contractor shall (at its cost) promptly amend the Testing Plan and re-
submit it to the Employer's Representative for review.

The process shall be repeated until the Employer's Representative
determines and approves in writing that the Testing Plan is in accordance
with the Contract.

For the avoidance of doubt, the Contractor is not entitled to an extension of
time or an adjustment to the Contract Price for developing or amending the
Testing Plan.

The Contractor shall provide all apparatus, assistance, documents and other
information, electricity, equipment, fuel, consumables, instruments, labour,
materials, and suitably qualified and experienced staff, as are necessary to
carry out all tests specified in the Contract and any testing equipment,
apparatus and/or materials (if any) stated in the Schedule of Specification for
use by the Employer.

Unless otherwise agreed by the Parties, the Contractor shall undertake all
tests in accordance with the Testing Plan approved pursuant to Sub-Clause
7.4(f), and shall agree, with the Employer's Representative 4 days prior
written notice of the time and place for the specified testing of any Plant,
Materials and other parts of the Works. The Employer, the Employer's
Representative and any other Employer's Personnel shall be entitled to be
present at any tests.

The Employer's Representative may, under Clause 13 [Variations and
Adjustments], vary the location or details of specified tests, or instruct the
Contractor to carry out additional tests. If these varied or additional tests
show that the tested Plant, Materials or workmanship is not in accordance
with the Contract, all costs of carrying out this Variation shall be borne by the
Contractor, notwithstanding any other provisions of the Contract, and the
Contractor shall not be entitled to an extension of time or an adjustment to the
Contract Price for performing such tests.

If the Employer's Representative does not attend at the time and place
agreed, the Contractor may proceed with the tests, unless otherwise
instructed by the Employer's Representative.
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(1

(m)

(n)

7.5

If the Contractor suffers delay and/or incurs Costs from complying with an
instruction by the Employer's Representative to perform varied or additional
tests, and the results of such tests shows that the tested Plant, Materials or
workmanship is in accordance with the Contract, the Contractor shall give a
Claim Notice to the Employer's Representative and shall be entitled subject to
Sub-Clause 20.1 [Contractor's Claims] to:

0] an extension of time for any such delay, if completion is or will be
delayed, under Sub-Clause 8.4 [Extension of Time for Completion];
and

(ii) payment of any Costs, which shall be added to the Contract Price as
a Variation.

After receiving the Claim Notice under Sub-Clause 7.4(l), the Employer's
Representative shall proceed in accordance with Sub-Clause 20.1
[Contractor's Claims] and Sub-Clause 3.5 [Determinations] to agree or
determine the matters described in Sub-Clause 7.4(]).

The Contractor shall promptly forward to the Employer's Representative duly
certified reports of all tests performed in accordance with the Contract and the
Specification. When the specified tests have been passed, the Employer's
Representative shall endorse the Contractor's test certificate, or issue a
certificate to that effect. If the Employer's Representative has not attended
the tests, it shall be deemed to have accepted the readings as accurate.

Rejection

(@)

(b)

(©)

(d)

If, as a result of an examination, inspection, measurement or testing, any
Plant, Materials, design or workmanship is found to be defective or otherwise
not in accordance with the Contract, the Employer may reject the Plant,
Materials, design or workmanship by giving notice to the Contractor, with
reasons. The Contractor shall (at its cost) then promptly make good the
defect and ensure that the rejected item complies with the Contract.

If the Employer's Representative requires this Plant, Materials, design or
workmanship to be retested, the tests shall be repeated under the same
terms and conditions. If the rejection and retesting cause the Employer to
incur additional Costs, the Contractor shall pay these Costs to the Employer.

The Employer may instruct the Contractor to open up for inspection and
retest part of the Works which have been covered up, to determine if such
part of the Works is defective or otherwise not in accordance with the
Contract.

If such parts of the Works, referred to under Sub-Clause 7.5(c), are defective
or otherwise not in accordance with the Contract, the costs of such opening
up (together with the costs of promptly making good the defects) shall be
borne by the Contractor. For the avoidance of doubt, the Contractor shall not
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be entitled to any extension of time or increase in the Contract Price as a
result of any such opening up.

(e) Subject to Sub-Clause 7.3(c), if such parts of the Works, referred to under
Sub-Clause 7.5(c), are in accordance with the Contract and the Contractor
suffers delay and/or incurs Cost from complying with an instruction by the
Employer's Representative to open up for inspection and retest part of the
Works which have been covered up, the Contractor shall give a Claim Notice
to the Employer's Representative and shall be entitled, subject to Sub-Clause
20.1 [Contractor's Claims] to:

0] an extension of time for any such delay, if completion is or will be
delayed, under Sub-Clause 8.4 [Extension of Time for Completion];
and

(i) payment of any Cost, which shall be added to the Contract Price as a
Variation.

( After receiving the Claim Notice under Sub-Clause 7.5(e), the Employer's
Representative shall proceed in accordance with Sub-Clause 20.1
[Contractor's Claims] and Sub-Clause 3.5 [Determinations] to agree or
determine the matters described in Sub-Clause 7.5(e).

7.6

Remedial Work

@) Notwithstanding any previous test or certification, the Employer's
Representative may instruct the Contractor to:

(1) remove from the Site and replace any Plant or Materials which are not
in accordance with the Contract;

(ii) remove and re-execute any other work which is not in accordance
with the Contract; and

(iii) execute any work which is urgently required for the safety of the
Works, whether because of an accident, unforeseeable event or
otherwise.

(b) The Contractor shall comply with the instruction within the time (if any)
specified in the instruction, or immediately if urgency is specified under Sub-
Clause 7.6(a)(iii).

(©) If the Contractor fails to comply with the instruction, the Employer shall be
entitled to employ and pay other persons to carry out the work. Except to the
extent that the Contractor would have been entitled to payment for the work,
the Contractor shall pay to the Employer all Costs arising from this failure.
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7.7

Ownership of Plant and Materials

Each item of Plant and Materials shall, to the extent consistent with the Laws,
become the property of the Employer at whichever is the earlier of the following
times, free from Security Interests and other encumbrances:

@) when it is delivered to the Site; and
(b) when the Contractor is entitled to payment of the value of the Plant and
Materials under Sub-Clause 8.10 [Payment for Plant and Materials in Event of
Suspension].
7.8
Royalties
Unless otherwise stated in the Contract, the Contractor shall pay all royalties, rents
and other payments for:
@) natural Materials obtained from outside the Site; and
(b) the disposal of material from demolitions and excavations and of other
surplus material (whether natural or man-made), except to the extent that
disposal areas within the Site are specified in the Contract.
7.9

Security Interest

(a)

(b)

(©)

The Contractor acknowledges and agrees that it shall not file, claim or
register any Security Interest, and shall use its best efforts to prevent any
Security Interest from being filed, claimed or registered by any Subcontractor
or by any employee, servant or agent of the Contractor or Subcontractor,
against the Works or any real or other property of the Employer or the
Contractor, for any works done or any services rendered or any item of Plant
or Materials supplied under the Contract or any subcontract let by the
Contractor and shall procure that all subcontracts contain undertakings to the
like effect.

In the event that any such Security Interest should be filed, claimed or
registered, the Contractor shall immediately notify the Employer and shall
promptly discharge, by bond or otherwise to the satisfaction of the Employer,
such Security Interest.

Until any Security Interest contemplated by Sub-Clause 7.9(b) is fully
discharged, the Employer shall have the right to withhold one hundred and
twenty five percent (125%) of the full amount claimed giving rise to the
Security Interest from any payments to be made to the Contractor, and such
withholding of payment shall not affect the other rights and obligations of the
Parties under the Contract. Alternatively, the Employer may, at its discretion,
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(d)

(€)

discharge the Security Interest by paying the appropriate amount directly to
the relevant person and deduct such amount from further payments to be
made to the Contractor pursuant to the Contract.

The Contractor shall indemnify the Employer against any loss, damage, cost
or expense (including legal fees and the cost and expense of the Employer
discharging any Security Interest as contemplated by Sub-Clause 7.9(c)) to
the extent arising out of or in connection with any Security Interest being filed,
claimed or registered as referred to in Sub-Clause 7.9(b).

On its application for the Taking Over Certificate for the Works, pursuant to
Sub-Clause 10 [Employer's Taking Over], the Contractor shall certify to the
Employer, by way of a certificate that it has no knowledge of any outstanding
Security Interests or claims which may result in Security Interests affecting
the Works or the Site.

8. COMMENCEMENT, DELAYS AND SUSPENSION

8.1

Commencement of Work

The Contractor shall commence the execution of the Works (including, without
limitation, mobilisation and procurement) promptly after the Date of the Contract and
shall proceed with the Works with due expedition and without delay in accordance
with the Approved Preliminary Programme and, upon certification by the Employer's
Representative, the Contract Programme submitted under Sub-Clause 8.3 [Contract
Programme].

8.2

Time for Completion

(a)

The Contractor shall complete the whole of the Works, and each Section to
enable such Works to be Taken Over by the Employer in accordance with
Sub-Clause 10.1 [Taking Over of the Works and Sections], within the Time for
Completion for the Works or Section (as the case may be) including:

(1) achieving each Milestone by the relevant Milestone Date;

(ii) achieving the passing of the Tests on Completion to the Employer's
Representative's satisfaction;

(i) satisfying all other preconditions to issuing a Taking Over Certificate
as specified in the definition of Taken Over in Sub-Clause 1.1
[Definitions] or elsewhere in the Contract; and

(iv) completing all other work and submitting all other information and
documents which is stated in the Contract as being required for the
Works or Section to be considered to be completed for the purposes

© UNOPS 2011

67



LUMP SUM - CONSTRUCTION CONTRACT @ UNQOPS

General Conditions Operational excellence for results that matter

(b)

8.3

of issuing a Taking Over Certificate under Sub-Clause 10.1 [Taking
Over of the Works and Sections].

The Contractor shall complete the Milestones by the Milestone Dates set out
in the Schedule of Programme.

Contract Programme

(@)

(b)

(©)

(d)

(e)

()

(9)

(h)

Not later than 21 days after the Date of the Contract, the Contractor shall
submit to the Employer's Representative, for its approval, with a copy to the
Employer, a fully detailed draft Contract Programme that complies with the
requirements of the Contract, including Industry Best Practices and the
requirements set out in the Schedule of Programme under the heading
"Programme Requirements".

After receiving the Contractor's fully detailed draft Contract Programme under
Sub-Clause 8.3(a), the Employer's Representative shall review the draft
Contract Programme and, if the Employer's Representative determines that
the draft Contract Programme does not comply with the requirements
specified under Sub-Clause 8.3(a), within 21 days of receiving such draft
Contract Programme, provide a written notice to the Contractor's
Representative, setting out the reasons why the draft Contract Programme is
not in accordance with the Contract.

The Contractor shall, within 7 days, amend the draft Contract Programme and
re-submit it to the Employer's Representative for review and the process shall
be repeated until the Employer's Representative determines the draft
Contract Programme is in accordance with the Contract.

Upon the Employer's Representative determining that the draft Contract
Programme complies with the requirements specified under Sub-Clause
8.3(a), the Employer's Representative shall provide a written notice to the
Contractor, and such draft Contract Programme, upon certification by the
Employer's Representative shall become the "Contract Programme” for the
purposes of the Contract.

The Contractor is not entitled to an extension of time or an adjustment to the
Contract Price for developing or amending the draft Contract Programme
issued in accordance with this Sub-Clause 8.3.

The Contract Programme will be used to monitor the progress of the
execution of the Works.

If requested at any time by the Employer's Representative, the Contractor
shall provide an updated s-curve with each monthly progress report pursuant
to Sub-Clause 4.21 [Progress Reports] to display actual versus early and late
planned progress and updated cash flow estimates every quarter.

The Contractor shall submit a critical activity listing and a revised working
programme with each monthly progress report pursuant to Sub-Clause 4.21
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()

(k)

(1

(m)

8.4

[Progress Reports] to reflect the actual progress of the Works relevant to the
Contract Programme. The revised working programme shall be in the same
format and accompanied by the same supporting information as the Contract
Programme and shall detail:

0] the activities recently completed with actual start and finish dates and
the activities in progress or to be performed/started in the future;

(i) all Milestones and Milestone Dates;
(iir) the physical percentage complete for each activity; and

(iv) the critical path for the Works based on the Contractor's latest working
programme.

Following such submission, the Contractor and the Employer's Personnel
shall review the critical activity listing to identify problem areas and corrective
actions necessary.

If at any time the Employer's Representative forms the opinion that the actual
progress of the Works does not conform to the Contract Programme, the
Contractor shall produce, at the request of the Employer's Representative, a
revised working programme and supporting report in accordance with Sub-
Clause 8.6(a) [Rate of Progress].

The Contractor shall submit such revised working programme to the
Employer's Representative within 7 days of being requested to do so by the
Employer's Representative. Failure of the Contractor to submit a revised
working programme in accordance with this Sub-Clause 8.3, will entitle the
Employer to withhold payments due to the Contractor until the revised
working programme is submitted in accordance with the Contract.

Any amended or revised working programme submitted by the Contractor
under this Sub-Clause 8.3 will not affect or replace the Contract Programme
unless expressly agreed to by the Employer's Representative in writing.

The submission to and review by the Employer's Representative of any
amended or revised working programme or any other document or revision
thereof under this Sub-Clause 8.3 shall not in any way relieve the Contractor
of any of its warranties, obligations or liabilities under or in connection with
the Contract.

Extension of Time for Completion

(@)

The Contractor is only entitled, subject to Sub-Clause 20.1 [Contractor's
Claims], to an extension to the Time for Completion if, and to the extent it
satisfies the Employer's Representative that, completion for the purposes of
Sub-Clause 10.1 [Taking Over of the Works and Sections] of an activity on
the critical path of the Contract Programme is or will be delayed to the extent
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(b)

(©)

(d)

(€)

8.5

that the Contractor will not be able to complete the Works within the Time for
Completion, by any of the following causes:

0] a Variation (unless an adjustment to the Time for Completion has
been agreed under Sub-Clause 13.3 [Variation Procedure] and
excluding Variations required due to an act, omission or default of the
Contractor or the Contractor's Personnel);

(i) a cause of delay expressly giving an entitlement to an extension of
time under a Sub-Clause of these General Conditions; or

(i) subject to Sub-Clause 4.6 [Co-operation], any delay, impediment or
act of prevention caused by or attributable to the Employer, the
Employer's Personnel or the Employer's other contractors on the Site.

If the Contractor considers itself to be entitled to an extension to the Time for
Completion, the Contractor shall give a Claim Notice to the Employer's
Representative in accordance with Sub-Clause 20.1 [Contractor's Claims].
When determining each extension of time under Sub-Clause 20.1
[Contractor's Claims], the Employer's Representative shall review previous
determinations and may increase, but shall not decrease, the total extension
of time.

If the Employer's Representative agrees or determines that the Contractor is
entitled to an extension of the Time for Completion in accordance with Sub-
Clause 20.1 [Contractor's Claims], the Contractor shall, within 14 days of
such determination, submit a revised draft Contract Programme that shows
the effect of the approved extension of Time for Completion on the existing
Contract Programme.

After receiving the Contractor's proposed revised Contract Programme under
Sub-Clause 8.4(c), the Employer's Representative shall proceed in
accordance with Sub-Clause 3.5 [Determinations] to agree or determine the
adjustment, if any, to the Contract Programme, and such adjusted Contract
Programme, certified by the Employer's Representative, shall become the
Contract Programme.

Despite any other provisions of the Contract, the Contractor will not be
entitled to any extension to the Time for Completion, unless the cause of the
delay has delayed, or will delay, an activity on the critical path of the Contract
Programme.

Delays Caused by Authorities

(@)

If the following conditions apply, namely:

() the Contractor has diligently followed the procedures laid down by any
relevant Authority;
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(b)

8.6

(ii) the Authority delays or disrupts the Contractor's work such that it will
not be able to complete the Works within the Time for Completion;
and

(iir) the delay or disruption was Unforeseeable,

then this delay or disruption will be considered as a cause of delay under
Sub-Clause 8.4(a).

Notwithstanding any other provision of the Contract, if Sub-Clause 8.5(a)
applies, the Contractor shall not be entitled to any increase to the Contract
Price.

Rate of Progress

(a)

(b)

(©)

(d)

If, at any time:

® actual progress of the Works is too slow to allow completion of the
Works within the Time for Completion; and/or

(i) progress has fallen (or will fall) behind the Contract Programme under
Sub-Clause 8.3 [Contract Programme],

other than as a result of a cause listed in Sub-Clause 8.4 [Extension of Time
for Completion], then the Employer's Representative may instruct the
Contractor to submit a revised working programme and supporting report
describing the revised methods which the Contractor proposes to adopt in
order to expedite progress and achieve completion of the Works in
accordance with the Contract Programme and within the Time for Completion.

Unless the Employer's Representative notifies otherwise, the Contractor shall
adopt these revised methods, which may require increases in the working
hours and/or in the numbers of Contractor's Personnel and/or Goods, at the
risk and cost of the Contractor. If these revised methods cause the Employer
to incur additional Costs, the Contractor shall pay these Costs to the
Employer, in addition to any Delay Damages under Sub-Clause 8.7 [Delay
Damages].

The Employer's Representative may, at any time, initiated either by an
instruction or by a request for the Contractor to submit a proposal, direct the
Contractor's Representative to accelerate the Works for any reason including
as an alternative to granting an extension of time to the Time for Completion.

If the Employer's Representative requests a proposal under Sub-Clause
8.6(c), prior to directing the Contractor to accelerate the Works, the
Contractor shall respond in writing as soon as practicable and within 14 days
by submitting:
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0] a description of the proposed amendments to the sequence of the
Works along with proposed additional resources and materials
necessary to accelerate the Works;

(i) the Contractor's proposal for any necessary modifications to the
Contract Programme and to the Time for Completion; and

(i) the Contractor's proposal for adjustment to the Contract Price.

(e) The Employer's Representative shall, as soon as practicable after receiving
such proposal under Sub-Clause 8.6(d), respond with approval and direction
to accelerate the Works, disapproval or comments.

4] If the Employer's Representative directs the Contractor to accelerate the
Works, except where the direction was issued as a consequence of the
failure of the Contractor to fulfil its obligations under the Contract, the
Contractor shall, within 14 days of such determination, submit a proposed
revised Contract Programme that shows the effect of the acceleration
direction on the Contract Programme.

(9) After receiving the Contractor's proposed revised Contract Programme under
Sub-Clause 8.6(f), the Employer's Representative shall proceed in
accordance with Sub-Clause 3.5 [Determinations] to agree or determine the
adjustment, if any, to the Contract Programme, and such adjusted Contract
Programme, certified by the Employer's Representative, shall become the
Contract Programme.

(h) If the Contractor incurs Costs in complying with an acceleration direction
under Sub-Clause 8.6(c) or Sub-Clause 8.6(e), except where the direction
was issued as a consequence of the failure of the Contractor to fulfil its
obligations under the Contract, the Contractor shall give a Claim Notice in
accordance with Sub-Clause 20.1 [Contractor's Claims] to the Employer's
Representative and shall be entitled, subject to Sub-Clause 20.1 [Contractor's
Claims], to payment of any such Costs, which shall be added to the Contract
Price as a Variation.

8.7

Delay Damages

@ If the Contractor fails to comply with Sub-Clause 8.2 [Time for Completion]
and complete the Works or a Section within the Time for Completion, the
Contractor shall pay delay damages to the Employer for this default ("Delay
Damages"). The Delay Damages shall be the sum stated in the Schedule of
Details, which shall be paid for every day which shall elapse between the
relevant Time for Completion and the date the whole of the Works or relevant
Section has been Taken Over as stated in the Taking Over Certificate.

(b) The Contractor shall also reimburse the Employer for any additional fees
payable by the Employer to any consultants engaged by the Employer arising
out of or in connection with the Contract which are payable as a result of the
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(©)

(d)

(€)

()

(9)

8.8

Contractor's failure to complete the whole of the Works within the Time for
Completion.

The Contractor expressly agrees that the Employer may in its absolute
discretion elect to invoke the remedies set out under Sub-Clauses 14.7
[Payment] and 14.16 [Set Off] in recovering such Delay Damages and fee.

The total amount of Delay Damages due under this Sub-Clause 8.7 shall not
exceed the aggregate maximum amount of Delay Damages (if any) stated in
the Schedule of Detalils.

The payment of Delay Damages shall not relieve the Contractor from its
obligation to complete the Works in accordance with the Contract, or from any
of its warranties, obligations or liabilities under or in connection with the
Contract.

At any time after the Employer has become entitled to Delay Damages, the
Employer may give notice to the Contractor under Sub-Clause 15.1 [Notice to
Correct], requiring the Contractor to complete the Works within a specified
reasonable time. The notice shall not prejudice the Employer's entitlements
to payment under this Sub-Clause 8.7 or to termination under Sub-Clause
15.2 [Termination by Employer].

If the Employer has become entitled, under this Sub-Clause 8.7, to the
aggregate maximum amount of Delay Damages stated in the Schedule of
Details, it shall be entitled to terminate the Contract in accordance with Sub-
Clauses 15.2(a)(viii) and 15.2(b).

Suspension of Work

(a)

(b)

(©)

The Employer's Representative may at any time, at its sole and absolute
discretion instruct the Contractor to suspend progress of part or all of the
Works. During such suspension, the Contractor shall protect, store and
secure such part of the Works against any deterioration, loss or damage.

During any period of suspension, the Contractor shall not remove from the
Site any Materials, Plant or any Contractor's Equipment without the prior
written consent of the Employer.

The Employer's Representative may also notify the Contractor of the cause
for the suspension. If and to the extent that the suspension is caused or
contributed to by, or the responsibility of, the Contractor, or the Contractor's
Personnel, Sub-Clauses 8.9 [Consequences of Suspension], 8.10 [Payment
for Plant and Materials in Event of Suspension] and 8.11 [Prolonged
Suspension] shall not apply.
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8.9

Consequences of Suspension

€)) Subject to Sub-Clause 8.9(c), if the Contractor suffers delay and/or incurs
Costs from complying with the Employer's Representative's instructions under
Sub-Clause 8.8 [Suspension of Work] and/or from resuming the work, the
Contractor shall give a Claim Notice to the Employer's Representative and
shall be entitled subject to Sub-Clause 20.1 [Contractor's Claims] to:

0] an extension of time for any such delay, if completion is or will be
delayed, under Sub-Clause 8.4 [Extension of Time for Completion];
and

(i) payment of any such Costs, which shall be added to the Contract

Price as a Variation.

(b) After receiving the Claim Notice under Sub-Clause 8.9(a), the Employer's
Representative shall proceed in accordance with Sub-Clause 20.1
[Contractor's Claims] and Sub-Clause 3.5 [Determinations] to agree or
determine the matters described in Sub-Clauses 8.9(a)(i) and (ii).

(©) For the avoidance of doubt, the Contractor shall not be entitled to an
extension of time or any increase to the Contract Price, for making good the
consequences of the Contractor's faulty design, workmanship or materials, or
of the Contractor's failure to protect, store or secure in accordance with Sub-
Clause 8.8 [Suspension of Work] or in respect of any other breach of the
Contract by the Contractor or the Contractor's Personnel.

8.10

Payment for Plant and Materials in Event of Suspension

The Contractor shall be entitled to payment of the value (as at the date of
suspension) of Plant and/or Materials which have not been delivered to Site, if:

@ the work on Plant or delivery of Plant and/or Materials has been suspended
for more than 28 consecutive days; and

(b) the Contractor has paid for and properly stored the Plant and/or Materials and
marked the Plant and/or Materials as the Employer's property in accordance
with the Employer's Representative's instructions.

8.11

Prolonged Suspension

If a suspension under Sub-Clause 8.8 [Suspension of Work] has continued for more
than 180 consecutive days, the Contractor may request the Employer's
Representative's permission to proceed with the Works. If the Employer's
Representative does not give permission within 28 days after being requested to do
so, the Contractor may, by giving notice to the Employer's Representative, treat the
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suspension as an omission under Clause 13 [Variations and Adjustments] of the
affected part of the Works. If the suspension affects the whole of the Works, the
Contractor may give notice of termination under Sub-Clause 16.2 [Termination by
Contractor].

8.12

Resumption of Work

After a permission or instruction to proceed with the Works is given by the Employer's
Representative, the Contractor and the Employer's Representative shall jointly
examine the Works and the Plant and Materials affected by the suspension. The
Contractor shall make good any deterioration or defect in or loss of the Works or
Plant or Materials, which has occurred during the suspension. If the cause of the
suspension is attributable to or the responsibility of the Contractor, the Contractor
shall bear the cost of making good.

9. TESTS ON COMPLETION

9.1

Contractor's Obligations

@) The Contractor shall carry out the Tests on Completion in accordance with
this Clause 9, Sub-Clause 7.4 [Testing] and Sub-Clause 7.5 [Rejection], the
Specification, the quality control system under Sub-Clause 4.9 [Quality
Control] and the approved Testing Plan (if any).

(b) The Contractor shall give the Employer's Representative not less than 21
days written notice of the date after which the Contractor will be ready to
carry out each of the Tests on Completion. Unless otherwise agreed, Tests
on Completion shall be carried out within 14 days after this date, on such day
or days as the Employer's Representative shall instruct.

(©) Unless otherwise stated in the Contract, the Tests on Completion shall be
carried out in accordance with the Specification and the approved Testing
Plan.

(d) As soon as the Works, or a Section, have passed each of the Tests on
Completion in accordance with the Specification, the Contractor shall submit
a certified report of the results of these tests to the Employer's
Representative.

9.2

Delayed Tests

(@) If the Tests on Completion are unduly delayed by the Contractor, the
Employer's Representative may by notice require the Contractor to carry out
the Tests on Completion within 21 days after receiving the notice. The
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Contractor shall carry out the Tests on Completion on such day or days within
that period as the Contractor may fix and of which it shall give notice to the
Employer's Representative.

If the Contractor fails to carry out the Tests on Completion within this period
of 21 days, the Employer's Personnel may proceed with the Tests on
Completion at the risk and cost of the Contractor. The Tests on Completion
shall then be deemed to have been carried out in the presence of the
Contractor and the results of the Tests on Completion shall be accepted as
accurate.

If the Works, or a Section, fail to pass the Tests on Completion, Sub-Clause 7.5
[Rejection] shall apply, and the Employer's Representative or the Contractor may
require the failed Tests on Completion, and Tests on Completion on any related
work, to be repeated under the same terms and conditions.

(b)
9.3
Retesting
9.4

Failure to Pass Tests on Completion

(@)

(b)

(©)

If the Works, or a Section, fail to pass the Tests on Completion repeated
under Sub-Clause 9.3 [Retesting], the Employer's Representative may, in its
sole and absolute discretion:

0] order further repetition of Tests on Completion under Sub-Clause 9.3
[Retesting];
(ii) if the failure deprives the Employer of substantially the whole benefit

of the Works or Section, reject the Works or Section (as the case may
be), in which event the Employer shall have the same remedies as
are provided in Sub-Clause 11.4(b) [Failure to Remedy Defects]; or

(iii) issue a Taking Over Certificate, if the Employer so requests.

In the event of the application of Sub-Clause 9.4(a)(iii), the Contractor shall
proceed in accordance with all of its other obligations under the Contract, and
the Contract Price shall be reduced by such amount as shall be appropriate
to cover the reduced value to the Employer as a result of this failure.

Unless the relevant reduction for this failure is stated (or its method of
calculation is defined) in the Contract, the Employer may require the
reduction to be:

() agreed by both Parties (in full satisfaction of this failure only) and paid
before this Taking Over Certificate is issued; or

(i) determined and paid under Sub-Clause 3.5 [Determinations].
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10. EMPLOYER'S TAKING OVER

10.1

Taking Over of the Works and Sections

(a)

(b)

(©)

(d)

Except as stated in Sub-Clause 9.4 [Failure to Pass Tests on Completion],
the Works shall be Taken Over by the Employer when:

0] the Works have been completed in accordance with the Contract,
including the matters described in Sub-Clause 8.2 [Time for
Completion]; and

(i) a Taking Over Certificate for the Works or Section has been issued in
accordance with this Sub-Clause 10.1.

The Contractor may apply by notice to the Employer's Representative for a
Taking Over Certificate not earlier than 14 days before the Works will, in the
Contractor's opinion, be complete and ready to be Taken Over. If the Works
are divided into Sections, the Contractor may similarly apply for a Taking
Over Certificate for each Section.

The Employer's Representative shall, within 28 days after receiving the
Contractor's application:

(1) issue the Taking Over Certificate to the Contractor, stating the date on
which the Works or Section were completed and Taken Over in
accordance with the Contract, except for any minor omissions,
outstanding work and defects which the Employer's Representative, in
its sole and absolute discretion, is satisfied, will not substantially affect
the use of the Works or Section for their intended purpose (either until
or whilst this work is completed and these defects are remedied)
(such outstanding works and defects constituting the "Punch List");
or

(ii) reject the application, giving reasons and specifying the work required
to be done by the Contractor to enable the Taking Over Certificate to
be issued. The Contractor shall then complete this work before
issuing a further notice under Sub-Clause 10.1(b).

The Parties acknowledge and agree that the Works, or any Section or part of
the Works will not be complete, and the Employer is not bound to take
delivery and responsibility for the care and custody of the Works unless, the
Employer has issued a Taking Over Certificate to the Contractor in
accordance with this Clause 10.
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10.2

Taking Over of Parts of the Works

(@)

(b)

(©)

(d)

(€)

The Employer's Representative may, at the absolute discretion of the
Employer, issue a Taking Over Certificate for any part of the Permanent
Works, including a Section.

The Employer shall not use any part of the Works (other than as a temporary
measure or which is either specified in the Contract or agreed by both Parties
in writing) unless and until the Employer's Representative has issued a
Taking Over Certificate for this part. If the Employer does use any part of the
Works (other than as a temporary measure which is either specified in the
Contract or agreed by both Parties in writing or for reasons attributable to the
acts, omissions, breaches or defaults of the Contractor or the Contractor's
Personnel) before the Taking Over Certificate is issued:

® the part which is used shall be deemed to have been Taken Over as
from the date on which it is used,

(i) the Contractor shall cease to be liable for the care of such part as
from this date, when responsibility shall pass to the Employer; and

(i) if requested by the Contractor, the Employer's Representative shall
issue a Taking Over Certificate for this part.

For the avoidance of doubt, the Parties agree that use of any part of the Site
by the Employer as a temporary measure or for reasons attributable to the
acts, omissions, breaches or defaults of the Contractor or the Contractor's
Personnel or which is either specified in the Contract or agreed by both
Parties in writing, will not be deemed to have been Taken Over by the
Employer. In such cases, the Contractor shall continue to be responsible for
the care of such parts of the Works until a Taking Over Certificate is issued to
the Contractor in accordance with this Clause 10.

After the Employer's Representative has issued a Taking Over Certificate for
a part of the Works, the Contractor shall be given the earliest opportunity to
take such steps as may be necessary to carry out any outstanding Tests on
Completion. The Contractor shall carry out these Tests on Completion as
soon as practicable before the expiry date of the relevant Defects Notification
Period.

If the Contractor incurs Costs as a result of the Employer having Taken Over
and/or having used a part of the Works, other than as a temporary measure
or for reasons attributable to the acts or omissions of the Contractor or which
is either specified in the Contract or agreed by both Parties in writing, the
Contractor shall:

(1) give a Claim Notice to the Employer's Representative; and
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()

(9)

(h)

(ii) be entitled subject to Sub-Clause 20.1 [Contractor's Claims] to
payment of any such Costs, which shall be added to the Contract
Price as a Variation.

After receiving the Claim Notice under Sub-Clause 10.2(e), the Employer's
Representative shall proceed in accordance with Sub-Clause 20.1
[Contractor's Claims] and Sub-Clause 3.5 [Determinations] to agree or
determine these Costs.

Where, for reasons attributable to the acts or omissions of the Contractor, the
Employer in its absolute discretion elects to issue a Taking Over Certificate or
otherwise uses a part of the Works in accordance with this Sub-Clause 10.2,
the Contractor shall not be entitled to any extension of time or any increase to
the Contract Price.

If a Taking Over Certificate has been issued for a part of the Works (other
than a Section), the Delay Damages thereafter for completion of the
remainder of the whole of the Works shall be reduced. Similarly, the Delay
Damages for the remainder of the Section (if any) in which this part is
included shall also be reduced. For any period of delay after the date stated
in this Taking Over Certificate, the proportional reduction in these Delay
Damages shall be calculated as the proportion which the value of the part so
certified bears to the value of the Works or Section (as the case may be) as a
whole. The Employer's Representative shall proceed in accordance with
Sub-Clause 3.5 [Determinations] to agree or determine these proportions.
The provisions of this Sub-Clause 10.2(h) shall only apply to the daily rate of
Delay Damages under Sub-Clause 8.7 [Delay Damages], and shall not affect
the maximum amount of these Delay Damages.

Notwithstanding any other provision of the Contract:

® where, for reasons attributable to the acts or omissions of the
Contractor, the Employer in its absolute discretion elects to issue a
Taking Over Certificate or otherwise uses any part of the Site or the
Works, prior to the Time for Completion in accordance with this Sub-
Clause 10.2, the provisions of Sub-Clause 10.2(h) shall not apply and
the daily rate of Delay Damages due and payable by the Contractor
under Sub-Clause 8.7 [Delay Damages] shall not be reduced; and

(ii) if a Taking Over Certificate is issued for part of the Works under this
Sub-Clause 10.2 after the Time for Completion has passed, Sub-
Clause 10.2(h) shall not apply and the Delay Damages due and
payable by the Contractor under Sub-Clause 8.7 [Delay Damages]
will not be reduced and will continue to apply in full and until the whole
of the Works or Section is Taken Over in accordance with the
Contract.
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10.3

Interference with Tests on Completion

(@)

(b)

10.4

If the Contractor suffers delay and/or incurs Costs as a result of a delay in
carrying out the Tests on Completion for which the Employer is responsible,
the Contractor shall give a Claim Notice to the Employer's Representative
and shall be entitled subject to Sub-Clause 20.1 [Contractor's Claims] to:

0] an extension of time for any such delay, if completion is or will be
delayed, under Sub-Clause 8.4 [Extension of Time for Completion];
and

(ii) payment of any such Costs, which shall be added to the Contract

Price as a Variation.

After receiving the Claim Notice under Sub-Clause 10.3(a), the Employer's
Representative shall proceed in accordance with Sub-Clause 3.5
[Determinations] to agree or determine the matters described under Sub-
Clause 10.3(a).

Surfaces Requiring Reinstatement

Except as otherwise stated in a Taking Over Certificate, a certificate for a Section or
part of the Works shall not be deemed to certify completion of any ground or other
surfaces requiring reinstatement.

11. DEFECTS LIABILITY

111

Completion of Outstanding Work and Remedying Defects

(@)

In order for the Works and Contractor's Documents, and each Section, to be
in the condition required by the Contract (fair wear and tear excepted) by the
expiry date of the relevant Defects Notification Period or as soon as
practicable thereafter, the Contractor shall:

() complete any work set out in the Punch List and any other work which
is outstanding on the date stated in a Taking Over Certificate, within
such reasonable time as is instructed by the Employer's
Representative; and

(i) execute all work required to remedy defects or damage, as may be
notified by (or on behalf of) the Employer on or before the expiry date
of the Defects Notification Period for the Works or Section (as the
case may be).
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(b)

11.2

If a defect appears or damage occurs, the Contractor shall be notified
accordingly, by (or on behalf of) the Employer.

Cost of Remedying Defects

All work referred to in Sub-Clause 11.1(a)(ii) shall be executed at the risk and cost of
the Contractor, if and to the extent that the work is attributable to:

(@)

(b)

(©)

(d)

11.3

the design of the Works, other than a part of the design for which the
Employer is responsible;

the Works, Plant, Materials or workmanship not being in accordance with the
Contract;

improper operation or maintenance which was attributable to matters for
which the Contractor is responsible; or

failure by the Contractor to comply with any other obligation under the
Contract.

Extension of Defects Notification Period

(a)

(b)

114

The Defects Notification Period for the Works or a Section shall be extended
if and to the extent that the Works, Section or a major item of Plant (as the
case may be) cannot be used for the purposes for which they are intended by
reason of a defect or damage or failure by the Contractor to comply with any
other obligation of the Contract and such extension shall be equal to the
period for which the Works cannot be so used for the purpose intended or, if
instructed in writing by the Employer's Representative, the Defects
Notification Period shall recommence (and restart from the beginning) from
the date of the repair, replacement or making good of such defect or damage,
but only in respect of that part of the Works repaired, replaced or made good.

If delivery and/or erection of Plant and/or Materials was suspended under
Sub-Clause 8.8 [Suspension of Work] or Clause 16 [Suspension and
Termination by Contractor], the Contractor's obligations under this Clause 11
shall not apply to any defects or damage occurring more than two years after
the Defects Notification Period for the Plant and/or Materials would otherwise
have expired.

Failure to Remedy Defects

(@)

If the Contractor fails to remedy any defect or damage within a reasonable
time, a date may be fixed by (or on behalf of) the Employer, on or by which
the defect or damage is to be remedied. The Contractor shall be given
reasonable notice of this date.
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(b)

11.5

If the Contractor fails to remedy the defect or damage by this notified date
and this remedial work was to be executed at the cost of the Contractor under
Sub-Clause 11.2 [Cost of Remedying Defects], the Employer may (at its sole
and absolute discretion):

0] carry out the work itself or by others, in a reasonable manner and at
the Contractor's cost and risk, and the Contractor shall pay to the
Employer the Costs incurred by the Employer in remedying the defect
or damage;

(ii) require the Employer's Representative to agree or determine a
reasonable reduction in the Contract Price in accordance with Sub-
Clause 3.5 [Determinations]; or

(i) if the defect or damage deprives the Employer of substantially the
whole benefit of the Works or any major part of the Works, terminate
the Contract as a whole, or in respect of such major part which cannot
be put to the intended use. Without prejudice to any other rights,
under the Contract or otherwise, the Employer shall then be entitled to
recover all sums paid for the Works or for such part (as the case may
be), plus Costs, including the cost of dismantling the same, clearing
the Site and returning Plant and Materials to the Contractor.

Removal of Defective Work

If the defect or damage cannot be remedied expeditiously on the Site and the
Employer gives consent, the Contractor may remove from the Site for the purposes
of repair such items of Plant and/or Works as are defective or damaged. This
consent may, at the Employer's absolute discretion, require the Contractor to
increase the amount of the Bank Guarantee for performance by the full replacement
cost of these items, or to provide other appropriate security approved by the
Employer.

11.6

Further Tests

(@)

(b)

If the work of remedying any defect or damage may affect the performance of
the Works, the Employer's Representative may require the repetition of any of
the tests described in the Contract, including Tests on Completion. The
requirement shall be made by notice within 28 days after the defect or
damage is remedied.

These tests shall be carried out in accordance with the terms applicable to
the previous tests, except that they shall be carried out at the risk and cost of
the Party liable, under Sub-Clause 11.2 [Cost of Remedying Defects], for the
cost of the remedial work.
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11.7

Right of Access

Until the Final Completion Certificate has been issued, the Contractor shall, with the
Employer's prior written approval, have limited right of access to the Works and to
records of the operation and performance of the Works, as is reasonably required in
order for the Contractor to comply with this Clause 11, except as may be inconsistent
with the Employer's reasonable security restrictions, or agreements with third parties
such as purchasers and other contractors.

11.8

Contractor to Search

The Contractor shall, if required by the Employer's Representative, search for the
cause of any defect, under the direction of the Employer's Representative. Unless
the defect is to be remedied at the cost of the Contractor under Sub-Clause 11.2
[Cost of Remedying Defects], the Costs for the search shall be agreed or determined
by the Employer's Representative in accordance with Sub-Clause 3.5
[Determinations] and shall be included in the Contract Price.

11.9

Final Completion Certificate

@) Performance of the Contractor's obligations shall not be considered to have
been completed until the Employer's Representative has issued the Final
Completion Certificate to the Contractor, stating the date on which the
Contractor completed its obligations under the Contract.

(b) The Employer's Representative shall issue the Final Completion Certificate
within 28 days after the latest of the expiry dates of the Defects Notification
Periods or as soon thereafter as the Contractor has supplied all the
Contractor's Documents and completed and tested all of the Works, including
remedying defects notified under Sub-Clause 11.1 before the last Defects
Notification Period expired. A copy of the Final Completion Certificate shall
be issued to the Employer.

(©) Notwithstanding the issue of a Final Completion Certificate, the Contractor
shall be responsible for remedying at its cost and expense any Latent Defect,
as well as any damage to the Works caused by such Latent Defect, which
appears or occurs at any time during the Latent Defect Period. The
Employer's Representative shall give the Contractor written notice of any
such Latent Defect or damage. The Employer shall afford the Contractor
such access to the Permanent Works as may be reasonable in all the
circumstances for such purposes. The Contractor shall remedy such Latent
Defect or damage as soon as reasonably practicable.

(d) If the Contractor fails to remedy any Latent Defect or damage within a
reasonable time, a reasonable date may be fixed by (or on behalf of) the
Employer, on or by which the Latent Defect or damage is to be remedied.
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The Contractor shall be given reasonable notice of this date. If the Contractor
fails to remedy the Latent Defect or damage by this notified date the
Employer may carry out the work himself or by others, in a reasonable
manner and at the Contractor's cost (but the Contractor shall have no
responsibility for this work) and the Contractor shall pay to the Employer the
costs reasonably incurred by the Employer in remedying the Latent Defect or
damage. This Sub-Clause shall not relieve the Contractor from any of its
warranties, obligations or liabilities under or in connection with the Contract or
otherwise at Law.

11.10

Unfulfilled Obligations

After the Final Completion Certificate has been issued, each Party shall remain liable
for the fulfilment of any obligation which remains unperformed at that time. For the
purposes of determining the nature and extent of unperformed obligations, the
Contract shall be deemed to remain in force.

1111

Clearance of Site

@) Upon receiving the Final Completion Certificate, the Contractor shall at its
cost remove any remaining Contractor's Equipment, surplus material,
wreckage, rubbish and Temporary Works from the Site.

(b) If all the items referred to in Sub-Clause 11.11(a) have not been removed
within 28 days after the Employer receives a copy of the Final Completion
Certificate, the Employer may sell or otherwise dispose of any remaining
items. The Employer shall be entitled to be paid the costs incurred in
connection with, or attributable to, such sale or disposal and restoring the
Site.

(©) Subject to Sub-Clauses 14.7 [Payment] and 14.16 [Set Off], any balance of
the monies from the sale of the items referred to in Sub-Clause 11.11(b) shall
be paid to the Contractor. If these monies are less than the Employer's costs,
the Contractor shall pay the outstanding balance to the Employer.

12. MEASUREMENT AND EVALUATION

(@) Unless otherwise stated in the Contract, the Contractor will be paid the lump
sum Contract Price as specified in the Schedule of Details and the Schedule
of Contract Price under the heading "Contract Price" which is fixed and shall
not be re-measured or re-valued for payment.

(b) If the Contract expressly provides that any part of the Works is to be paid
according to quantity supplied or measured work done, the provisions for
measurement and evaluation shall be as stated in the Schedule of Contract
Price or as otherwise agreed in writing between the Parties.
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13. VARIATIONS AND ADJUSTMENTS

131

Right to Vary

@) Subject to the provisions of Clause 3 [The Employer's Administration],
Variations may be initiated by the Employer in its absolute discretion at any
time prior to issuing the Taking Over Certificate for the whole of the Works,
either by an instruction or by a request for the Contractor to submit a
proposal.

(b) The Contractor shall execute and be bound by each Variation.

(c) Each Variation may include:

(1) changes to the quantities of any item of work included in the Contract
(however, such changes do not necessarily constitute a Variation);

(ii) changes to the quality and other characteristics of any item of work;

(iir) changes to the levels, positions and/or dimensions of any part of the
Works;

(iv) omission of any part of the Works;
(v) any additional work, Plant, Materials or services necessary for the
Permanent Works, including any associated Tests on Completion,

boreholes and other testing and exploratory work; or

(vi) changes to the sequence or timing of the execution of the Works
(including advancing or postponing the Time for Completion).

(d) The Contractor shall not make any alteration and/or modification of the
Permanent Works, unless and until the Employer instructs a Variation in
writing.

(e) The Contractor may, at its cost, submit to the Employer's Representative a
written request for a Variation which (in the Contractor's reasonable opinion)
is necessary for the proper performance of the Works which will, if adopted:

0] accelerate completion of the Works and/or the Project;
(i) reduce the cost to the Employer of the Works and/or the Project;

(i) improve the efficiency or value to the Employer of the Works and/or
the Project; or

(iv) otherwise be of benefit to the Employer,
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()

(9)

(h)

(i)

@)

13.2

("Contractor Requested Variation").

A Contractor Requested Variation issued under Sub-Clause 13.1(e) shall, at
a minimum, comply with the requirements specified in the Schedule of
Specification.

Subject to the Contractor's compliance with Sub-Clauses 13.1(e) and 13.1(f),
the Employer's Representative shall review the Contractor Requested
Variation issued under Sub-Clause 13.1(e), and may, in its absolute
discretion, direct a Variation in accordance with this Sub-Clause 13.1 or
otherwise notify the Contractor that the Employer will not proceed with the
Contractor Requested Variation.

Notwithstanding any other provisions of the Contract, no change,
modification, addition or deletion to, in or from the Specification or the
Contractor's Documents, the Works or the Contractor's conditions and
methods of working, which are necessary due to any act, omission or default
of the Contractor in the performance of its obligations under the Contract,
shall be deemed to be a Variation and any such matter shall not result in any
adjustment of the Contract Price, extension of time or other relief. Any
additional Costs to the Employer caused by such change, modification,
addition or deletion which are attributable to such default or breach shall be
borne by the Contractor and may be recovered by the Employer in
accordance with Sub-Clauses 14.7 [Payment] and 14.16 [Set Off].

For the avoidance of doubt, the Employer and the Employer's Representative
shall have the right to instruct a Variation and the Contractor shall be obliged
to execute such Variation notwithstanding any failure of the Parties to agree
on the changes (if any) to the Contract Price, Contract Programme and/or the
Works required as a result of such Variation.

No Variation invalidates the Contract. The Contractor agrees that a Variation
may involve the omission of any part or parts of the Works and the Contractor
agrees that the Employer may engage others to perform that part or parts of
the Works which have been omitted. The Contractor further acknowledges
that any omission or omissions will not constitute a basis to allege that the
Employer has repudiated the Contract no matter the extent or timing of the
omission or omissions.

Value Engineering

(@)

The Contractor may, at any time submit to the Employer's Representative a
written proposal which (in the Contractor's opinion) will, if adopted:

0] accelerate completion of the Works and/or the Project;

(i) reduce the cost to the Employer of executing, maintaining or
operating the Works and/or the Project;
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(iir) improve the efficiency or value to the Employer of the completed
Works and/or the Project; or

(iv) otherwise be of benefit to the Employer.

(b) The proposal shall be prepared at the cost of the Contractor and shall include
the items listed in Sub-Clause 13.3 [Variation Procedure].

(c) If a proposal, which is approved by the Employer, includes a change in the
design of part of the Permanent Works, then unless otherwise agreed by both
Parties:

0] the Contractor shall design this part;
(i) Sub-Clause 4.1(g) [Contractor’'s General Obligations] shall apply; and

(iir) if the Employer's Representative determines that this change results
in a reduction in the Contract Price, the Employer's Representative
shall proceed in accordance with Sub-Clause 3.5 [Determinations] to
agree or determine a fee (if any), which shall be added to the Contract
Price. This fee shall be 30% of the difference between the following
amounts:

(A) such reduction in the Contract Price, resulting from the
change; and

(B) the reduction (if any) in the value to the Employer of the varied
works, taking account of any reductions in quality, anticipated
life or operational efficiencies.

(d) If the amount in Sub-Clause 13.2(c)(iii)(A) is less than the amount in Sub-
Clause 13.2(c)(iii)(B) no fee shall be added to the Contract Price.

13.3

Variation Procedure

@ If the Employer's Representative requests a proposal under Sub-Clause
13.1(a) [Right to Vary], prior to instructing a Variation, the Contractor shall
respond in writing as soon as practicable and within 14 days by submitting:

0] a description of the proposed design and/or work to be performed and
a works programme for its execution;

(ii) the Contractor's proposal for any necessary modifications to the
Contract Programme according to Sub-Clause 8.3 [Contract
Programme], including Milestone Dates and the Time for Completion;

(iii) the Contractor's proposal for adjustment to the Contract Price (which
shall, where applicable, be in accordance with the rates set out in the
Schedule of Contract Price); and
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(b)

(©)

(d)

13.4

(iv) any other information requested by the Employer's Representative.

The Employer's Representative shall, as soon as practicable after receiving
such proposal under Sub-Clause 13.3(a) or after receiving a value
engineering proposal under Sub-Clause 13.2 [Value Engineering], respond
with approval, disapproval or comments.

Each instruction to execute a Variation shall be issued by the Employer's
Representative to the Contractor's Representative, who shall acknowledge
receipt.

Upon instructing or approving a Variation, the Employer's Representative
shall proceed in accordance with Sub-Clause 3.5 [Determinations] to agree or
determine adjustments to the Contract Price, valued using rates set out in the
Schedule of Contract Price, to the extent the Employer's Representative
determines that the scope of the varied work is reasonably comparable to the
unit descriptions contained in the Schedule of Contract Price. To the extent
that the scope of the varied work is not reasonably comparable to such unit
descriptions, the Employer's Representative shall determine a fair and
reasonable valuation.

Payment in Applicable Currencies

If the Contract provides for payment of the Contract Price in more than one currency,
then whenever an adjustment is agreed, approved or determined as stated above,
the amount payable in each of the applicable currencies shall be specified. For this
purpose, reference shall be made to the actual or expected currency proportions of
the valuation of the varied work, and to the proportions of various currencies
specified for payment of the Contract Price.

135

Provisional Sums

(@)

Each Provisional Sum shall only be used, in whole or in part, in accordance
with the Employer's Representative's instructions, and the Contract Price
shall be adjusted accordingly. The total sum paid to the Contractor shall
include only such actual direct, reasonable and properly incurred and
substantiated amounts, for the work, supplies or services to which the
Provisional Sum relates, as the Employer's Representative shall have
instructed under Sub-Clause 13.5(a)(i) and/or Sub-Clause 13.5(a)(ii). For
each Provisional Sum, the Employer's Representative may instruct:

(1) work to be executed (including Plant, Materials or services to be
supplied) by the Contractor and valued under Sub-Clause 13.3
[Variation Procedure]; and/or

(i) Plant, Materials or services to be purchased by the Contractor, for
which there shall be included in the Contract Price:
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(A) the actual direct, reasonably and properly incurred and
substantiated expenditure paid (or due to be paid) by the
Contractor; and

(B) a sum for overhead charges and profit, calculated as a
percentage, of these actual amounts by applying the relevant
percentage rate stated in the Schedule of Details.

The Contractor shall, when required by the Employer's Representative,
produce all quotations, invoices, vouchers and accounts or receipts in
substantiation of such amounts.

(b)
13.6
Daywork

(a)

(b)

(c)

(d)
13.7

For work of a minor or incidental nature, the Employer's Representative may
instruct that a Variation shall be executed on a daywork basis. The work shall
then be valued in accordance with the daywork schedule included in the
Schedule of Contract Price or as otherwise agreed in writing between the
Parties, and the following procedure shall apply.

Before ordering Goods for the work, the Contractor shall submit quotations to
the Employer's Representative. When applying for payment, the Contractor
shall submit invoices, vouchers and accounts or receipts for any Goods.

Except for any items for which the daywork schedule specifies that payment
is not due, the Contractor shall deliver each day to the Employer's
Representative accurate statements in duplicate which shall include the
following details of the resources used in executing the previous day's work:

0] the names, occupations and time of Contractor's Personnel;

(ii) the identification, type and time of Contractor's Equipment and
Temporary Works; and

(iii) the quantities and types of Plant and Materials used.

One copy of each statement will, if correct, or when agreed, be signed by the
Employer's Representative and returned to the Contractor. The Contractor
shall then submit priced statements of these resources to the Employer's
Representative, prior to their inclusion in the next Statement under Sub-
Clause 14.3 [Application for Interim Payment Certificates].

Adjustments for Changes in Law

The Contract Price shall not be adjusted to take account of any increase or decrease
in costs resulting from changes in Laws (including the introduction of new Laws and
the repeal or modification of existing Laws) or in the judicial or official governmental
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interpretation of such Laws made after the Date of the Contract, which affect the
Contractor in the performance of its obligations under the Contract.

13.8

Adjustments for Changes in Cost

@) Unless otherwise expressly stated in the Schedule of Contract Price, the
Contract Price shall not be adjusted for rises or falls in the cost of labour,
Goods and other inputs to the Works.

(b) For the avoidance of doubt, if the Contractor is entitled to payment of any
Costs to be included in the Contract Price under a Sub-Clause of these
General Conditions (other than in the event of any Variation or a suspension
which is not attributable to or the responsibility of the Contractor) then the
Employer's Representative shall determine such Costs, valued using an
appropriate rate (if any) set out in the Schedule of Contract Price and such
rates shall not be adjusted for any rise or fall in the cost of such labour,
Goods and other inputs to the Works.

14. CONTRACT PRICE AND PAYMENT

141

The Contract Price
Unless otherwise stated in the Contract:

@ the Contractor will be paid the lump sum Contract Price as specified in the
Schedule of Details; and

(b) the Contractor shall pay all taxes, duties and fees required to be paid by it
under the Contract and as required by Law, and the Contract Price shall not
be adjusted for any of these costs.

14.2

Advance Payment

(@) The Employer shall make the advance payment (if any) set out in the
Schedule of Payments, as a loan for mobilisation, when the Contractor
submits a guarantee in accordance with this Sub-Clause 14.2. If no advance
payment is set out in the Schedule of Payments, then this Sub-Clause 14.2
shall not apply.

(b) The Employer shall pay the advance payment only after receiving:

0] a Statement (under Sub-Clause 14.3 [Application for Interim Payment
Certificates]);
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(©)

(d)

(€)

()

14.3

(i) all Bank Guarantees for performance in accordance with Sub-Clause
4.2 [Bank Guarantee for Performance]; and

(i) a Bank Guarantee for advance payment in accordance with Sub-
Clause 14.2(c), in amounts and currencies equal to the advance
payment.

The Bank Guarantee for advance payment payable in accordance with Sub-
Clause 14.2(b)(iii), shall be an unconditional and irrevocable on-demand bank
guarantee in the form set out in the Schedule of Forms of Security from a
leading and accredited bank approved by the Employer. Unless and until the
Employer receives this guarantee, this Sub-Clause 14.2 shall not apply.

The Contractor shall ensure that the Bank Guarantee for advance payment is
valid and enforceable until the whole of the advance payment has been
repaid, but its amount may be progressively reduced by the amount repaid by
the Contractor in the interim payments. If the terms of the guarantee specify
its expiry date, and the advance payment has not been repaid by the date 28
days prior to the expiry date, the Contractor shall extend the validity of the
guarantee until the advance payment has been repaid.

The advance payment shall be repaid by the Contractor through percentage
deductions in Payment Certificates. The Employer shall deduct a percentage
of each Payment Certificate, at the rate stated in the Schedule of Payments,
until such time as the advance payment has been repaid.

If the advance payment has not been repaid prior to the issue of the Taking
Over Certificate for the Works or prior to termination under Clause 15
[Termination by Employer], Clause 16 [Suspension and Termination by
Contractor] or Clause 19 [Force Majeure] (as the case may be), the whole of
the balance then outstanding shall immediately become due and payable by
the Contractor to the Employer.

Application for Interim Payment Certificates

(@)

(b)

The Contractor shall, in accordance with the timing specified in the Schedule
of Payments, submit a Statement in four copies to the Employer's
Representative, in a form approved by the Employer's Representative,
showing in detail the amounts to which the Contractor considers itself to be
entitled up to the end of the relevant payment period, together with supporting
documents which shall include the relevant report on progress in accordance
with Sub-Clause 4.21 [Progress Reports].

The Statement shall include the following items, as applicable, which shall be
expressed in the currency in which the Contract Price is payable, in the
sequence listed:

0] the estimated contract value of the Works executed (which shall be
calculated in accordance with the Schedule of Contract Price) and the
Contractor's Documents produced up to the end of the relevant
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payment period (including Variations but excluding items described in
Sub-Clauses 14.3 (b)(ii) to (vii) below);

(ii) the achievement of any Milestones which entitle the Contractor to
Milestone Payments (if any) set out in the Schedule of Contract Price
in the amounts specified therein;

(i) any amount to be deducted for Retention Monies, calculated by
applying the percentage of retention stated in the Schedule of Details
to the total of the above amounts until the amount so retained by the
Employer reaches the limit of Retention Money (if any) stated in the
Schedule of Details;

(iv) any amounts to be deducted for advance payment and repayments in
accordance with Sub-Clause 14.2 [Advance Payment];

(v) any amounts to be added and deducted for Plant and Materials in
accordance with Sub-Clause 14.5 [Plant and Materials intended for
the Works];

(vi) any other additions or deductions which may have become due under
the Contract or otherwise, including those under Clause 20 [Claims,
Disputes and Arbitration]; and

(vii)  the deduction of amounts certified in all previous Payment
Certificates.

14.4

Instalment Payment Estimates

@ If the Schedule of Payments specifies the instalment amounts in which the
Contract Price will be paid, then, unless otherwise stated in the Schedule of
Payments:

(1) the instalment amounts quoted in the Schedule of Payments shall be
estimated contract values for the purposes of Sub-Clause 14.3(b)(i);

(i) Sub-Clause 14.5 [Plant and Material intended for the Works] shall not
apply; and

(iii) if these instalments are not defined by reference to the actual
progress achieved in executing the Works, and if actual progress is
found to be less than that on which the Schedule of Payments was
based, then the Employer's Representative may proceed in
accordance with Sub-Clause 3.5 [Determinations] to agree or
determine revised instalment amounts, taking into account the extent
to which the progress is less than that on which the instalment
amounts were previously based.

(b) If the Schedule of Payments does not specify the instalment amounts in
which the Contract Price will be paid, the Contractor shall submit non-binding
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14.5

estimates of the payments which it expects to become due during each
monthly period. The first estimate shall be submitted within 28 days after the
Date of the Contract. Revised estimates shall be submitted at monthly
intervals, until the Taking Over Certificate has been issued for the whole of
the Works.

Plant and Materials intended for the Works

(a)

(b)

(©)

If this Sub-Clause 14.5 applies, Interim Payment Certificates shall include,
under Sub-Clause 14.3(b)(v):

0] an amount for Plant and Materials which have been delivered to the
Site for incorporation in the Permanent Works; and

(i) a reduction when the contract value of such Plant and Materials is
included as part of the Permanent Works under Sub-Clause
14.3(b)(i).

If the lists referred to in either Sub-Clauses 14.5(c)(ii)(A) or 14.5(c)(iii)(A)
below are not included in the Schedule of Payments, this Sub-Clause 14.5
shall not apply.

The Employer's Representative shall determine and certify each addition if
the following conditions are satisfied:

® the Contractor has:

(A) kept satisfactory records (including the orders, receipts, Costs
and use of Plant and Materials) which are available for
inspection; and

(B) submitted a statement of the Costs incurred in acquiring and
delivering the Plant and Materials to the Site, supported by
satisfactory evidence,

and either:
(i) the relevant Plant and Materials:

(A) are those listed in the Schedule of Payments for payment
when shipped,;

(B) have been shipped to the Country, en route to the Site, in
accordance with the Contract; and

© are described in a clean shipped bill of lading or other
evidence, of shipment, which has been submitted to the
Employer's Representative together with evidence of payment
of freight and insurance, any other documents reasonably
required, and a bank guarantee in a form and issued by an
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(d)

(€)

14.6

entity approved by the Employer in amounts and currencies
equal to the amount due under this Sub-Clause 14.5 (this
guarantee shall be in a form acceptable to the Employer and
shall be valid until the Plant and Materials are properly stored
on Site and protected against loss, damage or deterioration);
or

(iir) the relevant Plant and Materials:

(A) are those listed in the Schedule of Payments for payment
when delivered to the Site; and

(B) have been delivered to and are properly stored on the Site,
are protected against loss, damage or deterioration, and
appear to be in accordance with the Contract.

The additional amount to be certified shall be the equivalent of eighty percent
of the Employer's Representative's determination of the cost of the Plant and
Materials (including delivery to Site), taking account of the documents
mentioned in this Sub-Clause 14.5 and of the contract value of the Plant and
Materials.

The currencies for this additional amount shall be the same as those in which
payment will become due when the contract value is included under Sub-
Clause 14.3(b)()). At that time, the Payment Certificate shall include the
applicable reduction which shall be equivalent to, and in the same currencies
and proportions as, this additional amount for the relevant Plant and
Materials.

Issue of Interim Payment Certificates

(a)

(b)

(©)

No amount will be certified or paid until the Employer has received and
approved the Bank Guarantee for performance. Thereafter, the Employer's
Representative shall, within 28 days after receiving a Statement and
supporting documents, issue to the Employer an Interim Payment Certificate
which shall state the amount which the Employer's Representative fairly
determines to be due, with supporting particulars.

Prior to issuing the Taking Over Certificate for the Works, the Employer's
Representative shall not be bound to issue an Interim Payment Certificate in
an amount which would be less than the minimum amount of Interim Payment
Certificates as set out in the Schedule of Payments. In this event, the
Employer's Representative shall give notice to the Contractor accordingly.

An Interim Payment Certificate shall not be withheld for any other reason,
although:

0] if anything supplied or work done by the Contractor is not in
accordance with the Contract, the cost of rectification or replacement
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(d)

14.7

may be withheld until rectification or replacement has been
completed,;

(ii) if the Contractor was or is failing to perform any work or obligation in
accordance with the Contract, and had been so notified by the
Employer's Representative, the value of this work or obligation may
be withheld until the work or obligation has been performed; and/or

(i) if the Contractor fails to submit a revised works programme in
accordance with Sub-Clause 8.3 [Contract Programme] or monthly
progress report in accordance with Sub-Clause 4.21 [Progress
Reports], payment may be withheld until such programme or monthly
progress report (as the case may be) has been submitted.

The Employer's Representative may in any Payment Certificate make any
correction or modification that should properly be made to any previous
Payment Certificate. A Payment Certificate or payment of the amounts there
under shall not be deemed to indicate the Employer's Representative's or
Employer's (as the case may be) acceptance, approval, consent or
satisfaction.

Payment

(@)

(b)

(©)

(d)

Except as otherwise stated in Sub-Clause 14.6 [Issue of Interim Payment
Certificates], the Employer shall pay to the Contractor:

(1) the amount certified in each Interim Payment Certificate within 30
days after the Employer's Representative issues such Interim
Payment Certificate; and

(ii) the amount certified in the Final Payment Certificate within 30 days
after the Employer receives this Payment Certificate.

Payment of the amount due shall be made into the bank account, nominated
by the Contractor except as otherwise stated in the Contract and the
Contractor shall be responsible for and shall pay any bank transfer fees
arising out of or in connection with payments made by the Employer to the
Contractor pursuant to the Contract.

The Contractor undertakes to pay its Subcontractors and suppliers in
accordance with the provisions of the relevant contract and to ensure that
labourers employed in the execution of the Works, whether by the Contractor
or by its Subcontractors, are paid in accordance with their respective
contracts and the Laws.

Notwithstanding any other provision of the Contract, the Employer may
withhold from any payment due to the Contractor amounts the Employer
deems reasonably necessary or appropriate to protect it from liability or loss
because of any one or more of the following reasons:
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0] defects and deficiencies in any Works, whether or not payment has
been made;
(ii) failure by the Contractor to provide a Bank Guarantee for

performance in accordance with the Contract;

(i) failure by the Contractor to procure and maintain insurance policies in
accordance with the Contract;

(iv) reasonable evidence that completion of the Works or a Section will
not occur by the Time for Completion and the unpaid balance of the
Contract Price will not be adequate to cover amounts that are likely to
be payable by the Contractor under Sub-Clause 8.7 [Delay
Damages];

(V) failure by the Contractor, in any material respect, to execute the
Works;

(vi) failure by the Contractor to comply with its obligations under Sub-
Clauses 1.13 [Compliance with Laws] and 1.17 [Registered or
Licensed];

(vii)  any overpayments made by the Employer in a previous payment; and

(viii)  a dispute exists as to the accuracy or completeness of any Statement
(but only with respect to the amount then in dispute).

14.8

Not Used

14.9

Payment of Retention Money

@ When the Taking Over Certificate has been issued for the whole of the Works
and the Works have passed all specified tests, the first half of the Retention
Money will be certified by the Employer's Representative for payment to the
Contractor.

(b) Promptly after the latest expiry dates of the Defects Notification Periods, the
outstanding balance of the Retention Money shall be certified by the
Employer's Representative for payment to the Contractor.

(©) If any part of the Works remains to be executed under Clause 11 [Defects
Liability], the Employer's Representative shall be entitled to withhold
certification of the estimated cost of that part of the Works until it has been
completed.
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14.10

Statement at Taken Over

(@)

(b)

(©)

14.11

Within 60 days after receiving the Taking Over Certificate for the Works, the
Contractor shall submit to the Employer's Representative four copies of a
Statement with supporting documents, in accordance with Sub-Clause 14.3
[Application for Interim Payment Certificates], showing:

0] the value of all work done in accordance with the Contract up to the
date stated in the Taking Over Certificate for the Works;

(i) any further sums which the Contractor considers to be due; and

(i) an estimate of any other amounts which the Contractor considers will
become due to it under the Contract. Estimated amounts shall be
shown separately in this Statement,

("Statement at Taken Over").

The Employer's Representative shall then review and certify the Statement at
Taken Over in accordance with Sub-Clause 14.6 [Issue of Interim Payment
Certificates].

Unless the Contractor includes the details required by Sub-Clause 20.1(g)
[Contractor’s Claims] in the Statement at Taken Over, the Contractor is not
entitled to, and the Contractor releases the Employer from any liability for any
additional time, relief or the payment of any money arising out of or in
connection with any events or circumstances occurring prior to the date of the
Statement at Taken Over is submitted.

Application for

(@)

(b)

Final Payment Certificate

Within 56 days after receiving the Final Completion Certificate, the Contractor
shall submit, to the Employer's Representative, four copies of a draft final
statement with supporting documents showing in detail, in a form approved
by the Employer's Representative:

0] the value of all work done in accordance with the Contract; and

(i) any further sums which the Contractor considers to be due to it under
the Contract or otherwise.

If the Employer's Representative disagrees with or cannot verify any part of
the draft final statement, the Contractor shall submit such further information
as the Employer's Representative may reasonably require and shall make
such changes in the draft as may be agreed between them. The Contractor
shall then prepare and submit to the Employer's Representative the final
statement as agreed. This agreed statement is referred to in these General
Conditions as the "Final Statement".

© UNOPS 2011

97



LUMP SUM - CONSTRUCTION CONTRACT @ UNQOPS

General Conditions Operational excellence for results that matter

If, following discussions between the Employer's Representative and the
Contractor and any changes to the draft final statement which are agreed, it
becomes evident that a dispute exists, the Employer's Representative shall
deliver to the Employer (with a copy to the Contractor) an Interim Payment
Certificate for the agreed parts of the draft final statement.

Thereatfter, if the dispute is finally resolved under Sub-Clauses 20.2 [Disputes
and Differences] and 20.3 [Dispute Resolution Procedures], the Contractor
shall then prepare and submit to the Employer (with a copy to the Employer's
Representative) a Final Statement.

When submitting the Final Statement, the Contractor shall submit a written discharge
in the form set out in the Schedule of Forms of Certificates, which confirms that the
total of the Final Statement represents full and final settlement of all monies due to
the Contractor under or in connection with the Contract.

(c)

(d)
14.12
Discharge
14.13

Issue of Final Payment Certificate

(@)

(b)

(©)

Within 28 days after receiving the Final Statement and written discharge in
accordance with Sub-Clause 14.11 [Application for Final Payment Certificate]
and Sub-Clause 14.12 [Discharge], the Employer's Representative shall
issue, to the Employer, the Final Payment Certificate which shall state:

0] the amount which is finally due; and

(ii) the balance (if any) due from the Employer to the Contractor or from
the Contractor to the Employer, as the case may be, after giving credit
to the Employer for all amounts previously paid by the Employer and
for all sums to which the Employer is entitled.

If the Contractor has not applied for a Final Payment Certificate in
accordance with Sub-Clause 14.11 [Application for Final Payment Certificate]
and Sub-Clause 14.12 [Discharge], the Employer's Representative shall
request the Contractor to do so. If the Contractor fails to submit an
application within a period of 28 days, the Employer's Representative shall
issue the Final Payment Certificate for such amount as it fairly determines to
be due.

No payment by the Employer, or the issue of any certificate, constitutes
acceptance by the Employer of the Works or any part of the Works, or
releases the Contractor from any of its warranties, obligations or liabilities
under or in connection with the Contract.
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14.14

Cessation of Employer's Liability

(@)

(b)

14.15

The Employer shall not be liable to the Contractor for any matter or thing
under or in connection with the Contract or execution of the Works, except to
the extent that the Contractor shall have included an amount expressly for it:

0] in the Final Statement;

(ii) (except for matters or things after the issue of the Taking Over
Certificate for the Works) in the Statement at completion described in
Sub-Clause 14.10 [Statement at Completion]; and

(i) the Employer's Representative has certified such amounts as due and
payable to the Contractor.

This Sub-Clause 14.14 shall not limit the Employer's liability under its
indemnification obligations or in case of fraud, deliberate default or reckless
misconduct by the Employer.

Currencies of Payment

Unless otherwise stated in the Contract, the Contract Price and all other payments
under the Contract shall be paid in the currency or currencies stated in the Schedule
of Details. Unless otherwise stated in the Particular Conditions, if more than one
currency is so hamed, payments shall be made as follows:

(@)

(b)

(€)

if the Contract Price is only expressed in the local currency of the Country:

0] the proportions or amounts of the local and foreign currencies, and
the fixed rates of exchange to be used for calculating the payments,
shall be as stated in the Schedule of Details, except as otherwise
agreed by both Parties;

(ii) payments and deductions under Sub-Clause 13.5 [Provisional Sums]
and Sub-Clause 13.7 [Adjustments for Changes in Law] shall be
made in the applicable currencies and proportions; and

(iii) other payments and deductions under Sub-Clause 14.3 [Application
for Interim Payment Certificates] shall be made in the currencies and
proportions specified in sub-paragraph (a)(i) above;

payment of the damages specified in the Schedule of Details shall be made in
the currencies and proportions specified in the Schedule of Details;

other payments to the Employer by the Contractor shall be made in the
currency in which the sum was expended by the Employer, or in such
currency as may be agreed by both Parties;
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(d) if any amount payable by the Contractor to the Employer in a particular
currency exceeds the sum payable by the Employer to the Contractor in that
currency, the Employer may recover the balance of this amount from the
sums otherwise payable to the Contractor in other currencies; and

(e) if no rates of exchange are stated in the Schedule of Details, they shall be
those prevailing on the Date of the Contract and determined by the central
bank of the Country.

14.16

Audit and Investigations

€)) Each payment made by the Employer to the Contractor may be subject to a
post-payment audit by auditors, whether internal or external, of the Employer
or by other authorised and qualified agents of the Employer at any time
during the term of the Contract and for a period of two (2) years following the
expiration or prior termination of the Contract. The Employer shall be entitled
to a refund from the Contractor for any amounts shown by such audits to
have been paid by the Employer other than in accordance with the terms and
conditions of the Contract.

(b) The Contractor acknowledges and agrees that, from time to time, the
Employer may conduct investigations relating to any aspect of the
Contract or the award thereof, the obligations performed under the
Contract, and the operations of the Contractor generally relating to
performance of the Contract. The right of the Employer to conduct an
investigation and the Contractor’'s obligation to comply with such an
investigation shall not lapse upon issuance of the Final Completion
Certificate or prior termination of the Contract. The Contractor shall
provide its full and timely cooperation with any such inspections, post-
payment audits or investigations. Such cooperation shall include, but
shall not be limited to, the Contractor’s obligation to make available the
Contractor’'s Personnel and any relevant documentation for such
purposes at reasonable times and on reasonable conditions and to
grant to the Employer access to the Contractor's premises at
reasonable times and on reasonable conditions in connection with
such access to the Contractor's Personnel and relevant
documentation. The Contractor shall require its agents, including, but
not limited to, the Contractor's attorneys, accountants or other
advisers, to reasonably cooperate with any inspections, post-payment
audits or investigations carried out by the Employer.

14.17

Set Off

The Employer may, to the extent permitted by Law, retain or set off any amounts
which are or may be payable by the Contractor to the Employer against amounts that
may become or are payable to the Contractor (including security) under the Contract.
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15. TERMINATION BY EMPLOYER

151

Notice to Correct

If the Contractor fails to carry out any obligation under the Contract, the Employer's
Representative may by written notice require the Contractor to make good the failure
and to remedy it within a specified time.

15.2

Termination by Employer

@) The Employer shall have the right to terminate the Contract if the Contractor:
® fails to comply with Sub-Clause 4.2 [Bank Guarantee for
Performance] or with a notice under Sub-Clause 15.1 [Notice to
Correct];
(i) fails to comply with its obligations under Clause 18 [Insurance];

(iir) abandons the Works or otherwise demonstrates the intention not to
continue performance of its obligations under the Contract;

(iv) without reasonable excuse fails:

(A) to proceed with the Works in accordance with Clause 8
[Commencement, Delays and Suspension]; or

(B) to comply with a notice issued under Sub-Clause 7.5
[Rejection] or Sub-Clause 7.6 [Remedial Work], within 28 days
after receiving it; or

© to comply with its obligations under Sub-Clauses 1.13
[Compliance with Laws] and 1.17 [Registered or Licensed]; or

(v) subcontracts the execution of the whole of the Works or assigns the
Contract or any part thereof without the Employer's prior written
consent;

(vi) becomes bankrupt or insolvent, goes into liquidation, has a receiving
or administration order made against it, compounds with its creditors,
or carries on business under a receiver, trustee or manager for the
benefit of its creditors, or if any act is done or event occurs which
(under applicable Laws) has a similar effect to any of these acts or
events;

(viiy  isin breach of Sub Clauses 4.27, 4.28, 6.17, 6.18 and 6.19;
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(b)

(©)

(d)

(e)

()

15.3

(viii)  provides the Employer with a right to terminate under the provisions of
Sub-Clause 8.7 [Delay Damages];

(ix) submits a guarantee, certificate, statement, test result or any
document it is required to submit under the Contract that is false or
intentionally misleading; or

x) is otherwise in material breach of the Contract.

In any of these events or circumstances, the Employer may, upon giving 14
days written notice to the Contractor, terminate the Contract and expel the
Contractor from the Site. In the case of Sub-Clauses 15.2(a)(vi) to (vii) and
Sub-Clause 15.2(a)(ix), the Employer may by written notice terminate the
Contract immediately.

The Employer's election to terminate the Contract shall not prejudice any
other rights of the Employer, under or in connection with the Contract.

The Contractor shall then leave the Site and deliver any required Goods and
all Contractor's Documents made by or for it, to the Employer's
Representative. The Contractor shall use its best efforts to comply
immediately with any reasonable instructions included in the notice:

(1) for the assignment of any subcontract; or
(i) for the protection of life or property or for the safety of the Works.

After termination, the Employer may complete the Works and/or arrange for
any other entities to do so. The Employer and these entities may then use
any Goods and/or Contractor's Documents made by or on behalf of the
Contractor.

The Employer shall then give written notice to the Contractor as to when the
Contractor's Equipment and Temporary Works will be released to the
Contractor at or near the Site. The Contractor shall promptly arrange for their
removal, at the risk and cost of the Contractor. If by this time the Contractor
has failed to make a payment due to the Employer, these items may be sold
by the Employer in order to recover this payment. Any balance of the
proceeds shall then be paid to the Contractor.

Valuation at Date of Termination

As soon as practicable after a notice of termination under Sub-Clause 15.2
[Termination by Employer] has taken effect, the Employer's Representative shall
proceed in accordance with Sub-Clause 3.5 [Determinations] to agree or determine
the value of the Works, Goods and Contractor's Documents, and any other sums due
to the Contractor for work executed in accordance with the Contract.
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154

Payment after Termination

After a notice of termination under Sub-Clause 15.2 [Termination by Employer] has
taken effect, the Employer may:

(a)

(b)

155

withhold further payments to the Contractor until the Costs of design,
execution, completion and remedying of any defects, damages for delay in
completion (if any), and all other costs incurred by the Employer, have been
established and paid; and/or

recover from the Contractor any costs incurred by the Employer and any
extra costs of completing the Works, including, without limitation, the
reasonable costs of technical, legal and other advisers incurred by the
Employer in relation to the employment of a new contractor to rectify and
complete the Works after allowing for any sum due to the Contractor under
Sub-Clause 15.3 [Valuation at Date of Termination]. After recovering any
such costs, the Employer shall pay any balance to the Contractor.

Employer's Entitlement to Termination for Convenience

(@)

(b)

The Employer may in its absolute discretion terminate the Contract, at any
time for the Employer's convenience, by giving written notice of such
termination to the Contractor. The termination shall take effect 28 days after
the latter of the dates on which the Contractor receives the written notice, or
the Employer returns the Bank Guarantee for performance.

Upon termination, the Contractor shall proceed in accordance with Sub-
Clause 16.3 [Cessation of Work and Removal of Contractor's Equipment] and
shall be paid in accordance with Sub-Clause 19.6 [Optional Termination,
Payment and Release].

16. SUSPENSION AND TERMINATION BY CONTRACTOR

16.1

Contractor's Entitlement to Suspend Work

(@)

(b)

If the Employer fails to comply with Sub-Clause 14.7 [Payment], the
Contractor may, after giving not less than a 21 day written notice to the
Employer, suspend work (or reduce the rate of work) unless and until the
Contractor has received payment.

The Contractor's action shall not prejudice its entitlements to termination
under Sub-Clause 16.2 [Termination by Contractor].
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(c) If, subsequent to issuing the notice to the Employer under Sub-Clause
16.1(a) and before giving a notice of termination, the Contractor receives
payment, the Contractor shall resume normal working as soon as is
reasonably practicable.

(d) If the Contractor suffers delay and/or incurs Costs as a result of suspending
work (or reducing the rate of work) in accordance with this Sub-Clause 16.1,
the Contractor shall give a Claim Notice to the Employer's Representative
and shall be entitled subject to Sub-Clause 20.1 [Contractor's Claims] to:

0] an extension of time for any such delay, if completion is or will be
delayed, under Sub-Clause 8.4 [Extension of Time for Completion];
and

(i) payment of any such Costs, which shall be added to the Contract

Price as a Variation.

(e) After receiving the Claim Notice under Sub-Clause 16.1(d), the Employer's
Representative shall proceed in accordance with Sub-Clause 20.1
[Contractor's Claims] and Sub-Clause 3.5 [Determinations] to agree or
determine the matters described in Sub-Clause 16.1(d).

16.2

Termination by Contractor

@) Subject to Sub-Clause 16.2(b), the Contractor shall have the right to
terminate the Contract, after giving 28 days written notice to the Employer of
its intention to terminate the Contract, if:

0] the Contractor does not receive the amount due under an Interim
Payment Certificate within 42 days after the Works have been
suspended by the Contractor under Sub-Clause 16.1 (a) (except for
payments withheld or deductions in accordance with Sub-Clause 14.7
[Payment] or 14.16 [Set off]);

or

(ii) a prolonged suspension affects the whole of the Works as described
in Sub-Clause 8.11 [Prolonged Suspension].

(b) If the Employer remedies the alleged breach under Sub-Clause 16.2(a) within
the 28 day notice period, the Contractor may not terminate the Contract.

16.3

Cessation of Work and Removal of Contractor's Equipment

After a notice of termination under Sub-Clause 15.5 [Employer's Entitlement to
Termination for Convenience], Sub-Clause 16.2 [Termination by Contractor] or Sub-
Clause 19.6 [Optional Termination; Payment and Release] has taken effect, the
Contractor shall promptly:
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(a)

(b)

(©)

(d)

(e)

()

16.4

cease all further work, except for such work as may have been instructed by
the Employer's Representative for the protection of life or property or for the
safety of the Works;

hand over to the Employer the Contractor's Documents, all Plant, Materials
and other work, for which the payment has been certified in accordance with
Sub-Clause 14.6 [Issue of Interim Payment Certificates];

remove all other Goods from the Site, except as necessary for safety or those
owned by the Employer, and vacate the Site;

to the extent legally possible, procure the assignment or novation or
otherwise to the Employer or an entity nominated by the Employer all rights,
title and benefit of the Contractor to the Works and in the Plant, Materials and
other work as at the date of termination;

deliver to the Employer all Contractor's Documents prepared by the
Contractor or its Subcontractors as at the date of termination in connection
with the Works; and

unless otherwise notified in writing by the Employer, remove all Contractor's
Equipment from the Site and remove from the Site any wreckage, rubbish
and debris of any kind and leave the whole of the Site in a clean and safe
condition.

Payment on Termination

After a notice of termination under Sub-Clause 16.2 [Termination by Contractor] has
taken effect, the Employer shall promptly:

(@)
(b)

return the Bank Guarantee for performance to the Contractor; and

pay the Contractor in accordance with Sub-Clause 19.6 [Optional
Termination, Payment and Release].

17. RISK AND RESPONSIBILITY

171

Indemnities

(@)

The Contractor shall defend, indemnify, hold and save harmless, at its own
expense, including all legal costs, the Indemnified Parties from and against
any and all suits, actions or administrative proceedings, claims, demands and
costs arising in any manner out of the acts or omissions of the Contractor or
its employees, agents or Subcontractors or otherwise in connection with the
execution of the Works and the Contractor's other obligations under or in
connection with the Contract, including but not limited to, in respect of:
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(b)

(©)

17.2

0] the remedying of any defects in accordance with Clause 11 [Defects
Liability] and for any periods prescribed by Law;

(ii) bodily injury, sickness, disease or death, of any person whatsoever
arising out of or in the course of or by reason of the design, execution
and completion of the Works;

(i) damage to or loss of any property of the Indemnified Parties or any
other property, real or personal, for any period prescribed by Law;

(iv) fines or penalties and/or any additional costs imposed by Law; or any
Authority, arising out of or in connection with a breach of any Laws,
the requirements of any Authority and/or guidelines, caused by the
Contractor (both on and off site) or the Contractor's Personnel;

(V) a failure by the Contractor to comply with its obligations under Sub-
Clauses 1.13 [Compliance with Laws] and 1.17 [Registered or
Licensed]; and

(vi) the infringement of any Intellectual Property Rights.

In defending the Employer, the Contractor shall not enter into a
settlement agreement without the prior written approval of the
Employer.

The indemnities required by this Sub-Clause 17.1 survive the completion,
termination or expiry of the Contract.

Contractor's Care of the Works

(a)

(b)

(©)

The Contractor shall take full responsibility for the care of the Works from the
Date of the Contract and the parts of the Site set out in the Schedule of Site
Plan from the dates stated in the Schedule of Details until the Taking Over
Certificate is issued under Sub-Clause 10.1 [Taking Over of the Works and
Sections] for the Works, at which time responsibility for the care of the Works
shall pass to the Employer. If a Taking Over Certificate is issued for any
Section or part of the Works, responsibility for the care of the Section or part
shall then pass to the Employer.

After responsibility has accordingly passed to the Employer, the Contractor
shall take responsibility for the care of any work which is outstanding on the
date stated in a Taking Over Certificate, until this outstanding work has been
completed.

If any loss or damage happens to the Works, during the period when the
Contractor is responsible for their care, from any cause not listed in Sub-
Clause 17.3 [Employer's Risks], the Contractor shall rectify the loss or
damage at the Contractor's risk and cost, so that the Works, including any
Goods and Contractor's Documents conform with the Contract.
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(d)

17.3

The Contractor shall be liable for any Costs caused by any actions performed
by the Contractor, the Contractor's Personnel or any Subcontractor after a
Taking Over Certificate has been issued. The Contractor shall also be liable
for any Costs which occur after a Taking Over Certificate has been issued
and which arose from a previous event for which the Contractor was liable.

Employer's Risks

The risks referred to in Sub-Clause 17.4 [Consequences of Employer's Risks] below

are:

(@)

(b)

(©)

(d)

(e)

17.4

war, hostilities (whether war be declared or not), invasion, act of foreign
enemies;

rebellion, terrorism, revolution, insurrection, military or usurped power, or civil
war within the Country;

riot, commotion or disorder within the Country that impacts on the Works by
persons other than the Contractor's Personnel and other employees of the
Contractor and Subcontractors;

munitions of war, explosive materials, ionising radiation or contamination by
radioactivity, within the Country, except as may be attributable to the
Contractor's use of such munitions, explosives, radiation or radioactivity; and

use or occupation by the Employer of any part of the Permanent Works,
except as may be specified in the Contract.

Consequences

(a)

(b)

of Employer's Risks

If and to the extent that any of the risks listed in Sub-Clause 17.3 [Employer's
Risks] above results in loss or damage to the Works the Contractor shall
promptly give notice to the Employer's Representative and shall rectify this
loss or damage to the extent instructed by the Employer's Representative.

If the Contractor suffers delay and/or incurs Costs from rectifying this loss or
damage, the Contractor shall give a Claim Notice to the Employer's
Representative and shall be entitled subject to Sub-Clause 20.1 [Contractor's
Claims] to:

() an extension of time for any such delay, if completion is or will be
delayed, under Sub-Clause 8.4 [Extension of Time for Completion];
and

(ii) payment of any such Costs, which shall be added to the Contract
Price as a Variation.
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(©)

17.5

After receiving this Claim Notice, the Employer's Representative shall
proceed in accordance with Sub-Clause 20.1 [Contractor's Claims] and Sub-
Clause 3.5 [Determinations] to agree or determine the matters described in
Sub-Clause 17.4(a). If such delays and/or Costs arise as a consequence of
any risk listed in Sub-Clause 17.3 [Employer's Risks] and any other risk not
listed therein, then the agreement or determination in accordance with Sub-
Clause 3.5 [Determinations] shall take into account the proportionate
responsibility of the Contractor and the Employer.

Intellectual and Industrial Property Rights

(@)

(b)

(©)

(d)

In this Sub-Clause 17.5;

® "infringement” means an infringement (or alleged infringement) of
any patent, registered design, copyright, trade mark, trade name,
trade secret or other intellectual or industrial property right relating to
the Works; and

(i) "claim" means a claim (or proceedings pursuing a claim) alleging an
infringement.

The Employer shall indemnify the Contractor against and from any claim
alleging an infringement which is or was:

® an unavoidable result of the Contractor's use of the Employer
Documents in accordance with Sub-Clause 1.10 [Ownership and
licence of Intellectual Property Rights]; or

(ii) a result of any Works being used by the Employer:

(A) for a purpose other than that indicated by, or reasonably to be
inferred from, the Contract; or

(B) in conjunction with any thing not supplied by the Contractor,
unless such use was disclosed to the Contractor prior to the
Date of the Contract or is stated in the Contract.

The Contractor shall indemnify the Employer against and from any other
claim which arises out of or in relation to:

() the manufacture, use, sale or import of any Goods; or
(i) any design for which the Contractor is responsible.

If a Party is entitled to be indemnified under this Sub-Clause 17.5, the
indemnifying Party may (at its cost) conduct negotiations for the settlement of
the claim, and any litigation or arbitration which may arise from it. The other
Party shall, at the request and cost of the indemnifying Party, assist in
contesting the claim. This other Party (and its Personnel) shall not make any
admission which might be prejudicial to the indemnifying Party, unless the
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(€)

17.6

indemnifying Party failed to take over the conduct of any negotiations,
litigation or arbitration upon being requested to do so by such other Party.

The indemnities required by this Sub-Clause 17.5 survive the completion,
termination or expiry of the Contract.

Limitation of Liability

(@)

(b)

(©)

(d)

Neither Party shall be liable to the other Party for any indirect or
consequential loss or damage which may be suffered by the other Party in
connection with the Contract, other than under Sub-Clauses 4.6 [Co-
operation], 4.14 [Avoidance of Interference], 4.16 [Transport of Goods], 4.18
[Protection of the Environment], 17.1 [Indemnities] and 17.5 [Intellectual and
Industrial Property Rights] and as may be included in any delay damages
pursuant to Sub-Clause 4.13 [Rights of Way and Facilities] and 8.7 [Delay
Damages].

Subject to Sub-Clause 17.6(c), the total liability of the Contractor to the
Employer, under or in connection with the Contract other than under Sub-
Clauses 4.14 [Avoidance of Interference], 4.16 [Transport of Goods], 4.18
[Protection of the Environment], 4.19 [Electricity, Water and Gas], 4.20
[Employer's Equipment and Free-Issue Material], 17.1 [Indemnities], and 17.5
[Intellectual and Industrial Property Rights] shall not exceed the amount of the
aggregate limit of liability stated in the Schedule of Details.

If:

(1) the Contractor fails to procure or maintain the Contractor's insurance
policies that it is required to procure and maintain under Clause 18
[Insurance] and the Employer does not elect to take out such
insurance policies under Sub-Clause 18.1(n); or

(i) the Contractor fails to comply with its obligations under the Contract
and through any act or omission it prejudices or otherwise breaches
and renders void, voidable, unenforceable, suspended, impaired or it
defeats the insurances that are procured either by itself or the
Employer in accordance with Clause 18 [Insurance],

then the aggregate limit of liability under Sub-Clause 17.6(b) shall not exceed
the Contract Price.

It is expressly agreed that any limitation of liability that is stated under this
Sub-Clause 17.6 does not apply to, or limit in any manner the Contractor's
liability in relation to the Employer's entitlement to:

() Delay Damages under Sub-Clauses 8.7 [Delay Damages] and
damages under Sub-Clause 9.4 [Failure to Pass Tests on
Completion];

(ii) withhold payment under Sub-Clause 14.7 [Payment];

© UNOPS 2011

109



LUMP SUM - CONSTRUCTION CONTRACT @ UNQOPS

General Conditions Operational excellence for results that matter

(€)

17.7

(iir) set-off in accordance with Sub-Clause 14.16 [Set Off]; or
(iv) make claims on Final Completion Certificates.

This Sub-Clause 17.6 shall not limit liability in any case of fraud, deliberate
default or reckless misconduct by the Contractor.

Warranties relating to the Works

Without prejudice to any other warranties expressed elsewhere in the Contract, and
despite any inclusion of the Employer Documents in the Contract (including in the
Specification and the Drawings) or any approval given or withheld by the Employer
under the Contract, the Contractor warrants that:

(@)

(b)

(©)

(d)

(€)

()

(9)

(h)

the Works will be executed with all the skill and care to be expected of
appropriately qualified and experienced international contractors with
experience in performing works and services of a similar size, type, nature,
scope and complexity to the Works and in accordance with Industry Best
Practices;

the Works will be executed in accordance with the Contract, for the Contract
Price, and by the Time for Completion and that it will furnish all parts of the
Works and all materials and services necessary to make the Works fully and
operationally complete as specified in the Contract;

when the Works are completed they shall be fit for such purposes for which
the Works are intended as are specified in the Schedule of Specification;

the Works will be executed with the highest regard for safety and protection of
the environment and so that the Works are capable of being operated and
utilised in accordance with all applicable Laws and the Contract;

the Works and the Plant and Materials utilise proven technology, being a
technology that has operated commercially at other similar works and which,
as of the Date of the Contract, is capable of being insured on a reasonable
commercial basis;

the Plant and Materials shall, when first used during the performance of the
Works, be new and unused and shall also be, in accordance with the
Contract and of a quality reasonably expected in the international
construction and design industries, free from material defects and
deficiencies of any kind, and free from any encumbrance or Security Interest
and shall conform to the requirements set out in the Contract; and

the Works will comply with all applicable Laws and the requirements of all
relevant Authorities at the time the Works are Taken Over; and

the warranties provided under this Sub-Clause 17.7 survive the completion,
termination or expiry of the Contract.
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18. INSURANCE

18.1

General Requirements for Insurances

(a)

(b)

(©)

(d)

(€)

The Employer shall procure and maintain at all times as valid and
enforceable, insurances as described in the Schedule of Insurance
Requirements as the “Employer Insurances”, if any, for the periods set out
therein.

The Contractor shall procure and maintain at all times valid and enforceable
insurances described in the Schedule of Insurance Requirements as
“Contractor Insurances” as set out therein. The Contractor shall also procure
and maintain at all times any other valid and enforceable insurances as may
be required by Law and cause its Subcontractors to effect and maintain at all
times such valid and enforceable insurance(s) (as appropriate). Unless
otherwise instructed by the Employer, the Contractor insurances shall be
placed with insurers of good repute and with a financial rating of not lower
than Standard & Poor's BBB, Moody's Baa or A.M.Best BBB+.

A Party shall immediately notify the other Party in writing of the occurrence of
any of the following events:

® any circumstance which may lead to the cancellation, non-renewal,
suspension or impairment of any insurance taken out pursuant to this
Sub-Clause 18.1;

(i) an insurer denying coverage or liability for a claim;

(iii) an insurer asserting orally or in writing, that one or more of the
insurances is void, voidable or otherwise unenforceable; or

(iv) it becoming aware of any circumstances which might lead to one or
more of the insurances becoming void, voidable or unenforceable.

The Parties will each provide the other with not less than 28 days written
notice in advance of the cancellation, non-renewal, suspension or impairment
of any of the insurances taken out pursuant to this Sub-Clause 18.1 or any
material change to the terms and conditions of such insurances.

The Contractor shall, at the request of the Employer, disclose the following
information to the insurers in relation to the insurances to be procured by the
Employer:

0] all information which the Contractor acting in accordance with Industry
Best Practices believes that the insurers will require in their analysis
of any risk;
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()

(9)

(h)

(i)

)

(k)

(1

(ii) all information which the insurers and Employer specifically require to
be disclosed;

(i) all other information which the Contractor acting in accordance with
Industry Best Practices and in good faith could reasonably consider to
be material to the relevant insurance cover; and

(iv) all information in respect of any problem or delay that is deemed
material to the insurance in the opinion of the Employer.

The Contractor shall provide all such information in a timely manner so as to
enable the Employer to comply with its obligations of disclosure to its
insurers.

The Contractor shall keep the Employer informed of any material changes in
its methods or procedures of working which may affect insurance cover.
Neither Party shall make any material alteration to the terms of any insurance
without the prior written consent of the other Party. If an insurer makes (or
attempts to make) any alteration, the Party first notified by the insurer shall
promptly give written notice to the other Party.

The Contractor shall comply fully with, and shall require its Subcontractors to
comply fully with, all procedures and services including completion of all
necessary applications for insurance, prompt and full compliance with all
audit requests and claim reporting procedures, and full participation in and
compliance with safety and loss control programmes implemented by, or at
the request of, the Employer.

Each policy insuring against loss or damage shall provide for payments to be
made in the currencies required to rectify the loss or damage.

The insurances referred to in Sub-Clauses 18.1(a) and 18.1(b) shall:

0] name the other Party as co-insured,

(i) contain a clause waiving the insurers' subrogation rights against each
insured party, its employees and agents (except where such rights

are due to a vitiating act); and

(iii) provide for 30 days prior written notice of their cancellation, non-
renewal or amendment to be given to the Employer.

The Contractor shall, as soon as reasonably practicable, submit to the
Employer copies of cover notes and/or a broker letter in evidence that:

0] the insurances to be procured and maintained pursuant to this Sub-
Clause 18.1 have been effected; and

(ii) all premiums due have been paid.

If the Contractor or the Employer is a co-insured to an insurance policy, it
shall be entitled to:
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(m)

(n)

(0)

(p)

(@

(r)

0] receive, as soon as reasonably practicable, a copy of the policy
documents, including the policy wording and any endorsements; and

(ii) inspect during ordinary business hours such original policies of
insurances.

Renewal certificates in relation to such insurances shall be obtained as and
when necessary and copies thereof (certified in a manner acceptable to the
other Party) shall be forwarded to the other Party as soon as possible but in
any event at least 28 days before the renewal date.

If the Contractor fails to procure or maintain at all times any of the insurances
required under this Sub-Clause 18.1, or fails to provide satisfactory evidence
and copies of policies in accordance with this Sub-Clause 18.1, the Employer
may, at its option and without prejudice to any other right or remedy, after
having notified the Contractor in writing, pay any premiums or take any such
other steps as may be required to procure or maintain such insurance in force
at the expense of the Contractor.

Subject to Sub-Clauses 18.1(p), (q), () and (s), the Employer shall be
responsible for handling any claims under the Employer Insurances and the
Contractor shall be responsible for handling any claims under the Contractor
Insurances.

The Contractor will give the Employer, and the insurer (as may be required by
the applicable insurance) written notice immediately upon:

(1) the occurrence of any loss which will or may exceed the deductible on
a Contractor Insurance policy; and

(ii) becoming aware of any circumstances which might give rise to a loss
which will exceed the deductible of the applicable insurance.

Any naotice given by the Contractor will include full details of the nature of the
loss or the circumstances which may give rise to the loss, its amount and the
steps that have been taken, or will be taken in respect of such loss or
circumstances subject to the insurer’s consent (as may be required under the
applicable insurance). The Contractor will keep the Employer fully informed
in respect of any material developments as soon as they occur.

The Contractor shall not, without obtaining the prior written consent of the
Employer, and the insurer (as may be required under the applicable
insurance):

0] make any admission of liability to a third party;

(i) enter into any negotiation to settle or compromise a claim under a
Contractor Insurance;

(i) enter into a settlement or compromise a claim on the Contractor
Insurances; or
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(s)

(t)

(u)

v)

(w)

(x)

v)

(iv) commence litigation or arbitration proceedings.

In handling a claim with an insurer, the Contractor shall keep the Employer
fully informed and seek the co-operation of the Employer and its professional
advisors.

The insurances required in Sub-Clauses 18.1(a) and 18.1(b) shall be primary
to and not in excess to (except in respect of any layers of third party cover
effected specifically for the Works) or contributing with any other insurance
maintained by any insured.

Neither failure to comply nor full compliance with the insurance provisions of
the Contract shall limit or relieve the Contractor of its liabilities and obligations
under the Contract. Any amounts not insured or not recovered from the
insurers shall be borne by the Contractor and/or the Employer in accordance
with these obligations, liabilities or responsibilities.

The insurances required in Sub-Clause 18.1(b) shall be procured with
insurers, and in terms, approved in writing by the Employer. Such approval
shall not be unreasonably withheld or delayed by the Employer.

The Contractor shall be responsible under any of the insurance policies
required in Sub-Clause 18.1(a) for any deductible, fees and other costs or
failure to recover in whole or part, in which case the Contractor shall
indemnify the Employer in respect of such deductible, fees and other costs or
failure to recover.

Any comment, review or approval by the Employer or the Employer's
Representative under this Sub-Clause 18.1 shall not relieve the Contractor
from any of its warranties, obligations or liabilities under or in connection with
this Clause 18 or otherwise under the Contract. The Contractor will be
deemed to have undertaken its own analysis of the suitability, enforceability
and adequacy of all insurance policies procured under Sub-Clause 18.1. The
Contractor acknowledges and agrees that neither the Employer nor the
Employer's Representative will be liable to the Contractor arising out of or in
connection with any comment, review or approval given by them under this
Sub-Clause 18.1.

The obligations in this Sub-Clause 18.1 shall survive the completion,
termination or expiry of the Contract.

19. FORCE MAJEURE

19.1

Definition of Force Majeure

(@)

In this Clause 19, Force Majeure means an exceptional event or
circumstance:
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(b)

(©)

19.2

0] which is beyond a Party's control;

(ii) which such Party could not reasonably have provided against before
entering into the Contract;

(iir) which, having arisen, such Party could not reasonably have avoided
or overcome; and

(iv) which is not substantially attributable to the other Party.

Subject to Sub-Clause 19.1(c), Force Majeure means the following events or
circumstances, so long as the conditions set out in Sub-Clauses 19.1(a)(i) to
(iv) are satisfied:

® war, (whether war be declared or not), invasion, act of foreign
enemies within the Country;

(i) rebellion, terrorism, revolution, insurrection, military or usurped power,
or civil war within the Country;

(iir) munitions of war, ionising radiation or contamination by radio-activity
within the Country, except as may be attributable to the Contractor's
use of such munitions, explosives, radiation or radio-activity; and

(iv) earthquake, hurricane, typhoon, tsunami or fire emanating from
outside the Site within the Country that are outside the normal range
for that place at that time of year, but excluding any other weather
conditions regardless of the severity.

The Contractor acknowledges and agrees that, with respect to any of its
obligations under the Contract, the Contractor will be performing such
obligations in areas in which the United Nations, including the Employer, is
engaged in, preparing to engage in, or disengaging from peacekeeping,
humanitarian or similar operations and any delays or failure to perform such
obligations arising from or relating to harsh conditions within such areas, shall
not, in and to itself, constitute a Force Majeure event.

Notice of Force Majeure

(@)

If a Party is or will be prevented from performing any of its obligations under
the Contract by Force Majeure (" Affected Party"), then it shall give a written
notice to the other Party of the event or circumstances constituting the Force
Majeure and shall specify the obligations, the performance of which is or will
be prevented. The notice shall be given as soon as practicable and not later
than 7 days after the Affected Party became aware, or should have become
aware acting in accordance with Industry Best Practices, of the relevant event
or circumstance constituting Force Majeure or, if it is not possible to give such
notice strictly by reason of the event of Force Majeure, three (3) days after
the resumption of any means of providing notice between the Parties.
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(b) The Affected Party shall, having given a notice, be excused from performance
of such obligations for so long as such Force Majeure prevents it from
performing them.

(c) Notwithstanding any other provision of this Clause 19, Force Majeure shall
not apply to obligations of either Party to make payments to the other Party
under the Contract.

(d) Notwithstanding any other provision of this Clause 19, a Force Majeure shall
not relieve a Party from an obligation which arose before the occurrence of
that event, including the care of the Works prior to the issuance of a Taking
Over Certificate.

19.3

Duty to Minimise Delay

@) Each Party shall at all times use all reasonable endeavours to overcome the
effects of and minimise any delay in the performance of the Contract as a
result of Force Majeure.

(b) An Affected Party shall give notice to the other Party when it ceases to be
affected by Force Majeure, but in any event, not later than seven (7) days
after the Affected Party ceases to be affected by the Force Majeure.

19.4

Consequences of Force Majeure

@ If the Contractor is prevented from performing any of its obligations under the
Contract by Force Majeure of which a notice has been given under Sub-
Clause 19.2 [Notice of Force Majeure], and suffers delay by reason of such
Force Majeure, the Contractor shall be entitled subject to Sub-Clause 20.1
[Contractor's Claims] to an extension of time for any such delay, if completion
is or will be delayed, under Sub-Clause 8.4 [Extension of Time for
Completion].

(b) After receiving the notice under Sub-Clause 19.2 [Notice of Force Majeure],
the Employer's Representative shall proceed in accordance with Sub-Clause
3.5 [Determinations] to agree or determine the matters described in Sub-
Clause 19.4(a). For the avoidance of doubt, subject to the provisions of Sub-
Clause 17.4 [Consequences of Employer's Risks], the Contractor shall not be
entitled to payment of any costs incurred by reason of such Force Majeure.

195

Force Majeure Affecting Subcontractor

If any Subcontractor is entitled under any contract or agreement relating to the Works
to relief from Force Majeure on terms additional to or broader than those specified in
this Clause 19, such additional or broader Force Majeure events or circumstances
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shall not excuse the Contractor's non-performance or entitle it to relief under this
Clause 19.

19.6

Optional Termination, Payment and Release

(a)

(b)

If the execution of substantially all the Works in progress is prevented for a
continuous period of 84 days by reason of Force Majeure (excluding, for the
avoidance of doubt:

0] the period of any rectification of loss or damage to the Works caused
by Force Majeure which is not an Employer's risk set out in Clause
17.3 [Employer's Risks] and in respect of which the Employer has not
instructed the Contractor to carry out such rectification; and

(i) the consequences of such event or circumstance covered by the
insurances referred to in Clause 18 [Insurance] of which a notice has
been given under Sub-Clause 19.2 [Notice of Force Majeure],

then either Party may give to the other Party a notice of termination of the
Contract. In this event, the termination shall take effect 7 days after the
notice is given, and the Contractor shall proceed in accordance with Sub-
Clause 16.3 [Cessation of Work and Removal of Contractor's Equipment].

Upon termination in accordance with Sub-Clause 19.6(a), the Employer's
Representative shall determine the value of the work done as at that date and
issue a Payment Certificate which shall include:

(1) the amounts payable for any work carried out for which a price is
stated in the Contract (except for the Employer's entitlement to
withhold and/or set-off from payments due to the Contractor in
accordance with the Contract);

(ii) the Costs for Plant and Materials ordered for the Works which have
been delivered to the Contractor, or of which the Contractor is liable to
accept delivery. This Plant and Materials shall become the property
of (and be at the risk of) the Employer when paid for by the Employer,
and the Contractor shall place the same at the Employer's disposal;

(iii) any other Costs which in the circumstances was reasonably and
properly incurred by the Contractor in the expectation of completing
the Works;

(iv) the reasonable and properly incurred Costs for the removal of
Temporary Works and Contractor's Equipment from the Site and the
return of these items to the Contractor's works in its country (or to any
other destination at no greater cost); and

(V) the reasonable and properly incurred Costs for the repatriation of the
Contractor's staff and labour employed wholly in connection with the
Works at the date of termination.
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19.7

Release from Performance under the Law

(@)

(b)

Notwithstanding any other provision of the Contract, if any event or
circumstance outside the control of the Parties (including, but not limited to,
Force Majeure) arises which:

0] makes it impossible or unlawful for either or both Parties to fulfil its or
their contractual obligations (despite such affected Party using
Industry Best Practices to overcome and/or mitigate such
circumstances); or

(ii) which under Law, entitles the Parties to be released from further
performance of the Contract,

then either Party may by written notice inform the other Party of such event or
circumstance.

Upon receiving or issuing such notice (as the case may be) under Sub-
Clause 19.7(a), the Employer's Representative shall proceed in accordance
with Sub-Clause 3.5 [Determinations] to agree or determine these matters.
Where it is determined by the Employer's Representative that it is impossible
or unlawful for a Party or the Parties to complete their contractual obligations
or that the law entitles the Parties to be released from such obligations:

® the Parties shall be discharged from further performance, without
prejudice to the rights of either Party in respect of any previous
breach of the Contract; and

(ii) subject to the Employer's rights under Sub-Clause 14.16 [Set-off] the
sum payable by the Employer to the Contractor shall be the same as
would have been payable under Sub-Clause 19.6 [Optional
Termination, Payment and Release] if the Contract had been
terminated under Sub-Clause 19.6.

20. CLAIMS, DISPUTES AND ARBITRATION

20.1

Contractor's Claims

(@)

If the Contractor considers itself to be entitled to any extension of the Time for
Completion, any additional payment, Costs and/or other entitlements or relief
from obligations, under any clause of these General Conditions or otherwise
arising out of or in connection with the Contract, the Contractor shall give a
Claim Notice stating that it is a notice pursuant to this Sub-Clause 20.1 to the
Employer's Representative, describing the event or circumstance giving rise
to the claim. The notice shall be given immediately, and not later than 14
days after the Contractor became aware, or should have become aware
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(b)

(©)

(d)

(€)

()

acting in accordance with Industry Best Practices, of the event or
circumstance.

If the Contractor fails to give a Claim Notice duly completed and signed
including detailed particulars within 14 days of the event arising, the Time for
Completion shall not be extended, the Contractor shall not be entitled to
additional payment or Costs and the Contractor shall be deemed to have
waived its entittement to make such claim, and the Employer shall be
discharged from all liability arising out of or in connection with the claim and
the Contractor shall comply with its obligations to perform the Works by the
Time for Completion and for the Contract Price.

Where an event has a continuing effect or where the Contractor is unable to
determine whether the effect of an event will actually cause delay to the
progress of the Works or entitle it to any additional payment or Costs and/or
other relief from its obligations, so that it is not practicable for the Contractor
to give notice in accordance with Sub-Clause 20.1(a), the Contractor shall
immediately but no later than 14 days after the event has first arisen, give
written notice to the Employer, to that effect with reasons and interim written
particulars (including details of the likely consequences of the event on
progress of the Works and an estimate of the likelihood or likely extent of the
delay and/or resultant costs) and such notice shall be submitted in place of
the notice required under Sub-Clause 20.1(a). The Contractor shall then
submit to the Employer's Representative, at intervals of 30 days, further
interim written particulars until the actual event or delay caused (if any) is, or
should be, ascertainable, whereupon the Contractor shall as soon as
practicable but in any event within 14 days give a final Claim Notice to the
Employer's Representative including the particulars set out in Sub-Clause
20.1(a).

If the Contractor fails to give the initial notice, the further interim particulars
and the final Claim Notice duly completed and signed including all the
particulars required within the times stated in Sub-Clause 20.1(c), then the
Time for Completion shall not be extended, the Contractor shall not be
entitled to additional payment or Costs, the Contractor shall be deemed to
have waived its entitlement to make such claim, and the Employer shall be
discharged from all liability arising out of or in connection with the claim and
the Contractor shall comply with its obligations to perform the Works by the
Time for Completion and for the Contract Price. Otherwise, the following
provisions of this Sub-Clause 20.1 shall apply.

The Contractor shall also submit any other notices which are required by the
Contract, and supporting particulars for the claim, all as relevant to such
event or circumstance.

The Contractor shall keep such contemporary records as may be necessary
to substantiate any claim, either on the Site or at another location acceptable
to the Employer's Representative. Without admitting the Employer's liability,
the Employer's Representative may, after receiving any notice under this
Clause 20, monitor the record-keeping and/or instruct the Contractor to keep
further contemporary records. The Contractor shall permit the Employer's
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(9)

(h)

(i)

@)

Representative to inspect all these records, and shall (if instructed) submit
copies to the Employer's Representative.

Within 28 days after the Contractor has given a Claim Notice in accordance
with either Sub-Clause 20.1(a) or 20.1(c), the Contractor shall give to the
Employer's Representative a fully detailed claim which shall include full
supporting particulars of the basis of the claim including:

0] the material circumstances of the event including the cause or
causes;
(ii) the legal basis of the claim;

(i) the nature and extent of any delay;
(iv) the nature and extent of any resultant additional Costs;
(V) the corrective action already undertaken or to be undertaken;

(vi) the effect on the critical path noted on the Contract Programme,
including any Milestone Dates;

(vii)  the period, if any, by which in its opinion the Time for Completion
should be extended;

(viii)  the adjustment, if any which in its opinion should be made to the
Contract Price; and

(ix) a statement that it is a further notice pursuant to this Sub-Clause 20.1.

If the Contractor fails to give a final Claim Notice in accordance with Sub-
Clause 20.1(g) duly completed and signed including all the particulars
required within 28 days of giving a Claim Notice in accordance with Sub-
Clauses 20.1(a) or 20.1(c), the Time for Completion shall not be extended,
the Contractor shall not be entitled to additional payment or Costs, the
Contractor shall be deemed to have waived its entitlement to make such
claim, and the Employer shall be discharged from all liability arising out of or
in connection with the claim and the Contractor shall comply with its
obligations to perform the Works by the Time for Completion and for the
Contract Price.

Within 42 days after receiving the fully detailed claim in accordance with Sub-
Clause 20.1(g), or within such other period as may be agreed in writing
between the Parties, the Employer's Representative shall respond with
approval, or with disapproval and detailed comments. The Employer's
Representative may also request any necessary further particulars.

The Employer's Representative shall proceed in accordance with Sub-Clause
3.5 [Determinations] to agree or determine:
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(k)

(0

(m)

(n)

(0)

(p)

(@)

0] the extension (if any) of the Time for Completion (before or after its
expiry) in accordance with Sub-Clause 8.4 [Extension of Time for
Completion];

(i) the additional payment of Costs (if any) to which the Contractor is
entitled under the Contract; and/or

(i) any relief from obligations.

Despite any other provisions of the Contract, the Employer or the Employer's
Representative may, in its sole and absolute discretion, at any time make a
fair and reasonable extension of the Time for Completion. The Employer and
the Employer's Representative have no obligation to grant, or to consider
whether they should grant, an extension of time and they are not required to
exercise this discretion for the benefit of the Contractor.

For the avoidance of doubt, a delay caused by any act or omission of the
Employer or any failure by the Employer or the Employer 's Representative to
comply with this Sub-Clause 20.1 will not, for any reason, render Sub-Clause
8.7 [Delay Damages] void, invalid or unenforceable, and will not relieve the
Contractor of its obligations under Sub-Clause 8.7 [Delay Damages], or limit
the Employer's entitlement to invoke the remedies set out in Sub-Clause 8.7
[Delay Damages] or otherwise to recover Delay Damages.

If more than one event causes concurrent delays and the cause of at least
one of those events, but not all of them, is a cause of delay which would not
entitle the Contractor to an extension of time under Sub-Clause 8.4
[Extension of Time for Completion], then to the extent of the concurrency, the
Contractor will not be entitled to an extension of time.

An extension of time granted under this Clause 20 is, unless otherwise stated
in the Contract, the Contractor's sole entitlement to compensation for delay or
disruption, including delay or disruption caused by the Employer, whether in
breach of the Contract or otherwise.

The requirements of this Sub-Clause 20.1 are in addition to those of any
other clause which may apply to a claim. If the Contractor fails to comply with
this or another Sub-Clause of the Contract in relation to any claim, the Time
for Completion shall not be extended and the Contractor shall not be entitled
to additional payment and/or other relief under the Contract or otherwise in
relation to such claim.

Nothing in this Sub-Clause 20.1 creates an additional right or entitlement of
the Contractor to an extension to the Time for Completion, additional payment
and/or relief from obligations, where such right or entitlement did not
otherwise exist under the Contract.

Despite any other provision of the Contract, the Contractor shall use its best
endeavours, acting in accordance with Industry Best Practices, to mitigate the
effects of any event or circumstance which has or may adversely affect the
Works, increase the Contract Price or delay the execution of the Works.
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20.2

Disputes and Differences

All disputes or disagreements arising out of or in connection with the formation,
performance, interpretation, nullification, termination or invalidation of the Contract or
the Works, or any other related dispute or disagreement ("Dispute"), shall be
resolved in accordance with Sub-Clause 20.3 [Dispute resolution procedures].
Further, if a Dispute arises, the Parties agree that they will, prior to the initiation of
any arbitral proceedings, use their best efforts in good faith to reach a reasonable
and equitable resolution of the Dispute. The Parties agree that in the event a Dispute
cannot be resolved using the procedure in Sub-Clauses 20.3(a) to 20.3(d) then that
Dispute will be submitted, if requested by either Party, to arbitration in accordance
with Sub-Clause 20.3(e).

20.3

Dispute resolution procedures

(@)

(b)

(©)

(d)

In the event of a Dispute, written notice of such Dispute shall be given to the
other Party's Representative. That notice shall:

0] set out the legal basis of the claim;
(i) set out the facts upon which the claim is based,;

(i) have annexed copies of correspondence and any relevant
background material;

(iv) contain detailed particulars of the quantification of the claim; and

(v) if the claim is made by the Contractor, be signed by its chief executive
officer (or equivalent officer).

If the Employer's Representative and the Contractor's Representative are
unable to resolve the Dispute within 28 days after such notice is given, the
Dispute shall be referred, if requested by either Party, to the Senior
Representatives of the Parties set out in the Schedule of Details, or any
replacement notified in writing.

If the Senior Representatives of the Parties are unable to resolve the Dispute
within 28 days, either Party may invite the other to conciliate the Dispute in
accordance with the provisions of Sub-Clause 20.3(e). Otherwise the Dispute
shall be referred, if requested by either Party, directly to arbitration in
accordance with the provisions of Sub-Clause 20.3(f).

Service of the notices under, and compliance with the process outlined in,
Sub-Clauses 20.3(a), to 20.3(c) are conditions precedent to the
commencement of any conciliation or arbitration in respect of a Dispute.
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(e) In accordance with Sub-Clause 20.1(c), either Party may invite the other to
conciliate a Dispute under the UNCITRAL Permanent Court of Arbitration
Optional Conciliation Rules, 1996 (the “Conciliation Rules”) provided that;

0] the language of the conciliation shall be in English;

(ii) one conciliator shall be appointed by agreement between the Patrties;
or

(i) if the Parties are unable to agree on the appointment of a conciliator
within 14 days after the matter has been referred to conciliation, the
conciliator will be appointed by the Secretary-General of the
Permanent Court of Arbitration in accordance with the Conciliation
Rules.

If the Parties do not reach agreement under the Conciliation Rules, the
Dispute shall be referred, if requested by either Party, to arbitration in
accordance with Sub-Clause 20.1(f).

()] If the Parties are unable to resolve the Dispute in accordance with Sub-
Clause 20.3(c) or 20.3(e), the Dispute shall be referred, if requested by either
Party, to and finally resolved by arbitration in accordance with the UNCITRAL
Arbitration Rules then in effect ("Rules") provided that:

® there shall be no seat or place of arbitration. The place of hearing
shall be the place stated in the Schedule of Details;

(ii) the language of the arbitration shall be English;

(iii) the decisions of the arbitral tribunal shall be based on general
principles of international commercial law. The arbitral tribunal shall
have no authority to award punitive damages. In addition, the arbitral
tribunal shall have no authority to award interest in excess of the
London Inter-Bank Offered Rate (“LIBOR”) then prevailing, and any
such interest shall be simple interest only; and

(iv) the Parties shall be bound by any arbitration award rendered as a
result of such arbitration as the final adjudication of any such dispute,
controversy, or claim.

(9) The arbitral proceedings and any information and documents relating to these
proceedings shall be regarded as confidential in accordance with the
meaning contemplated in Sub-Clause 1.12 [Confidential Details].

20.4

Dispute resolution not to delay execution of the Works

Despite any activation of the dispute resolution procedures under Sub-Clause 20.3
[Dispute resolution procedures], the Contractor shall continue to execute the Works
and its other obligations under or in connection with the Contract.
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20.5

Survival

This Clause 20 survives the completion, expiry or termination of the Contract.

21. PRIVILEGES AND IMMUNITIES

Nothing in or relating to the Contract shall be deemed a waiver, express or implied, of
any of the privileges and immunities of the United Nations, including its subsidiary
organs, of which the Employer is an integral part, which are hereby expressly
reserved.

22. MISCELLANEOUS

@) In connection with the performance of the Contract, the Contractor
acknowledges that the imports and customs Law and regulations of the
Country shall apply to the furnishings and shipments of any products and
components thereof to the Country. The Contractor specifically
acknowledges that the aforementioned import and custom Laws and
regulations of the Country prohibit, among other things, the importation into
the Country of certain products and components.

(b) The Contract may not be amended except in writing signed by a duly
authorised representative of each of the Parties.

(©) Subject to any express provision in the Contract to the contrary, the
respective warranties, obligations or liabilities of the Parties do not cease on
the completion, expiry or termination of this Contract.
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PARTICULAR CONDITIONS

[Note to be deleted:
Particular Conditions must be approved by the UNOPS legal department.

They should be incorporated in certain circumstances where changes and additions
are required to the General Conditions for a specific works package, either prior to
issuing the Contract to tenderers, or following negotiations with the selected
Contractor.

For example,

e where the scope of work relates to early works (i.e. ground improvement/piling
works) to be taken over or novated to a "Main Contractor" who is responsible
for the whole of the Project then additional novation and collateral warranty
provisions must be inserted;

e similarly, where the scope of works requires the Contractor to assume the
risks associated with early or existing works or design performed by third
parties, then additional existing and early works provisions must be inserted;

e where there is a specific risk related to the Works that UNOPS wishes to
transfer to the Contractor that has not already been transferred under the
General Conditions;

e where the Works interface directly with works being performed by other
contractors and a co-ordination clause and a form of tripartite co-ordination
agreement is required to ensure the risk of co-ordination is transferred from
UNOPS to the contractors;

e If the price and/or rates for payment for the Works or part of the Works are not
fixed and are subject to escalation then modifications will be required to the
payment provisions;

e where the Project is subject to external finance and a financing clause is
required;

Please refer any requests for Particular Conditions to the UNOPS legal department
who will provide the appropriate legal drafting.]

Part 1 - Amended Clauses
The clauses within the General Conditions are amended in the following manner:

If nothing is stated, then no amended conditions apply.

Clause Amended General Condition
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Part 2 - Additional Clauses
The General Conditions are amended by the inclusion of the following additional conditions:

If nothing is stated, then no additional conditions apply.

Clause Additional General Condition
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[SCHEDULE PREPARATION GUIDANCE NOTES FOR THE LUMP SUM
CONSTRUCTION CONTRACT:

PLEASE DELETE THESE NOTES BEFORE ISSUING THE CONTRACT TO
TENDERERS.]

Throughout the Schedules there are guidance notes which are shown in
brackets, bold and italics and are highlighted in various colours.

1. Drafting notes and examples

Square brackets around bold, italic text highlighted grey (including this text)
indicate "drafting notes" or "examples". This text must be deleted prior to
finalising the Contract Conditions and before the Contract is issued to
tenderers.

2. Fields to be populated before the Contract is issued to tenderers

Square brackets around bold, italic text which is highlighted yellow, for
example "[insert]", indicate that you are required to either:

(@) insert new text; or

(b) choose between the alternatives offered within the square brackets, or
(c) delete the text,

Any yellow highlighted text fields must be completed and the square brackets,
italic and yellow highlight removed prior to finalising the schedules ready to be

issued to tenderers.

3. Fields to be populated during negotiations and prior to signing the
execution version of the Contract.

Square brackets around bold, italic text which is highlighted blue, for example
"linsert]", indicate information which will be finalised, agreed and completed by
UNOPS in conjunction with the preferred tenderer during negotiations.

Any blue highlighted text fields must be completed and the square brackets,
italic and blue highlight removed prior to finalising the execution version of the
Contract ready to be issued to HQCPC and before the final Contract is signed.

4, Other general notes

(a) It is important that you complete the Schedules in sufficient detail to
enable the tenderers to understand UNOPS’ project specific
requirements and their obligations. This will assist tender evaluations,
enable tenderers to provide realistic prices and also reduce the scope
for requests for further information and extensions to the tender closing
date.

(b) If there is too much information to be physically included in the
Schedules, appropriate documents, for example drawings,
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general/particular/technical specifications and UNOPS’ internal
guidelines and procedures manuals can be incorporated by reference
within the Schedules and annexed to the Contract. Where this is done,
the Schedule must clearly identify the documents by author, title, date
and revision number. The Schedule must also clearly identify the
annexure number or tender package volume number. For example:

In preparing any design, the Contractor must comply with the
technical standard entitled "XYZ” and dated June 2009, which is
included in Annexure A [Technical Standards]

(c) Care must be taken when using information and/or old schedules which
have been prepared for a previous project, as they may not be
appropriate or contain sufficient detail for a different works package.

(d) Care must also be taken to ensure that the content of the Schedules are
consistent with the General and Particular Conditions of the Contract.
To ensure consistency, the project specific and technical information to
be inserted in the Schedules, should be prepared and reviewed by the
project team in conjunction with reading the General and Particular
Conditions.

(e) The Schedules also contain certain forms of agreements, guarantees
and warranties. These are standard forms.

()] Any external consultants preparing tender documents should be made
familiar with this Contract and the Schedules.

PLEASE DELETE THESE NOTES BEFORE ISSUING THE CONTRACT TO
TENDERERS.]
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SCHEDULE 1

Schedule of Details

Contractor’'s [name, position title and contact details to
Representative (Sub- be inserted ]

Clause 1.1)

Defects Notification [select between 12 to 24 months: select
Periods appropriate period. The suggested period
(Sub-Clause 1.1) is 12 months to allow for the Works to

pass through one full cycle of use be it a
seasonal cycle, or a mechanical cycle, for
example, for a wastewater treatment plant.
Any length of time outside the 12 to 24
month threshold must be approved by
GPL-I ] months

Employer's Representative | [insert name, position title and contact

(Sub-Clause 1.1) details]

Contract Price [Lump Sum Contract Price to be inserted in
(Sub-Clause 1.1) words and figures]

Latent Defect Periods [insert period: consider duration of the
(Sub-Clause 1.1) Defects Notification Period selected and

UNOPS’ back to back liability for defect
rectification under contracts with third
parties in connection with the Works, i.e.
purchasers and end users]

If nothing is stated, then no Latent Defects
Period will apply, and the Contractor remains
liable at Law for defects.

Project The design, supply, construction,
(Sub-Clause 1.1) commissioning, testing and completion,
including the remedying of all defects, for the
[insert the project title and a brief
description of the project of which the
Works to be performed by the Contractor
form part] Project.
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Time for Completion Whole of the Works

(Sub-Clause 1.1) [insert no.] [months or weeks or days:
select one] from the Date of the Contract.
Sections

[Section [insert section number consistent
with Schedule 5] - [insert no.] [months or
weeks or days: select one] from the Date
of the Contract: Note: repeat for other
sections or delete this paragraph entirely if
there are no sectional completion
requirements and the statement below will
apply]

If nothing is stated, then no Time for
Completion applies to individual Sections (if
any) and the Time for Completion of the whole
of the Works as stated above shall apply.

Address for Service of Employer
(N:otlces a_”dt_ Attention: [insert]
ommunications Lo
(Sub-Clause 1.3) Position title: [!nsert]
Address: [insert]

Facsimile Number: [insert]
Email Address: [insert]

Contractor

Attention: [to be inserted ]
Position title: [to be inserted |
Address: [to be inserted ]

Facsimile Number: [to be inserted ]
Email Address: [to be inserted]

Time(s) for access to and | Parts of the Site

possession of site [[insert date/s for each part of the Site as
(Sub-Clause 2.1) set out in the Schedule of Site Plan]
Sections

[Section [insert section number consistent
with the Schedule of Sections] - [insert no.]
[insert actual date]. Note: repeat for other
sections or delete this paragraph entirely if
there are no separate dates for access to
Sections (if any)]
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Amount of Bank The amount of the Bank Guarantee for
Guarantee for performance to be provided under Sub-Clause
performance (Sub-Clause | 4.2(a) is the amount equal to [select between
4.2) 5% or 10%. This value should reflect the

assessed risk of satisfactory contractor
performance. A simple project with a
known contractor would attract a lower
percentage, a complex project with
unknown contractors would attract a
higher percentage. The higher the
percentage the less attractive to bid and
higher the bid value is likely to be.
Realistic performance guarantee values
should be set.]% of the Contract Price.

The amount of any additional Bank Guarantee
to be provided under Sub-Clause 4.2(c) is the
amount equal to [insert the same % as
above]% of the amount by which the Contract
Price has increased.

Delay Damages for failure | [insert amount] per day.
to provide or maintain
diversions for roads
(Sub-Clause 4.13)

Working hours [insert working hours for Contractor’s
(Sub-Clause 6.5(a)) personnel. Select realistic hours. If you fail
to define the working hours or select very
open long hours you may have to provide
supervision staff on site within these
hours]
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Delay Damages for failure | Whole of the Works

to complete the Works [insert amount] per day.

within the Times for

Completion _

(Sub-Clause 8.7) [Select either the whole of the Works or

Sections — delete one. Note: delay period
must be decided based on realistic
incentive for the contactor to deliver on
time. If too short contractor will increase
bid price to allow for higher probability of
payment of delay damages. If too long it
will not be sufficient disincentive.]

Sections

[Section [insert section number consistent
with Schedule 5] - [insert amount] per day.
Note: repeat for other sections or delete
this paragraph entirely if there are no
additional delay liquidated damages for
Sections, and the statement below will
apply]

If nothing is stated, then only delay damages
for the whole of the Works as stated above

shall apply.
Maximum amount of Delay | [insert between 5 and 15%] % of the
Damages (Sub-Clause Contract Price [If the delay damages are not
8.7) to be capped delete this and insert “Delay

damages shall be paid for every day which
elapses between the relevant Time for
Completion and the date the whole of the
Works or relevant Section has been Taken
Over as stated in the Taking Over
Certificate”]

[If the delay damages are to be capped, it
is recommended that they be capped for
general works at around 10%. Delay
damages should reflect real costs that
would be incurred to UNOPS or our clients
as a result of late completion. Note: a
prudent manager would allow for some
delay in project planning so as not to be
fully reliant on delay damages.]

Allowance for overhead [insert %. Suggested amount is between
charges and profit for 5% — 20%. If there are no Provisional Sums
provisional sums insert “Not Applicable”] %.

(Sub-Clause 13.5)
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Limit of Retention Money
and percentage deduction
for Retention
(Sub-Clause 14.3)

The sum of [insert % between 5% - 10%] of
the value of the amounts calculated under
Sub-Clause 14.3(b)(i)&(ii) shall be retained
from each and every payment up to a
maximum of [insert % between 5% - 10%]%
of the Contract Price.

Currencies of payment
(Sub-Clause 14.15)

[insert currency which should be the local
currency]

Amount of the aggregate
limit of liability
(Clause 17.6(b))

The greater of the following amounts:

(a) the aggregate amount of insurance cover
to be procured and maintained by both Parties
under Clause 18 [Insurance]; or

(b) the Contract Price.

Senior Representatives
(Sub-Clause 1.1& 20.3(b))

Employer
[insert name, position title and contact
details]

Contractor

[insert name, position title and contact
details]

Arbitration
(Sub-Clause 20.3(e))

The place of the hearing, if any, shall be
determined at the time the dispute arises.
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SCHEDULE 2
Schedule of Site Plan

[insert a description of the Project, the parts of the Site that the Contractor will
be granted possession of under Sub-Clause 2.1, access, restrictions, other
sites, site facilities to be provided by the Contractor and other site
arrangements. logistics plans and policies.]

[For example: this could contain:

e ageneral description of the location and boundaries of the Project and a
detailed description of the location of the parts of the Site that the
Contractor will be granted possession of under Sub-Clause 2.1. A plan
or plans should be attached to this Schedule clearly showing these
details.

e adescription of all approved access routes (indicating those which are
shared or exclusive use routes) and the dates access will be available
and any access restrictions (i.e. access to Sections or to parts of the
Site that are dependent on works being completed by other contractors
such as piling or other ground improvement works). A plan or plans
clearly showing the access routes to the Site and dates of access
should be attached. If the access routes are subject to change at the
discretion of the Employer then this should be clearly stated on the plan
and in this Schedule.

e adetailed description of other sites surrounding the Works and the Site
and related interface issues that the Contractor should be aware of. A
plan or plans clearly showing the location of such other sites in relation
to the Site should be attached.

e adescription of approved locations for the Contractor's site facilities. A
plan clearly showing the locations should be attached.

e alist of the Site arrangements, equipment and/or facilities to be
provided by the Contractor to the Employer. This should include the
standard and terms on which the facilities are to be provided (i.e. free of
charge) and clarify who is responsible for the payment of consumptions
charges and connection fee for utilities etc.

e any other details relating to the Site, such as Site wide policies and
procedures, that the Contractor should be aware of. For example, it may
be appropriate to refer to the latest revision of a logistics Plan (or
similar document) to more fully describe access to the Site.

For example this schedule could be set out as shown below

1. Description of the Site
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[insert a detailed description of the parts of the Site that the Contractor will be
granted possession of under Sub-Clause 2.1 and include or refer to drawing
numbers or plans of these parts of the Site which clearly identify the location/s
and boundary.]

2. Access and Access Restrictions.

[insert a detailed description of the approved access and any
conditions/restrictions which may impact on access of which the Contractor
should be aware. Also include the date/s of when access will be available to any
parts or Sections of the Works (for example, staged access to enabling/piling
works). It is recommended that plans are attached to this schedule or refer to
drawing numbers which clearly identify approved access and areas where
access will be delayed and/or restricted.]

3. Other sites

[insert details of other sites, if any, which abut the Site and which the
Contractor needs information in order to perform the Works. We recommend
you include or refer to drawing numbers or plans which clearly identify
approved Site access and areas where access will be restricted.]

4, Contractor's Site facilities

[insert details of the approved location (if any) for the Contractor's site
facilities, including its site compound and materials and equipment lay down
areas and any other conditions which the Contractor must comply with.]

5. Site Arrangements for the Employer to be provided by the Contractor

[insert details of site facilities (if any) for the Employer which are to be provided
by the Contractor such as offices, office equipment, phones, computers,
kitchen etc. . Note: utilise this. If you think the contractors are capable, place
responsibility on the contactor to establish site offices and facilities for UNOPS
personnel. This will minimise direct costs for execution of the works in your
project budget]

[6. Other Site details]

[insert] ]
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SCHEDULE 3
Schedule of Specification

[insert a detailed description of the scope of the Works to be executed by the
Contractor, including all general and particular specifications.]

[Note: This Schedule should set out a detailed description of the scope of
Works and the specifications for the Works to be performed by the Contractor
under the Contract including:

(a) any relevant background information and a general description of the
Project;

(b) a general description of the Works;
(c) the Employer's objectives for the Project and the Works;

(d) the Employer's fithess for purpose requirements for the Works and a
description of how fitness for purpose will be measured;

(e) the extent and scope of the Permanent Works to be performed, including
reference to the relevant drawings in Schedule 4;

(f) the extent and scope of the Contractor’s design obligations (if any),
including the provision of workshop drawings and all other design;

(g) the extent and scope of the Contractor’s obligations to supply permanent
Plant, Equipment, Materials and Goods, including spare parts and operation
and maintenance manuals;

(h) the extent and scope of any works to be performed as Provisional Sum
items, including those to be performed only by Nominated Subcontractors;

(i) all prescribed and performance based standards for the Works (including
access and maintenance performance standards);

() all technical specifications and industry standards that the Contractor is
required to comply with;

(k) detailed description of all tests and testing requirements;
(I) detailed description of quality control requirements;

(m)all specific environmental standards and guidelines which the Contractor is
expressly required to comply with;

(n) any sustainability and green building rating scheme rating requirements,
such as LEED rating obligations;

(o) all specific Health and Safety standards and guidelines which the
Contractor is expressly required to comply with.
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(p) all specific Authority specifications which the Contractor is expressly
required to comply with;

(q) any project, safety, quality and co-ordination policies, plans or procedures
which the Contractor is required to comply with;

(r) any Traffic control policies, plans or procedures which the Contractor is
required to comply with;

(s) any requirements or restrictions as to working hours relating to noise and
vibration restrictions;

(t) other documentation that the Contractor is required to provide such as as-
built documents, manuals, technical materials, reports;

(u) permits or approvals that the Employer is required to obtain from the
relevant Authorities;

(v) permits or approvals that the Contractor is required to obtain from the
relevant Authorities;

(w) a list of Employer’s responsibilities for supplying, facilities, equipment or
materials ("free issue materials");

(x) the Contractor’s interface obligations with any adjoining properties, other
contractors or existing works (if any);

(y) details and prices of services available onsite (if any);
(z) training the Contractor is to provide to the Employer’s personnel (if any);

Any abbreviations must be defined and technical terms must be explained. The
Schedule should not include parts of documents that do not relate to the
Works.

If there is too much information to be physically included in this Schedule,
appropriate documents can be incorporated by reference and annexed to the
Contract. If this is done, the Schedule must clearly identify the documents by
author, title, date, revision number and annexure number.

For example, where general and particular specifications have been prepared
separately and are to be incorporated by reference rather than by inserting the
text directly in this Schedule, then this should be done as follows:

"The Contractor must perform all Works in accordance with the
following General and Particular Specifications: -

1. Document title: "Part A: General Specification (Bridges)", Author:
"XX Consultants"”, Date: October 2007, Revision Number: 1;
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2. Document title: "Part B: General Specification (Roads, Infrastructure
and Services)", Author: "XX Consultants", Date: September 2007,
Revision Number: T1;

3. Document title: "Part C: General Specification (Marine)", Author: "XX
Consultants"”, Date: September 2007, Revision Number: T1,;

4. Document title: "Part D: Particular Specification, Author: "XX
Consultants", Date: September 2007, Revision Number: T1

The above General and Particular Specifications are annexed to the
Contract in Annexure B [General and Particular Specifications].

Care must be taken to ensure that the content of the Specifications are
consistent with the General and Particular Conditions of the Contract. To
ensure consistency, the General and Particular Specifications should be
prepared and reviewed in conjunction with reading the General and Particular
Conditions and the remaining Schedules.

Any personnel, including external consultants, preparing this Schedule and the
General and Particular Specifications should be familiar with this Contract and
the Schedules.]
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SCHEDULE 4
Schedule of Drawings
This schedule lists the Drawings.
The complete list of the Drawings is set out in the drawing register attached to this
schedule as Schedule 4 - Appendix A and are referenced by drawing number, title,

date and revision number, of which the latest of each prevails.

The Drawings are annexed to the Contract in Annexure [insert annexure number or
letter, i.e. "B"] [Drawings] to the Contract for the Drawings.
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Schedule 4 -Appendix A

[insert the most current version of the Drawing Register, clearly identifying
each drawing number, title, date and revision number. ]

© UNOPS 2011 14



LUMP SUM CONSTRUCTION CONTRACT @ UNOPS

Schedules Operational excellence for results that matter

SCHEDULE 5
Schedule of Sections

[Note: Note it is not recommended to include the use of Sections unless there is
a requirement from UNOPS’ client to take over sections of the work at separate
dates. If applicable, this Schedule should set out a detailed description of all
Sections (i.e. separable portions) of the Works to be completed by the
Contractor. The Sections and corresponding details must be consistent with
the Times for Completion and access to Site for each Section set out Schedule
1 and any corresponding Milestone Dates in Schedule 9.]

This schedule lists each Section of the Works.

Each Section must be supplied, constructed, commissioned, and tested by the
Contractor, ready to be Taken Over by the Employer, by the corresponding Times for
Completion set out in Schedule 1 and otherwise in accordance with the Contract.

Access to the Site for each Section, is to be provided by the Employer to the
Contractor by the corresponding Times for Access set out in Schedule 1.

The Sections are:

No. Name Description
1 [insert name] [insert a detailed description of the
: Section. Refer to relevant Drawing
617 ST Phgse Numbers and also specify the extent of
XX, Road Section :
YY] wprk to be performed before the Section
will be ready to be Taken Over.]
[for example: The supply, construction,
commissioning, testing and completion
of Phase XX, Road Section YY in
accordance with the Specification,
including all works required to interface
adjacent road, drainage and services
works, as is further detailed in Drawing
Numbers [x] to [y] of the Drawings]
2 [insert name] [insert ]
3 [insert name] [insert ]
4 [insert name] [insert ]

If no Sections are listed above, then no Sections apply at the Date of the Contract.

The Employer is entitled to nominate a Section after the Date of the Contract in
accordance with Sub-Clause 1.15(b) [Sections].
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SCHEDULE 6
Schedule of Forms of Security

(A) Form of Bank Guarantee for Performance

(B) Form of Bank Guarantee for Advance Payment
(© Form of Parent Company Guarantee

(D) Form of Legal Opinion
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BANK GUARANTEE FOR PERFORMANCE
[On the letterhead of the Bank]
Date: [insert]

To: [insert]
[insert]
United Nations Office for Project Services (UNOPS)
(Name and address of the Employer)

Dear [insert]
[insert works title] Construction Contract - Bank Guarantee for Performance

You entered into a contract dated [insert date] with [insert] ("Contractor") titled
[insert contract title] Construction Contract for the [insert name of the project] for
certain works and services ("Works") to be undertaken by the Contractor
("Contract").

We, [insert Bank], irrevocably and unconditionally undertake with you that whenever
you give written notice to us stating that in your sole and absolute judgment the
Contractor has failed to observe or perform any of the terms, conditions or provisions
of the Contract on its part to be observed or performed, we will, notwithstanding any
objection which may be made by the Contractor and without any right of set-off or
counterclaim, immediately pay to you or as you may direct such an amount as you
may in such notice require not exceeding the sum equivalent to [5 or 10: select
one]% of the Contract Price ("Guaranteed Sum").

This Bank Guarantee for performance ("Guarantee") is valid and will continue to be
valid from the date of this letter for the Guaranteed Sum and will reduce to [2.5 or 5:
select one]% of the Contract Price upon the issue of the Taking Over Certificate.
This Guarantee will automatically become null and void on the issue of the Final
Completion Certificate or, if a dispute arises under the Contract, after the final
determination of that dispute, whichever occurs later.

Any payment by us in accordance with this Guarantee must be in immediately
available and freely transferable [insert currency] free and clear of and without any
deduction for or on account of any present or future taxes, levies, imposts, duties,
charges, fees, set off, counterclaims, deductions or withholdings of any nature
whatsoever and by whomever imposed.

Our obligations under this Guarantee constitute direct primary, irrevocable and
unconditional obligations, do not require any previous notice to or claim against the
Contractor and will not be discharged or otherwise prejudiced or adversely affected by
any:

e time, lenience or tolerance which you may grant to the Contractor;

¢ amendment, modification or extension which may be made to the Contract or the
Works executed under the Contract;
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e intermediate payment or other fulfilment made by us;
¢ change in the constitution or organisation of the Contractor; or

e other matter or thing which in the absence of this provision would or might have
that effect, except a discharge or amendment expressly made or agreed to by you
in writing.

This Guarantee may not be assigned by you to any person, firm or company other
than an Affiliate, without our prior written consent, which must not be unreasonably
withheld. You must notify us in writing of any assignment, after which we must make
any payment claimed under this Guarantee to the person, firm or company specified
in the notice which will constitute a full and valid release by us in relation to that
payment.

Any notice required by this Guarantee is deemed to be given when delivered (in the
case of personal delivery) or forty-eight (48) hours after being despatched by prepaid
registered post or recorded delivery (in the case of letter) or as otherwise advised by
and between the parties.

We agree that part of the Contract may be amended, renewed, extended, modified,
compromised, released or discharged by mutual agreement between you and the
Contractor, and this security may be exchanged or surrendered without in any way
impairing or affecting our abilities under this Guarantee without notice to us and
without the necessity of any additional endorsement, consent or guarantee by us,
provided, however, that the Guaranteed Sum does not increase or decrease.

No action, event or condition which by any applicable law may operate to free us from
liability under this Guarantee will have any effect. We waive any right we may have to
apply such law so that in all respects our liability under this Guarantee will be
irrevocable and, except as stated in this Guarantee, unconditional in all respects.

Capitalised words and phrases used within this Guarantee have the same meanings
as are given to them in the Contract.

This Guarantee is governed by the Uniform Rules for Demand Guarantees, ICC
Publication No. 758, provided that the supporting statement under Article 15 (a), and
Articles 34 and 35 are excluded. Any disputes arising out or in connection with this
Guarantee, or the breach, termination, or invalidity thereof will be referred to and
finally resolved by arbitration in accordance with the UNCITRAL Arbitration Rules
then in effect, the language of the proceedings being English.

Nothing in or relating to this Guarantee shall be deemed a waiver, express or implied,
of any of the privileges and immunities of the United Nations, including its subsidiary
organs, of which UNOPS is an integral part, which are hereby expressly reserved.
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IN WITNESS of which the [insert Bank] has duly executed this Guarantee on the
date stated above.

SIGNED by [insert]

as attorney for [insert]

under power of attorney dated
[insert]

in the presence of

By executing this agreement the
attorney states that the attorney has
received no notice of revocation of the
power of attorney

N N N N N N N N N N N N N N N N

Occupation of withess

Address for notices

[insert address]
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BANK GUARANTEE FOR ADVANCE PAYMENT
[On the letterhead of the Bank]
Date: [insert]

To: [insert]
[insert]
United Nations Office for Project Services (UNOPS)
(Name and address of the Employer)

Dear [insert]

[insert works title] Construction Contract — Bank Guarantee for Advance
Payment

You entered into a contract dated [insert date] with [insert] ("Contractor") titled
[insert contract title] Construction Contract for the [insert name of the Project] for
certain works and services ("Works") to be undertaken by the Contractor
("Contract").

In consideration of your paying the sum of [insert amount] as an advance payment to
the Contractor under the Contract ("Advance Payment") we, [insert Bank],
irrevocably and unconditionally undertake with you that whenever you give written
notice to us stating that in your sole and absolute judgment the Contractor has failed
to observe or perform any of the terms, conditions or provisions of the Contract on its
part to be observed or performed, we will, notwithstanding any objection which may
be made by the Contractor and without any right of set-off or counterclaim,
immediately pay to you or as you may direct such an amount as you may in such
notice require not exceeding [insert amount] ("Guaranteed Sum™).

This Bank Guarantee for advance payment ("Guarantee") is valid and will continue to
be valid from the date of this letter for the Guaranteed Sum. For each of the interim
payments after the advance payment is made, that are made by you to the
Contractor, the proportion of the Guaranteed Sum that is payable to you will be
reduced by [insert % stated in the Schedule of Payments], thereby reflecting the
amortization rate set out in the Schedule of Payments in the Contract.

This Guarantee will automatically become null and void upon us receiving from you
certification that the Guaranteed Sum has been fully repaid by the Contractor.

Any payment by us to you in accordance with this Guarantee must be in immediately
available and freely transferable [insert currency] free and clear of and without any
deduction for or on account of any present or future taxes, levies, imposts, duties,
charges, fees, set off, counterclaims, deductions or withholdings of any nature
whatsoever and by whomever imposed.

Our obligations under this Guarantee constitute direct primary, irrevocable and
unconditional obligations. Additionally, our obligations do not require any previous
notice to be given to the Contractor and do not require that any claim be made
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against the Contractor. Further, our obligations will not be discharged and will not be
otherwise prejudiced or adversely affected by any:

e time, lenience or tolerance which you may grant to the Contractor;

¢ amendment, modification or extension which may be made to the Contract or the
Works performed under the Contract;

e intermediate payment or other fulfilment made by us;
¢ change in the constitution or organisation of the Contractor; or

e other matter or thing which in the absence of this provision would or might have
that effect, except a discharge or amendment expressly made or agreed to by you
in writing.

This Guarantee may not be assigned by you to any person, firm or company other
than an Affiliate, without our prior written consent, which must not be unreasonably
withheld. You must notify us in writing of any assignment, after which we must make
any payment claimed under this Guarantee to the person, firm or company specified
in the notice which will constitute a full and valid release by us in relation to that
payment.

Any notice required by this Guarantee is deemed to be given when delivered (in the
case of personal delivery) or forty-eight (48) hours after being despatched by prepaid
registered post or recorded delivery (in the case of letter) or as otherwise advised by
and between the parties.

We agree that part of the Contract may be amended, renewed, extended, modified,
compromised, released or discharged by mutual agreement between you and the
Contractor, and this security may be exchanged or surrendered without in any way
impairing or affecting our abilities under this Guarantee without notice to us and
without the necessity of any additional endorsement, consent or guarantee by us,
provided, however, that the Guaranteed Sum does not increase.

No action, event or condition which by any applicable law may operate to free us from
liability under this Guarantee will have any effect. We waive any right we may have to
apply such law so that in all respects our liability under this Guarantee will be
irrevocable and, except as stated in this Guarantee, unconditional in all respects.

Capitalised words and phrases used within this Guarantee have the same meanings
as are given to them in the Contract.

This Guarantee is governed by the Uniform Rules for Demand Guarantees, ICC
Publication No. 758, provided that the supporting statement under Article 15 (a), and
Articles 34 and 35 are excluded. Any disputes arising out or in connection with this
Guarantee, or the breach, termination, or invalidity thereof will be referred to and
finally resolved by arbitration in accordance with the UNCITRAL Arbitration Rules
then in effect, the language of the proceedings being English.

Nothing in or relating to this Guarantee shall be deemed a waiver, express or implied,
of any of the privileges and immunities of the United Nations, including its subsidiary
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organs, of which UNOPS is an integral part, which are hereby expressly reserved.
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IN WITNESS of which the [insert Bank] has duly executed this Guarantee on the
date stated above.

SIGNED by [insert]

as attorney for [insert]

under power of attorney dated
[insert]

in the presence of

By executing this agreement the
attorney states that the attorney has
received no notice of revocation of the
power of attorney

N N N N N N N N N N N N N N N N

Occupation of withess

Address for notices

[insert address]
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FORM OF PARENT COMPANY GUARANTEE
[On the letterhead of the Parent Company]
Date: [insert]

To: [insert]
[insert]
United Nations for Project Services (UNOPS)
(Name and address of the Employer)

Dear [Insert]
[insert works title] Construction Contract - Parent Company Guarantee

You entered into a contract dated [insert date] with [insert] (“Contractor”) titled
[insert contract title] Construction Contract for the [insert name of the Project] for
certain works and services (“Works”) to be undertaken by the Contractor
(“Contract”).

The Contractor has agreed to procure the provision of a parent company guarantee
(“Guarantee”) from [insert] (“Guarantor”).

The Guarantor guarantees to the Employer that the Contractor will perform, carry out,
execute and discharge the duties, responsibilities and obligations (including
contingent obligations and obligations to pay money) of the Contractor in connection
with the Contract.

In the event that the Contractor fails to perform, carry out, execute and discharge any
of the duties, responsibilities, obligations (including any contingent obligations and
any obligations to pay money) and liabilities of the Contractor in connection with the
Contract (“Default/s”), the Guarantor must, on demand from the Employer:

(a) perform, carry out and discharge in accordance with the Contract, the duties,
responsibilities and obligations (including contingent obligations and
obligations to pay money) the subject of the Default/s; and

(b) indemnify the Employer with respect to all damages, losses, costs, charges
and expenses suffered by the Employer with respect to the Default/s to the
extent to which the Contactor is liable to the Employer and the Employer has a
right of recovery against the Contractor pursuant to the Contract.

Notwithstanding any provision in this Guarantee to the contrary, the Guarantor will
have the full benefit of all defences, set-offs, counterclaims, reduction, diminution or
limitations of liability available to the Contractor pursuant to or arising from the
Contract.

If a law requires the Guarantor to deduct:

(@) an amount in respect of any taxes, levies, imposts, charges and duties
imposed by any authority (including stamp and transaction duties) (“Taxes”);
or

(b) any interest, penalties, fines and expenses in connection with the Taxes
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from a payment due under this Guarantee with the result that the Employer would not
actually receive on the due date the full amount provided for under the Contract, the
Guarantor must pay an additional amount so that the Employer receives from the
Guarantor the full amount the Employer would have received on the due date if no
deductions had been required.

The provisions of this Guarantee will remain in full force and effect, even if:

(@) the Contract is varied, modified, changed or prematurely terminated; or
(b) the Contractor and/or the Employer is or may be in breach of the Contract.

This Guarantee will expire on the earlier of 10 years after the date of the Taking-Over
Certificate issued pursuant to the Contract or when all obligations and liabilities of the
Contractor under the Contract have been carried out, completed and discharged in
accordance with the Contract.

This Guarantee neither forms part of the Contract nor affects the provisions of the
Contract.

The Guarantor acknowledges that the Employer is acting in reliance on the Guarantor
incurring obligations and giving rights under this Guarantee.

The Guarantor acknowledges that the Employer is acting in reliance on the Guarantor
incurring obligations and giving rights under this Guarantee.

Any disputes arising out or in connection with this Guarantee, or the breach,
termination, or invalidity thereof will be referred to and finally resolved by
arbitration in accordance with the UNCITRAL Arbitration Rules then in effect, the
language of the proceedings being English.

Each person executing this Guarantee states that he or she has authority to represent
and bind the Guarantor.

IN WITNESS of which the [insert Parent Company] has duly executed this
Guarantee on the date stated above.
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SIGNED by [insert]

as attorney for [insert]

under power of attorney dated
[insert]

in the presence of

By executing this agreement the
attorney states that the attorney has
received no notice of revocation of the
power of attorney

Occupation of withess

N N N N N N N N N N N N N N N N

Address for notices

[insert address]
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Form of legal opinion

Company

[insert name of company]

Documents

[insert name of documents]

Form of opinion text

On the basis of the assumptions and subject to the qualifications set out in this
opinion, we are of the opinion that:

(@)

(b)

(€)

(d)

(€)

(f)

the Company is incorporated and validly existing under the laws of [insert
country of incorporation] and is capable of suing and being sued in its
corporate name;

the company has:

(1) the corporate power to enter into each Document and to observe its
obligations under them; and

(i) taken all corporate action required on its part to authorise the
execution, delivery and observance of each document;

the obligations of the Company under each document are valid, binding and
enforceable in accordance with its terms;

the execution and delivery by or on behalf of the Company of each document
and the observance by the company of its obligations under them has not
violated and will not contravene:

0] any law in force in [insert relevant opinion country] applicable to
companies or transactions generally; or

(i) any stock exchange rules and regulations of [insert relevant opinion
country]; or

(iii) its constitution;
each authorisation necessary under the laws in force in [insert relevant
opinion country] applicable to companies generally for the company to enter

into each Document and observe obligations under them has been obtained;

the Documents are in proper form for enforcement in the appropriate courts of
[insert relevant opinion country];
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(9) claims against the Company under each document will rank at least equally
with the claims of all its unsecured and unsubordinated creditors (other than
creditors mandatorily preferred by law);

(h) the Company does not enjoy any immunity from suit in [insert relevant
opinion country] nor are its assets exempt from execution;
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SCHEDULE 7
Schedule of Contract Price

[Note: this Schedule must set out the Lump Sum Contract Price. If there are
any Provisional Sum Items they must be described in detail in this Schedule.
This Schedule must also set out Rates for Variation Purposes and Daywork
Rates. If there are any incentive payments to be made for achieving Employer
performance criteria and targets they must be described in detail in this
Schedule.]

1. Contract Price
The Contract Price is the lump sum price of [insert amount in figures and words].
2. Provisional Sum Items

The Provisional Sum items are set out in section [insert details] of [insert
Schedule].

Each Provisional Sum shall only be used, in whole or in part, and the Contractor will
only be entitled to payment for a Provisional Sum, in accordance with Sub-Clause
13.5 and the Contract Price shall be adjusted accordingly.

3. Schedule of Rates for Variations

The rates for the purposes of valuing Variations are set out in the Schedule of Rates
for Variations in Schedule 7 - Appendix B.

The rates set out in the Schedule of Rates are fixed for the duration of the Contract
and are not subject to escalation or adjustment for rises or falls in the cost of labour,
goods, material and other inputs to the Works. The rates set out in the Schedule of
Rates also include provision for Contractor’s overheads and profit.

Where the scope of any Variation is not directly comparable to the rates and
descriptions included in the Schedule of Rates, the value of a Variation may be
determined by:

e using rates provided in the Schedule of Variation Rates which, in the opinion
of the Employer’s Representative, are directly comparable to the descriptions
of the Variation works; or

e if, in the opinion of the Employer's Representative, no directly comparable
rates exist in the Schedule of Rates or the Schedule of Variation Rates, the
Employer's Representative shall determine a fair and reasonable valuation.

4, Schedule of Daywork Rates

The Daywork Rates are in the Schedule of Dayworks Rates in Schedule 7 - Appendix
C.
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The Daywork Rates are fixed for the duration of the Contract and are not subject to
escalation or adjustment for rises or falls in the cost of labour, Goods, material and
other inputs to the Works. The Daywork Rates also include provision for Contractor’s
overheads and profit.

5. Adjustments for Changes in Cost

[Note it is not recommended to include adjustment for changes in cost unless it
is regulated in the country of the works or is in such wide spread use that
contractors would be hesitant to bid competitively without using adjustment. It
may be worth considering utilising adjustment changes in cost on works with
long durations in locations with high inflation characteristics. Take note of the
additional complexity of budget planning and control and management of
payments and claims.]

[Delete whichever is not applicable. There are three options:

1. “The Contract Price will not be adjusted for rises or falls in the cost
of labour, Goods and other inputs to the Works”

Or

2. “The Contract Price will be adjusted for rises and falls in the cost of
labour, Goods and other inputs to the Works as follows: [insert
details/formula of how the adjustment will be measured, evaluated
and paid”

Or

3. “The Contract Price will be adjusted for rises and falls in the cost of
labour, Goods and other inputs to the Works as follows:

In this Schedule, “table of adjustment data” means the completed
table of adjustment data included below. If there is no such table of
adjustment data, this clause shall not apply.

The amounts payable to the Contractor shall be adjusted for rises or
falls in the cost of labour, Goods and other inputs to the Works, by
the addition or deduction of the amounts determined by the formulae
prescribed below.

The adjustment to be applied to the amount otherwise payable to the
Contractor, as valued in accordance with the Contract, shall be
determined from formulae for each of the currencies in which the
Contract Price is payable. No adjustment is to be applied to work
valued on the basis of Cost or current prices. The formulae shall be
of the following general type:

Pn=a+bLn/Lo+cEn/Eo+dMn/Mo + ......

where:
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“Pn” is the adjustment multiplier to be applied to the estimated
contract value in the relevant currency of the work carried out in
period “n”, this period being [a month];

“a” is a fixed coefficient, stated in the relevant table of adjustment
data, representing the non-adjustable portion in contractual
payments;

“b”, “c”, “d”, ... are coefficients representing the estimated
proportion of each cost element related to the execution of the
Works, as stated in the relevant table of adjustment data; such
tabulated cost elements may be indicative of resources such as
labour, equipment and materials;

“Ln”, “En”, “Mn”, ... are the current cost indices or reference prices
for period “n”, expressed in the relevant currency of payment, each
of which is applicable to the relevant tabulated cost element on the
date 49 days prior to the last day of the period (to which the
particular Payment Certificate relates); and

“Lo”, “Eo”, “Mo”, ... are the base cost indices or reference prices,
expressed in the relevant currency of payment, each of which is
applicable to the relevant tabulated cost element on the Date of the
Contract.

The cost indices or reference prices stated in the table of adjustment
data shall be used. If their source is in doubt, it shall be determined
by the Employer’s Representative. For this purpose, reference shall
be made to the values of the indices at stated dates (quoted in the
fourth and fifth columns respectively of the table) for the purposes of
clarification of the source; although these dates (and thus these
values) may not correspond to the base cost indices.

In cases where the “currency of index” (stated in the table) is not the
relevant currency of payment, each index shall be converted into the
relevant currency of payment at the selling rate, established by the
central bank of the Country, of this relevant currency on the above
date for which the index is required to be applicable.

Until such time as each current cost index is available, the
Employer’s Representative shall determine a provisional index for
the issue of Interim Payment Certificates. When a current cost index
is available, the adjustment shall be recalculated accordingly.

If the Contractor fails to complete the Works within the Time for
Completion, adjustment of prices thereafter shall be made using
either (i) each index or price applicable on the date 49 days prior to
the expiry of the Time for Completion of the Works, or (ii) the current
index or price: whichever is more favourable to the Employer.
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The weightings (coefficients) for each of the factors of cost stated in
the table(s) of adjustment data shall only be adjusted if they have
been rendered unreasonable, unbalanced or inapplicable, as a result
of Variations.]

Table of adjustment data:

Coefficient: Country  of | Source of | Value on stated dates

Scope of | origin: index:

indeF:( cur%ency Title/definition Value Date
index

a=

b=

c=

d=

e =
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Schedule 7 - Appendix B

SCHEDULE OF VARIATION RATES

[insert Schedule of Variation Rates]

© UNOPS 2011 34



LUMP SUM CONSTRUCTION CONTRACT @ UNOPS

Schedules Operational excellence for results that matter

Schedule 7 - Appendix C

SCHEDULE OF DAYWORK RATES

[insert Schedule of Daywork Rates]
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SCHEDULE 8
Schedule of Payments

[Note: This Schedule must set out the timing for the submission of applications
for payment and any entitlement to an advance payment of the Contract Price
and/or early payment for materials and equipment shipped to the Site but not
yet permanently incorporated in the Works.]

1. Advance Payment

[Note: it is recommended to avoid giving an advance payment wherever
possible. In an environment where contractors would generally have
insufficient cash flow or access to funds to enable works to commence you
may utilise advance payments. UNOPS FRR specify the threshold for security
of advance payments. If using advance payments it is recommended to obtain
security in all cases regardless of the threshold. If using advance payments,
plan to recover the advance payment approximately half way through the
Works. If using advance payments, set the amount or percentages at the lowest
amount or rate that will enable the Contractor to mobilise and at the same time
reach the first payment. Payments should be frequent

Note: two options are listed below. Delete whichever option is not appropriate.]
[Option A

Upon receipt of the Statement, Bank Guarantee for performance and Bank
Guarantee for advance payment referred to in Sub-Clause 14.2 [Advance
Payment] the Employer will pay the Contractor [insert amount or % of the
Contract Price] as a loan for mobilisation and design.

The Employer will deduct [insert %. Note: it is recommended to be higher than
the % of the advance payment to facilitate prompt repayment] from each
subsequent application for interim payment until the advance payment amount
is repaid in accordance with Sub-Clause 14.2 [Advance Payment].]

[Option B

The Contractor is not entitled to an advance payment.]

2. Applications for Interim Payments

[Note: two options are listed below. Delete the options which are not
appropriate.]

[Option A
Monthly Interim Payments
On the [insert] day of each month (or as otherwise agreed by us) the Contractor

must submit an Application for Interim Payment in accordance with Sub-Clause
14.3.
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The Employer's Representative is not bound to issue an Interim Payment
Certificate in an amount which would be less than [insert amount].]

[Option B

Milestone Payments

Within [insert days] of completion of each milestone set out in the milestone
payment schedule below, the Contractor must submit an invoice to the
Employer’s Representative for the relevant amount payable on achievement of

the milestone.

[insert milestone payment schedule]]

3. Plant and Materials listed for payment when delivered to the Site

The following plant and materials are designated as to paid on delivery to the site:
[insert description of the specific plant and materials or "Nil" if not applicable]
4, Plant and Materials listed for payment when shipped to the Country

The following plant and materials are designated as to paid when shipped to the
Country:

[insert description of the specific plant and materials or "Nil" if not applicable]
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SCHEDULE 9
Schedule of Programme

(A) Approved Preliminary Programme
(B) Milestone Dates
(© Contract Programme Requirements
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(A). Approved Preliminary Programme

The Approved Preliminary Programme is attached to this Schedule and set out
immediately after this page.
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(B). Milestone Dates

The Contractor must complete the following Milestones by the corresponding
Milestone Dates:

No. Milestone Milestone Date
1 [insert a detailed description of the |[insert date]
Milestone.]

[for example: The supply, construction,
commissioning, testing and completion of
Road Section XX .]

[insert a detailed description of the |[insert date]

2 Milestone.]

3 [insert a detailed description of the |[insert date]
Milestone.]

4 [insert a detailed description of the |[insert date]
Milestone.]

5 [insert a detailed description of the |[insert date]

Milestone.]

If no Milestones are listed above, then no Milestones apply and the Contractor must
still complete the whole of the Works by the Time for Completion.
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(C). Contract Programme Requirements [this section is to set out the
programme requirements consistent with the general conditions. An example is
provided below- amend as required:]

Within 21 days after the Date of the Contract, the Contractor must submit to the
Employer's Representative a draft Contract Programme incorporating all timing
requirements of the Contract, in accordance with Sub-Clause 8.3 of the General
Conditions. Upon approval and certification by the Employer’s Representative, the
draft Contract Programme, or resubmission thereof, will become the Contract
Programme.

The draft Contract Programme must be in such form and detail as the Employer’s
Representative requires and shall contain as a minimum:

@) the order in which the Contractor proposes to carry out the Works;

(b) the time limits within which submission of any Contractor's Documents are
required under the Contract; and

(c) all other requirements specified in this Schedule 9 Section (C) "Programme
Requirements"

The Contract Programme must be prepared in sufficient detail to ensure the adequate
planning, execution and monitoring of the Works. The networked activities must be
detailed enough to provide a meaningful measurement tool for progress of works. For
this purpose, with the exception of approval cycles and the procurement of material,
no activity can have a duration of more than 28 days.

The Contract Programme shall be resource loaded and include material, plant and
labour. The labour resource assignment shall be further broken down to clearly
identify types (trade and/or discipline) and number of resources allocated to an
activity.

The Contract Programme must include a detailed CPM logic linked network with
activity durations and resource allocations. Negative lags and/or SF (start — finish)
relationships are not to be used in developing the Contract Programme.

The Contract Programme will be prepared in electronic format using a recognised
computer programme or as otherwise directed by the Employer’s Representative.

The Contract Programme will be coded as such to identify the work packages within
the scope of work and each ID will be in a format approved by the Employer’s
Representative. Additionally, the Contract Programme will also identify the life-cycle
phases of the work to be carried out i.e. Design, Procurement, Construction,
Commissioning & Handover.

The Contract Programme must be accompanied by and/or detail:

(@ a programme narrative that describes the inclusions and assumptions made in
preparing the Contract Programme;
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(b) a general description of the arrangements and methods which the Contractor
proposes to adopt for carrying out the Works;

(c) the critical path for the Works and a complete critical path analysis for the
execution of the Works which must show clearly the links between activities and
the float times available within the Contract Programme and the earliest
start/earliest finish and latest start/latest finish times for each and every activity;

(d) Details, and durations on Site, of the resources proposed to achieve the
Contract Programme;

() A manpower (resource) histogram detailing cumulative and monthly volumes by
trade for the duration of the Works;

(f) A detailed cash flow estimate, in quarterly periods, of all payments to which the
Contractor may be entitled under the Contract;

(@) An overall planned performance monetary s-curve based upon the approved
Contract Programme; and

(n) A schedule of all submittals and material procurement activities, including time
for submittals, re-submittals and reviews and time for any fabrication and
delivery of manufactured products and samples. The interdependence of design
procurement and construction activities must be included in this schedule.

SUBMISSIONS

All programme submissions by the Contractor are to include:

o 3 coloured hard copies, plus
o 1 full copy in native electronic format on CD.
CALENDARS

All programmes shall be developed using appropriate calendars that reflect the
intended method of working, public holidays, etc. The standard calendars to be used
are:

o Calendar 1 — Eight (8) hour day, Five (5) day work week, Saturday and
Sunday non-working days and include public holidays. The start day for the
calendar is Sunday. This calendar should generally be applied to all non-
construction activities related to design, procurement, government and/or
other approvals, etc.

o Calendar 2 — Ten (10) hour day, Six (6) day work week, Sunday non-working
day and include public holidays. The start day for the calendar is Saturday.
This calendar will be applied to a majority of construction activities.

All other non- standard calendars that need to be used to reflect the intended method
of work are to be identified and highlighted in any programme submission and will be
subject to the Employer’s Representative’s approval.
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SCHEDULE 10
Schedule of Key Personnel

The Contractor’'s Key Personnel for the Project are:

No. Position Description Name
1 [insert position description] [insert name]

[for example: Safety Manager,

Quality control Manager,

Environmental Manager, Site

Manager, Site Foreman.]
2 [insert position description] [insert name]
3 [insert position description] [insert name]
4 [insert position description] [insert name]
5 [insert position description] [insert name]
6 [insert position description] [insert name]
7 [insert position description] [insert name]
8 [insert position description] [insert name]
9 [insert position description] [insert name]
10 [insert position description] [insert name]

If there is a position stated in this Schedule but no person is named in that particular
role, then the Contractor shall obtain the Employer’'s Representative’s approval before
appointing a person to fill that role.
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SCHEDULE 11

Schedule of Forms of Collateral Warranty
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Form of Collateral Warranty - Subcontractor

Details
Parties Warrantor, Beneficiary
Warrantor Name [insert]
Address [insert]
Telephone [insert]
Fax [insert]
Beneficiary Name [insert]
Address [insert]
Telephone [insert]
Fax [insert]
Recitals The Contractor entered into the Construction Contract with
the Employer for the Works forming part of the Project.
The Warrantor contracted with the Contractor for a portion of
the Works under the Subcontract.
The Contractor agreed under the Construction Contract to
procure that the Warrantor execute this warranty in favour of
the Beneficiary.
The Warrantor agreed under the Subcontract to execute this
warranty in favour of the Beneficiary.
Date of [insert]
Warranty
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General terms

1. Warranty

The Warrantor warrants to the Beneficiary that all work performed and
all materials or parts supplied by the Warrantor in the course of the
Subcontract Works will be:

(@) at least of the quality and to the standard required by both the
Construction Contract and the Subcontract; and

(b) to the extent that the level of quality or standard are not stipulated
in the Construction Contract or the Subcontract, of good
workmanship and merchantable quality; and

(c) fit for the purpose or purposes for which they are required.

2. Manufacturer’s warranty

This warranty is in addition to and does not derogate from any
manufacturer's warranty or warranty implied by any law, attaching to
any materials or goods provided under the Subcontract.

3. Rectification

The Warrantor agrees to at its own expense, replace and make good to
the reasonable satisfaction of the Beneficiary so much of the
Subcontract Works within 10 years from the Time for Completion of the
Subcontract Works that:

(@) the Beneficiary reasonably considers are of a lower quality or
standard than that referred to in clause 1; or

(b) show deterioration to an extent that the Beneficiary reasonably
considers that the Subcontract Works, or the goods supplied by
the Warrantor, ought to be made good or replaced in order to
achieve fitness for the purpose or purposes for which the
Subcontract Works were performed or supplied.

4. Time for rectification

Within a reasonable time after written notification to the Warrantor of a
decision of the Beneficiary as to work required by clause 3, the
Warrantor will replace and/or make good the Subcontract Works at its
cost whether or not any dispute or difference exists between the parties.
The Warrantor indemnifies the Beneficiary against any direct, indirect or
consequential loss or damage of any nature whatsoever, directly or
indirectly arising out of any breach of the warranties, covenants or other
conditions given by the Warrantor.
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5. Rectification at Warrantor’s cost

If within the time stated in a notice provided under clause 4 the
Warrantor does not carry out the work stated in the notice, the
Beneficiary may carry out that work, or cause it to be carried out. The
Warrantor indemnifies the Beneficiary against all costs and expenses
of, and incidental to, the carrying out of the work and also against any
direct, indirect or consequential loss or damage sustained by it as a
result of the Warrantor's failure to comply with the notice under clause
4.

6. Assignment

The Beneficiary may assign all of its rights under this agreement by
written notice to the Contractor and the Warrantor.

7. Relevance of execution

This warranty operates in favour of the Beneficiary even if it has not
been executed by the Beneficiary.

8. Arbitration

Any disputes arising out or in connection with this Warranty, or the
breach, termination, or invalidity thereof shall be referred to and finally
resolved by arbitration in accordance with the UNCITRAL Arbitration
Rules then in effect. The language of the proceedings shall be English.
The decisions of the arbitral tribunal will be based on general principles
of international commercial law. The arbitral tribunal must not award
punitive damages. In addition, the arbitral tribunal must not award
interest in excess of the London Inter-Bank Offered Rate (“‘LIBOR”) then
prevailing, and any such interest must be simple interest only.

9. Privileges and Immunities

Nothing in or relating to this Warranty shall be deemed a waiver,
express or implied, of any of the privileges and immunities of the United
Nations, including its subsidiary organs, of which UNOPS is an integral
part, which are hereby expressly reserved.

10. Definitions
Beneficiary means the party stipulated in the Detalils.
Contractor means [insert].

Construction Contract means the contract between the Employer and
the Contractor dated [insert] for the construction of the Works.

Employer means UNOPS [insert PO Box], and the legal successors in
title and assigns and novates to this entity.
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Project means the development, design, engineering, procurement,
construction, commissioning, testing, completion and financing of the
[insert Project title] Project.

Subcontract means the contract between the Contractor and the
Warrantor dated [insert] for part of the Works.

Subcontract Works means the works undertaken by the Warrantor
under the Subcontract.

Warrantor means the party stipulated in the Details.

Works means the works and services undertaken by the Contractor
under the Construction Contract and forming part of the Project.
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EXECUTED as an agreement.

[Amend this signing page as required to suit authorised representatives of the
parties]

EXECUTED by [WARRANTOR]
by its duly authorised
representative:

N N N

Name:

Title:

Name of Witness:

Title:

EXECUTED by [BENEFICIARY] )
by its duly authorised

representative: )
Name:

Title:

Name of Witness:

Title:
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SCHEDULE 12

Schedule of Form of Subcontractor Side Agreement
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Form of Subcontractor Side Agreement
Details

Interpretation — definitions are at the end of the General terms

Employer Name UNOPS, [insert PO Box], and the legal
successors in title and assigns and novates
to this entity.

Telephone [insert]
Fax linsert]
Attention [insert]
Contractor Name [insert]
Address linsert]
Telephone [insert]
Fax linsert]
Attention [insert]
Subcontract Name [insert]
or
Address linsert]
Telephone [insert]
Fax [insert]
Attention [insert]

Subcontract [insert details]
Works
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Recitals The Employer has entered into the Construction Contract with
the Contractor.

The Contractor has entered into the Subcontract with the
Subcontractor.

The Contractor agreed under the Construction Contract to
procure that the Subcontractor execute this Agreement in
favour of the Employer.

The Subcontractor agreed under the Subcontract to execute
this Agreement in favour of the Employer.

The Employer, the Contractor and the Subcontractor wish to
make certain arrangements relating to the termination of the
Construction Contract and to confirm the obligations of the
Subcontractor under the Subcontract.

Date of See Signing page
agreement

General terms
1. Definitions and Interpretation
1.1 Definitions

In this Agreement the following words and expressions have the meanings set
out below:

Agreement means this subcontractor side agreement.

Contractor means the party described in the Details and any replacement.
Construction Contract means the contract between the Employer and the
Contractor dated [insert] for certain works and services forming part of the
Project.

Employer means the person described in the Details.

Project means the development, design, engineering, procurement,
construction, commissioning, testing, completion and financing of the [insert

Project title] Project.

Subcontract means the contract between the Contractor and the
Subcontractor.

Subcontractor means the person described in the Details.
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Subcontract Works means the works described in the Details forming part of
the Works.

Substituted Contract means the contract to be entered into by the
Subcontractor and the Employer or the person nominated by the Employer
pursuant to Clause 2.1(a) of this Agreement.

Works means the works and services undertaken by the Contractor under the
Construction Contract and forming part of the Project.

1.2 Interpretation

In this Agreement unless the contrary intention appears:

(a)

(b)

(©)
(d)

(€)

(f)

9

(h)

(i)

a reference to this Agreement or another instrument includes any
variation or replacement of them;

a reference to a statute, ordinance, code or other law includes
regulations and other instruments under it and consolidations,
amendments, re-enactments or replacements of any of them;

the singular includes the plural and vice versa;

the masculine includes the feminine and neuter; the feminine includes
the masculine and neuter; the neuter includes the masculine and the
feminine;

the word "person” includes a firm, a body corporate, an unincorporated
association, and an authority;

a reference to a person includes a reference to the person’s executors,
administrators, successors, substitutes (including, without limitation, a
person taking by novation) and assigns;

an agreement, representation or warranty on the party of or in favour of
two or more persons binds them, or is for the benefit of them jointly
and severally;

a reference to any thing (including, without limitation, any amount) is a
reference to the whole or any part of it and a reference to a group of
persons is a reference to any one or more of them; and

a reference to all parties, clauses, exhibits, annexures or schedules is,
unless otherwise provided, to the parties, clauses, exhibits, annexures
or schedules of or to this Agreement.

2. Termination of the Construction Contract

2.1 Notice of Termination

If the Construction Contract is terminated then:
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€)) whether or not the Subcontract has been terminated, within 14 days of
the date of termination of the Construction Contract, the Employer
may, by written notice, direct the Subcontractor to enter into a contract
with the Employer, or a person nominated by the Employer, to
complete the Subcontract Works; or

(b) if the Subcontract has not been terminated the Employer may, within
14 days of the date of termination of the Construction Contract, direct
that the Subcontract be novated from the Contractor to the Employer
or a person nominated by the Employer.

2.2 Substituted Contract
If the Employer delivers a notice pursuant to Clause 2.1(a), then:

(@) such contract is deemed to have been entered into by the Employer
and the Subcontractor upon delivery of the notice by the Employer
pursuant to Clause 2.1(a); and

(b) the contract so formed is on the same terms as the Subcontract.
2.3 Liability

If a Substituted Contract is formed then neither the Employer nor the person
nominated by the Employer is liable to the Subcontractor in respect of any
claims made, or payment for any work carried out or goods, materials, plant,
equipment or other items or services provided before the formation of the
Substituted Contract or any claims that may be made by the Subcontractor
against the Contractor for breach of the Subcontract or on any other basis
whatsoever arising out of or in connection with the Subcontract.

2.4 Report by Subcontract

If the Employer delivers a notice pursuant to Clause 2.1 then the
Subcontractor must provide to the Employer a written report detailing the
status of the Subcontract Works in a format and within such a time as
stipulated by the Employer.

2.5 Termination of Subcontract

Upon the formation of the Substituted Contract the Subcontract will be
deemed to have been terminated pursuant to the Subcontract.

2.6 Novation

If the Employer delivers a notice pursuant to Clause 2.1(b), then, the novation
will be effected on the same terms as the agreement contained in Appendix 1
to this agreement and will be effective from the date of the Employer’s notice
notwithstanding that a separate agreement of novation is not executed. If the
Employer nominates another person under the notice delivered pursuant to
Clause 2.1(b), all references in the agreement to the Employer will be read as
a reference to its nominee.
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3. Termination and amendment of the Subcontract

The Contractor and the Subcontractor must not materially amend the
Subcontract without the prior written approval of the Employer and must not
terminate the Subcontract without giving the Employer notice of not less than
14 days of the intention to terminate, providing a full explanation of the
grounds for the termination.

4. Property in goods, materials, plant and equipment

Property in all goods, materials, plant, equipment and other items for which
payment has been made by the Contractor to the Subcontractor, less any
retentions or other withholdings permitted by the Subcontract, will vest in the
Employer upon the making of such payment.

5. Notices

All notices required to be delivered pursuant to this Agreement must be
delivered by hand, sent by facsimile or posted by pre-paid certified mail,
addressed to the party to which it is necessary or required to be given at the
address set out in the Details, or any replacement address notified by the
parties to each other in writing.

6. Power of Attorney

(a) For the purpose of effecting a novation contemplated under Clause 2.6
or a Substituted Contract contemplated under Clause 2.2, the
Contractor and the Subcontractor each irrevocably and severally
appoints the Employer as its attorney with authority to execute, sign,
seal and deliver all notices, deeds and documents required for the
purposes referred to in this Clause 6(a).

(b) The Contractor and Subcontractor ratifies anything done by the
Employer as its attorney in accordance with Clause 6(a).

7. Arbitration

Any disputes arising out or in connection with this Agreement, or the breach,
termination, or invalidity thereof shall be referred to and finally resolved by
arbitration in accordance with the UNCITRAL Arbitration Rules then in effect.
The language of the proceedings shall be English. The decisions of the
arbitral tribunal will be based on general principles of international commercial
law. The arbitral tribunal must not award punitive damages. In addition, the
arbitral tribunal must not award interest in excess of the London Inter-Bank
Offered Rate (“LIBOR”) then prevailing, and any such interest must be simple
interest only.

8. Privileges and Immunities

Nothing in or relating to this Agreement shall be deemed a waiver, express or
implied, of any of the privileges and immunities of the United Nations,
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including its subsidiary organs, of which UNOPS is an integral part, which are
hereby expressly reserved.
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EXECUTED as an agreement.

[Amend this signing page as required to suit authorised representatives of the
parties]

EXECUTED by UNOPS by its
duly authorised representative:

N N N

Name:

Title:

Name of Witness:
Title:
EXECUTED by [CONTRACTOR] )
by its duly authorised

representative: )
Name:

Title:

Name of Witness:
Title:
EXECUTED by

[SUBCONTRACTOR] by its duly
authorised representative:

N N N

Name:

Title:

Name of Witness:

Title:
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APPENDIX 1 TO SUBCONTRACTOR SIDE AGREEMENT

Novation Agreement

UNOPS
("Employer")
and
[insert]
("Contractor")
and
[insert]

("Subcontractor")

© UNOPS 2011 59



LUMP SUM CONSTRUCTION CONTRACT @ UNOPS

Schedules Operational excellence for results that matter

DETAILS
Parties Employer, Contractor and Subcontractor
Employer Name UNOPS
Address [insert]
Attention [insert]
Contractor Name [insert]
Address [insert]
Attention [insert]
Subcontractor Name [insert]
Address [insert]
Attention [insert]
Subcontract Works [insert]
Recitals A The Contractor and the Subcontractor are parties to
the Subcontract.
B In accordance with the terms of this Agreement:
(1) the Employer has agreed to accept all of the
Contractor’s liabilities and obligations under
the Subcontract; and
(i) the Subcontractor has agreed to accept the
Employer in place of the Contractor for the
performance of the obligations of the
Contractor and to release completely and
discharge the Contractor from all of its
liabilities and obligations under the
Subcontract.
Date of agreement See Signing page

1. Agreed Terms

1.1 In this Agreement:

€)) Claim means any allegation, debt, cause of action, liability, claim,
proceeding, suit or demand of any nature howsoever arising and
whether present or future, fixed or unascertained, actual or contingent
whether at law, in equity, under statute or otherwise and which any
party may have against another in connection with the Subcontract or
this agreement.
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1.2

13

1.4

15

(b) Novation Date means [insert date].

(© Subcontract means the agreement between the Contractor and the
Subcontractor on [insert date] for the Subcontract Works.

(d) Subcontract Works means [insert description].

With effect from and including the Novation Date:

(a) the Employer must perform all of the obligations of the Contractor
under the Subcontract which are not performed at the Novation Date;

(b) the Employer replaces the Contractor under the Subcontract;

(© the Subcontractor accepts the liability of the Employer in place of the
Contractor;

(d) the Subcontractor must perform its obligations under the Subcontract
which have not yet been performed in favour of the Employer rather
than the Contractor.

Subject to the Contractor's payment to the Subcontractor of any fees due
under the Subcontract at the Novation Date, the Subcontractor releases and
forever discharges the Contractor from its liabilities and obligations under the
Subcontract and from all claims and demands in respect of the Subcontract.

The Subcontractor has no entittement to make any Claim against the
Employer and the Employer shall have no liability to the Subcontractor arising
out of or in connection with the Subcontract or provision of the Subcontract
Works prior to the Novation Date.

The Subcontractor warrants to the Employer that it has complied with its
obligations under the Subcontract before the Novation Date.

Privileges and Immunities

Nothing in or relating to this Agreement shall be deemed a waiver, express or
implied, of any of the privileges and immunities of the United Nations,
including its subsidiary organs, of which UNOPS is an integral part, which are
hereby expressly reserved.
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EXECUTION PAGE
EXECUTED as an agreement.

[Amend this signing page as required to suit authorised representatives of the parties]

EXECUTED by UNOPS by its duly )
authorised representative: )
)

Name:

Title:

Name of Witness:

Title:

EXECUTED by [CONTRACTOR]

by its duly authorised
representative:

N N N

Name:

Title:

Name of Witness:
Title:
EXECUTED by

[SUBCONTRACTOR] by its duly
authorised representative:

N N N

Name:

Title:

Name of Witness:

Title:
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SCHEDULE 13
Schedule of Forms of Certificates
(A) Form of Interim Payment Certificate
(B) Form of Final Payment Certificate
(© Form of Taking Over Certificate
(D) Form of Final Completion Certificate

(E) Form of Discharge
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(A) FORM OF INTERIM PAYMENT CERTIFICATE

[Note: this form of certificate is a basic example only and should be reviewed
and amended as required prior to issuing the Contract to tenderers to ensure
that it contains all commercial and other information required to be input by the
project team as required by the finance department to enable assessment and
approval of such payments.]

[ON UNOPS’ LETTERHEAD]
[insert Date]

Contractor’s Representative
[Address]

INTERIM PAYMENT CERTIFICATE
Dear [insert]

[insert works title] Construction Contract ("Contract")
[insert name of the project]

This Interim Payment Certificate is issued pursuant to Clause 14.6 of the Contract.

Date of Statement applying for an Interim Payment
Certificate:

Total amount claimed in the Statement: $

Value of the Works executed (measured in accordance
with the Schedule of Contract Price) and the Contractor’s
Documents produced up to the end of the month (including $
Variations but excluding items described in Sub-Clause
14.3(b)(ii) to (vi));

The achievement of the Milestones (if any) set out in the
Schedule of Contract Price in the amounts specified $
therein;

Amount to be deducted for retention, calculated by
applying the percentage of retention stated in the Details to
the total of the above amounts until the amount so retained $
by the Employer reaches the limit of Retention Money (if
any) stated in the Details;

Amounts to be deducted for advance payment and
repayments in accordance with Sub-Clause 14.2 [Advance $
Payments];
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Amount to be added for Plant and Materials in accordance
with Clause 14.5 [Plant and Materials intended for the $
Works]:

Amount to be deducted for Plant and Materials in
accordance with Clause 14.5 [Plant and Materials intended $
for the Works]:

Amount to be deducted for all prior payments made by the
Employer to the Contractor:

Any other additions or deductions which may have become

due under the Contract or otherwise, including those under $
Clause 20 [Claims, Disputes and Arbitration]:

Total of the amount due for payment to [the Contractor by
the Employer][the Employer by the Contractor]:

Yours sincerely

[insert]

Employer's Representative
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(B) FORM OF FINAL PAYMENT CERTIFICATE
[Note: this form of certificate is a basic example only and should be reviewed
and amended as required prior to issuing the Contract to tenderers to ensure
that it contains all commercial and other information required to be input by the
project team as required by the finance department to enable assessment and
approval of such payments.]
[ON UNOPS’ LETTERHEAD]
[insert Date]

Contractor’s Representative
[Address]

FINAL PAYMENT CERTIFICATE
Dear [insert]

[insert works title] Construction Contract ("Contract")
[insert name of the development]

This Final Payment Certificate is issued pursuant to Clause 14.13 of the Contract.

Date of Final Statement applying for a Final Payment

Certificate:
Total amount claimed in the Final Statement: $
Value of all work done in accordance with Contract: $

Any additional amount that the Contractor is entitled to under
the Contract:

Amount to be deducted for all prior payments made by the $
Employer to the Contractor:

Total of the amount due for payment to [the Contractor by the $
Employer][the Employer by the Contractor]:

Yours sincerely

[insert]

Employer's Representative

© UNOPS 2011 66



LUMP SUM CONSTRUCTION CONTRACT @ UNOPS

Schedules Operational excellence for results that matter

(C) FORM OF TAKING-OVER CERTIFICATE

[ON UNOPS’ LETTERHEAD]
[insert Date]

Contractor’'s Representative
[Address]

TAKING-OVER CERTIFICATE
Dear [insert]

[insert works title] Construction Contract ("Contract")
[insert name of the development]

We refer to Clause 10.1 of the Contract.
We advise you that on [insert date] the Works, or a Section or part of the Works as

specified below, were completed to a stage ready to be Taken Over by the Employer
in accordance with the Contract.

The works to which this
Taking-Over Certificate
relates are:

By signing this Taking-Over Certificate, the Employer acknowledges and accepts that
the Works, or the Section or part of the Works specified above, were completed,
including the matters described in Clause 8.2 [Time for Completion], and Taken Over
by the Employer in accordance with the Contract on [insert date].

This Taking-Over Certificate is executed by an official representative duly authorised
to bind the Employer.

This Taking-Over Certificate does not relieve you from any of your unperformed or
continuing warranties, obligations or liabilities under or in connection with the Contract
or at law, including the remedying of all defects.

Yours sincerely

Employer’'s Representative
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(D) FORM OF FINAL COMPLETION CERTIFICATE

[ON UNOPS’ LETTERHEAD]
[insert Date]

Contractor’'s Representative
[Address]

FINAL COMPLETION CERTIFICATE
Dear [insert]

[insert works title] Construction Contract ("Contract")
[insert name of the development]

We refer to Sub-Clause 11.9 of the Contract.

We advise that on [insert date] you have completed your obligations under the
Contract to a stage ready for the Final Completion Certificate to be issued by the
Employer in accordance with the Contract.

By signing this Final Completion Certificate, the Employer acknowledges and accepts
that your obligations under the Contract have been completed to a stage ready for the
Final Completion Certificate to be issued by the Employer and the last Defect
Notification Period has expired.

This Final Completion Certificate is executed by an official representative duly
authorised to bind the Employer.

This Final Completion Certificate does not relieve you from any of its unperformed or
continuing warranties, obligations or liabilities under or in connection with the Contract
or at law.

Yours sincerely

[insert]

Employer's Representative
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(E) FORM OF DISCHARGE

[ON CONTRACTOR'’S LETTERHEAD]
[insert Date]

Employer's Representative
[Address]

DISCHARGE
Dear [insert]

[insert works title] Construction Contract ("Contract")
[insert name of the development]

We refer to Sub-Clause 14.12 [Discharge] of the Contract.

The Contractor warrants that it has lodged with the Employer all claims that it has
which arise out of or in connection with the Contract in relation to all works and
services performed in connection with the Contract and those claims have been
satisfied in full by the Employer.

The Contractor releases the Employer from all claims, actions, suits and demands
which it presently has or which might in the future arise out of or in connection with
the Contract or the works and services performed in connection with the Contract
other than claims, actions, suits and demands made by third parties.

The Contractor acknowledges that the Employer will make the Final Payment
pursuant to Clause 14.13 [Issue of Final Payment Certificate] of the Contract and that
such payment will be made in reliance on the warranties and releases contained in
this Discharge.

This Discharge is executed by an official representative duly authorised to bind the
Contractor.

Yours sincerely

[insert]

Contractor's Representative
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SCHEDULE 14
Schedule of Insurance Requirements

[Note: This Schedule shall be adjusted on a case by case basis depending on
the circumstances of each project.

This Schedule must set out both the Employer's and the Contractor's
insurances to be procured and maintained by both parties in connection with
the Contract, including the limits of liability and the level of deductibles as
appropriate.

This schedule should be reviewed by UNOPS’ insurance department and/or
brokers prior to issuing to tenderers to ensure the allocation of the insurances,
the limits of liability and the level of deductibles are appropriate for this
Contract]

CONTRACTOR INSURANCES

1. Construction All Risks Insurance/Third Party Liability
Insurance

1.1

Scope of cover

@ All risks of physical loss or damage from any cause not excluded, in
relation to all property and interest of every description used for and
intended for incorporation in the Works relating to design, engineering,
development, procurement, fabrication, construction, erection,
installation, rehabilitation, upgrading, completion, supply, testing,
commissioning, recommissioning or ownership of the Works.

(b) Indemnity in respect of legal liability of the insured parties to third
parties for or arising from:

(@ bodily injury, illness, death;
(i) physical loss or damage to the property; and

(iii) interference, trespass, loss of amenities, nuisance,
infringement, obstruction,

arising out of or in connection with the design, engineering,
development, procurement, fabrication, construction, erection,

installation, rehabilitation, operating, completion, testing,
commissioning, supply of products, recommissioning and ownership of
the Works.
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1.2

Insured parties
@) the Employer;
(b) the Contractor and subcontractors;
each for their respective rights and interests.

13

Term
From the Date of the Contract to the issue of the Final Completion Certificate

1.4

Limit of Indemnity
a. Contract Works — Full Estimated Contract Value
b. Third Party Liability — [insert] any one occurrence

15

Level of Deductible
Major Perils/Testing and Commissioning [insert]
Others/Underground Services [insert]
Third Party Property Damage [insert]
Body injury to, illness or death of a third party [insert]

1.6

Policy Jurisdiction

Worldwide

2. Marine Cargo Insurance

21

Scope of cover

All risk of loss, destruction or damage as per the Institute Cargo Clauses, to
property and interests of every description for all transits by sea, air or land for
all goods intended for the Works where such items are carried for the
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accounts and interests of the insured. From risk attachment during loading at
factory premises to site including off-site storage other than where covered
under the Construction All Risk Insurance.

2.2

Insured parties
(@ the Employer;
(b) the Contractor and subcontractors;
each for their respective rights and interests.

2.3

Term
From the Date of the Contract to the issue of the Final Completion Certificate.

24

Limit of Indemnity
New replacement value plus 10%

2.5

Level of Deductible

[insert]

3. Workman's Compensation/Employer's Liability
Insurance

3.1

Limit of Indemnity

No less than [insert] for any one incident an [insert] in the aggregate or as
otherwise required by Law.

3.2

Term

[insert]
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4.  Contractor's Plant and Equipment Insurance (including
plant and equipment required for operational activities
and temporary buildings (e.g. labour camps))

4.1

Limit of Indemnity
The replacement value of the Contractor's Plant and Equipment.

4.2

Term

[insert]

5. Motor Insurance

51

Limit of Indemnity
Third party property damage minimum [insert ].

5.2

Term

[insert]

6. Professional Indemnity Insurance

6.1

Scope of cover

Indemnify the Contractor against any liability of the Contractor (and its
subcontractors/subconsultants) as a result of any negligent act, error or
omission in carrying out of professional activities and duties in connection with
the Works (including the costs of redesign, reconstruction, rectification or any
other liability the Contractor may have to the Employer as a result of such
negligent act, error or omission).

6.2

Insured parties

The Contractor (and its subcontractors/subcontractors undertaking
professional activities).
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6.3

Term
From the Date of the Contract until the date 10 years from the issue of the
Final Completion Certificate.

6.4

Limit of Indemnity

[insert] any one claim, [insert] in the aggregate
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SCHEDULE 15
Schedule of Permitted Subcontractors

[Note: this Schedule must list any subcontractors or suppliers (or category
thereof) nominated by the preferred tenderer during negotiations and who may
be engaged by the Contractor without the Employers prior written consent after
the Contract is executed.]

Subcontract Works Permitted Subcontractors
[insert description] [insert ]
[insert description] [insert ]
[insert description] [insert ]
[insert description] [insert ]
[insert description] [insert ]
[insert description] [insert ]
[insert description] [insert ]
[insert description] [insert ]

For all other subcontract works not listed above, the Contractor must obtain the
Employer's prior written consent before engaging a subcontractor to execute such
parts of the Works.

If no subcontractors are listed above, then no Permitted Subcontractors apply and the
Contractor must obtain the Employer's prior written consent before subcontracting
any part of the Works.
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SCHEDULE 16
Schedule of Nominated Subcontractors

[Note: this Schedule must list any subcontractors or suppliers (or category
thereof) nominated by the Employer and whom the Contractor is required to
engage as a Subcontractor to execute certain parts of the Works. It should be
completed prior to issuing the Contract to tenderers.

Note if UNOPS choose to nominate subcontractors they should ensure the
subcontractor has been properly procured within UNOPS rules and regulations
or nominated in the project agreement in line with pre selection procedures]

Subcontract Works Nominated Subcontractors
[insert description] [insert ]
[insert description] [insert ]
[insert description] [insert ]
[insert description] [insert ]
[insert description] [insert ]
[insert description] [insert ]
[insert description] [insert ]
[insert description] [insert ]

For all other subcontract works not listed above or in Schedule 15, the Contractor
must obtain the Employer's prior written consent before engaging a subcontractor to
execute such parts of the Works.

The Employer reserves the right to nominate additional subcontractors for certain
works in accordance with the General Conditions.
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SCHEDULE 17
Schedule of Auxiliary Works

[*This Schedule describes the Auxiliary Works forming, or to form, part of the
Project which are connected to, or otherwise interface with, the Works, and
which are designhed, supplied, constructed, commissioned and/or tested by third
parties under separate contractual arrangements with the Employer" or "Not
Used": select one.]

[insert a detailed description of the Auxiliary Works or delete this text if "Not
Used" is selected above.]

Note: this Schedule must set out a detailed description of any Auxiliary Works.

Auxiliary Works means works being performed by other contractors, which are
separate to the Works being performed by the Contractor under this Contract,
but which form, or will form, part of the overall Project and which are connected
to, or directly interface with, the Works and which are to be designed, supplied,
constructed, commissioned and/or tested by third parties under separate
contractual arrangements with the Employer.

For example, Auxiliary Works for an infrastructure contract might include:

. bridge and abutment works being constructed by a separate contractor
which connect to the roads, drainage and/or utilities being installed under
the infrastructure contract;

o guay wall works being constructed by a separate contractor which
connect to the roads, drainage and/or utilities being installed under the
infrastructure contract;

o utilities, trunk drainage and other piping networks or facilities being
constructed by a separate contractor which connect to the roads,
drainage and/or utilities being installed under the infrastructure contract;

o house and building construction works being constructed by a separate
contractor which connect to the roads, drainage and utilities being
installed under the infrastructure contract;

. landscaping and paving works being constructed by a separate
contractor which connect to the roads, drainage and utilities being
installed under the infrastructure contract;

For each section of Auxiliary Works, this Schedule must describe:

. the nature and extent of the works;

the location;

the specified manner in which they are to perform;

the time(s) they are to be completed; and
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SCHEDULE 18

SCHEDULE OF HEALTH AND SAFETY REQUIREMENTS

[This schedule should set out UNOPS internal health and safety procedures and
guidelines and the health and safety requirements of any relevant Authorities.]

In addition to the Contractor’s general health and safety obligations described in the
General Conditions, the Contractor must comply with health and safety requirements,
policies, procedures, guidelines and other documents referred to in this Schedule.

[insert]
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SCHEDULE 19

SCHEDULE OF ENVIRONMENTAL REQUIREMENTS

[This schedule should set out any UNOPS internal environmental requirements
and the environmental requirements of any relevant Authorities]

In addition to the Contractor’'s general environmental obligations described in the
General Conditions, the Contractor must comply with the environmental policies,
procedures, guidelines and other documents referred to in this Schedule.
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