Draft 1 per SPHE: 31.01.13

69

	
	
	

	
	
	Shareholders agreement

relating to operation of joint venture company in the Nordic Countries for home entertainment distribution

	
	
	

	
	
	[NewCo Home Entertainment AB] (Company)

Sony Pictures Home Entertainment Inc. (Sony Pictures)

Universal Studios International BV (Universal)


Shareholders agreement

	


7Details

Agreed terms
9
1.
Defined terms & interpretation
9
1.1
Defined terms
9
1.2
Interpretation
16
1.3
Headings
17
2.
Conditions Precedent
17
2.1
Conditions precedent
17
2.2
Waiver of Conditions
18
2.3
Conduct of the parties
18
2.4
Failure of Condition
18
2.5
Action on termination
18
3.
Initial funding and transfer of stock
18
3.1
Purpose
18
3.2
Interim Startup Funding
18
3.3
Additional Startup Funding
19
3.4
Payment
19
3.5
Failure to pay fund startup costs
20
3.6
Transfers of Stock, Assets and Liabilities
20
4.
Company's objectives and the Company’s Name
20
4.1
The objectives of the Company are to:
20
4.2
Tradename and Trademark License Agreements
20
4.3
Use of Shareholder Trademarks
21
4.4
Covenants
21
4.5
Logo
21
5.
Shareholders' relationship
21
5.1
Shareholder not liable for another party
21
5.2
Relationship between Shareholders
21
5.3
Authority of Shareholders
21
5.4
Shareholders must act in good faith
22
5.5
Obligations regarding non-compete
22
6.
Board composition and proceedings
23
7.
Management of the Company
23
7.1
Management
23
7.2
Removal of Managing Director
23
7.3
Employees
25
7.4
Nordics Distribution Agreement
25
7.5
[Manufacturing agreements
25
7.6
Insurance
26
8.
Unanimous decisions
26
8.1
Directors Unanimous Decisions
26
8.2
Shareholders Unanimous Decisions
26
8.3
Other consents required
26
9.
Things the Company must do
26
9.1
Shareholders' obligations
26
10.
Annual Budgets, Business Plans and Rolling Forecasts
26
10.1
Annual Budgets
26
10.2
New Annual Overhead Budget and Studio Title Budgets
27
10.3
Business Plans
27
10.4
Rolling Forecasts
27
11.
Financial and other reporting
28
11.1
Reports and information
28
11.2
Costs
28
11.3
Confidentiality
28
11.4
Commercially Sensitive Information
28
11.5
Sony Digital Information and Universal Digital Information
29
11.6
Acknowledgement of directors’ duties
30
11.7
Request for access
30
11.8
Use and disclosure of Commercially Sensitive Information
30
12.
Accounts and records
31
12.1
Keeping records and accounts
31
12.2
Access
31
12.3
Notice requesting access
31
12.4
Copying of books and records
31
12.5
Confidentiality
31
13.
Disclosure of information by Directors
31
14.
Dividends and cost allocation
32
14.1
Dividend Policy
32
14.2
Cost allocation
32
14.3
Transition Costs
33
14.4
Rights attaching to S Class Shares
34
14.5
Rights attaching to U Class Shares
34
14.6
Other distributable profits
34
15.
Further Funding Following the Go Live Date
35
15.1
Obligation to provide further funding
35
15.2
Procedure for further funding
35
15.3
Funding Date
35
15.4
Failure to fund
36
15.5
No other issue of Equity Securities or debt funding
36
16.
Promissory Notes
36
16.1
Promissory Notes
36
16.2
Inventory Promissory Notes
37
16.3
Conversion of Promissory Notes
37
16.4
Non-assignable
38
17.
Transferring Equity Securities
38
17.1
No Transfer of Equity Securities and Promissory Notes
38
17.2
Permitted Transfers
38
17.3
Shareholder remains bound
38
17.4
Shareholder no longer an Affiliate
38
18.
Encumbering Equity Securities
39
19.
Deed of Accession
39
19.1
If Equity Securities are issued
39
19.2
If Equity Securities are transferred
39
20.
Default
39
20.1
Events of Default
39
20.2
Consequence of an Event of Default
39
20.3
Buy Equity Securities
40
20.4
Termination
40
20.5
Winding up
40
20.6
Costs
40
20.7
Other remedies
41
21.
Deadlock
41
21.1
When a Deadlock arises
41
21.2
Deadlock - resolution
41
22.
Resolution of disputes
41
22.1
No proceedings
41
22.2
Notice of Dispute
41
22.3
Best efforts to resolve Dispute
41
22.4
Referral to CEOs
41
22.5
Arbitration
41
22.6
Disputes involving Swedish Company Law
42
22.7
Breach of this clause
42
23.
Attorney
42
24.
Warranties regarding capacity and status; Indemnity
43
24.1
Warranties regarding capacity and status
43
24.2
Warranties by Universal
43
24.3
Warranties by Sony Pictures
43
24.4
Indemnity
44
25.
Confidentiality and announcements
44
25.1
Confidentiality obligations
44
25.2
Announcements
45
25.3
Exceptions
45
25.4
Commercially sensitive information
45
26.
Termination
45
26.1
Termination for all parties
45
26.2
Termination for a Shareholder
46
26.3
Actions on termination
46
26.4
Accrued rights
46
26.5
Conduct of the parties
46
27.
Paramountcy
46
28.
Taxes [Tax review of this clause required]
47
28.1
Interpretation
47
28.2
Consideration is GST exclusive
47
28.3
Gross up of consideration
47
28.4
Reimbursements (net down)
47
28.5
Revenue (net down)
47
28.6
Tax invoices
47
28.7
Adjustment events
47
28.8
Withholding Tax
48
29.
Notices
48
29.1
Service of notices
48
29.2
Effective on receipt
48
30.
Limitation of liability
48
30.1
No representation or recommendation
48
30.2
Benefit of clause 30.1
48
30.3
No liability accepted for Shareholders investing
49
30.4
Independent investigations and assessment
49
30.5
Breach of the Investors' obligations
49
31.
Miscellaneous
49
31.1
Alterations
49
31.2
Approvals and consents
49
31.3
Assignment
49
31.4
Costs
49
31.5
Stamp Duty
49
31.6
Survival
49
31.7
Counterparts
49
31.8
No merger
50
31.9
Entire agreement
50
31.10
Further action
50
31.11
Severability
50
31.12
Waiver
50
31.13
Relationship
50
31.14
Governing law and jurisdiction
50
Schedule 1 - Share capital (paragraph B of Background)
51
Schedule 2 - Board (clause 6)
52
Schedule 3 - Directors Unanimous Decisions (clause 8.1)
55
Schedule 4 - Shareholders Unanimous Decisions (clause 8.2)
58
Schedule 5 – Company Employees
59
Schedule 6 - Things the Company must do (clause 9)
60
Schedule 7 - Deed of Accession (clause 19)
62
Schedule 8 - Independent valuation (clause 20)
63
Schedule 9 –Promissory Note
65
Schedule 10 – IT Transition Costs (clause 14.3) [to be reviewed by IT]
67
Signing page
68


	


To CREATE the table of contents click on the 'Generate TOC' icon above OR click on the 'Reference' icon and select 'Insert ME TOC' -- To UPDATE  the table of contents - position your cursor in the TOC and press the F9 function key
Details

	Date
	 [               ] 2013


Parties

	Name
	[NewCo Home Entertainment AB]

	Registration No
	[               ]

	Short form name
	Company

	Notice details
	[postal address in Sweden]
Facsimile: [               ]

	
	Attention: Managing Director


	Name
	Sony Pictures Home Entertainment Inc.

	Short form name
	Sony Pictures

	Notice details
	C/o Sony Pictures Entertainment Inc., 
10202 W Washington Blvd, Culver City, California 90232, USA

Facsimile: 1-310-244-0510

Attention: General Counsel

	
	With a copy to: 

Sony Pictures Home Entertainment Inc.

C/o Sony Pictures Entertainment Inc., 

10202 W Washington Blvd, Culver City, California 90232, USA

Facsimile: 1-310-244-2169

Attention: Executive Vice President, Corporate Legal Dept
Sony Pictures Home Entertainment Inc.

10202 W Washington Blvd, Culver City, California 90232, USA

Facsimile: 1-310-244-0341

Attention: Senior Vice President, Business Affairs


	Name
	Universal Studios International BV

	Short form name
	Universal

	Notice details
	Hagendoornplein 2, 1030 BV Amsterdam, the Netherlands

Facsimile: +31 20 6152141

Attention: Director

	
	With a copy to: 

Senior Vice-President Legal, HR & Business Affairs

Universal Pictures International Entertainment

Central Saint Giles, St Giles High Street, London WC2H 8NU
Facsimile: [+44 20 7079 6481]


Background

A The Company was registered in Sweden on [               ] 2013.

B The issued share capital of the Company at the date of this agreement is as set out in Schedule 1. 

C The parties have agreed to enter into this agreement to give effect to a corporate joint venture between the Shareholders for the purposes set out in this agreement.

D The Company is being formed to:

(a) market, sell, distribute and supply the physical home entertainment Products of each Shareholder in the Nordics; 

(b) provide the Digital Support Services for Sony Pictures’ digital home entertainment business for the Nordics; and

(c) provide the Digital Support Services for Universal’s digital home entertainment business for the Nordics.

E The Company will be managed, governed and controlled in accordance with the terms of this agreement.

Agreed terms

1. Defined terms & interpretation
1.1 Defined terms

In this agreement:

Access Request has the meaning given to it in clause 11.7(a)(ii).

Accessed Information has the meaning given to it in clause 11.8.

Accounting Standards means:

(a) accounting standards approved under the Companies Act and its requirements about the preparation and contents of accounts; and

(b) generally accepted accounting principles, policies, practices and procedures which are consistently applied in the Nordics.

Additional Confidentiality Protocols has the meaning given to it in clause 11.5(e)(i).

Additional Startup Amount has the meaning given to it in clause 3.3(a).

Affiliate means, in relation to a Shareholder a related body corporate [(as defined in the Companies Act)] of the Shareholder, but excluding the Company. [Swedish law definition to be checked]
Annual Overhead Budget means the budget current from time to time (as updated in accordance with clause 10.4) for carrying on the Business during the period starting on 1 January of a calendar year and finishing on 31 March in the following calendar year (i.e. 1 January to 31 March plus the next Financial Year), comprising:

(a) estimates of the income, expenses and profit of the Business and the Company during the relevant period;

(b) Overhead Costs, including a separate capital expenditure budget;

(c) cash-flow projections; and

(d) the strategy and the actions to be implemented by the Company in the next Financial Year.

Annual Budget Process means the process whereby the Annual Overhead Budget and the Studio Title Budgets are developed by the Company and agreed with the Shareholders such process to commence in August of each year for the next Financial Year plus preceding quarter of the Company.  

Arbitration has the meaning given to it in clause 22.5(a).

Arbitrator has the meaning given to it in clause 22.5(e).

Award has the meaning given to it in clause 22.5(i).

Board means the board of directors of the Company as constituted from time to time.

Board Meeting means a meeting of the Board (or any committee of the Board) convened and held in accordance with this agreement and the Company's constitution.

Business means the business of:

(a) marketing, selling, distributing, supplying and manufacturing the Products of Sony in the Nordics; 

(b) marketing, selling, distributing, supplying and manufacturing the Products of Universal in the Nordics; and; 

(c) providing the Digital Support Services for Sony Pictures’ digital home entertainment business for the Nordics; and

(d) providing the Digital Support Services for Universal’s digital home entertainment business for the Nordics.

Business Day means:

(a) for receiving a notice under clause 29, a day that is not a Saturday, Sunday, public holiday or bank holiday in the place where the notice is received; and

(b) for all other purposes, a day that is not a Saturday, Sunday, bank holiday or public holiday in Stockholm, Sweden.

Business Hours means from 9.00am to 6.00pm on a Business Day.

Business Plan means any longer term planning document either Shareholder may require from time to time. 

Commercially Sensitive Information means information of a Shareholder or its Affiliate which is provided to or received from the Company in relation to or in connection with the Business (whether pursuant to a Transaction Document or otherwise) and which is commercially sensitive to that Shareholder or its Affiliate, including Sony Digital Information (with respect to Sony Pictures), Universal Digital Information (with respect to Universal), its Studio Title Budget, new release dates, sales targets, recommended wholesale pricing per title, per transaction fees, marketing budgets for titles, guidelines for new release titles,  revenue generated by title, terms of contracts between (i) Sony Pictures or its Affiliates or (ii) Universal or its Affiliates and third parties relating to the relevant Shareholder’s distribution of its content (including, without limitation, acquisition agreements, licence agreements, distribution agreements). 

Companies Act means the [Aktiebolagslagen 2005:551]. [Local lawyers to provide correct names and references for Swedish law]
Company Employee means any person whose name is set out in Schedule 5.

Company Logo has the meaning given to it in clause 4.5(a).

Condition means the condition set out in clause 2.1.

Confidential Information means any of the following information (regardless of the form of the information) that is not in the public domain:

(a) information relating to a Transaction Document or any transaction contemplated by a Transaction Document;

(b) all data bases, source codes, methodologies, manuals, artwork, advertising manuals, trade secrets and all financial, accounting, sales, marketing and technical information, customer and supplier lists, know-how, technology, operating procedures , business plans, capabilities and designs, diagrams, models, systems, ideas, concepts and other information, used by or relating to the Group and its transactions and affairs;

(c) all notes and reports incorporating or derived from the material referred to in paragraphs (a) or (b); and

(d) all copies of the material referred to in paragraphs (a) to (c).

Confidentiality Protocols has the meaning given to it in clause 11.4(e)(i).

Contributing Shareholder has the meaning given to it in clause 14.3(c)(i).

Conversion Date has the meaning given to it in clause 16.3(b)(iii).

Conversion Notice has the meaning given to it in clause 16.3(b). 

Deadlock means an event referred to in clause 21.1.

Deed of Accession means a deed of accession in the form of Schedule 7.

Deeds of Access, Indemnity and Insurance means the deeds of access, indemnity and insurance in the agreed form entered into by the Company and with each Director and in respect of the Directors on the date of this agreement, those deeds of access, indemnity and insurance executed and entered into on or about the date of this document. 

Default Completion Date has the meaning given to it in clause 20.3(b).

Default Notice has the meaning given to it in clause 20.2.

Defaulter has the meaning given to it in clause 20.2.

Digital Distribution Business means the provision of the Digital Support Services for the distribution of the Digital Rights.

Digital Rights means exploitation of each of the Shareholder’s proprietary content via (a) “On-Demand Retention License” or “ODRL”, which shall mean that mode of home entertainment distribution  by which an electronic digital file embodying the Shareholder’s proprietary content in encrypted form is distributed to a consumer pursuant to a transaction whereby the consumer is licensed to download a copy or copies of such content via a delivery means approved by the relevant Shareholder (whether or not the consumer can also view such program or programs simultaneously with the transmission thereof) and retain such copy or copies for playback an unlimited number of times; and (b) “Video on Demand” or “VOD” which shall mean the exhibition of a single program in response to the request of a viewer (i) for which the viewer pays a per transaction fee solely for the privilege of viewing such separate exhibition of such program (or multiple exhibitions over a limited viewing period), which fee is unaffected in any way by the purchase of other programs, products, or services (subject to packaging, e.g. for sequels) but not referring to any fee in the nature of an equipment rental or purchase fee; (ii) the exhibition start time of which is at a time specified by the viewer in its sole discretion; and (iii) which is displayed on a video monitor associated with the device that received delivery of such program from the service provider (such that the program is neither portable or removable from the device). Without limiting the generality of the foregoing, “Video-on-Demand” shall not include operating on a subscription basis (including without limitation so called “subscription-video-on-demand”..

Digital Support Services means [account management, marketing Digital Rights in the Nordics and developing, managing and servicing relationships with digital home entertainment licensees in the Nordics] [TBC based on job description. Query whether this will also include supporting UltraViolet].

Director means a director of the Company from time to time.

Directors Costs has the meaning given to it in clause 14.2(b)
Directors Unanimous Decision means:

(a) a resolution passed by all Shareholder Directors present at the relevant meeting of Directors and who are entitled to vote on the resolution; or

(b) a written circular resolution signed by all Shareholder Directors.

Disputant has the meaning given to it in clause 22.3.

Dispute has the meaning given to it in clause 22.1. 
Dissatisfied Shareholder has the meaning given to it in clause 7.2(a).

[Employee Secondment Agreement means the agreement to be entered into between the Company and [Sony entity/Universal entity] with respect to the secondment of [MD name] to the Company.]
Encumber means to mortgage, pledge, charge or assign as security covenant, create a security interest, preferential right, trust arrangement, profit a prendre, retention of title, easement or to create any other security arrangement or any other arrangement having the same effect.

ENS means Entertainment Network Scandinavia AB, with business ID: [556577-5003].
Equity Securities means Ordinary Shares, S Class Shares, U Class Shares and any preference shares, options, convertible notes, warrants or other securities convertible into Shares.

EC means the European Commission.
Event of Default means an event referred to in clause 20.1.

Event of Force Majeure means any reasonably unforeseeable act, cause, contingency or circumstance beyond the reasonable control of such party, including, without limitation, any governmental action, nationalization, expropriation, confiscation, seizure, allocation, embargo, prohibition of import or export of goods or products, regulation, order or restriction (whether foreign, federal or state), war (whether or not declared), civil commotion, disobedience or unrest, insurrection, public strike, riot or revolution, fire, flood, drought, other natural calamity, damage or destruction to plant and/or equipment, or any other like accident, condition, cause, contingency or circumstance (including without limitation, acts of God within or without the Nordics) which has the effect of suspending the obligations of a party to the extent such obligations are affected by the Event of Force Majeure but shall not include an inability to pay for whatever reason.

Excluded Issue means:

(a) an issue of Shares under a Reorganisation Event;

(b) an issue of Ordinary Shares on conversion of convertible Equity Securities; or

(c) an issue of S Class Shares or U Class Shares pursuant to clause 16.3.

Expense Sharing Agreement means the agreement between Sony Pictures and Universal dated [            ] 2013 regarding the sharing of certain costs associated with the establishment of the Company and the Business. 

Financial Year means the 12 months from 1 April to 31 March, or other dates agreed by the Board.

Funder has the meaning given to it in clause 15.4(a).

Funding Date has the meaning given to it in clause 15.2(g).

Go Live Date means the date on which the Company commences shipment via physical distribution of Products on behalf of the Shareholders under the Nordics Distribution Agreement.

Group means the Company and its Subsidiaries from time to time. 

GST-exclusive consideration has the meaning given to it in clause 28.3(a).

Initial Annual Overhead Budget has the meaning given to it in clause 10.1(b).

Initial Period has the meaning given to it in clause 22.3.

Insolvency Event means the occurrence of any of the following events (or an analogous event) in relation to a Shareholder:

(a) a resolution is passed for the winding up of the Shareholder (other than for the purposes of reconstruction or amalgamation on terms which have been previously approved in writing by the other party);

(b) a liquidator, provisional liquidator or receiver or receiver and manager, voluntary administrator, or administrator of a deed of company arrangement is appointed to all of the property of the Shareholder;

(c) a receiver, receiver and manager, voluntary administrator or an administrator of a deed of company arrangement, is appointed to, or a mortgagee takes possession of, all of the business or assets of the Shareholder;

(d) the Shareholder makes any composition or arrangement or assignment with or for the benefit of its creditors;

(e) the Shareholder or any creditor appoints a voluntary administrator or a resolution is passed for that party to execute a deed of company arrangement;

(f) the Shareholder ceases to carry on its business; or

(g) the Shareholder becomes insolvent within the meaning of [section [     ] of the Companies Act]. Local law advice required in relation to this definition
Intellectual Property Rights means all intellectual property rights including current and future registered and unregistered rights in respect of copyright, designs, circuit layouts, trademarks, know-how, confidential information, patents, inventions and discoveries and all other intellectual property as defined in article 2 of the convention establishing the World Intellectual Property Organisation 1967.

IT Costs has the meaning given to it in clause 14.3(b)(iv).

IT Services Agreement means the services agreement to be entered into between Universal or its Affiliates and the Company with respect to the information technology support services to be provided to the Company.

Inventory Promissory Note has the meaning given to it in clause 16.2(b).
Managing Director means the managing director of the Company from time to time appointed by the Board, who shall initially be [            ].

Net Revenue means for any period the net revenue generated by the Company from the Business during such period, determined in accordance with U.S. Accounting Standards.

Non-Defaulter has the meaning given to it in clause 20.2.

Nordics means [Sweden, Norway, Denmark and Finland]. 
Nordics Distribution Agreement means the distribution agreement to be entered into between the Company and ENS as soon as practicable after the date of this agreement.

Notice has the meaning given to it in clause 29.1.

Ordinary Shares means ordinary shares in the capital of the Company.

Overhead Costs has the meaning given to it in clause 14.2(b).

Payment Date means the date for the provision of funding in accordance with clause 3, which shall be no sooner than the fifth Business Day, and no later than the fifteenth Business Day, following the date of the applicable Subscription Notice.

PMP has the meaning given to it in clause 7.2(a).

Products means physical media containing copies of the audio visual titles owned or controlled by Sony Pictures or Universal (as the case may be) and which are available for exploitation in DVD and Blu-ray Disc in each and every size and configuration in the Nordics. Such physical media may include an electronically downloadable copy of such audio visual titles.  
Promissory Note means a promissory note from the Company to a Shareholder or its Affiliate and is in the form substantially set out in Schedule 9. 

Removal Notice has the meaning given to it in clause 7.2(a)(i).
Reorganisation Event means:

(a) a sub-division or consolidation of all Shares of a particular class; or

(b) any other reorganisation or reconstruction of the Share Capital where the Company does not pay or receive cash.

Rules has the meaning given to it in clause 22.5(c).

S Class Share means an S Class preference share in the capital of the Company having the rights attaching to it set out in clause 14.4.
Second Period has the meaning given to it in clause 22.4.

Sell-In Go Live Date means the date on which the Company commences negotiation of trading terms with its customers, being [              ] 2013 (or such later date as Sony Pictures and Universal agree).
Share Capital means all of the Shares in issue.

Shares means shares in the capital of the Company.

Shareholder means a person that holds Shares and is a party to this agreement.

Shareholder Director means each non-executive Director appointed by a Shareholder to the Board in accordance with, and subject to, the terms set forth on Schedule 2.

Shareholders Unanimous Decision means a vote, resolution or consent passed or given by all Shareholders.

Sony Digital Information means information of or relating to Sony Pictures’ digital home entertainment business which is commercially sensitive and/or confidential information including, without limitation, [to be inserted]. 
Sony Pictures Affiliate means any Affiliate of Sony Pictures Entertainment Inc.

Sony Pictures Shareholder means Sony Pictures at the date of this agreement and any Sony Pictures Affiliate to which Sony Pictures may transfer its Equity Securities from time to time.

Sony Pictures Stock means all unsold Product inventory of Sony Pictures and its Affiliates located in the Nordics.

Sony Pictures Studio [Distribution] Agreement means the distribution agreements to be entered into between Sony Pictures or its Affiliates and the Company relating to the Business.

Startup Promissory Note has the meaning given to it in clause 16.1(a).

Stock means the Sony Pictures Stock and the Universal Stock.

Studio Budget Information means, with respect to each Shareholder’s (and its Affiliates) home entertainment Products (and Digital Rights to the extent specified below), the following information for a particular Financial Year:

(a) theatrical release schedules for each title to be distributed in such Financial Year;

(b) estimated box office earnings per title to be distributed in such Financial Year;

(c) direct to video Product release schedules;

(d) plans for the Digital Distribution Business;

(e) home entertainment release strategies for each title (including sales and marketing plans); 

(f) schedule of estimated Product pricing for each title to be distributed in such Financial Year ; and

(g) any such additional information provided by the Shareholder.

Studio Agreements means the Sony Pictures Studio Distribution Agreements and the Universal Studio Licence Agreement and Studio Agreement means any one of them.

Studio Financial Year shall mean the financial year of either Shareholder as applicable;

Studio Title Budget means the estimate of income, expenses and cash flow projections related to the sales, marketing, distribution  and supply of each Shareholder’s (and its Affiliates') Products and Digital Support Services (to the extent that such information is not Sony Digital Information or Universal Digital Information) in accordance with the relevant Studio Agreement on a title-by-title basis.

Subscription Notice has the meaning given to it in clause 3.2.

Subsidiary means each subsidiary of the Company from time to time (as defined in the [Companies Act]).

Supplier has the meaning given to it in clause 28.3.

Termination Notice has the meaning given to it in clause 7.2(a)(iii).

Terms of Authority means terms and conditions setting forth the power and authority of the Managing Director with respect to the management of the Company. 

Total Revenue Percentage means the percentage calculated as follows:

Net Revenue of the Company attributable to that Shareholder's Products
Total Net Revenue of the Company
[To be reviewed]
Tradename and Trademark License Agreements means the tradename and trademark license agreements to be entered into in accordance with clause 4 between:

(a) Sony Pictures and/or its Affiliates and the Company; and

(b) Universal and/or its Affiliates and the Company.

Transaction Document means each of:

(a) this agreement;

(b) the Company's constitution;

(c) the Expense Sharing Agreement;

(d) the Studio Agreements;

(e) the Nordics Distribution Agreement;

(f) Promissory Notes, if any

(g) the Tradename and Trademark License Agreements;

(h) IT Services Agreement;

(i) Employee Secondment Agreement;

(j) the Deeds of Access, Indemnity and Insurance; and

(k) any other document that the parties agree is a transaction document.

Transfer means to sell, assign, transfer, convey or otherwise dispose of a legal and/or beneficial interest (whether by operation of law, through a change in control or otherwise).

Transition Costs has the meaning given to it in clause 14.3(b).

U Class Share means a U Class preference share in the capital of the Company having the rights attaching to it set out in clause 14.5.
UltraViolet means the digital distribution services administered by the Digital Entertainment Content Ecosystem (DECE) LLC and known as ‘UltraViolet’.

Unconditional Clauses means any of clauses 1, 2, 4.3, 4.4, 5.1 to 5.4 (inclusive), 6, 7.1, 7.2,7.3, 7.6, 8, 9, 11.4 to 11.8 (inclusive), 14.2, 14.3, 16, 17, 18, 20, 21,  22, 24 to 31 (inclusive).

Unconverted Note Value has the meaning given to it in clause 16.3(c)(ii)(B).

Universal Affiliate means any Affiliate of NBCUniversal Media, LLC.

Universal Digital Information means information of or relating to Universal’s digital home entertainment business which is commercially sensitive and/or confidential information.

Universal Shareholder means Universal at the date of this agreement and any Universal Affiliate to which Universal may transfer its Equity Securities from time to time.

Universal Stock means all unsold Product inventory of Universal and its Affiliates located in the Nordics.

Universal Studio [Licence] Agreement means the agreement to be entered into between Universal or its Affiliates and the Company in relation to the Business.

US Accounting Standards means generally accepted accounting principles, policies, practices and procedures in the United States of America, from time to time. 

1.2 Interpretation

In this agreement, except where the context otherwise requires:

(a) the singular includes the plural and vice versa, and a gender includes other genders;

(b) another grammatical form of a defined word or expression has a corresponding meaning;

(c) a reference to a clause, paragraph, schedule or annexure is to a clause or paragraph of, or schedule or annexure to, this agreement, and a reference to this agreement includes any schedule or annexure;

(d) a reference to a document or instrument includes the document or instrument as novated, altered, supplemented or replaced from time to time;

(e) a reference to [currency] or [currency sign] is to the [             ] currency and a reference to any recognised international currency symbol is to the currency represented by that symbol;

(f) a reference to time is to the time in Stockholm, Sweden;

(g) a reference to a party is to a party to this agreement, and a reference to a party to a document includes the party's executors, administrators, successors and permitted assigns and substitutes;

(h) a reference to a person includes a natural person, partnership, body corporate, association, governmental or local authority or agency or other entity;

(i) a reference to a statute, ordinance, code or other law includes regulations and other instruments under it and consolidations, amendments, re-enactments or replacements of any of them;

(j) a word or expression defined in the [Companies Act] has the meaning given to it in the [Companies Act];

(k) the meaning of general words is not limited by specific examples introduced by including, for example or similar expressions;

(l) any agreement, representation, warranty or indemnity in favour of two or more parties (including where two or more persons are included in the same defined term) is for the benefit of them jointly and severally;

(m) a rule of construction does not apply to the disadvantage of a party because the party was responsible for the preparation of this agreement or any part of it;

(n) a reference to a Financial Year is to the calendar year in which the Financial Year starts, for example, Financial Year 2015 means the Financial Year ending on 31 March 2016; 

(o) if a day on or by which an obligation must be performed or an event must occur or is deemed to occur is not a Business Day, the obligation must be performed or the event must occur or will be deemed to occur on or by the next Business Day; and

(p) fractions of Equity Securities are to be rounded down to the nearest whole number when calculating the number of Equity Securities issued or transferred.

1.3 Headings

Headings are for ease of reference only and do not affect interpretation.

2. Conditions Precedent

2.1 Conditions precedent

Except for the Unconditional Clauses, this agreement is subject to the following condition precedent being satisfied:

(a) the execution of the Studio Agreements, IT Services Agreement, Employee Secondment Agreement and the Tradename and Trademark License Agreements by all relevant parties.
2.2 Waiver of Conditions

The Condition may be waived in writing by agreement of the Shareholders and will be effective only to the extent specifically set out in that waiver.

2.3 Conduct of the parties

Each Shareholder must use all reasonable efforts within its own capacity to ensure that the Condition is fulfilled before 5.00pm on the Sell-In Go Live Date.
2.4 Failure of Condition

If a Shareholder has complied with its obligations under clause 2.3, it may terminate this agreement by giving notice in writing to the other parties if the Condition is not fulfilled by 5.00pm on the Sell-in Go Live Date or another date agreed by the parties in writing.

2.5 Action on termination

On termination of this agreement under clause 2.4, clauses 26.3 and 26.4 shall apply.

3. Initial funding and transfer of stock

3.1 Purpose

Any amounts transferred by a Shareholder pursuant to this clause 3 shall be used solely to pay Overhead Costs and/or to pay amounts needed to support the Business in accordance with the cash flow forecast approved by the Board under clauses 3.2 and 3.3 below or such other costs approved by the Board, provided however that, if the other Shareholder fails to fund any required amounts pursuant to this clause 3, in no event shall such amounts transferred pursuant to this clause 3 be used to fund any other costs, expenses or payments related to the sales, marketing, distribution or supply of the other Shareholder’s (and its Affiliates') Products or Digital Support Services, unless otherwise agreed by the Shareholder who has transferred the required amounts.

3.2 Interim Startup Funding

Promptly following the date of this agreement but prior to the Sell-In Go Live Date, 

(a) The Company shall create a cash flow forecast setting forth the level of funding and payment plan for such funding required for the Company to operate the Business through  [             ] 2013 (or such other date as approved by the Board) (Interim Startup Amount) and shall provide such cash flow forecast to the Board for approval prior to the date of the [             ] 2013 Board meeting (or such other date approved by the Board);

(b) The Board shall have 10 Business Days following delivery by the Company (or such other period as agreed to by the Board) to consider and approve the cash flow forecast and the Interim Startup Amount. 

(c) In the event that the Board does not approve the Interim Startup Amount provided by the Company and fails to agree on a different amount of interim funding within the time period agreed to by the Board pursuant to clause 3.2(b), then the Board will cause the dispute to be referred to the Chief Executive Officer (or their nominee) of each Shareholder who must use their best efforts to agree on an amount of interim funding within 10 Business Days (or such other period as agreed to by the Board) after the dispute is referred to them. In the event that the Chief Executive Officers (or their nominees) are unable to agree on an amount of interim funding within the time period set forth in the foregoing sentence, then either Shareholder shall have the right to terminate this Agreement upon written notice to the Company and the other Shareholder.

(d) In the event that the Board (or the CEOs in accordance with clause 3.2(c)) approves the Interim Startup Amount or a different amount of additional funding, then the Company shall give written notice (Subscription Notice) to each Shareholder setting out:

(i) the requirement to fund 50% (or such other percentage agreed to by the Board) of the funding amount agreed to by the Board;

(ii) the manner in which such funding is to be provided (which may include Startup Promissory Notes); and

(iii) the Payment Date.

3.3 Additional Startup Funding

(a) Prior to [                  ] 2013 and so long as the Condition set forth in clause 2.1(a) has been satisfied or waived:
(i) The Company shall create a cash flow forecast setting forth the level of funding and payment plan for such funding required for the Company to operate the Business from [             ] 2013 to [             ] 2013 (or such other date as approved by the Board) (Additional Startup Amount) and shall provide such cash flow forecast to the Board for approval;

(ii) The Board shall have 10 Business Days following delivery by the Company (or such other period as agreed to by the Board) to consider the cash flow forecast and the Additional Startup Amount;

(iii) In the event that the Board does not approve the Additional Startup Amount provided by the Company and fails to agree on a different Additional Startup Amount, then each Shareholder shall be required to fund an amount equal to the amount required to be funded by such party pursuant to 3.2(d);

(iv) In the event that the Board approves the Additional Startup Amount or a different Additional Startup Amount or each Shareholder is required to fund an amount equal to the Interim Startup Funding (in accordance with clause 3.3(a)(iii)), then the Company shall give a Subscription Notice to each Shareholder setting out:

(A) the requirement to fund 50% (or such other percentage agreed to by the Board) of the funding amount agreed to by the Board;

(B) the manner in which such funding is to be provided (which may include Startup Promissory Notes); and

(C) the Payment Date.

3.4 Payment

On the applicable Payment Date:

(a) each Shareholder must: 

(i) effect, or procure, an electronic funds transfer to the bank account nominated by the Company in the amount set out in the Subscription Notice; and

(ii) submit an application for the number of Ordinary Shares set out in the Subscription Notice and/or execute such other documents as required to effect the funding set out in the Subscription Notice (for example, executing an agreement with regard to a shareholder loan, if required to provide loan funding to the Company under the Subscription Notice).

(b) the Company must:

(i) issue and allot the Equity Securities set out in the Subscription Notice (if applicable);

(ii) issue to the Shareholders evidence of the Equity Securities, including any relevant Share certificates (if applicable);

(iii) enter the name of the Shareholders in the relevant register of Company in respect of the Equity Securities subscribed for under this clause 3.4 (if applicable); and

(iv) execute such other documents as required to effect the funding set out in the Subscription Notice, including Startup Promissory Notes (if applicable). 

3.5 Failure to pay fund startup costs

If a Shareholder fails to make, or procure the making of, its payment in accordance with clauses 3.2, 3.3 or 3.4, the provisions of clause 15.4 shall apply.

3.6 Transfers of Stock, Assets and Liabilities 

(a) Prior to or on the Go Live Date:

(i) each Shareholder must organise the transfer of all Stock and any other mutually agreed upon assets and/or liabilities to the Company at book value in consideration for an Inventory Promissory Note; and 
(ii) the Company must issue Inventory Promissory Notes to the Shareholders (or their Affiliates located in the Nordics) in consideration for the Stock and any other mutually agreed upon assets and/or liabilities transferred pursuant to clause 3.6(a)(i).

(b) Following the Go Live Date:

(iii) each Shareholder may transfer additional Stock received after the Go Live Date, which will be any returns of Stock of such Shareholder or its Affiliates sold prior to the Go Live Date but returned to such Shareholder or its Affiliates after the Go Live Date, to the Company at book value in consideration for an Inventory Promissory Note;

(iv) the Company must issue Inventory Promissory Notes to the Shareholders (or their Affiliates located in the Nordics) in consideration for  the Stock transferred pursuant to clause 3.6(b)(i).

4. Company's objectives and the Company’s Name

4.1 The objectives of the Company are to:

(a) carry on the Business;

(b) develop and expand the Business in accordance with the instructions and guidance of the Board, the Annual Overhead Budget and the Business Plans (if any); 

(c) support the Digital Distribution Business by providing the Digital Support Services; and

(d) maximise the value of the Company for the Shareholders as a whole.

4.2 Tradename and Trademark License Agreements

The parties hereby agree that following the execution of this agreement and upon the approval of the name of the Company by Director Unanimous Decision, the parties shall, and shall procure that their Affiliates and the Company shall, do all acts and execute all documents necessary to cause the execution of the Tradename and Trademark License Agreements with respect to each Shareholder's tradenames and trademarks. 
4.3 Use of Shareholder Trademarks

(a) The Shareholders acknowledge and agree that “UNIVERSAL” and “SONY PICTURES HOME ENTERTAINMENT” and “SONY” and “SONY PICTURES” are valuable assets of Universal and Sony Pictures, respectively, or their Affiliates.  Accordingly, if Universal, Sony Pictures or the respective Affiliate holding the Shares, as the case may be: 

(v) cease to hold a direct and/or indirect interest in at least fifty percent (50%) of the total of the Shares issued from time to time; or;

(vi) ceases to have the right to designate one half of the Shareholder Directors of the Board of the Company, 

then Universal, Sony Pictures or the respective Affiliate  holding the Shares (as applicable) shall be entitled (by notice in writing served upon the Company) to require that the words “UNIVERSAL” or “SONY PICTURES HOME ENTERTAINMENT” (as applicable) be excluded from the Company’s corporate name and, if applicable, the Company Logo.

(b) Additionally, and notwithstanding, anything to the contrary contained herein, each of Universal and Sony Pictures or the Affiliate holding the Shares, shall have the right, at any time, (by ninety (90) days notice in writing served upon the Company), to require the Company to remove the words “UNIVERSAL” and/or “SONY PICTURES HOME ENTERTAINMENT” (as applicable) from the Company’s corporate name.  

4.4 Covenants

Upon the service on the Company of such notice pursuant to clause 4.3(a) above, Universal and Sony Pictures and the applicable Affiliate(s) that are Shareholders shall cause all acts and things to be done so that the Company changes and ceases to use its corporate name as required and as soon as may be possible, but no later than thirty (30) days from the date of the aforesaid notice.  
4.5 Logo

(a) The Company will decide by Director Unanimous Decision on a logo for the Company (Company Logo), including its size, location and manner of use.  

(b) Any use of logos, other than the Company Logo, by the Company shall be pursuant to a valid trademark license from the applicable Shareholder, its Affiliate or third party.

5. Shareholders' relationship

5.1 Shareholder not liable for another party

Each Shareholder is responsible for its own obligations under this agreement and is not liable for any obligation of another party.

5.2 Relationship between Shareholders

Except where this agreement expressly states otherwise, this agreement does not create any relationship between the Shareholders under which a Shareholder:

(a) is liable generally for the acts or omissions of another Shareholder; or

(b) may share profits.

5.3 Authority of Shareholders

A Shareholder:

(a) may not hold itself out as a partner of, or principal or agent or trustee of another Shareholder or of the Company; and

(b) except where this agreement expressly states otherwise, does not have authority to act for, or to create or assume any responsibility or obligation on behalf of another Shareholder or the Company.

5.4 Shareholders must act in good faith

Each Shareholder must act in good faith when dealing with another party in all matters relating to the Company and any Transaction Document.

5.5 Obligations regarding non-compete

(a) Each Shareholder agrees, on behalf of itself and its Affiliates, that during the term of this agreement it will only market, sell, distribute or supply its Products in the Nordics through the Company and will not, and will not permit any other party (including its Affiliates), to market, sell, distribute or supply Products on its behalf; provided however that each Shareholder and its Affiliates shall have the right to market, sell, distribute or supply a de minimis amount of its Products via third party distributors and if the amount or value of such Products is more than de minimis, it shall have the right to market, sell, distribute or supply such Products through third party distributors only upon the approval of the Board by Directors Unanimous Decision. 
(b) Each Shareholder agrees, on behalf of itself and its Affiliates, that during the term of this agreement it will only provide the Digital Support Services in the Nordics through the Company and will not, and will not permit any other party (except for its Affiliates to the extent that such Affiliates deal with the Digital Rights in the normal course of business), to market, sell, distribute or supply Products on its behalf.  

(c) Prior to the first anniversary of the Go-Live Date, neither Shareholder nor any of its international home entertainment divisions shall hire or solicit for employment any person who is or was employed by the Company or shall encourage any such employee to leave such employment or hire any such employee who has left such employment, unless otherwise approved in writing by the other Shareholder. 

(d) Nothing in this agreement or the Transaction Documents shall prevent:

(i) subject to clause 5.5(a) above, a Shareholder or any of its Affiliates engaging or investing in, independently or with others, any investment or business activity of any type or description, including without limitation those that might be the same as or similar to the Business  and that might be in direct or indirect competition with the Business or that might be considered an investment or business opportunity or prospective economic advantage for the Company and neither the Company nor the other Shareholder shall have any right in or to disclosure of (except to any extent required by law and expressly where such activity may impact the Board’s assessment of the Company for competition law compliance purposes) such other activities, opportunities or advantages, or to the income or proceeds derived from them;

(ii) on or after the first anniversary of the Go-Live Date, a Shareholder (or any of its international home entertainment divisions) from hiring or soliciting for employment any person who is or was employed by the Company or from encouraging any such employee to leave such employment or hiring any such employee who has left such employment; provided that, such soliciting Shareholder shall give the Company and the other Shareholder: 

(A) no less than 20 Business Days notice of its intent to hire or solicit such employee; and 

(B) a reasonable opportunity to consult with that Shareholder with respect to such hire or solicitation.

6. Board composition and proceedings

Each Shareholder must exercise its rights as a Shareholder to ensure the Board is composed, and its meetings are conducted, in accordance with Schedule 2.

7. Management of the Company

7.1 Management

Subject to clause 8, each Shareholder must exercise its rights as a Shareholder to ensure:

(a) subject to paragraph (b) below management of the Company is vested in the Board;

(b) the Managing Director has the power and authority to manage the Company in accordance with:

(i) any agreement between the Managing Director and the Company in relation to the Managing Director's service; and

(ii) Terms of Authority provided by the Board to the Managing Director. 

(c) the Managing Director is responsible for:

(i) the day-to-day management of the Company and conduct of the Business;

(ii) the general administration of the Company;

(iii) the implementation of, and compliance with, the Annual Overhead Budget  and the Studio Title Budgets, by the Company; and

(iv) giving the Board information about the activities of the Company,

subject to the Board's supervision, lawful direction or delegation in accordance with this agreement.

7.2 Removal of Managing Director 

(a) Subject to clause 7.2(d), following the Go Live Date, at any point during the term of this agreement if the annual appraisal of the Managing Director as managing director of the Company shows a significant performance or values concern in his/her performance such that a Shareholder (Dissatisfied Shareholder) is concerned about the ongoing performance of the Managing Director, the Board (excluding the Managing Director and all executive Board appointees employed full-time by the Company) shall agree a performance management plan (PMP) for the Managing Director with measurable targets. The Managing Director will have 180 days to improve his performance to the Board’s reasonable satisfaction in accordance with the PMP.  If at the end of this period, either Shareholder is still not satisfied with his/her performance as measured against the PMP then:  

(vii) the Dissatisfied Shareholder must give written notice (Removal Notice) to the other Shareholder regarding the request for the removal of the Managing Director and the reasons for the proposed dismissal or termination of the employment or secondment;

(viii) the Shareholders must consult with each other in good faith for a period of not less than 10 Business Days (or such lesser period as agreed to by the Shareholders) following the Removal Notice regarding the issues set out in the Removal Notice;

(ix) if the Dissatisfied Shareholder still wishes to terminate the employment or secondment of the Managing Director set out in the Removal Notice following consultation in accordance with clause 7.2(a)(ii) above, the Dissatisfied Shareholder may give written notice to the Company (Termination Notice) at any time following the tenth Business Day after the date of the Removal Notice requiring the Company to terminate the employment or secondment of the Managing Director;

(x) subject to compliance with relevant laws, on receipt of the Termination Notice, the Company will promptly terminate the employment or secondment of the Managing Director; and

(xi) the Company will be responsible for and indemnify the non-Dissatisfied Shareholder against any liability or loss arising from, and any costs or expenses incurred in connection with, the termination of the employment or secondment of the Managing Director set out in the Termination Notice given in accordance with clause 7.2(a).

(b) Subject to clause 7.2(d), if at any point during the term of this agreement a Shareholder reasonably believes that the Managing Director should be dismissed or his employment or secondment terminated for Cause, then:

(xii) such Shareholder must give a Removal Notice to the other Shareholder regarding the request for the removal of the Managing Director and the reasons for the proposed dismissal or termination;

(xiii) the Shareholders must consult with each other in good faith for a period of not less than 10 Business Days (or such lesser period as agreed to by the Shareholders) following the Removal Notice regarding the issues set out in the Removal Notice;

(xiv) if following consultation in accordance with clause 7.2(b)(ii) above the Shareholders do not agree that the Managing Director's employment or secondment should be terminated, then such disagreement shall be resolved pursuant to the procedures set forth in clause 22.

(xv) if following consultation in accordance with clause 7.2(b)(ii) above or the procedures set forth in clause 22, it is determined that the Managing Director's employment or secondment should be terminated, subject to compliance with relevant laws, the Company will promptly terminate the employment or secondment of the Managing Director.  

(c) "Cause" shall mean with respect to the Managing Director one or more of the following:  

(xvi) the commission of a criminal offence; 

(xvii) the commission of any other act or omission involving material disloyalty to the Company with an adverse effect on the Company or the Shareholders, fraud or material dishonesty; 

(xviii) repeatedly  reporting to work under the influence of alcohol or illegal drugs provided that the Managing Director has been counselled about such behaviour, the use of illegal drugs impairing the Managing Director’s performance at work or repeated conduct causing the Company or the Shareholders substantial public disgrace or disrepute or substantial economic harm; 

(xix) any act or omission aiding or abetting a competitor, supplier or customer of the Company or the Shareholders to the material disadvantage or detriment of the Company or the Shareholders; 

(xx) breach of fiduciary duty, gross negligence or wilful misconduct with respect to the Company or the Shareholders; 

(xxi) any act, omission or event constituting cause for summary dismissal of an employee under applicable law.

(d) Notwithstanding the forgoing, the Shareholders shall have the right, by Shareholder Unanimous Decision, to disregard the procedures set forth in clauses 7.2(a) and 7.2(b) and to agree upon an alternative procedure for removing a Managing Director, subject to compliance with relevant laws. 

(e) This clause 7.2 does not create in the Managing Director any rights or interest whatsoever with respect to subject matter contained herein, including, without limitation, any right to enforce the terms of clause 7.2.

7.3 Employees

Subject to clause 8.1 and the Annual Overhead Budget, the Managing Director acting reasonably may engage or terminate the employment of employees of the Company as he or she sees fit.

7.4 Nordics Distribution Agreement

The parties acknowledge and agree that:

(a) nine (9) months prior to the end of the term of the Nordics Distribution Agreement the Company will put the services provided under the Nordics Distribution Agreement out to tender to ENS and other interested market participants, with a view to providing the services under the Nordics Distribution Agreement on the expiry of the term of that contract for a term that the Board may agree by Directors Unanimous Decision having regard to the best long term interests of the Company and the impact on each Shareholder’s distribution structure in the Nordics;

(b) the Board will consider all proposals received and will choose the provider of the services based on a range of criteria, including ability to provide high quality services and price; and

(c) the process outlined in sub-clauses (a) and (b) above will be repeated prior to the expiry of the term of each subsequent distribution agreement.

7.5 [Manufacturing agreements

The parties acknowledge and agree that:

(a) nine (9) months prior to the expiry of the term of the manufacturing agreements in place on the Go Live Date the Company will put the generic services provided under the individual manufacturing agreements held by each Shareholder or an Affiliate of that Shareholder in place on the Go Live Date out to a combined tender to the existing counterparties and other interested market participants, with a view to providing the services under both of the existing manufacturing agreements for a term that the Board may agree by Directors Unanimous Decision having regard to the best long term interests of the Company and the impact on each Shareholder’s distribution structure in the Nordics;

(b) the Board will consider all proposals received and will choose the provider of the services based on a range of criteria, including ability to provide high quality services and price; and

(c) the process outlined in sub-clauses Error! Reference source not found. and Error! Reference source not found. above will be repeated prior to the expiry of the term of each subsequent manufacturing agreement.]
7.6 Insurance

(a) Unless otherwise determined by Directors Unanimous Decision, the parties acknowledge and agree that Universal shall, on behalf of the Company take out and maintain insurance policies in respect of all risks of the Company that a prudent person would insure in relation to the conduct of a business similar to the Business including indemnity insurance policies in respect of the assets of the Company and at all times pay all premiums falling due under its insurance policies and observe and perform in all respects their terms and conditions. [To be confirmed]
(b) The Company shall reimburse Universal for any direct, out-of-pocket costs associated with such insurance policies that can be allocated to the Company and such costs shall be deemed to be Overhead Costs.

8. Unanimous decisions

8.1 Directors Unanimous Decisions

The Company may only do, or commit to do, the things listed in Schedule 3 with a Directors Unanimous Decision.

8.2 Shareholders Unanimous Decisions

The Company may only do, or commit to do, the things listed in Schedule 4 with a Shareholders Unanimous Decision.

8.3 Other consents required

Clauses 8.1 and 8.2 are without prejudice to any other consent or approval required under the [Companies Act] or the Company's constitution for any matter requiring a Directors Unanimous Decision or a Shareholders Unanimous Decision.

9. Things the Company must do

The Company must do, or cause to be done, each thing listed in Schedule 6.

9.1 Shareholders' obligations

Each Shareholder must exercise its votes at any meeting of the shareholders of the Company and must direct any Director appointed by it to the Board to exercise the votes of that Director so as to ensure the Company does, or causes to be done, each thing listed in Schedule 6.

10. Annual Budgets, Business Plans and Rolling Forecasts

10.1 Annual Budgets 

(a) The Company shall carry on the Business in accordance with the Annual Overhead Budget (for the avoidance of doubt this budget shall cover a 5 quarter period) and the Studio Title Budgets.

(b) The initial Annual Overhead Budget (Initial Annual Overhead Budget) shall be for the period from [           ] 2013 to [             ] 2014 adopted by the Company as soon as possible following the execution of this agreement, but in any event prior to the Go Live Date.

(c) Each of the Shareholder’s Studio Title Budgets for the period from Go Live Date to [       ] 2014 shall be each of the budgets of such Shareholder’s existing affiliate entities in the Nordics approved by each of the Shareholders respectively for 201[4].

10.2 New Annual Overhead Budget and Studio Title Budgets

(a) For each Annual Overhead Budget and Studio Title Budget after the Initial Annual Overhead Budget, each Shareholder shall procure that the Company works with it to complete the Annual Budget Process:

(i) at least 180 days before the beginning of each Studio Financial Year, each Shareholder provides to the Company its Studio Budget Information;

(ii) at least 120 days before the beginning of each Studio Financial Year, the Managing Director submits to: 

(A) the Board a draft Annual Overhead Budget for the next Financial Year; and

(B) to each Shareholder, the Studio Title Budget of that Shareholder.

(b) The Board shall consider the draft Annual Overhead Budget and, if agreed, approve it before the start of the next Financial Year (subject to any amendments to the Studio Title Budget of a Shareholder agreed between the Managing Director and the relevant Shareholder).

(c) If the Board does not approve the  Annual Overhead Budget prior to end of the current Financial Year, the Annual Overhead Budget for the current Financial Year shall be the Annual Overhead Budget for the next Financial Year (subject to any amendments to the Studio Title Budget of a Shareholder agreed between the Managing Director and the relevant Shareholder and excluding capital expenditures and any extraordinary or non-recurring items in the Annual Overhead Budget for the current Financial Year), adjusted by a 5.0% increase for all Overhead Costs (save where an Overhead Cost is governed by an agreement, in which case such Overhead Cost will be determined in accordance with the relevant agreement).

(d) The provision of clause 10.2(c) will only apply in the first three Financial Years following the Go Live Date.  For the subsequent Financial Years, if the Annual Overhead Budget is not agreed prior to the end of the current Financial Year, the Annual Overhead Budget for the next Financial Year shall be the Annual Overhead Budget for the current Financial Year (excluding capital expenditures and any extraordinary or non-recurring items in the Annual Overhead Budget for the current Financial Year) without any increase in Overhead Costs.

(e) Each Shareholder shall consider the draft Studio Title Budget relating to it and, if agreed, approve that Studio Title Budget before the start of the next Financial Year.

(f) The provisions of clauses 10.2(c) and (d) shall not apply to the Studio Title Budget, which must be agreed between the Company and the relevant Shareholder before the start of the next Financial Year.  For the avoidance of doubt the Shareholders each undertake to agree their respective Studio Title Budgets in accordance with this timetable.   

10.3 Business Plans

Each Shareholder shall procure that the Company shall work with either Shareholder to provide input to any Business Plans of the Shareholder from time-to-time.

10.4 Rolling Forecasts

The Company shall provide updates of the Annual Overhead Budget to the Shareholders promptly as directed by the Board by Directors Unanimous Decision.

11. Financial and other reporting

11.1 Reports and information

Subject to clause 11.4, the Company must give:

(a) each Director and Shareholder financial reports and information, the format and regularity of which shall be as directed by the Board by Directors Unanimous Decision; and 
(b) each Shareholder any other reports or information required by the Shareholder in a timely manner and in a form reasonably satisfactory to the Shareholder.

11.2 Costs

Each Shareholder shall bear any costs of the Company in giving any reports or information requested by the Shareholder, except if all Shareholders agree that the Company shall bear the costs.

11.3 Confidentiality

Any reports or information given by the Company under clause 11.1 are given subject to clause 25.

11.4 Commercially Sensitive Information

Subject to clause 11.6, the parties acknowledge the importance of Commercially Sensitive Information to the Company and each Shareholder and agree that:

(a) the Company must, and must procure, to the extent it is able, that the Managing Director and the Company's officers, employees, agents and advisers do not provide Commercially Sensitive Information of a Shareholder to the other Shareholder or to the Directors appointed by the other Shareholder;

(b) each Shareholder does not have a right of access to, or right to be provided with Commercially Sensitive Information of the other Shareholder and that it shall not request Commercially Sensitive Information from the Company, the Managing Director or the Company's officers, employees, agents or advisers;

(c) each Shareholder shall procure that its employees who are in possession of Commercially Sensitive Information of the other Shareholder do not use that information (other than for providing services to the Company under a Transaction Document), whether for the advantage of that Shareholder or otherwise; 

(d) if Commercially Sensitive Information comes into a Shareholder’s possession that Shareholder will:

(i) immediately notify the other Shareholder and the Company that it has Commercially Sensitive Information and the nature of it;

(ii) not disclose the Commercially Sensitive Information to any party other than the other Shareholder or the Company nor use the Commercially Sensitive Information; and

(iii) at the other Shareholder's option, return the Commercially Sensitive Information to the Shareholder or to the Company or destroy it (in accordance with the other Shareholder's direction);

(e) the Company will: 

(i) devise and adopt (by way of a Directors Unanimous Decision) a set of formal protocols to ensure that Commercially Sensitive Information is treated in the manner contemplated in this clause 11.4 as soon as practicable after the date of this agreement (Confidentiality Protocols); and

(ii) implement the Confidentiality Protocols and conduct regular training sessions in relation to compliance with the Confidentiality Protocols for the Company’s officers, employees, agents and advisers; 

(f) the Company must ensure that each member of the Company’s senior management team undertakes in writing (in form and substance satisfactory to the Shareholders) to: 

(i) comply with the Confidentiality Protocols (as amended from time to time); and 

(ii) not provide Commercially Sensitive Information of a Shareholder to the other Shareholder or to the Directors appointed by the other Shareholder; and

(g) the Company agrees to hold the benefit of the undertaking under clause 11.4(f) for the benefit of each Shareholder. 

11.5 Sony Digital Information and Universal Digital Information
Subject to clause 11.6, the parties acknowledge the importance of Sony Digital Information and Universal Digital Information to the Company, and each of Sony Pictures and Universal respectively, and agree that:

(a) the Company must, and must procure, to the extent it is able, that the Managing Director and the Company's officers, employees, agents and advisers do not provide Sony Digital Information or Universal Digital Information to the other Shareholder or to the Directors appointed by the other Shareholder;

(b) each Shareholder does not have a right of access to, or right to be provided with Sony Digital Information or Universal Digital Information (as applicable) and that it shall not request Sony Digital Information and Universal Digital Information (as applicable) from the Company, the Managing Director or the Company's officers, employees, agents or advisers;

(c) each Shareholder shall procure that its employees who are in possession of Sony Digital Information or Universal Digital Information do not use that information (other than for providing services to the Company under a Transaction Document), whether for the advantage of that Shareholder or otherwise;

(d) if Sony Digital Information or Universal Digital Information comes into the other Shareholder’s possession that Shareholder will:

(i) immediately notify the other Shareholder and the Company that it has (as applicable) Sony Digital Information or Universal Digital Information and the nature of it;

(ii) not disclose the Sony Digital Information or Universal Digital Information (as applicable)  to any party other than the other Shareholder or the Company nor use the Sony Digital Information and Universal Digital Information; and

(iii) at the other Shareholder's option, return the Sony Digital Information or Universal Digital Information (as applicable) to the Shareholder or to the Company or destroy it (in accordance with the other Shareholder's direction);

(e) the Company will: 

(i) devise and adopt (by way of a Directors Unanimous Decision) a set of formal protocols to ensure that Sony Digital Information and Universal Digital Information is treated in the manner contemplated in this clause 11.5 as soon as practicable after the date of this deed (Additional Confidentiality Protocols); and

(ii) implement the Confidentiality Protocols and conduct regular training sessions in relation to compliance with the Additional Confidentiality Protocols for the Company’s officers, employees, agents and advisers; 

(f) the Company must ensure that each member of the Company’s senior management team undertakes in writing (in form and substance satisfactory to the Shareholders) to: 

(i) comply with the Additional Confidentiality Protocols (as amended from time to time); and 

(ii) not provide Sony Digital Information or Universal Digital Information to the other Shareholder or to the Directors appointed by the other Shareholder; and

(i) the Company agrees to hold the benefit of the undertaking under clause 11.5(f) for the benefit of each Shareholder.

11.6 Acknowledgement of directors’ duties 

Notwithstanding clause 11.4 and 11.5, the parties acknowledge and agree that a Shareholder Director appointed by a Shareholder may from time to time require access to certain Commercially Sensitive Information, Sony Digital Information or Universal Digital Information of the other Shareholder in order to discharge his or her duties as a director of the Company under [Part 2D.1 of the Companies Act]. 

11.7 Request for access

(d) A Director may request for access to Commercially Sensitive Information, Sony Digital Information and/or Universal Digital Information reasonably required to discharge his or her duties as a director of the Company under [Part 2D.1 of the Companies Act] by giving a Shareholder a written request which sets out:  

(i) the specific Commercially Sensitive Information, Sony Digital Information and/or Universal Digital Information required; and 

(ii) the reasons for requiring access to such Commercially Sensitive Information, Sony Digital Information and/or Universal Digital Information (Access Request).  

In deciding whether to accept the Access Request (whether with or without certain conditions), the relevant Shareholder agrees to act reasonably and in good faith; provided however that such Shareholder shall be presumed to have acted reasonably and in good faith if it complies with the advice of its competition counsel with respect to the disclosure of such information.

(a) The relevant Shareholder must notify the relevant Director in writing of its decision within 5 Business Days of receiving the Access Request. 

11.8 Use and disclosure of Commercially Sensitive Information 

If a Shareholder grants access to its Commercially Sensitive Information, Sony Digital Information and/or Universal Digital Information pursuant to clause 11.7 (Accessed Information), the other Shareholder must procure that the relevant Director:  

(a) uses the Accessed Information solely for the purpose of discharging his or her duties as director of the Company under [Part 2D.1 of the Companies Act] and in accordance with the reasons set out in the Access Request; and

(b) will not disclose, discuss or permit any discussion of the Accessed Information to any person.

12. Accounts and records

12.1 Keeping records and accounts

The Company must ensure that its records and accounting books are:

(a) kept in accordance with the [Companies Act];

(b) audited yearly by the Company's auditors; and

(c) reflect the Accounting Standards consistently applied,

and in addition must keep accounting books and financial records in accordance with US Accounting Standards and with any other requirements of each of the Shareholders.

12.2 Access

(a) Subject to clauses 11.4, 11.5 and 25, 

(ii) each Shareholder and any accountant, agent, adviser, consultant or employee of each Shareholder shall be entitled to access during Business Hours to the books, accounts and financial records of the Company and the facilities of the Company to audit or value the Company, monitor compliance with the terms and conditions of such Shareholder’s Transaction Documents, the calculation of the Total Revenue Percentage, compliance with the Company’s obligations pursuant to Schedule 6, paragraph 6 or for any other reasonable purpose; and

(iii) any third party which has a right to information regarding a Shareholder's (or that Shareholder's Affiliates') relevant titles and any accountant, agent, adviser or consultant of such third party shall be entitled to access during Business Hours to the books, accounts and financial records of the Company, but only insofar as they relate to the relevant Shareholder's (or that Shareholder's Affiliates') relevant titles and to the extent required to comply with the obligations of the relevant Shareholder (or that Shareholder's Affiliates) to the third party.  

(b) The Shareholder must pay any cost incurred in connection with any audit or valuation of the Company carried out in accordance with clause 12.2(a).

12.3 Notice requesting access

Any person seeking access under clause 12.2 must give the Company and the other Shareholder notice requesting access at least 10 Business Days before the date on which access is sought.

12.4 Copying of books and records

Subject to clauses 11.4, 11.5 and 25, any person referred to in clause 12.2(a)(i) may copy anything it has access to, using the Company's facilities.

12.5 Confidentiality

A Shareholder may only disclose information to which it has access, or any copy of that information, in accordance with clause 25.

13. Disclosure of information by Directors

Subject to clauses 11.4, 11.5, 11.8 and 25, each Director may disclose any information (including confidential information) about the affairs, finances and accounts of the Group that comes into the Director's possession from time to time to the Shareholder that appointed the Director.

14. Dividends and cost allocation 

14.1 Dividend Policy

The dividend policy of the Company shall be determined from time to time by the Board by Directors Unanimous Decision having regard to the Annual Overhead Budget and having regard to any specific request of a Shareholder who has dividend obligations to its parent Affiliate at any specific point in time.

14.2 Cost allocation

The parties agree that the costs and liabilities of the Business will be borne as follows:

(a) all costs and liabilities to the Company associated with:

(i) the termination of any employee, worker or other person employed or engaged by, or affiliated to, a Shareholder which occurs prior to the date of this Agreement;

(ii) the termination of any Company Employee during the period from and including the date of this Agreement until and including the date that is 1 year after the Go Live Date;

(iii) the termination of a person who is not a Company Employee following a transfer or purported transfer of that person into the employment of the Company; 
(iv) a Shareholder's Studio Title Budget; and

(v) the Directors appointed by a Shareholder (Directors Costs),

will be borne exclusively by the relevant Shareholder and, in the case of (i) to (iii) above, such costs and liabilities shall include, without limitation, those relating to severance, litigation and employment costs incurred up to and including the date of any such termination as well as any associated legal expenses; 

(b) subject to clauses 14.2

 REF _Ref298159679 \n \h 
(c) and 14.2
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(d), all other costs and liabilities of the Company, including capital expenditures and costs for insurance reimbursable by the Company pursuant to clause 7.6 (Overhead Costs) will be borne by the Shareholders:

(i) to the extent required to be funded under clause 3, on a 50:50 basis (or such other percentage approved by the Board);

(ii) otherwise, in their Total Revenue Percentages for that Financial Year (this may be provided through the fees payable under the Studio Agreements). 
(c) unless agreed otherwise by Shareholders Unanimous Decision and subject to clause 14.2
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(d), if the Total Revenue Percentage of a Shareholder:

(i) is equal to or greater than 55%, that Shareholder shall only bear 55% of the Overhead Costs under clause 14.2(b); or

(ii) is equal to or less than 45%, that Shareholder shall bear 45% of the Overhead Costs under clause 14.2(b); and

(d) if the Total Revenue Percentage of a Shareholder is 65% or greater or 35% or less, the Board shall discuss the allocation of Overhead Costs in good faith and may amend the allocation of Overhead Costs by Directors Unanimous Decision.

(e) All costs of the Business allocated to a Shareholder pursuant to this clause 14.2 shall be allocated as a deductible cost in arriving at the distribution fee payable by a Shareholder to the Company under the relevant Studio Agreement.

14.3 Transition Costs

The Shareholders agree that:

(a) save in accordance with sub-clause (b) below, neither Shareholder will have any liability to the other Shareholder in respect of costs associated with the shutdown of its operations in the Nordics relating to matters covered by the Business;

(b) the following costs associated with the shutdown of the Shareholders' existing businesses in the Nordics relating to matters covered by the Business and with the establishment of the Company and the Business (Transition Costs) will be borne by the Shareholders in equal proportions:

(iv) the costs agreed to be shared by the Shareholders pursuant to the Expense Sharing Agreement;

(ii) reasonable costs relating to early termination of existing leases of a Shareholder (including reasonable make-good costs);

(iii) reasonable costs of relocation of a Shareholder to the Company's premises;

(iv) actual and reasonable out-of-pocket costs related to IT system development and software and hardware upgrades of both Shareholders (IT Costs), including without limitation, the costs set forth on Schedule 10, initial data migration, archiving of historical data for pre-existing businesses and data feeds to each Shareholder; for the avoidance of doubt, IT Costs shall not include: 

(A) internally allocated costs associated with IT system development and software and hardware upgrades; or 

(B) third party consultant/contractor fees incurred to provide this IT system development, software and hardware upgrades,

unless expressly agreed to in advance by the other Shareholder;

(v) actual costs of employees of either Shareholder who are seconded to the Company for a period prior to termination of their existing employment contract with that Shareholder and signing of a new employment contract with the Company, excluding any bonus payments arising from such employees’ employment with the applicable Shareholder, which such bonus payments shall be paid solely by the applicable Shareholder;

(vi) reasonable costs of branding and launch of the Company;

(vii) reasonable costs of fit-out of premises for the Company; and

(viii) such other costs as the Shareholders may agree by Shareholders Unanimous Decision;

(c) for costs agreed to be shared under clause 14.3(b): 

(v) the party incurring the cost will provide a copy of the relevant tax invoice and, if appropriate, internal charging methodology to the other Shareholder (Contributing Shareholder);

(ii) provided that the cost incurred falls within those matters outlined in clause 14.3(b) above, the Contributing Shareholder must bear an amount equal to 50% of the relevant tax invoice to the other Shareholder within a reasonable period following receipt of the tax invoice; and

(iii) the Shareholders may set-off any payments due to them under this clause 14.3(c) against any payments to be made by them under this clause 14.3(c), so that to the extent possible, only one payment will be made by one Shareholder to the other and/or a portion of such costs shall be allocated as a deductible cost in arriving at the distribution fee payable by a Shareholder to the Company under the relevant Studio Agreement.

14.4 Rights attaching to S Class Shares

S Class Shares have the following rights:

(a) no right to vote;

(b) right to return of capital on winding up in preference to Ordinary Shares and ranking equally with all other S Class Shares and U Class Shares in issue, but having no right of participation in any surplus assets;

(c) if a dividend is declared by the Company, a right to a dividend in preference to holders of Ordinary Shares (but ranking equally with holders of U Class Shares) 

of the distributable profits of the Company relating to distribution fees payable by Sony Pictures or its Affiliates to the Company under the Sony Pictures Studio Distribution Agreements, unless the Board resolves otherwise by Director Unanimous Decision.  For the avoidance of doubt, if a dividend is declared in relation to profits of the Company from more than one Financial Year, the amounts above will be calculated on the basis of distribution fees payable or paid by Sony Pictures or its Affiliates under the Sony Pictures Studio Distribution Agreements in the relevant Financial Years (or part thereof).

14.5 Rights attaching to U Class Shares

U Class Shares have the following rights:

(a) no right to vote;

(b) right to return of capital on winding up in preference to Ordinary Shares and ranking equally with all other U Class Shares and S Class Shares in issue, but having no right of participation in any surplus assets; 

(c) if a dividend is declared by the Company, a right to a dividend in preference to holders of Ordinary Shares (but ranking equally with holders of S Class Shares)

of the distributable profits of the Company relating to distribution fees payable by Universal or its Affiliates to the Company under the Universal Studio Licence Agreement, 
unless the Board resolves otherwise by Director Unanimous Decision. For the avoidance of doubt, if a dividend is declared in relation to profits of the Company from more than one Financial Year, the amounts above will be calculated on the basis of distribution fees payable or paid by Universal or its Affiliates under the Universal Studio Licence Agreement in the relevant Financial Years (or part thereof).

14.6 Other distributable profits

Distributable profits of the Company arising other than from distribution fees paid under the Studio Agreements may be distributed as determined by the Board in accordance with clause 14.1 to holders of Ordinary Shares.

15. Further Funding Following the Go Live Date 

15.1 Obligation to provide further funding

(a) A Shareholder may be required to provide further funding to the Company under this clause 15.

(b) Any amounts transferred by a Shareholder pursuant to this clause 15 shall be used solely to pay Overhead Costs, costs related to such Shareholder’s Studio Title Budget or such other costs approved by the Board; provided however that in no event shall such amounts be used to fund any other costs, expenses or payments related to the sales, marketing, distribution or supply of the other Shareholder’s (and its Affiliates') Products, Digital Support Services or its Studio Title Budget.

15.2 Procedure for further funding

If the Board resolves by Directors Unanimous Decision that the Company requires further funding from the Shareholders, it must give a Subscription Notice to the Shareholders, specifying:

(a) form of funding to be provided (for example, Equity Securities and/or debt funding (including the Startup Promissory Notes));

(b) the total amount of the funding required and the number of Equity Securities to be subscribed (if any);

(c) the total amount of funding to be provided by that Shareholder and the number of Equity Securities to be subscribed by that Shareholder (if any), which shall be an equal amount of funding and an equal number of Equity Securities for each Shareholder unless there is a Directors Unanimous Decision otherwise;

(d) the type of Equity Securities to be subscribed (if any), which shall be the same for each Shareholder, save that the Board may resolve to issue S Class Shares to Sony Pictures or its Affiliates and U Class Shares to Universal and its Affiliates at the same time, but without offering that class of Shares to the other Shareholder;

(e) the terms of issue of the Equity Securities (if any), which must be the same for both Shareholders; 

(f) the terms of the debt funding (if any), which must be the same for both Shareholders; and

(g) the completion date for that further funding (Funding Date), which must be no sooner than 10 Business Days following the date of the Subscription Notice.

15.3 Funding Date

On the Funding Date:

(a) each Shareholder must: 

(vi) effect, or procure, an electronic funds transfer to the bank account nominated by the Company in the amount set out in the Subscription Notice; and

(ii) submit an application for the number of Equity Securities set out in the Subscription Notice (if any) and/or execute such other documents as required to effect the funding set out in the Subscription Notice; and

(b) the Company must:

(vii) issue and allot the Equity Securities set out in the Subscription Notice (if any);

(ii) issue to the Shareholders evidence of the Equity Securities, including any relevant Share certificates (if any);

(iii) enter the name of the Shareholders in the relevant register of Company in respect of the Equity Securities subscribed for under this clause 15.3 (if any); and

(iv) execute such other documents as required to effect the funding set out in the Subscription Notice (if any); 

15.4 Failure to fund

If a Shareholder (Non-Funder) does not provide all of its funds on the Funding Date in accordance with clause 15.3: 

(a) the Shareholder that does provide its funds on the Funding Date (Funder) may exercise any one or more of the following rights by giving written notice to the Non-Funder and the Company of such exercise:

(viii) loan to the Company cash in an amount equal to that by which the Non-Funder failed to fund the Company, which loan: 

(A) shall accrue interest at a rate equal to the lesser of 10 percent per annum or the maximum rate permitted by law;

(B) shall be repayable on demand; and

(C) the interest cost of which shall be borne solely by the Non-Funder, as if it were an additional line item in clause 14.2(a); and/or

(ii) deliver a written notice to the Non-Funder declaring an Event of Default in accordance with clause 20; and

(b) the Company may set-off any amounts owing to it on non-payment by the Non-Funder against any current or future payments due from the Company to that Shareholder under the Transaction Documents.  If the Funder has advanced funds to the Company under clause 15.4(a)(i), any amounts set-off under this clause 15.4(b) will be applied by the Company in repayment of amounts owing to the Funder.

15.5 No other issue of Equity Securities or debt funding

The Company may not: 

(a) issue Equity Securities to a Shareholder except in accordance with clause 3, clause 15 or under an Excluded Issue; or

(b) enter into a debt funding arrangement with a Shareholder, except in accordance with clause 3, clause 15 or as approved by Directors Unanimous Resolution.

16. Promissory Notes

16.1 Promissory Notes

(a) If so determined by the Board, the Company may issue Promissory Notes in connection with the provision of funding by the Shareholders to the Company in accordance with clauses 3 and/or 15 (Startup Promissory Notes). 

(b) The Startup Promissory Notes shall accrue interest at an arms-length rate and shall be calculated on the actual number of days from, and including, the date of issue of the Startup Promissory Note to, but not including, the date the Startup Promissory Note is surrendered by the applicable Shareholder and cancelled, and the face value of that Startup Promissory Note including outstanding interest is repaid by the Company to that Shareholder.

(c) The debt represented by a Startup Promissory Note shall be offset against the Overhead Costs or other costs of the Company (including any costs incurred pursuant to a Shareholder’s Studio Title Budget) allocated to a Shareholder as such costs are incurred by the Company.

16.2 Inventory Promissory Notes
(a) The Company and each Shareholder acknowledge that Sony Pictures and Universal or their Affiliates: 

(ix) shall organise the transfer of the Sony Pictures Stock and Universal Stock respectively in accordance with clause 3.6(a); and

(ii) may transfer additional Stock to the Company in accordance with clause 3.6(b).

(b) On the date of the transfer of the applicable Stock (or as soon as practicable thereafter), the Company shall issue a Shareholder or its Affiliate that has transferred Stock a promissory note for a face value equivalent to the dollar amount of the book value of the Stock transferred to the Company (Inventory Promissory Note). 

(c) The Inventory Promissory Notes shall be treated as trade payables and shall not accrue interest. 

(d) The debt represented by an Inventory Promissory Note shall be repaid out of the proceeds received by the Company from the sale of the Stock from time to time.  

16.3 Conversion of Promissory Notes
(a) Sony Pictures or Universal, as applicable, may at any time elect to convert the debt represented by any or all of such Shareholder’s outstanding Startup Promissory Notes and Inventory Promissory Notes to:

(x) in respect of Sony Pictures, S Class Shares at a rate of one S Class Share for every $1 of the face value of the applicable Promissory Note; and/or

(ii) in respect of  Universal, U Class Shares at a rate of one U Class Share for every $1of the face value of the applicable Promissory Note.

(b) If Sony Pictures or Universal, as applicable, elects to convert the debt represented by any or all of such Shareholder’s outstanding Startup Promissory Notes and Inventory Promissory Notes into S Class Shares or U Class Shares, as applicable, then the applicable Shareholder shall give the Company notice in writing (Conversion Notice), setting out:

(xi) the aggregate amount of Promissory Notes held by that Shareholder and the amount of Promissory Notes to be converted;

(ii) the number of Shares for which that Shareholder must apply at a price of $1 per S Class Share or U Class Share, as the case may be (being a number equal to the amount of the Promissory Note of that Shareholder being converted);

(iii) the date on which the Shares will be issued and the Shareholder will be required to surrender its Promissory Notes in payment for the subscription price of the Shares (Conversion Date).

(c) On the Conversion Date:

(xii) each Shareholder must submit to the Company:

(A) an application for the number of S Class Shares (in the case of Sony Pictures) or U Class Shares (in the case of Universal) set out in the Conversion Notice; 

(B) in the case of an Affiliate who holds a Promissory Note who is not a Shareholder, a Deed of Accession; and

(C) the relevant Promissory Note(s) with a face value of not less than the amount set out in the Conversion Notice, together with any documents required to transfer the Promissory Note(s) to the Company; and 

(ii) the Company must:

(A) issue certificates to each Shareholder or Affiliate for the Shares subscribed; and

(B) where the debt represented by a Promissory Note is only partially converted to Shares (ie there remains an unconverted face value including interest on the Promissory Note, if any (Unconverted Note Value)) issue to the holder of that Promissory Note, a new Startup Promissory Note or Inventory Promissory Note, as applicable, at a face value equivalent to the Unconverted Note Value and the accrued interest attributable to the Unconverted Note Value shall be deemed to have been capitalised.

16.4 Non-assignable

Promissory Notes, or the rights under any Promissory Note, are not assignable.

17. Transferring Equity Securities

17.1 No Transfer of Equity Securities and Promissory Notes

(a) Except as permitted under clause 17.2 or required under clause 17.4 or 20.3, a Shareholder may not Transfer its Equity Securities.

(b) Subject to clause 17.1(a), a Shareholder may not Transfer its Promissory Notes without also Transferring at the same time to the same transferee the same proportion of the Ordinary Shares held by that Shareholder, unless resolved otherwise by a Directors Unanimous Decision. 

17.2 Permitted Transfers

Clause 17.1 does not prohibit:

(a) a Transfer of Equity Securities (and Promissory Notes (if applicable)) by a Sony Pictures Shareholder to a Sony Pictures Affiliate; or

(b) a Transfer of Equity Securities (and Promissory Notes (if applicable)) by a Universal Shareholder to a Universal Affiliate,

provided that all Equity Securities (and the equivalent proportion of Promissory Notes (if applicable)) held by the Shareholder are Transferred to the new shareholder, unless resolved otherwise by a Directors Unanimous Decision. 

17.3 Shareholder remains bound

A Shareholder which transfers its Equity Securities (and Promissory Notes (if applicable)) in accordance with clause 17.2 remains bound by its obligations under this agreement, jointly and severally with the new shareholder, unless agreed otherwise by Shareholders Unanimous Decision.

17.4 Shareholder no longer an Affiliate

If a Sony Pictures Shareholder ceases to be a Sony Pictures Affiliate or a Universal Shareholder ceases to be a Universal Affiliate, the relevant Shareholder must immediately take all action necessary to Transfer all Equity Securities held by that Shareholder to a Sony Pictures Affiliate or Universal Affiliate, as the case may be, and such Transfer must be made within 30 Business Days.  The rights attaching to each Equity Security or Promissory Note held by the Shareholder are suspended until the Equity Securities or Promissory Notes have been Transferred under this clause 17.4.

18. Encumbering Equity Securities

A Shareholder must not Encumber any of its Equity Securities or Promissory Notes, except with prior consent by Shareholders Unanimous Decision.

19. Deed of Accession

19.1 If Equity Securities are issued

The Board must not allot or issue Equity Securities to a person that is not a Shareholder until the proposed allottee has executed, and delivered to the Company, a Deed of Accession.  

19.2 If Equity Securities are transferred

A Transfer of Equity Securities to a person that is not a Shareholder is of no effect unless and until the proposed transferee has executed, and delivered to the Company, a Deed of Accession.

20. Default

20.1 Events of Default

An Event of Default occurs in relation to a Shareholder if:

(a) a Shareholder ceases to be a Sony Pictures Affiliate or a Universal Affiliate, as the case may be, and does not Transfer its Equity Securities in accordance with clause 17.4.
(b) a Shareholder does not fund the Company on the applicable Payment Date or the Funding Date, in accordance with clause 3 and/or clause 15 and the Funder exercises its right under clause 15.4
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(ii);

(c) the Shareholder breaches any other material term of this agreement, the Company’s constitution, the Promissory Notes or the relevant Studio Agreement and:

(xiii) does not remedy that breach within 30 days after receiving written notice from another party requesting the breach be remedied; or

(ii) the breach is incapable of being remedied; and

(d) an Insolvency Event occurs in relation to the Shareholder.

20.2 Consequence of an Event of Default 

If an Event of Default occurs in relation to a Shareholder (Defaulter), at the election of non-defaulting Shareholder (Non-Defaulter) by giving written notice to all parties (Default Notice):

(a) the rights attaching to the Defaulter's Equity Securities are suspended, including the right to participate in any Shareholders Unanimous Decision (for the avoidance of doubt, the Non-Defaulter may pass any Shareholders Unanimous Decision without reference to the Defaulter) and the right of appointment of Directors (for the avoidance of doubt, the Non-Defaulter may remove the Defaulter's Directors from the Board) until:

(xiv) the default is remedied (or, if the default is not capable of remedy, such rights will be suspended indefinitely); or

(ii) the Equity Securities are transferred to the Non-Defaulter under clause 20.3; and

(b) the Non-Defaulter may exercise one or more rights set out in clauses 20.3 to 20.5 below, without prejudice to any other rights the Non-Defaulter may have at law.

20.3 Buy Equity Securities

At any time following the giving of the Default Notice, the Non-Defaulter may:

(a) By written notice, require the Board to:

(xv) comply with Schedule 8 and obtain an independent valuation of the Defaulter's Equity Securities within 20 Business Days after receiving that notice; and

(ii) immediately give a copy of the independent valuation to the Defaulter and the Non-Defaulter when the Board receives it; and

(b) following receipt of the independent valuation in accordance with clause 20.3(a)(ii), give written notice to the Defaulter requiring it to sell all of its Equity Securities to the Non-Defaulter at a price equal to 80% of the independent valuation of the Defaulter's Equity Securities on the twentieth Business Day following that notice (Default Completion Date),

and on the Default Completion Date:

(d) the selling Shareholder must give the buying Shareholder:

(xvi) duly executed transfers for the Equity Securities held by it in favour of the buying Shareholder; and

(ii) any certificates for those Equity Securities;

(b) those Equity Securities must be free from Encumbrances; and

(c) the buying Shareholder must pay the purchase price for those Equity Securities in cleared funds to the selling Shareholder.

20.4 Termination

At any time following the giving of the Default Notice, the Non-Defaulter may terminate this agreement by written notice to the Company and the Defaulter and the provisions of clause 26 shall apply.  The parties further agree that the Studio Agreements are co-terminous with any termination of this agreement. 

20.5 Winding up

At any time following the giving of the Default Notice, the Non-Defaulter may give written notice to the Defaulter requiring the Company to be wound-up, in which event the parties agree to co-operate to wind-up the Company and to distribute its assets, including:

(a) each Shareholder agrees to buy from the Company, and the Company agrees to sell to each Shareholder, the Company's stock of that Shareholder's Products at book value for cash in cleared funds or for forgiveness of indebtedness; and

(b) each Shareholder agrees to execute any resolutions of Shareholders, and to procure that the Directors appointed by that Shareholder pass any resolution of Directors, required to effect the winding up of the Company.

20.6 Costs

The Defaulter will be responsible for and indemnify the Non-Defaulter against any liability or loss arising from the exercise by the Non-Defaulter of the rights set forth in clauses 20.3 to 20.5, including any costs or expenses incurred in connection with the restructuring of the Company as a result of such Event of Default and any related termination or severance costs.  
20.7 Other remedies

This clause 20 is in addition to and not to the exclusion of any other rights or remedies that the other parties may have against a Defaulting Party.

21. Deadlock

21.1 When a Deadlock arises

A Deadlock arises if:

(a) the Board cannot agree on: 

(i) a Directors Unanimous Decision; or

(ii) any other material matter regarding the operation of the Company or the Business,

at two consecutive meetings of the Board; and/or

(b) the Shareholders cannot agree on a Shareholders Unanimous Decision.

21.2 Deadlock - resolution

(a) If a Deadlock arises, the Shareholders must undertake discussions in accordance with the provisions of clauses 22.3 and 22.4 to attempt to resolve the matters that are the subject of the Deadlock.

(b) If the Deadlock cannot be resolved, the Company will continue to operate in accordance with the terms of this agreement and matters that are subject of the Deadlock shall be deemed disapproved.

22. Resolution of disputes

22.1 No proceedings

Subject to clause 22.6, no party shall have the right to start court proceedings (except proceedings seeking interlocutory relief) in respect of a dispute (Dispute) arising out of, or in relation to, or the breach, termination or invalidity of, this agreement.

22.2 Notice of Dispute

A party claiming that a Dispute has arisen must give each party to the Dispute notice setting out details of the Dispute.

22.3 Best efforts to resolve Dispute

Each party to the Dispute (Disputant) must use its best efforts to resolve the Dispute within 20 Business Days after the notice is given under clause 22.2 (or any longer period agreed by the Disputants) (Initial Period).

22.4 Referral to CEOs

If the Disputants cannot resolve the Dispute within the Initial Period, the Dispute must be referred to the Chief Executive Officer (or their nominee) of each Disputant (or, in the case of the Company, the most senior Shareholder Director appointed by each Shareholder) who must use their best efforts to resolve the Dispute within 30 Business Days after the Dispute is referred to them (Second Period). 
22.5 Arbitration 

(a) If a Dispute has not been resolved during the Second Period, it shall be submitted to binding arbitration (Arbitration) in accordance with this clause 22.5.  

(b) The tribunal for any Arbitration shall be the London Court of International Arbitration, or its successor, and any Arbitration shall be conducted in Los Angeles, California.  

(c) Except as provided by this clause 22.5, any Arbitration shall be governed by the LCIA Rules (Rules) in effect at the time the Arbitration is initiated.  

(d) If LCIA is no longer in existence and has no successor at the time a Dispute arises and the Dispute has not been resolved during the Second Period, then the tribunal for any such Arbitration shall be the International Chamber of Commerce Court of Arbitration (ICC), or its successor, and except as provided by this clause 22.5, any Arbitration shall be governed by the ICC Rules in effect at the time the Arbitration is initiated.

(e) Any Arbitration shall be conducted before a single neutral arbitrator who is admitted to the [Swedish] bar and has practised law in [Sweden] for at least ten years, and is appointed in accordance with the Rules (Arbitrator).  

(f) The Arbitrator may permit any deposition and document discovery that he or she deems reasonably necessary to the Arbitration consistent with the Rules; provided, however that the Arbitrator may allow another method of discovery (e.g., interrogatories) if the Arbitrator finds that such other method is the most  reasonable and cost efficient method of obtaining the information sought.  

(g) [Swedish] substantive law shall govern any Arbitration.  

(h) The fees of any Arbitration tribunal, Arbitrator shall be split equally between the Shareholders, subject to the power of the Arbitrator to apportion those fees among the parties as he, she, or they deem just and appropriate.  

(i) The Arbitrator shall issue a written award supported by a detailed statement of decision (Award). Any Award may be confirmed and enforced by any court of competent jurisdiction. The Shareholders hereby consent to the jurisdiction of a state or federal court of competent jurisdiction in Los Angeles County, California for such purposes.   

22.6 Disputes involving Swedish Company Law  

If any dispute or difference arises between the parties in relation to the Company or its business or affairs and which involves the application of, or the exercise of rights or remedies conferred by, the [Companies Act] and which give a right of recourse through the courts, a party who has first complied with clauses 22.3 and 22.4 may commence court proceedings in relation to that matter in the [Swedish Court], and the parties hereby submit to the jurisdiction of that court for the purposes of those proceedings.

22.7 Breach of this clause  

If a Disputant breaches clauses 22.1 to 22.5 (inclusive), each other Disputant does not have to comply with those clauses.

23. Attorney

In consideration of the mutual promises in this agreement (among other things), each Shareholder:

(a) severally and irrevocably appoints each Director as its agent and attorney with power to:

(xvii) complete any sale as contemplated by clause 20.3;

(ii) receive money or Equity Securities from the sale and hold them on trust for the Shareholder;

(iii) complete and execute any necessary documents to complete the sale on behalf of the Shareholder; or

(iv) do anything necessary to give effect to clause 20.3 and the transactions contemplated by that clause;

(b) must ratify and confirm whatever its attorney lawfully does or causes to be done under clause 23(a); and

(c) indemnifies its attorney against any claim, notice, demand, action, proceeding, litigation, investigation, judgment, damage, loss, cost, expense or liability however arising, whether present, unascertained, immediate, future or contingent and, whether based in contract, tort or statute that the attorney may suffer or for which it is liable, to the extent arising from a lawful exercise of all or any of its powers under clause 23(a).

24. Warranties regarding capacity and status; Indemnity

24.1 Warranties regarding capacity and status 

Each party represents and warrants that each of the following statements is true and accurate at the date of this agreement, and will be true at each Payment Date and at the Go Live Date:

(a) if it is a corporate entity, it is validly existing under the laws of its place of incorporation;

(b) it has the power to enter into and perform its obligations under this agreement and to carry out the transactions contemplated by this agreement;

(c) it has taken all necessary action to authorise its entry into and performance of this agreement and to carry out the transactions contemplated by this agreement;

(d) its obligations under this agreement are valid and binding and enforceable against it in accordance with their terms; and

(e) the entry into this deed and the performance of obligations contained in this deed do not breach any applicable law or any document which is binding on it. 

24.2  Warranties by Universal

Universal and/or its Affiliates represents and warrants that each of the following statements is true and accurate as at the date upon which any of its Stock is transferred to the Company: 

(a) it has legal and beneficial ownership of or controls all necessary exploitation rights with respect to, the Universal Stock to be transferred to the Company pursuant to clause 3.6; 

(b) it has maintained all insurances required by law in respect of the Universal Stock; 

(c) it is not currently involved in any material legal, administrative or government proceedings in relation to the Universal Stock and so far as Universal is aware, none is threatened; and

(d) there are no current material claims or disputes against it in relation to the Universal Stock and so far as Universal is aware, there are no facts or circumstances which may give rise to such a material dispute or claim or to legal, administrative or government proceedings. 

24.3 Warranties by Sony Pictures 

Sony Pictures and/or its Affiliates represents and warrants that each of the following statements is true and accurate as at the date upon which any of its Stock is transferred to the Company: 

(a) it has legal and beneficial ownership of, or controls all necessary exploitation rights with respect to, the Sony Pictures Stock to be transferred to the Company pursuant to clause 3.6; 

(b) it has maintained all insurances required by law in respect of the Sony Pictures Stock; 

(c) it is not currently involved in any material legal, administrative or government proceedings in relation to the Sony Pictures Stock and so far as Sony Pictures is aware, none is threatened; and

(d) there are no current material claims or disputes against it in relation to the Sony Pictures Stock and so far as Sony Pictures is aware, there are no facts or circumstances which may give rise to such a material dispute or claim or to legal, administrative or government proceedings. 

24.4 Indemnity 

(a) Each Shareholder shall indemnify and hold harmless the other Shareholder and the Company, and their respective affiliates, predecessors,  successors and assigns and each of  their representatives (with respect to a party, its officers, directors, equity owners, employees [and other representatives] and its parents, subsidiaries and affiliates and their officers, directors, equity owners, employees [and other representatives] (collectively, the Representatives) from and against any and all claims, damages, liabilities, costs and expenses, including reasonable counsel fees, arising from or in connection with (i) any breach of any representation or warranty made by the respective Shareholder contained in this agreement, any Transaction Document or any other document in connection with the transactions contemplated hereby; (ii) any act, fact or omission occurring prior to the Go Live Date for which successor liability may be ascribed to any of the Shareholder or the Company, whether by reason of claims arising out of employment or commercial representation, product liability, unpaid taxes or claims arising out of tax matters, or any other reason; (iii) any liabilities of the Company relating to such Shareholder’s breach of this Agreement or causing of an Event of Default hereunder, or (iv) any claims from any person claiming that the sale, manufacture or distribution of Universal Stock or Sony Pictures Stock (as applicable) infringes the Intellectual Property Rights of any third party.

(b) The indemnified party shall promptly notify indemnifying party of any such claim or litigation of which it becomes aware; provided however, that notwithstanding the foregoing, the failure to provide such prompt notice shall diminish indemnifying party’s indemnification obligations only to the extent the indemnifying party is actually prejudiced by such failure.

25. Confidentiality and announcements

25.1 Confidentiality obligations

Each party must:

(a) use the Confidential Information only for the purposes of the Business or to make decisions regarding its investment in the Company; and

(b) keep the Confidential Information confidential and not disclose it or allow it to be disclosed to a third party except:

(i) with the prior written approval of each other party; or

(ii) to any officer, employee, consultant, adviser or related body corporate of a party to the extent to which they have a need to know and who are aware that the Confidential Information must be kept confidential; and

(c) take or cause to be taken reasonable precautions necessary to maintain the confidentiality of the Confidential Information.

25.2 Announcements

Subject to clause 25.3, any announcement, press release or other communication of any kind relating to the negotiations of the parties or the subject matter or terms of this agreement must be agreed by the parties except if it must be made by law or order of any court, tribunal, authority or regulatory body (including a relevant stock exchange).

25.3 Exceptions

The obligations of confidentiality under this agreement do not extend to information that (whether before or after this agreement is executed):

(a) is disclosed to a party to this agreement, but at the time of disclosure is rightfully known to or in the possession or control of the party and not subject to an obligation of confidentiality on the party;

(b) is public knowledge (but not because of a breach of this agreement or any other obligation of confidence);

(c) must be disclosed by law or order of any court, tribunal, authority or regulatory body or in connection with the enforcement of this agreement or by the rules of a stock exchange; or

(d) subject to clause 25.4, a Shareholder discloses to an adviser of the Shareholder on a confidential basis.

25.4 Commercially sensitive information

Despite any other term of this agreement, a permitted disclosure under clause 25.3(d) must not include technical information in relation to the Company's operations that the Company or another Shareholder has informed a Shareholder is commercially sensitive.

26. Termination

26.1 Termination for all parties

Subject to clause 26.4, this agreement terminates automatically if:

(a) a Shareholder gives written notice of termination of this agreement to the other Shareholder and the Company as a result of the failure to approve the Interim Startup Amount or another amount pursuant to clause 3.2; 

(b) all the parties agree;

(c) an Event of Force Majeure continues for at least 120 days and prevents the operation of the Company then either Shareholder has the right to terminate this agreement by providing the other Shareholder with at least 60 days written notice;

(d) subject to clause 26.5, whether as a result of a change of law or policy or otherwise:

(i) the continued operations of the Business by the Company would be reasonably likely to result in a breach of anti-trust law; or

(ii) the EC or any applicable competition authority seeks to impose conditions on the Company or the Business which, in the reasonable opinion of the Shareholders, would make the continued operation of the Business by the Company unduly onerous or uncommercial; 
(e) at any time following the fourth anniversary of the Go Live Date a Shareholder gives 12 months written notice of termination of this agreement to the other Shareholder and the Company, in which case this agreement terminates at the expiration of the 12 month notice period; or

(f) the Company is wound up by court order.

26.2 Termination for a Shareholder

Subject to clauses 17.3 and 26.4, this agreement terminates automatically for a Shareholder if it stops holding, directly or indirectly, Equity Securities.  At that time the Shareholder has no further rights or obligations under this agreement (except under clause 25).

26.3 Actions on termination

On termination of this agreement, the parties and their respective Affiliates agree that the Studio Agreements, IT Support Agreement and the Tradename and Trademark License Agreements will terminate and that they will co-operate to wind-up the Company and to distribute its assets, including:

(a) each Shareholder agrees to buy from the Company, and the Company agrees to sell to each Shareholder, the Company's stock of that Shareholder's Products at book value for cash in cleared funds; and 
(b) each Shareholder agrees to execute any resolutions of Shareholders, and to procure that the Directors appointed by that Shareholder pass any resolution of Directors, required to effect the winding up of the Company.

26.4 Accrued rights

Termination of this agreement is without prejudice to any accrued rights of the parties.

26.5 Conduct of the parties

(a) Each Shareholder must:

(i) use all reasonable efforts to provide information reasonably required by the EC or any applicable competition authority upon receipt of a formal request from the EC or any applicable competition authority for further information in relation to the Company or Business; and

(ii) consult with each other in good faith and determine whether the conditions sought to be imposed on the Company are:

(A) acceptable to both of them; and 

(A) can be reasonably complied with by the Company without making the continued operation of the Business by the Company unduly onerous or uncommercial.

(b) Costs incurred in relation to satisfying this clause 26.5 shall be borne:

(i) in relation to the provision of information to the EC or any applicable competition authority relating to that Shareholder's business, by the Shareholder providing such information; and

(ii) in relation to the provision of information to the EC or any applicable competition authority relating to the Company or Business, by the Shareholders equally.

27. Paramountcy

This agreement prevails over any inconsistent clause in the Company's constitution and the Shareholders must amend the Company's constitution to remove any inconsistency as soon as they become aware of it.

28. Taxes [Tax review of this clause required]
28.1 Interpretation

Words or expressions used in this clause 28 which are defined in the A New Tax System (Goods and Services Tax) Act 1999 (Cth) have the same meaning in this clause. The reference to GST shall include without limitation any VAT, sales, goods and services tax and similar ad valorem type taxes.
28.2 Consideration is GST exclusive

Any consideration to be paid or provided for a supply made under or in connection with this agreement, unless specifically described in this agreement as 'GST inclusive', does not include an amount on account of GST.

28.3 Gross up of consideration

Despite any other provision in this agreement, if a party (Supplier) makes a supply under or in connection with this agreement on which GST is payable(not being a supply the consideration for which is specifically described in this agreement as 'GST inclusive):

(a) the consideration payable or to be provided for that supply under this agreement but for the application of this clause 28.3 (GST‑exclusive consideration) is increased by, and the recipient of the supply (Recipient) must also pay to the Supplier, an amount equal to the GST exclusive consideration multiplied by the prevailing rate of GST (GST Amount); and

(b) subject to clause 28.6, the GST Amount must be paid to the Supplier by the Recipient without set off, deduction or requirement for demand, at the same time as the GST exclusive consideration is payable or to be provided.

28.4 Reimbursements (net down)

If payment to a party under this contract is a reimbursement or indemnification or otherwise calculated by reference to a loss, cost or expense incurred by that party, then the payment will be reduced by the amount of any input tax credit to which that party, or the representative member of the GST group that party is a member of (as the case may be), is entitled in respect of that loss, cost or expense.

28.5 Revenue (net down)

If the consideration for a supply under this agreement is calculated by reference to the consideration for another supply, in performing that calculation, the consideration payable or to be provided for the supply under this agreement excludes any GST payable included in the consideration payable for that other supply.

28.6 Tax invoices

The Recipient need not pay the GST Amount in respect of a taxable supply made under or in connection with this agreement until the Supplier has given the Recipient a compliant tax invoice in respect of that taxable supply.

28.7 Adjustment events

(a) If an adjustment event arises in respect of a supply made under or in connection with this agreement, then:

(xviii) if the Supplier's corrected GST Amount is less than the previously attributed GST Amount, the Supplier will refund the difference to the Recipient; or

(v) if the Supplier's corrected GST Amount is greater than the previously attributed GST Amount, the Recipient will pay the difference to the Supplier; and

(b) the Supplier must issue an adjustment note to the Recipient.

28.8 Withholding Tax

All payments made by the Company under this agreement or any other Transaction Document to any Shareholder shall be made free and clear of and without deduction or withholding for or on account of any taxes unless such deduction or withholding is required by applicable law, in which case the Company shall (i) withhold the legally required amount from the payment(s), (ii) remit such amount to the applicable taxing authority, and (iii) deliver to Shareholder documentation evidencing such remittance.  The Company will use its best endeavours to do all appropriate things necessary to enable or assist the relevant Shareholder to claim exemption from, or minimise, the deduction or withholding under any applicable double taxation or similar agreement from time to time in force, and to support a credit regarding any withheld amount.

29. Notices

29.1 Service of notices

A notice, demand, consent or communication under this agreement (Notice) must be:

(a) in writing and in English directed to the recipient's address for Notices specified in the Details, as varied by any Notice; and

(b) hand delivered or sent by pre-paid post or facsimile to that address.

29.2 Effective on receipt

A Notice given in accordance with clause 29.1 takes effect when received (or at a later time specified in it), and is taken to be received:

(a) if hand delivered, on delivery;

(b) if sent by prepaid post, two Business Days after the date of posting (or seven Business Days after the date of posting if posted to or from outside Sweden);

(c) if sent by facsimile, when the sender’s facsimile system generates a message confirming successful transmission of the Notice in entirety unless, within eight Business Hours after the transmission, the recipient informs the sender that it has not received the entire Notice,

but if the delivery, receipt or transmission is not on a Business Day or outside Business Hours in the jurisdiction of the recipient, the Notice is taken to be received at the next commencement of Business Hours after that delivery, receipt or transmission in that jurisdiction.

30. Limitation of liability 

30.1 No representation or recommendation 

(a) Neither the Company, the Shareholders, the Shareholders' Affiliates nor any of their respective officers or employees makes:

(ii) any representation or warranty in relation to the Business, the proposed business strategy or potential returns achievable from an investment in the Company; or

(iii) any recommendation on the suitability of an investment in the Company.

(b) Each party acknowledges that the other parties hereto make no representations or warranties other than those specifically set forth herein.

30.2 Benefit of clause 30.1
Each Shareholder holds the benefit of clause 30.1 on trust for its Affiliates and the respective officers and employees of the Shareholder and its Affiliates.

30.3 No liability accepted for Shareholders investing

To the maximum extent permitted by law, the Company, each Shareholder, each Shareholder's Affiliates and their respective officers and employees disclaim all liability in relation to any representations made in respect of the matters referred to in clause 30.1 by any person, and no Shareholder may take any action against the Company, the other Shareholder or that Shareholder's Affiliates (or their respective officers or employees) for any loss or damage suffered as a result of a Shareholder's decision to invest in the Company, or in relation to the proposed business strategy, business performance or returns achievable on an investment in the Company or as a result of the Shareholders lawfully performing their obligations under this agreement.

30.4 Independent investigations and assessment

Each Shareholder acknowledges and agrees that it has entered into this agreement on the basis of its own independent investigation and assessment and after making its own enquiries.

30.5 Breach of the Investors' obligations

For the avoidance of doubt, clause 30 does not prevent any claim by a party against the Investors for breach of its obligations under this agreement.

31. Miscellaneous

31.1 Alterations

This agreement may only be altered in accordance with a Shareholders Unanimous Decision and in writing signed by each party (and any such Shareholders Unanimous Decision shall be binding on the Company).

31.2 Approvals and consents

Except where this agreement expressly states otherwise, a party may, in its discretion, give conditionally or unconditionally or withhold any approval or consent under this agreement.

31.3 Assignment

A party may only assign (including by operation of law, through a change in control or otherwise) this agreement or a right under this agreement with the prior written consent of each other party. 
31.4 Costs

Subject to the Expense Sharing Agreement, each party must pay its own costs of negotiating, preparing and executing a Transaction Document and any instrument or document executed to give effect to a Transaction Document.

31.5 Stamp Duty

Any stamp duty, duty or other tax of a similar nature (including fines, penalties and interest) in connection with this agreement and on any transaction contemplated by this agreement, must be paid by the Company, other than stamp duty payable on any transfer of Equity Securities, which must be paid by the transferee.

31.6 Survival

Any indemnity or obligation of confidence under this agreement is independent and survives termination of this agreement.  Any other term by its nature intended to survive termination of this agreement survives termination of this agreement.

31.7 Counterparts

This agreement may be executed in counterparts.  All executed counterparts constitute one document.

31.8 No merger

The rights and obligations of the parties under this agreement do not merge on completion of any transaction contemplated by this agreement.

31.9 Entire agreement

This agreement together with the Transaction Documents constitute the entire agreement between the parties in connection with their subject matter and supersede all previous agreements or understandings between the parties in connection with their subject matter.

31.10 Further action

Each party must do, at its own expense, everything reasonably necessary (including executing documents) to give full effect to this agreement and the transactions contemplated by it.

31.11 Severability

Part or all of a provision of this agreement that is illegal or unenforceable may be severed from this agreement and the remaining parts of the provision or provisions of this agreement continue in force.

31.12 Waiver

A party does not waive a right, power or remedy if it fails to exercise or delays in exercising the right, power or remedy.  A single or partial exercise of a right, power or remedy does not prevent another or further exercise of that or another right, power or remedy.  A waiver of a right, power or remedy must be in writing and signed by the party giving the waiver.

31.13 Relationship

Unless expressly stated, this agreement does not create a relationship of employment, trust, agency or partnership between the parties.

31.14 Governing law and jurisdiction

This agreement is governed by the law of Sweden. [Swedish governing law to be confirmed]
 - Share capital (paragraph B of Background)

	Shareholder
	Ordinary Shares
	S Class Shares
	U Class Shares
	% of total issued capital

	Sony Pictures
	50
	1
	
	50

	Universal
	50
	
	1
	50

	TOTAL
	100
	1
	1
	100


 - Board (clause 6)

1. Board composition 

1.1 The Board must consist of three executive directors and six non-executive Directors appointed under paragraph 1.2; provided however, that prior to the Sell-In Go Live Date, the Shareholders may appoint persons who are not employed by, or seconded to, the Company to serve as “executive directors”.

1.2 Subject to clause 20.2(a), each Shareholder may appoint 3 non-executive Directors (Shareholder Directors) and remove or replace each of them from time to time.

1.3 Each Shareholder must give the Company notice in writing of appointment or removal of a Director under paragraph 1.2.  Any appointment or removal takes effect when the written notice is given to the Company.

1.4 Each Shareholder Director appointed must hold an executive position with the Shareholder or an Affiliate of the Shareholder, unless otherwise agreed by Directors Unanimous Decision and the Company shall work with the Shareholders to ensure that the expertise provided to the Company from all non-executive Directors is across a mixed range of commercial disciplines so as to provide maximum advantage to the Company.

1.5 It is acknowledged and agreed that the Shareholder Directors shall not have full title-by-title visibility of the Commercially Sensitive Information of that part of the Business that relates to the Product of the other Shareholder but rather an aggregated position on all Product provided to the Company by the other Shareholder. Nevertheless, from time-to-time if any Shareholder Director considers that he/she needs greater visibility into any information relating to the Product of the other Shareholder in order to fulfil his/her fiduciary duties to the Company then the Company shall provide the information requested to that Director solely for this purpose alone in accordance with the provisions of clauses 11.6 to 11.8.

1.6 It is acknowledged and agreed that the Shareholder Directors shall not have full visibility of the Sony Digital Information or Universal Digital Information of the other Shareholder but rather an aggregated position. Nevertheless, from time-to-time if any Shareholder Director considers that he/she needs greater visibility into any Sony Digital Information or Universal Digital Information in order to fulfil his/her fiduciary duties to the Company then the Company shall provide the information requested to that Director solely for this purpose alone in accordance with the provisions of clauses 11.6 to 11.8.

2. Voting

At a Board Meeting:

(a) subject to paragraph 2

 REF _Ref297808070 \r \h 
(b) and 2(f), each Director has one vote;

(b) if at a meeting of the Directors:

(i) the Shareholder Directors present are less than the total number of Shareholder Directors then appointed by a Shareholder; or

(ii) a Shareholder has not exercised its right to appoint all three Shareholder Directors it is entitled to appoint under paragraph 1.2; or

(iii) a Shareholder Director of that Shareholder is not entitled to vote under paragraph 2(f) below,

then in each case the Shareholder Director(s) present at the meeting appointed by a Shareholder will be entitled to cast three votes (and if more than one Shareholder Director appointed by a Shareholder is present and entitled to vote, three votes between such Shareholder Directors present);

(c) all decisions must be voted for in favour by all of the Shareholder Directors; 

(d) the chairperson does not have a casting vote as well as any deliberative vote he or she may have;

(e) if a Director has an interest in a subject matter of a Board Meeting, that Director must give notice of that interest to the other Directors; and

(f) the interested Director in paragraph 2(e) may be counted towards the quorum for a Board Meeting but will not be entitled to vote in relation to the subject matter in which he or she is interested.

3. Quorum

3.1 The quorum for a Board Meeting is two Directors, including one Director appointed by each Shareholder.

3.2 If a quorum of Directors is not present within 30 minutes after the time appointed for the Board Meeting, the meeting is adjourned to the same time and place two Business Days later.

3.3 Directors do not have to be physically present in the same place and may attend Board Meetings using any technology that allows each Director to hear proceedings and be heard by the other Directors, except that for the first year after the Go-Live Date each Board Meeting shall be held via video conference unless the Board otherwise resolves that a Board Meeting shall take place in [Stockholm, Sweden] and shall be attended in person by one or more of the Shareholder Directors appointed by each Shareholder and by all executive Directors.

4. Frequency of Board Meetings

A Board Meeting must be held monthly for the first year after the Go-Live Date and thereafter at the discretion of the Board provided that Board Meetings shall at a minimum be quarterly.

5. Notice

Notice of each Board Meeting must be given to all Directors: 

(a) ten Business Days before the scheduled time of the Board Meeting, if such notice is given in writing by post; or 

(b) two Business Days before the scheduled time of the Board Meeting, if such notice is given electronically or by facsimile, 

except if all Directors agree otherwise.

6. Board papers

Each notice of a Board Meeting must include:

(a) an agenda for the meeting:

(b) a report from the Managing Director on the previous quarter's trading, including the following but excluding any Commercially Sensitive Information:

(i) comments on revenues, margins, overheads, profits, cash flow, prospects and any major commercial issues affecting the current and future trading position of the Company and proposed actions to correct any adverse variances; and

(ii) a profit and loss statement for the quarter and year to date relative to budget, consolidated finance report, consolidated balance sheet, major variations to budget, cash flow and forecasts; and

(c) copies of all papers to be considered at the meeting in accordance with the format which the Directors shall agree from time-to-time.

7. Resolutions at a Board Meeting

The Board may only resolve matters specifically referred to in the agenda for the meeting at a Board Meeting, except if all Directors present at the meeting agree otherwise.

8. Written resolutions

The Board may make a decision without convening a meeting or voting by all Directors signing a document or documents recording the decision.

9. Directors Remuneration

(a) no fees will be payable to the Directors, unless the Board resolves otherwise by Directors Unanimous Decision;

(b) all reasonable expenses associated with or incidental to the discharge of their obligations as Directors or otherwise in connection with any business including travelling, hotel and other expenses, will be reimbursed to the executive Directors by the Company within 20 Business Days after the Company receives a statement of account for those expenses.

 - Directors Unanimous Decisions (clause 8.1)

2. (Chairman and senior management) Remove (except as otherwise provided by Section 7.2) or appoint the Managing Director or any other member of the senior management team, including the chief operating officer, the chief financial officer or the head of each functional area (for example information technology, marketing) or materially change their role or responsibilities.

2. (Power to appoint directors of other corporation) Appoint or remove a director of a Subsidiary.

3. (Investments) Acquire or invest in securities in other entities.

4. (Equity Securities) Issue or allot or grant any right to subscribe for any Equity Security except with respect to Equity Securities issued in accordance with clause 16.

5. (Transfer) Transfer any Equity Security or Promissory Note otherwise in accordance with clause 17.

6. (Further Funding) Approving further funding of the Company in accordance with clause 15.

7. (Borrowing) Borrow or accept financial accommodation of $100,000 or more, except in accordance with the Annual Overhead Budget or with respect to Inventory Promissory Notes or Startup Promissory Notes.

8. (Encumbrances) Mortgage, charge, pledge or otherwise Encumber an asset or undertaking, except in accordance with the Annual Overhead Budget.

9. (Guarantee) Give or enter into a guarantee, letter of comfort or performance bond, except in accordance with the Annual Overhead Budget.

10. (Annual Overhead Budget) Adopt or vary an Annual Overhead Budget or any other operating, capital or cash budget or business financial plan, except as otherwise provided by item 11 below.

11. (Overhead Costs) Approve any variance to any line item of Overhead Costs in an Annual Overhead Budget that is forecasted to exceed the budgeted cost by more than greater of 5% or $50,000.

12. (Auditors) Appoint or remove the Company's auditors.

13. (Acquisitions and Disposals) Acquire or dispose of any company or business (other than the Business), except in accordance with the Annual Overhead Budget.

14. (Assets) Acquire or dispose of an asset or assets (either tangible or intangible) having a value of $250,000 or more, except in accordance with the Annual Overhead Budget.

15. (Capital expenditure) Incur capital expenditure of more than $100,000 in a Financial Year, except in accordance with the Annual Overhead Budget.

16. (Related Party Transactions) Enter into, vary or terminate an agreement or arrangement with:

(c) a Director or an associate of a Director; or

(d) a Shareholder or an Affiliate of a Shareholder.

17. (Financial assistance) Make a loan or provide financial assistance to a Director or an associate of a Director or vary the terms of a loan or financial assistance previously provided to a Director or an associate of a Director.

18. (Reorganisation Event) Undertake or undergo a Reorganisation Event.

19. (Finance and operating leases) Enter into a finance or operating lease costing more than $250,000 per annum, except in accordance with the Annual Overhead Budget.

20. (Contracts) Enter into, terminate, alter, assign, novate, enforce or waive a right under, a contract except in the ordinary course of business.

21. (Accounting Standards and principles) Materially alter the Accounting Standards or principles previously adopted by the Company for the preparation or presentation of individual or consolidated financial statements, except if required by law.

22. (Balance date) Change the balance date or accounting period of the Company.

23. (Loans) Make a loan or provide credit or other financial accommodation to a person, except in the ordinary course of business.

24. (Disputes) Start, conduct or settle any dispute or litigation (including with a tax authority) except debt collection in the ordinary course of business.

25. (Employee incentive plan) Adopt or alter the terms of an employee incentive plan, where the criteria for qualifying for incentives are based off of the Company's performance with relation to the Products and/or Digital Rights of both Shareholders.  For the avoidance of doubt, where any such incentive relates to the performance of the Company in relation to the Products and/or Digital Rights of one Shareholder only, this will not require Directors Unanimous Consent and any costs associated with such incentive plan will be borne solely by the Shareholder, as if the incentive plan were referred to in clause 14.2(a).

26. (Employee share plan) Adopt or alter the terms of an employee share plan, employee share option scheme or employee share purchase scheme or any other arrangement giving employees of the Company the right or entitlement to acquire Equity Securities. 

27. (Employee shares) Issue shares or grant options under any employee share plan, employee share option scheme or employee share purchase scheme or other arrangement referred to in paragraph 25. 

28. (Transaction Documents) Enter into, terminate, alter, assign, novate, enforce or waive a right under a Transaction Document or agree to do any of those things, except as otherwise permitted under this agreement.

29. (Special Resolution) Propose a special resolution of Shareholders.

30. (Committees of Directors) Appoint, dissolve or alter the composition of a committee of the Board.

31. (Dividends) Set or change the dividend or distribution policy of the Company, or declare, make or pay a dividend or other distribution.

32. (Partnerships and joint ventures) Enter into or alter a partnership or joint venture.

33. (Insurance) Alter the insurance cover over the Company or the Business or a key man insurance policy.

34. (Distribution) Distribute the home entertainment products of, or provide the Digital Support Services to, any person other than through a Shareholder. 

35. (Outside ordinary course) Enter into any agreement or undertake any matter not in the ordinary and usual course of business.

36. (Legal counsel) Except in emergency circumstances of a material significance to the Company, select and retain legal counsel.

37. (Property) Enter into any lease arrangement for premises.

38. (Bank accounts) Change the authorised signatories for operating the bank accounts and banking facilities of any member of the Group. 

39. (Issue other than to a member of the Group) issue any share or other security in any member of the Group (other than the Company), except an issue to another member of the Group.

40. (Incorporation) incorporate any new member of the Group.

41. (Joint ventures) enter into any joint venture, consortium, partnership or other business combination.

42. (Confidentiality Protocols) adopt or alter any of the Confidentiality Protocols.

43. (Additional Confidentiality Protocols) adopt of alter any of the Additional Confidentiality Protocols.

44. (Non-Competition) Enter into, terminate, alter, assign, novate, enforce or waive a right under, any contract which includes any exclusivity clauses or imposes any limits on the Company’s ability to compete.

45. (Sublicense) Sublicense any part or all of the Business or the Company’s operations. 
46. (Terms of Authority) approve or modify the Terms of Authority. 

47. (Additional Approval Rights) take, or commit to take, any action or approve any decision not included in the Terms of Authority. 


 - Shareholders Unanimous Decisions (clause 8.2)

1. (New Directors) Appoint a Director (except in accordance with paragraph 1 of Schedule 2).

2. (Size of the Board) Increase or decrease the size of the Board

3. (Remuneration or Directors) Increase the remuneration payable to a Director, except in accordance with the Annual Overhead Budget

4. (Bonuses) Pay any executive, profit or other bonus to a Director, except in accordance with the Annual Overhead Budget.

5. (Company's constitution) Alter the Company's constitution, its repeal or adopt a new Constitution.

6. (Trade Sale or disposal of Business) Sell the main operating Subsidiaries, all or a substantial part of the Business or all or substantially all of the assets of the Group.

7. (Winding up) Take a step to dissolve or wind up the Company (except where required or permitted under clause 20 or 26).

8. (Change in Nature of Business) Cease, expand, or otherwise materially alter the scale or scope of operations or services of, the Business, including expanding into different territories or start any business or operational activities (except the Business) which shall expressly include the Company participating in any acquisition of content in its own name.

9. (Name change) Change the name or logo or branding of the Company.

10. (Merger or amalgamation) Merge or amalgamate the Company with any other entity.

11. (Classes of securities) Create a new class of securities in the Company.

12. (Changes to capital structure) Other than a buy-back, redemption, cancellation or purchase by the Company in accordance with, or permitted by, this deed, the Constitution, or other applicable constitutional document for a class of Equity Securities, any buy-back, redemption, cancellation or purchase by the Company of any Equity Securities.

13. (Rights attaching to Securities) Alter the rights of any class of Equity Securities.

14. (Scheme of arrangement) Enter into a scheme of arrangement under the [Companies Act] with its members or creditors or any class of either of them.


 – Company Employees
[List to be inserted]
 - Things the Company must do (clause 9)

10. Access

Give such access to the officers, employees and premises of the Group as the Shareholders may reasonably require.

11. Insurance

(a) Coordinate with Universal to take out and maintain insurance policies in respect of all risks that a prudent person would insure in relation to the conduct of a business similar to the Business including indemnity insurance policies in respect of the assets of the Company and at all times pay all premiums falling due under its insurance policies and observe and perform in all respects their terms and conditions.

(b) Review those policies annually with Universal to ensure the policies are maintained to achieve the objective in paragraph (a) above.

12. D & O insurance

Subject to the provisions of the [Companies Act] take out and at all times maintain directors' and officers' liability insurance in relation to all Directors providing cover in the amount and of a level reasonably required by the Board and pay the premiums in respect of that insurance.

13. Auditor's report on transactions

Procure the Company's auditors to give, with every statutory audit report on the Company, a report of particulars of every transaction affecting the Company in which a Shareholder or an officer or a senior executive of the Company has participated whether as a party or otherwise.

14. Service and confidentiality agreements

Enter into, and maintain, a service agreement or confidentiality agreement with any person designated by the Board from time to time on those terms determined by the Board.

15. Anti-trust/competition & anti-bribery compliance

(b) Institute and keep current an effective anti-trust/competition compliance manual and regular training programme and compliance program.

(c) Institute and keep current an effective anti-bribery compliance manual and regular training programme and compliance program, having regard to the requirements of Swedish law, the US Foreign Corrupt Practices Act and the UK Anti-Bribery Act 2011.

16. Policies

Institute and keep current appropriate corporate policies, including code of business conduct, employee handbook and anti-discrimination policies.

17. Miscellaneous

At all times:

(a) observe and comply with all laws, by laws, rules, regulations and codes of conduct relating to the Business and with the terms of any contract or agreement to which it is a party and must conduct its affairs so as to ensure that there is no breach or failure by it to comply with its duties and obligations under or restrictions imposed on it and its officers by the provisions of the Company's constitution;

(b) maintain and comply with all licences, consents, permits and authorisations whatsoever which are required or necessary to carry on the Business; and

(c) seek to protect its Intellectual Property Rights including registering and maintaining the registration of any registrable rights and bringing proceedings against any person believed to be infringing such rights.


 - Deed of Accession (clause 19)

Deed of Accession

Date

By

[Acceding Party's name] of [Acceding Party's address] (Acceding Party)

Background

This deed is supplemental to a shareholders’ agreement between [

] and others, dated [date] (Shareholders Agreement).

Terms

1.
The Acceding Party confirms it has been given a copy of the Shareholders Agreement.

2.
The Acceding Party covenants with the parties to the Shareholders Agreement (whether original or by accession) to observe, perform and be bound by the terms of the Shareholders Agreement to the intent and effect that the Acceding Party is taken from the date on which the Acceding Party is registered as a Shareholder of the Company to be a party to the Shareholders Agreement.

3.
The address of the Acceding Party for the purposes of the Shareholders Agreement is, until substituted in accordance with the Shareholders Agreement:

[Acceding Party's address] 

[Facsimile:                        ]

[Attention:                         ]

4.
This deed is governed by the law of [Sweden]. [To be confirmed]
EXECUTED as a deed.

 - Independent valuation (clause 20)

18. Application of schedule

This Schedule 8 applies if an independent valuation of Equity Securities is required under clause 20.

19. Defined terms

In Schedule 8:

Fair Value means:

(a) the dollar figure given by the Independent Valuer; or

(b) if the Independent Valuer gives a range of figures, the mid point of the range.

Independent Valuer means a person appointed under paragraph 3.

20. Appointment of Independent Valuer

The Board must:

(c) appoint, by Directors Unanimous Decision, an independent chartered accountant or an investment bank of good standing; or

(d) if the Board fails to agree on an appointment, request the President of the Institute of Chartered Accountants in the Nordics to appoint a member of at least five years standing,

to determine the Fair Value of the Equity Securities, in which case the valuation for the Equity Securities is the Fair Value amount as certified by the Independent Valuer.

21. Instructing Independent Valuer

The Board must instruct the Independent Valuer to determine a range of fair market values for the Equity Securities having regard to all normal share valuation factors that the Independent Valuer thinks are relevant, including the following assumptions:

(a) there is a willing but not anxious buyer and a willing but not anxious seller;

(b) a reasonable time in which to sell the Sale Securities being valued in the open market (and for that purpose 60 Business Days is deemed to be a reasonable time); and

(c) there is no discount for minority shareholdings nor a premium for a shareholding that will give the buyer a controlling shareholding.

22. Period of determination

The Board must use its best endeavours to ensure that the Independent Valuer determines the value of the Equity Securities as soon as practicable but within [30] Business Days after being instructed by the Board.

23. Independent Valuer's role

The Independent Valuer acts as an expert and not as an arbitrator.

24. Independent Valuer's decision

The Independent Valuer's determination is final and binding on all parties to the transaction.

25. Costs

The Company must pay the reasonable costs and expenses of the Independent Valuer.

26. Access to information

The Board must ensure:

(a) the Independent Valuer has access at all reasonable times to the accounting records and other records of the Company; and

(b) officers of the Company give any information and explanations required by the Independent Valuer to value the Equity Securities.

 –Promissory Note 

Promissory Note No. [ ]
Promissory Note ([value])

3. For value received, [NewCo Home Entertainment AB] (Reg No [   ]) ('Issuer') PROMISES TO PAY to, or to the order of, the holder [(which must be a shareholder of the Issuer (or a related body corporate (as defined in the [Companies Act]) of a shareholder of the Issuer))] the sum of [amount] on presentation and surrender (subject to payment) of this Promissory Note.

4. The holder of this Promissory Note acknowledges and accepts that this Promissory Note is issued on, and is subject to, the terms of the Shareholders Agreement between the Issuer, Sony Pictures Home Entertainment Inc. and Universal Studios International BV dated on or around [  ] 2013 (Shareholders Agreement). 

5. [This Promissory Notes shall accrue interest at a rate of [__]% and shall be calculated on the actual number of days from, and including, the date of issue of the Promissory Note to, but not including, the date the Promissory Note is surrendered by the holder and cancelled, and the face value of the Promissory Note including outstanding interest is repaid by the Company to the holder.]

6. This Promissory Note has been executed and delivered on [

] 2013.

7. The laws of [Sweden] will govern this Promissory Note.

	

	Signed, sealed and delivered as a deed poll by [NewCo Home Entertainment AB]
	
	
	

	
	(
	
	(

	Signature of director


	
	Signature of director
	

	Name of director (print)
	
	Name of director (print)


Form of Transfer

By execution below, [insert name of assignor] (Reg No [insert company number (if any)]) unconditionally, irrevocably and absolutely assigns all its legal and beneficial right, title and interest in and to the Promissory Note issued by [NewCo Home Entertainment AB] dated [insert date] 2013 in the principal amount of [amount] to [insert name of assignee] (Reg No [insert company number]):

	Signed, sealed and delivered as a deed for [ insert name of assignor ] by an authorised officer in the presence of:
	
	
	

	
	(
	
	(

	Signature of director
	
	Name of director/company secretary 
(Please delete as applicable)
	

	
	
	
	

	Name of director (print)
	
	Name of director/company secretary 
	(print)


Schedule 2  – IT Transition Costs (clause 14.3) [to be reviewed by IT]
	Project Warlock - IT Implementation High Level Estimate
	
	
	

	9 August 2011 - Version 2.1
	
	
	

	System
	 SPE Allocate to JV 
	 *jv Joint costs 
	 Capitalizable for JV 

	ACORN/EAGLE/Cineshare
	$                                   -
	$                                    -
	$                                    -

	Concur
	$                                    -
	$                                    -
	$                                    -

	DADC
	$                                    -
	$
	$                                    -

	Essbase
	$                                    -
	$                                    -
	$                                    -

	GPMS
	$                                    -
	$                                    -
	$                                    -

	PRISM
	$                                    -
	$                                    -
	$                                    -

	Saba
	$                                    -
	$                                    -
	$                                    -

	SalesBank Application
	$                                    -
	$                                    -
	$                         15,000

	SalesBank Reporting
	$                                    -
	$                                    -
	$                                    -

	SAP
	$                                    -
	$                                    -
	$                                    -

	SPHEConnect
	$                         10,000
	$                                    -
	$                                    -

	VNET
	$                                    -
	$                                    -
	$                                    -

	Webmethods
	$                                    -
	$                                    -
	$                                    -

	Workday
	$                                    -
	$                                    -
	$                                    -

	IT Resources
	$                                    -
	$                                    -
	$                                    -

	Network & Infrastructure
	$                            5,000
	$                                    -
	$                         49,000

	Security
	$                            3,500
	$                                    -
	$                                    -

	Separation of NZ
	$                                    -
	$                                    -
	$                                    -

	SPE IT Resource Hours (not charged to project)
	$                                    -
	$                                    -
	$                                    -

	Contingency
	$                                    -
	$                                    -
	$                                    -

	Total
	$                        18,500
	$                                    -
	$                        64,000

	
	
	
	

	Grand Total Charged to the JV
	 $                       82,500 
	
	


Signing page

EXECUTED as an agreement.

	Executed by [NewCo Home Entertainment AB]  
	
	
	

	
	(
	
	(

	Signature of director


	
	Signature of director/company secretary

(Please delete as applicable)


	

	Name of director (print)
	
	Name of director/company secretary (print)
	


	Executed by Sony Pictures Home Entertainment Inc
	
	

	
	(
	

	Signature of officer

	
	Signature of witness


	Name of officer (print)
	
	Name of witness (print)


	Executed by Universal Studios International BV
	
	

	
	(
	

	Signature of director


	
	Signature of director/company secretary

(Please delete as applicable)



	Name of director (print)
	
	Name of director/company secretary (print)
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