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Report on the Financial Statements 
 
We have audited the accompanying basic financial statements of the Advanced Technology and 
Education Park (ATEP) Foundation (the Foundation), a component unit of the South Orange 
County Community College District, which comprise the statement of financial position – 
liquidation basis as of June 30, 2018, and the related statements of activities – liquidation basis for 
the year then ended, and the related notes to the financial statements.  
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement.  
 
An audit involves performing procedures to obtain evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud 
or error. In making those risk assessments, the auditor considers internal control relevant to the 
Foundation’s preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Foundation’s internal control. Accordingly, we express no 
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such opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
 
Opinion 
 
In our opinion, the financial statements referred to on page one present fairly, in all material 
respects, the respective financial position – liquidation basis of the Foundation as of June 30, 2018, 
and the changes in net assets – liquidation basis for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
Other Matters 
 
As described in Note 1, the Board of Directors voted to dissolve the Foundation as of June 30, 
2018 and, as required by accounting standards, the accompanying financial statements have been 
prepared on the liquidation basis of accounting. Our opinion is not modified with respect to this 
matter. 
 

 
CliftonLarsonAllen LLP 
Glendora, California 
October 29, 2018 
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Assets

Cash and cash equivalents -$                  

Total Assets -$                  

Net Assets:
Unrestricted -$                  

Total Net Assets -$                   
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Support and Revenue

Support -$                  

Total Support and Revenue -                    

Operating Expenses

Supporting services
Management and general 12,469           

Total Expenses 12,469           

Change in net assets (12,469)          

Net Assets
Beginning of year 12,469           

End of year -$                  
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NOTE 1: ORGANIZATION 
 
Organization and Nature of Activities 
 
Advanced Technology and Education Park (ATEP) Foundation (the Foundation) is a California, 
nonprofit public benefit corporation founded on October 5, 2005, for the purpose of receiving 
contributions to further the educational purposes of South Orange County Community College 
District (the District). 
 
Liquidation 
 
The Board of Directors voted to dissolve the Foundation as of June 30, 2018 at the meeting held 
on June 12, 2018.  As of that date, there were no remaining assets or liabilities. The cash balance 
of $12,469 was used for ATEP expenses that are reflected in this report. There were no proceeds 
received or costs incurred related to the liquidation. And the liquidation was completed as of 
August 3, 2018. 
 
Financial Statement Presentation and Basis of Accounting 
 
The presentation of financial statements on the liquidation basis of accounting requires the 
presentation of all items on the statement of financial position at net realizable value instead of 
historical cost.  As there are no remaining assets or liabilities, no adjustments have been made 
to the presentation of liquidation basis financial statements. 
 
The Foundation is required to report information regarding its financial position and activities 
according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, 
and permanently restricted net assets. Unrestricted net assets include all resources available for 
use by the Board of Directors and management’s discretion in carrying out the activities of the 
Foundation in accordance with its Bylaws. Temporarily or permanently restricted net assets are 
restricted by the donor or as matter of law. Temporarily restricted net assets are only expendable 
for the purposes specified by the donor or through the passage of time. When a restriction expires 
(that is, when a stipulated time restriction ends or purpose restriction is accomplished), 
temporarily restricted net assets are reclassified to unrestricted net assets. Permanently restricted 
net assets are generally required to be held by the organization in perpetuity while the earnings 
on those assets are available for use by the organization to support its activities. Donors can 
place restrictions on the earnings from permanently restricted contributions at the time the 
contributions are made or pledged.  
 
Use of Estimates 
 
The preparation of financial statements, in conformity with accounting principles generally 
accepted in the United States of America, requires management to make estimates and 
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NOTE 1: ORGANIZATION 
 
assumptions that affect reported amounts of assets and liabilities at the reporting date, and 
revenues and expenses during the reporting period. Actual results could differ from those 
estimates. 
 
Income Taxes 
  
The Foundation is a non-profit public benefit corporation that is exempt from income taxes 
under Section 501(c)(3) of the Internal Revenue Code and classified by the Internal Revenue 
Service as other than a private foundation and qualifies for deductible contributions as provided 
in Section 170(b) (A) (vi). It is also exempt from State franchise and income taxes under Section 
23701(d) of the California Revenue and Taxation Code. Accordingly, no provision for income 
taxes has been reflected in these financial statements.  
 
US GAAP requires management to evaluate tax positions taken by the Foundation and recognize 
a tax liability (or asset) if an uncertain position has been taken that more likely than not would 
not be sustained upon examination. Management has analyzed the tax positions taken by the 
Foundation, and has concluded that as of June 30, 2018, there are no uncertain positions taken 
or expected to be taken that would require recognition of a liability (or asset) or disclosure in 
the financial statements. The primary tax positions evaluated are related to the Foundation’s 
continued qualification as a tax-exempt organization.  The statute of limitations for federal and 
California purposes is generally three and four years, respectively. 
 
Cash and Cash Equivalents 
 
Cash and cash equivalents consisted of cash held in checking. The Foundation maintained cash 
balances in financial institutions which are insured up to $250,000. At June 30, 2018, the 
Foundation no longer had any cash balance. For purposes of the statement of cash flows, the 
Foundation considers all unrestricted highly liquid investments purchased with an initial 
maturity of three months or less to be cash equivalents. 

 
NOTE 2: SUBSEQUENT EVENTS 
 
The Foundation's management has evaluated events or transactions that may occur for 
potential recognition or disclosure in the financial statements from the balance sheet date 
through October 29, 2018, which is the date the financial statements were available to be 
issued.  As described in Note 1, the Foundation was dissolved and the final filing with the 
California Secretary of State was completed in August 2018. 
 
Management has determined that there were no additional subsequent events or transactions 
that would have a material impact on the current year financial statements. 

 




