AUDITED FINANCIAL STATEMENT GUIDELINES
The following standard is found in Chapter IV, Section B – Financial Capability of the ABHES Accreditation Manual, 17th Edition.

SECTION B – Financial Capability 

IV.B.1. An institution demonstrates that it has the financial resources to ensure continuity of operation and to fulfill its obligations to students and employees. 
The  financial  well-being  of  an  institution  requires  regular  oversight  by  management. The  institution demonstrates  it  has revenues  and  assets  available  to  meet  the  institution’s  responsibilities,  including continuity  of  service  and the  accomplishment  of  overall  educational  objectives. Institutions will submit audited financial statements. Factors to be considered include but are not limited to ratio of current assets to liabilities for the most recent operating year, history of operating results, and net worth.

In order to achieve or maintain institutional accreditation with ABHES, each initial and renewal applicant institution must submit each year the audited financial statements within six months after the completion of their fiscal year or 30 days after the audit is released, whichever is earlier. The audited financial statement must be emailed to financial@abhes2.org. The subject line must include the ABHES ID# (if applicable) and the institution’s name. 
It is advised that institutions provide these guidelines to an outside agency or individual CPA to ensure that the audited statements meet the following criteria:


The statement is audited and includes a comparative financial statement for the
most recent two consecutive years


A balance sheet is included



An income statement covering the most recent twelve-month period is included



A statement of cash flows is included


Appropriate disclosures are included (including footnotes)



The statements have been prepared by an outside agency or individual CPA


The statements are prepared using generally accepted accounting principles

(GAAP) on an accrual basis.
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