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and

 Racing Shares.Com

Summary Budget and Modified Cash Flow Projection

Year 1

Year 2

Year 3

Year 4

Year 5

Total Revenues

1,500,000

     

 

14,265,025

  

 

54,109,082

   

 

75,989,500

    

 

120,159,000

  

 

 

Operating Expenses

Promotion and Marketing

679,984

        

 

781,480

       

 

1,076,265

     

 

1,130,078

     

 

1,186,582

      

 

Web Site Development

312,005

        

 

333,905

       

 

350,600

        

 

368,130

        

 

386,537

        

 

General and Administrative

2,172,000

     

 

2,572,013

    

 

2,685,848

     

 

4,820,281

     

 

6,721,299

      

 

 

 

 

Total Operating Expenses

3,163,989

     

 

3,687,398

    

 

4,112,713

     

 

6,318,489

     

 

8,294,418

      

 

 

 

 

Net Income (Loss) from Operations

(1,663,989)

    

 

10,577,627

  

 

49,996,369

   

 

69,671,011

    

 

111,864,582

  

 

Projected Income Taxes @ 40% Tax Rate

-

               

 

4,231,051

    

 

19,998,548

   

 

27,868,404

    

 

44,745,833

    

 

Net Income (Loss) After Taxes

(1,663,989)

    

 

6,346,576

    

 

29,997,821

   

 

41,802,607

    

 

67,118,749

    

 

Less Capital Expenditures

Captial Expenditures Fixed Assets 

108,000

        

 

25,000

        

 

25,000

         

 

25,000

          

 

25,000

          

 

Constructing and Completing Web Sites

433,000

        

 

-

              

 

-

               

 

-

               

 

-

               

 

Moving Expenses into Corporate Headquarters

25,000

         

 

-

              

 

-

               

 

-

               

 

-

               

 

Leasehold Improvements

28,000

         

 

-

              

 

-

               

 

-

               

 

-

               

 

Total Captial Expenditures

594,000

        

 

25,000

        

 

25,000

         

 

25,000

          

 

25,000

          

 

 

Payment of Corporate Loans and Expenses

367,000

        

 

-

              

 

-

               

 

-

               

 

-

               

 

Proceeds from sale of Stock

10,000,000

   

 

Cumulative Modified Cash Flow Balance

7,375,011

     

 

13,696,587

  

 

43,669,409

   

 

85,447,015

    

 

152,540,765

  

 

 

 

 


1334 Westwood Blvd. Suite 6  Los Angeles, Ca. 90024   Phone: (310) 943-7070   Fax: (310) 476-9520

Web site: www.CinemaShares.com       E-mail: gene@cinemashares.com
Valuation Analysis and Tables

Purpose

This report is an analysis of the determination of fair market value of MediaShares.com, LLC.

Standard of Value

The term “fair market value” as used herein is defined by Revenue Ruling 59-60 as the price at which the property would change hands between a willing buyer and a willing seller when the former is not under any compulsion to buy and the latter is not under any compulsion to sell, both parties having reasonable knowledge of relevant facts. The hypothetical buyer and seller are assumed to be able, as well as willing, to trade and to be well informed about the property and concerning the market for such property.

Valuation Basis and Effective Date

This valuation is made on a minority interest, going concern basis as of December 31, 2008.

The interest being valued represents a controlling interest.

Overview

Valuation of a business ownership interest requires consideration of all pertinent factors bearing upon its investment quality. As listed in Revenue Ruling 59-60, these factors generally include:

· The nature of the business and the history of the enterprise from its inception.

· The economic outlook in general and the condition and outlook of the specific industry in particular.

· The book value of the stock and the financial condition of the business.

· The earning capacity of the company.

· The dividend-paying capacity of the company.

· Whether the enterprise has goodwill or other intangible value.

· Sales of the stock and the size of the block of stock to be valued.

The market price of stocks of corporations engaged in the same or similar line of business having their stocks actively traded in a free and open market, either on an exchange or over-the-counter.

Valuation Approaches

In principle, the value of an investment is equal to the present value of expected future returns from the investment. Various methods may be used to estimate the value of a business ownership interest. These methods can be broadly categorized into three valuation approaches:

· Income Approach: In this approach, estimated future returns are discounted to present value at an appropriate rate of return for the investment.

· Market Approach: This approach utilizes valuation ratios derived from market transactions involving companies that are similar to the subject business. Past transactions involving the subject business, if any, are also considered.

· Asset-Based Approach: In this approach, the assets and liabilities of the business are restated from historical cost to fair market value.

The use of the income approach to value is appropriate in this instance.  The market approach to value requires a level of current revenues or income from operations to use with an earnings multiple to arrive at a value conclusion and since the subject company is a start-up company and is not currently earning revenues this method cannot be utilized. 

An asset-based approach is also not relevant as the value of a start-up company is in the form of anticipated earnings used to determine a level of intangible value.  The asset based approach uses the book value of tangible assets, adjusts them to market value and does not consider intangible value.     

When valuing a start-up business that does not have current income or cash flows, an estimate of future income and projections must be determined in order to arrive at a conclusion of value.  The use of exceedingly conservative projections does not capture the real potential of a business or business opportunity.  Conversely, the use of overly aggressive projections does not accurately demonstrate the earnings potential of the business.  As such, management believes the five-year projections used in this analysis are based on the best efforts of management and its financial advisors and are considered the most likely results of operations.

Income Approach

In the Income Approach, expected future returns from an investment in the form of cash flows are discounted to present value at an appropriate rate of return for the investment. The selected discount rate or rate of return should reflect the degree of uncertainty or risk associated with the future returns and returns available from alternative investments. Higher uncertainty or risk leads to a higher expected rate of return, which produces a lower value for the investment.

Income Approach valuation methods include Discounted Cash Flow and Capitalization of Cash Flow analyses. In the Discounted Cash Flow analysis, future cash flows are discounted to present value using an appropriate discount rate or rate of return. Cash flows are forecasted for a discrete period of years and then projected to grow at a constant rate in perpetuity. The Capitalization of Cash Flow analysis uses forecasted cash flow for the next period, which is converted to present value using an appropriate capitalization rate, equal to the discount rate, less the expected growth rate in perpetuity.  As cash flows for the next period are not representative of future levels, this method is not appropriate.

A Discounted Cash Flow Analysis was applied in this valuation.

Discounted Cash Flow Analysis

In the Discounted Cash Flow Analysis, future cash flows are estimated and then converted to present value at an appropriate equity discount rate, indicating the value of stockholders’ equity. These cash flows represent potential cash flows available to equity holders.

Cash flow is defined as:

	
	Pretax earnings (EBT)

	- 
	Income Taxes on EBT

	+ 
	Non-Cash Expenses

	+/- 
	Adjusted Working Capital Changes

	- 
	Capital Expenditures

	+
	Long-term Debt Additions 

	= 
	Cash Flow


Cash flows are estimated over a five-year forecast period beginning on the valuation date. Beyond the five-year period, a terminal or residual value is calculated using an appropriate capitalization rate. The cash flows and residual value are converted to present value using an appropriate discount rate to indicate an equity value for the Company. In the present value computation, the assumption is that future cash flows will be received midway through each year of the forecast period rather than assuming they are all received at the end of the year.

The discounted cash flow analysis presents the forecasted cash flow. The assumptions used in the analysis are shown in the discounted cash flow exhibit. Revenue sources and expenses allocations are described in the MediaShares.com, LLC Financial Pro-forma Assumptions report.

Discount Rate

The discount rate is a market-driven rate, representing the rate of return necessary to induce investors to commit funds to an investment given its level of risk. The discount rate is applied to cash flows to estimate an equity value.

The discount rate used is the cost of equity capital, based on the Build-up Model. Computation of the discount rate is described in below.

The small stock premium represents the additional return required by investors for “micro-capitalization” stocks (average market capitalization approximately $100 million) over the S&P 500 stocks. Since the subject Company is much smaller than these “micro-capitalization” stocks, an additional premium is required to account for size and is included in the subject company adjustment.

The subject Company risk premium is based on a consideration of the Company’s operating and financial risks.  A company in the start-up phase faces considerable uncertainty of the realization of anticipated cash flows. Recognizing this fact, venture capitalists require considerable return premiums for their investment in such circumstances. It has been determined that an appropriate required return for this investment may be in the range of 40 to 60 percent. An upward adjustment of 30 percent has been included to account for this risk.     

The computation of the discount rate is presented in the Cost of Equity exhibit (see page 5). Based on this analysis, it is our opinion that a discount rate of 51.7 percent is appropriate.

Residual Capitalization Rate

Beyond the five-year forecast period, residual cash flows are estimated to grow at a constant rate into perpetuity. These cash flows are converted to a residual value using an appropriate residual capitalization rate.

The residual capitalization rate is equal to the discount rate minus the expected long-term growth rate of cash flows. We estimated a long-term growth rate of 3.0 percent. The residual capitalization rate computation is presented in the Cost of Equity exhibit. Based on this analysis, it is our opinion that a residual capitalization rate of 48.7 percent is appropriate.

Summary

This Discounted Cash Flow Summary exhibit summarizes the results of our discounted cash flow analysis: 
	MEDIASHARES.COM DISCOUNTED CASH FLOW SUMMARY
	
	
	
	
	23-Feb-04

	
	
	
	
	
	
	
	
	
	

	MEDIASHARES.COM, LLC

	INCOME APPROACH - DISCOUNTED CASH FLOW ANALYSIS ($000)

	
	
	
	
	
	
	
	
	
	

	
	
	
	Projected
	Projected
	Projected
	Projected
	Projected
	
	

	Forecast: Year ending December 31


	Year 1
	Year 2
	Year3
	Year4
	Year5
	
	Residual

	Cash Flow to Equity
	
	($2,305)
	$5,734 
	$28,031 
	$40,734 
	$64,935 
	
	$69,150 

	
	
	
	
	
	
	
	
	
	

	Residual Capitalization Rate
	
	
	
	
	
	
	
	48.7%

	
	
	
	
	
	
	
	
	
	

	Future Value of Cash Flows
	
	($2,305)
	$5,734 
	$28,031 
	$40,734 
	$64,935 
	
	$141,992 

	
	
	
	
	
	
	
	
	
	

	Number of Periods Deferred
	
	0.5 
	1.5 
	2.5 
	3.5 
	4.5 
	
	4.5 

	Present Value Factor
	
	0.8119 
	0.5352 
	0.3528 
	0.2326 
	0.1533 
	
	0.1533 

	
	
	
	
	
	
	
	
	
	

	Present Value of Cash Flows
	
	($1,872)
	$3,069 
	$9,889 
	$9,475 
	$9,954 
	
	$21,767 

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Present Value of Cash Flows
	
	
	
	$30,515 
	
	
	
	

	Present Value of Residual
	
	
	
	21,767 
	
	
	
	

	Indicated Equity Value 
	
	
	
	52,282 
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Concluded Income Approach Value (Majority Interest)
	$52,000 
	
	
	
	  

	
	
	
	
	
	
	
	
	
	


Below is the formula for computation of the Residual Capitalization Rate:

	MEDIASHARES.COM, LLC
	
	
	
	
	
	
	
	23-Feb-04

	MEDIASHARES.COM, LLC

	INCOME APPROACH - DISCOUNTED CASH FLOW ANALYSIS ($000)

	
	
	
	
	
	
	
	
	
	

	
	
	
	Projected
	Projected
	Projected
	Projected
	Projected
	
	

	Forecast for the year ending December 31,
	Year 1
	Year 2
	Year 3
	Year 4
	Year 5 
	
	Residual

	Revenues
	
	$1,500 
	$14,265 
	$54,109 
	$75,990 
	$120,159 
	
	$123,764 

	 Operating Expenses:
	
	
	
	
	
	
	
	

	
	Operating Exp. - Excluding Dep.
	
	3,114 
	3,637 
	4,063 
	6,268 
	8,244 
	
	8,492 

	
	Depreciation Expense
	
	50 
	50 
	50 
	50 
	50 
	 
	30 

	Operating Income
	
	(1,664)
	10,578 
	49,996 
	69,671 
	111,865 
	
	115,242 

	Other Income (Expense)
	
	0 
	0 
	0 
	0 
	0 
	
	0 

	Earnings Before Interest & Taxes
	
	(1,664)
	10,578 
	49,996 
	69,671 
	111,865 
	
	115,242 

	Interest Expense
	
	23 
	0 
	0 
	0 
	0 
	
	0 

	Pretax Earnings
	
	(1,686)
	10,578 
	49,996 
	69,671 
	111,865 
	
	115,242 

	Income Taxes on Pretax Earnings
	
	0 
	4,231 
	19,999 
	27,868 
	44,746 
	
	46,097 

	Net Income
	
	(1,686)
	6,347 
	29,998 
	41,803 
	67,119 
	
	69,145 

	Depreciation
	
	50 
	50 
	50 
	50 
	50 
	
	30 

	Cash Flow
	
	(1,636)
	6,397 
	30,048 
	41,853 
	67,169 
	
	69,175 

	Working Capital Changes
	
	(75)
	(638)
	(1,992)
	(1,094)
	(2,209)
	
	

	Capital Expenditures
	
	(594)
	(25)
	(25)
	(25)
	(25)
	
	(25)

	Long-Term Debt Additions
	
	0 
	0 
	0 
	0 
	0 
	
	0 

	Cash Flow to Equity
	
	($2,305)
	$5,734 
	$28,031 
	$40,734 
	$64,935 
	
	$69,150 

	
	
	
	
	
	
	
	
	
	

	Assumptions:
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Sales Growth Rate
	
	NA
	851.0%
	279.3%
	40.4%
	58.1%
	
	3.0%

	Operating Expenses:
	
	
	
	
	
	
	
	

	
	Promotion and Marketing
	
	45.3%
	5.5%
	2.0%
	1.5%
	1.0%
	
	1.0%

	
	Web Site Development
	
	20.8%
	2.3%
	0.6%
	0.5%
	0.3%
	
	0.3%

	
	General and Administrative
	
	144.8%
	18.0%
	5.0%
	6.3%
	5.6%
	
	5.6%

	
	
	
	
	
	
	
	
	
	

	
	Operating Exp. - Excluding Dep.
	
	207.6%
	25.5%
	7.5%
	8.2%
	6.9%
	
	6.9%

	
	Depreciation Expense
	
	3.3%
	0.4%
	0.1%
	0.1%
	0.0%
	
	0.0%

	Other LLC (Exp.) - Excluding
	
	
	
	
	
	
	
	

	
	Interest
	
	1.5%
	0.0%
	0.0%
	0.0%
	0.0%
	
	0.0%

	Earnings Before Interest & Taxes
	
	1.9%
	74.2%
	92.4%
	91.7%
	93.1%
	
	93.1%

	Interest Expense
	
	0.2%
	0.0%
	0.0%
	0.0%
	0.0%
	
	0.0%

	Effective Tax Rate
	
	40.0%
	40.0%
	40.0%
	40.0%
	40.0%
	
	40.0%

	
	
	
	
	
	
	
	
	
	

	Required Net Working Capital 
	
	(5.0%)
	(5.0%)
	(5.0%)
	(5.0%)
	(5.0%)
	
	(5.0%)

	Required Net Working Capital
	
	($75)
	($713)
	($2,705)
	($3,799)
	($6,008)
	
	($6,188)

	
	
	
	
	
	
	
	
	
	

	Capital Expenditures
	
	594 
	25 
	25 
	25 
	25 
	
	25 

	
	
	
	
	
	
	
	
	
	

	Long-Term Debt Additions
	
	
	
	
	
	
	
	

	
	- as % Capital Expenditures
	
	0.0%
	0.0%
	0.0%
	0.0%
	0.0%
	
	0.0%

	
	
	
	
	
	
	
	
	
	

	Discount Rate
	
	51.7%
	
	
	
	
	
	

	Residual Capitalization Rate
	
	48.7%
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	 
	
	
	
	
	
	
	
	


	MEDIASHARES.COM, LLC  -

COST OF EQUITY
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	MEDIASHARES.COM, LLC

	DISCOUNT RATE AND CAPITALIZATION RATE ANALYSIS

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Discount Rate - Build-up Method - All Equity Financing
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	Ke =
	Rf
	+
	Re
	+
	Rs
	+
	Rc
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	Ke =
	5.1%
	+
	7.4%
	+
	9.2%
	+
	30.0%
	=
	51.7%
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	where:
	
	
	
	
	
	
	
	
	
	
	

	
	Ke = discount rate – un-levered cost of equity capital
	
	
	
	
	
	

	
	Rf = risk free rate
	
	
	
	
	
	
	
	5.1%
	a
	

	
	Re = equity risk premium
	
	
	
	
	
	
	7.4%
	b
	

	
	Rs = small stock risk premium
	
	
	
	
	
	9.2%
	c
	

	
	Rc = subject company risk premium
	
	
	
	
	
	30.0%
	d
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Residual Capitalization Rate - Free Cash Flow to Equity
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	C = (
	Ke
	-
	G
	)
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	C = (
	51.7%
	-
	3.0%
	) =
	48.7%
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	where:
	
	
	
	
	
	
	
	
	
	
	

	
	C = residual capitalization rate
	
	
	
	
	
	
	
	

	
	Ke = discount rate - levered cost of equity capital
	
	
	
	51.7%
	  See above

	
	G = growth rate into perpetuity
	
	
	
	
	
	3.0%
	e
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	a.
	Estimated 20-year Treasury Bond yield as of valuation date, as published in the Federal Reserve Statistical Release.

	b.
	This represents the premium demanded by investors in equity securities over and above the risk free rate as published by Ibbotson Associates in Stocks, Bonds, Bills & Inflation (SBBI) 2003 Yearbook

	c.
	This represents the premium demanded by investors in small capitalization stocks over and above the premium demanded by equity investors, as published by Ibbotson Associates in SBBI 20032 Yearbook.

	d.
	Estimated additional risk premium that would be demanded by investors in subject Company.

	e.
	Estimated growth rate of free cash flows into perpetuity for subject Company.
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	


Summary Budget and Cash Flow Projections follow below:
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and

 Racing Shares.Com

Summary Budget and Modified Cash Flow Projection

Year 1

Year 2

Year 3

Year 4

Year 5

Total Revenues

1,500,000

     

 

14,265,025

  

 

54,109,082

   

 

75,989,500

    

 

120,159,000

  

 

 

Operating Expenses

Promotion and Marketing

679,984

        

 

781,480

       

 

1,076,265

     

 

1,130,078

     

 

1,186,582

      

 

Web Site Development

312,005

        

 

333,905

       

 

350,600

        

 

368,130

        

 

386,537

        

 

General and Administrative

2,172,000

     

 

2,572,013

    

 

2,685,848

     

 

4,820,281

     

 

6,721,299

      

 

 

 

 

Total Operating Expenses

3,163,989

     

 

3,687,398

    

 

4,112,713

     

 

6,318,489

     

 

8,294,418

      

 

 

 

 

Net Income (Loss) from Operations

(1,663,989)

    

 

10,577,627

  

 

49,996,369

   

 

69,671,011

    

 

111,864,582

  

 

Projected Income Taxes @ 40% Tax Rate

-

               

 

4,231,051

    

 

19,998,548

   

 

27,868,404

    

 

44,745,833

    

 

Net Income (Loss) After Taxes

(1,663,989)

    

 

6,346,576

    

 

29,997,821

   

 

41,802,607

    

 

67,118,749

    

 

Less Capital Expenditures

Captial Expenditures Fixed Assets 

108,000

        

 

25,000

        

 

25,000

         

 

25,000

          

 

25,000

          

 

Constructing and Completing Web Sites

433,000

        

 

-

              

 

-

               

 

-

               

 

-

               

 

Moving Expenses into Corporate Headquarters

25,000

         

 

-

              

 

-

               

 

-

               

 

-

               

 

Leasehold Improvements

28,000

         

 

-

              

 

-

               

 

-

               

 

-

               

 

Total Captial Expenditures

594,000

        

 

25,000

        

 

25,000

         

 

25,000

          

 

25,000

          

 

 

Payment of Corporate Loans and Expenses

367,000

        

 

-

              

 

-

               

 

-

               

 

-

               

 

Proceeds from sale of Stock

10,000,000

   

 

Cumulative Modified Cash Flow Balance

7,375,011

     

 

13,696,587

  

 

43,669,409

   

 

85,447,015

    

 

152,540,765
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		MEDIA EQUITY DISCOUNTED CASH FLOW SUMMARY																		27-Feb-04

		MEDIA EQUITY, INC.

		INCOME APPROACH - DISCOUNTED CASH FLOW ANALYSIS ($000)

								Projected		Projected		Projected		Projected		Projected

		Forecast for the year ending December 31,						Year 1		Year 2		Year3		Year4		Year5				Residual

		Cash Flow to Equity						0		0		0		0		0				0

		Residual Capitalization Rate																		0.0%

		Future Value of Cash Flows						0		0		0		0		0				0

		Number of Periods Deferred						0.5		1.5		2.5		3.5		4.5				4.5

		Present Value Factor						0.0000		0.0000		0.0000		0.0000		0.0000				0.0000

		Present Value of Cash Flows						0		0		0		0		0				0

		Present Value of Cash Flows										0

		Present Value of Residual										0

		Indicated Equity Value										0

		Concluded Income Approach Value (Majority Interest)										0





Summary Budget

		

		Cinema and Racing Shares.Com

		Projected Statement of Operations for Year 1 to 5

		Proforma (Unaudited)

		Summary Budget and Modified Cash Flow Projection

		CinemaShares.com and Racing Shares.Com

		Summary Budget and Modified Cash Flow Projection

						Year 1		Year 2		Year 3		Year 4		Year 5

		Total Revenues				1,500,000		14,265,025		54,109,082		75,989,500		120,159,000

		Operating Expenses

		Promotion and Marketing				679,984		781,480		1,076,265		1,130,078		1,186,582

		Web Site Development				312,005		333,905		350,600		368,130		386,537

		General and Administrative				2,172,000		2,572,013		2,685,848		4,820,281		6,721,299

		Total Operating Expenses				3,163,989		3,687,398		4,112,713		6,318,489		8,294,418

		Net Income (Loss) from Operations				(1,663,989)		10,577,627		49,996,369		69,671,011		111,864,582

		Projected Income Taxes @ 40% Tax Rate				- 0		4,231,051		19,998,548		27,868,404		44,745,833

		Net Income (Loss) After Taxes				(1,663,989)		6,346,576		29,997,821		41,802,607		67,118,749

		Less Capital Expenditures

		Captial Expenditures Fixed Assets				108,000		25,000		25,000		25,000		25,000

		Constructing and Completing Web Sites				433,000		- 0		- 0		- 0		- 0

		Moving Expenses into Corporate Headquarters				25,000		- 0		- 0		- 0		- 0

		Leasehold Improvements				28,000		- 0		- 0		- 0		- 0

		Total Captial Expenditures				594,000		25,000		25,000		25,000		25,000

		Payment of Corporate Loans and Expenses				367,000		- 0		- 0		- 0		- 0

		Proceeds from sale of Stock				10,000,000

		Cumulative Modified Cash Flow Balance				7,375,011		13,696,587		43,669,409		85,447,015		152,540,765





DCF Summary1

		MEDIA EQUITY DISCOUNTED CASH FLOW SUMMARY																		27-Feb-04

		MEDIA EQUITY, INC.

		INCOME APPROACH - DISCOUNTED CASH FLOW ANALYSIS ($000)

								Projected		Projected		Projected		Projected		Projected

		Forecast for the year ending December 31,						Year 1		Year 2		Year3		Year4		Year5				Residual

		Cash Flow to Equity						-2305488.8		5733576.272		28030821.46		40733606.6		64934749.2				69150200

		Residual Capitalization Rate																		48.7%

		Future Value of Cash Flows						-2305488.8		5733576.272		28030821.46		40733606.6		64934749.2				141992000

		Number of Periods Deferred						0.5		1.5		2.5		3.5		4.5				4.5

		Present Value Factor						0.8119		0.5352		0.3528		0.2326		0.1533				0.1533

		Present Value of Cash Flows						-1872000		3069000		9889000		9475000		9954000				21767000

		Present Value of Cash Flows										30515000

		Present Value of Residual										21767000

		Indicated Equity Value										52282000

		Concluded Income Approach Value (Majority Interest)										52000000





DCF1

		MEDIA EQUITY, INC.																		27-Feb-04

		MEDIA EQUITY, INC.

		INCOME APPROACH - DISCOUNTED CASH FLOW ANALYSIS ($000)

								Projected		Projected		Projected		Projected		Projected

		Forecast for the year ending December 31,						Year 1		Year 2		Year 3		Year 4		Year 5				Residual

		Revenues						1500000		14265025		54109082		75989500		120159000				123764000

		Operating Expenses:

				Operating Exp. - Excluding Dep.				3113988.8		3637397.88		4062712.904		6268489		8244418				8492000

				Depreciation Expense				50000		50000		50000		50000		50000				30000

		Operating Income						-1663988.8		10577627.12		49996369.1		69671011		111864582				115242000

		Other Income (Expense)						0		0		0		0		0				0

		Earnings Before Interest & Taxes						-1663988.8		10577627.12		49996369.1		69671011		111864582				115242000

		Interest Expense						22500		0		0		0		0				0

		Pretax Earnings						-1686488.8		10577627.12		49996369.1		69671011		111864582				115242000

		Income Taxes on Pretax Earnings						0		4231050.848		19998547.64		27868404.4		44745832.8				46096800

		Net Income						-1686488.8		6346576.272		29997821.46		41802606.6		67118749.2				69145200

		Depreciation						50000		50000		50000		50000		50000				30000

		Cash Flow						-1636488.8		6396576.272		30047821.46		41852606.6		67168749.2				69175200

		Working Capital Changes						-75000		-638000		-1992000		-1094000		-2209000

		Capital Expenditures						-594000		-25000		-25000		-25000		-25000				-25000

		Long-Term Debt Additions						0		0		0		0		0				0

		Cash Flow to Equity						-2305488.8		5733576.272		28030821.46		40733606.6		64934749.2				69150200

		Assumptions:

		Sales Growth Rate						NA		851.0%		279.3%		40.4%		58.1%				3.0%

		Operating Expenses:

				Promotion and Marketing				45.3%		5.5%		2.0%		1.5%		1.0%				1.0%

				Web Site Development				20.8%		2.3%		0.6%		0.5%		0.3%				0.3%

				General and Administrative				144.8%		18.0%		5.0%		6.3%		5.6%				5.6%

				Operating Exp. - Excluding Dep.				207.6%		25.5%		7.5%		8.2%		6.9%				6.9%

				Depreciation Expense				3.3%		0.4%		0.1%		0.1%		0.0%				0.0%

		Other Inc. (Exp.) - Excluding

				Interest				1.5%		0.0%		0.0%		0.0%		0.0%				0.0%

		Earnings Before Interest & Taxes						1.9%		74.2%		92.4%		91.7%		93.1%				93.1%

		Interest Expense						0.2%		0.0%		0.0%		0.0%		0.0%				0.0%

		Effective Tax Rate						40.0%		40.0%		40.0%		40.0%		40.0%				40.0%

		Required Net Working Capital						(5.0%)		(5.0%)		(5.0%)		(5.0%)		(5.0%)				(5.0%)

		Required Net Working Capital						-75000		-713000		-2705000		-3799000		-6008000				-6188000

		Capital Expenditures						594000		25000		25000		25000		25000				25000

		Long-Term Debt Additions

				- as % Capital Expenditures				0.0%		0.0%		0.0%		0.0%		0.0%				0.0%

		Discount Rate						51.7%

		Residual Capitalization Rate						48.7%





DCF

		MEDIA EQUITY, INC.																		18-Jan-04

		MEDIA EQUITY, INC.

		INCOME APPROACH - DISCOUNTED CASH FLOW ANALYSIS ($000)

								Projected		Projected		Projected		Projected		Projected

		Forecast for the year ending December 31,						Year 1		Year 2		Year 3		Year 4		Year 5				Residual

		Revenues						1500000		13265025		32733582		43083500		48343000				49793000

		Operating Expenses:

				Operating Exp. - Excluding Dep.				3113988.8		3637397.88		4062712.904		4468489.113		4763523.243				4906000

				Depreciation Expense				50000		50000		50000		50000		50000				30000

		Operating Income						-1663988.8		9577627.12		28620869.1		38565010.89		43529476.76				44857000

		Other Income (Expense)						0		0		0		0		0				0

		Earnings Before Interest & Taxes						-1663988.8		9577627.12		28620869.1		38565010.89		43529476.76				44857000

		Interest Expense						22500		0		0		0		0				0

		Pretax Earnings						-1686488.8		9577627.12		28620869.1		38565010.89		43529476.76				44857000

		Income Taxes on Pretax Earnings						0		3831050.848		11448347.64		15426004.35		17411790.7				17942800

		Net Income						-1686488.8		5746576.272		17172521.46		23139006.53		26117686.05				26914200

		Depreciation						50000		50000		50000		50000		50000				30000

		Cash Flow						-1636488.8		5796576.272		17222521.46		23189006.53		26167686.05				26944200

		Working Capital Changes						-75000		-588000		-974000		-517000		-263000

		Capital Expenditures						-594000		-25000		-25000		-25000		-25000				-25000

		Long-Term Debt Additions						0		0		0		0		0				0

		Cash Flow to Equity						-2305488.8		5183576.272		16223521.46		22647006.53		25879686.05				26919200

		Assumptions:

		Sales Growth Rate						NA		784.3%		146.8%		31.6%		12.2%				3.0%

		Operating Expenses:

				Promotion and Marketing				45.3%		5.9%		3.3%		2.6%		2.5%				2.5%

				Web Site Development				20.8%		2.5%		1.1%		0.9%		0.8%				0.8%

				General and Administrative				144.8%		19.4%		8.2%		7.0%		6.7%				6.7%

				Operating Exp. - Excluding Dep.				207.6%		27.4%		12.4%		10.4%		9.9%				9.9%

				Depreciation Expense				3.3%		0.4%		0.2%		0.1%		0.1%				0.1%

		Other Inc. (Exp.) - Excluding

				Interest				1.5%		0.0%		0.0%		0.0%		0.0%				0.0%

		Earnings Before Interest & Taxes						1.9%		72.2%		87.4%		89.5%		90.0%				90.1%

		Interest Expense						0.2%		0.0%		0.0%		0.0%		0.0%				0.0%

		Effective Tax Rate						40.0%		40.0%		40.0%		40.0%		40.0%				40.0%

		Required Net Working Capital						(5.0%)		(5.0%)		(5.0%)		(5.0%)		(5.0%)				(5.0%)

		Required Net Working Capital						-75000		-663000		-1637000		-2154000		-2417000				-2490000

		Capital Expenditures						594000		25000		25000		25000		25000				25000

		Long-Term Debt Additions

				- as % Capital Expenditures				0.0%		0.0%		0.0%		0.0%		0.0%				0.0%

		Discount Rate						51.7%

		Residual Capitalization Rate						48.7%





DCF Summary

		MEDIA EQUITY DISCOUNTED CASH FLOW SUMMARY																		18-Jan-04

		MEDIA EQUITY, INC.

		INCOME APPROACH - DISCOUNTED CASH FLOW ANALYSIS ($000)

								Projected		Projected		Projected		Projected		Projected

		Forecast for the year ending December 31,						Year 1		Year 2		Year3		Year4		Year5				Residual

		Cash Flow to Equity						-2305488.8		5183576.272		16223521.46		22647006.53		25879686.05				26919200

		Residual Capitalization Rate																		48.7%

		Future Value of Cash Flows						-2305488.8		5183576.272		16223521.46		22647006.53		25879686.05				55276000

		Number of Periods Deferred						0.5		1.5		2.5		3.5		4.5				4.5

		Present Value Factor						0.8119		0.5352		0.3528		0.2326		0.1533				0.1533

		Present Value of Cash Flows						-1872000		2774000		5724000		5268000		3967000				8474000

		Present Value of Cash Flows										15861000

		Present Value of Residual										8474000

		Indicated Equity Value										24335000

		Concluded Income Approach Value (Majority Interest)										24000000





Discount Rate

		MEDIA EQUITY COST OF EQUITY																								27-Feb-04

		MEDIA EQUITY, INC.

		DISCOUNT RATE AND CAPITALIZATION RATE ANALYSIS

		Discount Rate - Build-up Method - All Equity Financing

						Ke =		Rf		+		Re		+		Rs		+		Rc

						Ke =		5.1%		+		7.4%		+		9.2%		+		30.0%		=		51.7%

		where:

				Ke = discount rate - unlevered cost of equity capital

				Rf = risk free rate																		5.1%		a

				Re = equity risk premium																		7.4%		b

				Rs = small stock risk premium																		9.2%		c

				Rc = subject company risk premium																		30.0%		d

		Residual Capitalization Rate - Free Cash Flow to Equity

				C = (		Ke		-		G		)

				C = (		51.7%		-		3.0%		) =		48.7%

		where:

				C = residual capitalization rate

				Ke = discount rate - levered cost of equity capital																		51.7%		See above

				G = growth rate into perpetuity																		3.0%		e

		a.		Estimated 20-year Treasury Bond yield as of valuation date, as published in the Federal Reserve Statistical Release.

		b.		This represents the premium demanded by investors in equity securities over and above the risk free rate as published by Ibbotson Associates in Stocks, Bonds, Bills & Inflation (SBBI) 2003 Yearbook

		c.		This represents the premium demanded by investors in small capitalization stocks over and above the premium demanded by equity investors, as published by Ibbotson Associates in SBBI 20032 Yearbook.

		d.		Estimated additional risk premium that would be demanded by investors in subject Company.

		e.		Estimated growth rate of free cash flows into perpetuity for subject Company.





Detail Budget

		

		Cinema and Racing Shares.Com

		Projected Statement of Operations for Year 1 to 5

		Proforma (Unaudited)

		Year 1		Month 1		Month 2		Month 3		Month 4		Month 5		Month 6		Month 7		Month 8		Month 9		Month 10		Month 11		Month 12		Total

		Revenues

		Cash Dividends Film Projects		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Cash Dividends Racing Share Projects		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Licensee Fee Income Film Projects		- 0		- 0		- 0		- 0		- 0		500,000		- 0		500,000		- 0		- 0		- 0		- 0		1,000,000

		Licensee Fee Income Racing Share Projects		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000		500,000

		Total Revenues		- 0		- 0		- 0		- 0		- 0		500,000		- 0		500,000		- 0		- 0		- 0		500,000		1,500,000

		Operating Expenses

		Promotion and Marketing		32,500		42,499		42,499		62,498		62,498		62,498		62,498		62,498		62,498		62,498		62,498		62,498		679,984

		Web Site Development		20,500		26,500		26,500		26,500		26,500		26,500		26,500		26,500		26,500		26,500		26,500		26,500		312,005

		General and Administrative		190,000		237,000		237,000		202,000		137,000		127,000		192,000		177,000		192,000		127,000		177,000		177,000		2,172,000

		Total Operating Expenses		243,000		306,000		306,000		290,999		225,999		215,999		280,999		265,999		280,999		215,999		265,999		265,999		3,163,989

		Net Income (Loss) from Operations		(243,000)		(306,000)		(306,000)		(290,999)		(225,999)		284,001		(280,999)		234,001		(280,999)		(215,999)		(265,999)		234,001		(1,663,989)

		Cumulative Income (Loss) from Operations		(243,000)		(549,000)		(855,000)		(1,145,998)		(1,371,997)		(1,087,996)		(1,368,995)		(1,134,994)		(1,415,992)		(1,631,991)		(1,897,990)		(1,663,989)		(1,663,989)

		Promotion and Marketing

		Promotion Director		- 0		- 0		- 0		4,166		4,166		4,166		4,166		4,166		4,166		4,166		4,166		4,166		37,494

		Business Development Manager		- 0		4,166		4,166		4,166		4,166		4,166		4,166		4,166		4,166		4,166		4,166		4,166		45,826

		Payroll Taxes and Burden (20%)		- 0		833		833		1,666		1,666		1,666		1,666		1,666		1,666		1,666		1,666		1,666		16,664

		Streaming Video Production		- 0		5,000		5,000		20,000		20,000		20,000		20,000		20,000		20,000		20,000		20,000		20,000		190,000

		Agency Fees		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		120,000

		Promotion and Public Relations		22,500		22,500		22,500		22,500		22,500		22,500		22,500		22,500		22,500		22,500		22,500		22,500		270,000

		Total Promotion and Marketing		32,500		42,499		42,499		62,498		62,498		62,498		62,498		62,498		62,498		62,498		62,498		62,498		679,984

		Website Development Costs

		Creative Director		6,667		6,667		6,667		6,667		6,667		6,667		6,667		6,667		6,667		6,667		6,667		6,667		80,004

		Web Designer		- 0		5,000		5,000		5,000		5,000		5,000		5,000		5,000		5,000		5,000		5,000		5,000		55,000

		Payroll Taxes and Burden (20%)		1,333		2,333		2,333		2,333		2,333		2,333		2,333		2,333		2,333		2,333		2,333		2,333		27,001

		Web Design Expenses		12,500		12,500		12,500		12,500		12,500		12,500		12,500		12,500		12,500		12,500		12,500		12,500		150,000

		Total WebSite Development Costs		20,500		26,500		26,500		26,500		26,500		26,500		26,500		26,500		26,500		26,500		26,500		26,500		312,005

		General and Administrative

		Chief Executive Officer		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		120,000

		Chief Financial Officer		12,500		12,500		12,500		12,500		12,500		12,500		12,500		12,500		12,500		12,500		12,500		12,500		150,000

		Chief Operating Officer		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		120,000

		Chief Technology Officer		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		120,000

		Chief Counsel		- 0		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		110,000

		Office Manager		4,167		4,167		4,167		4,167		4,167		4,167		4,167		4,167		4,167		4,167		4,167		4,167		50,004

		Staff Accountant		3,333		3,333		3,333		3,333		3,333		3,333		3,333		3,333		3,333		3,333		3,333		3,333		39,996

		Payroll Taxes and Burden (20%)		10,000		12,000		12,000		12,000		12,000		12,000		12,000		12,000		12,000		12,000		12,000		12,000		142,000

		Office Rent		6,000		6,000		6,000		6,000		6,000		6,000		6,000		6,000		6,000		6,000		6,000		6,000		72,000

		Utilities		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		18,000

		Telephones		2,500		2,500		2,500		2,500		2,500		2,500		2,500		2,500		2,500		2,500		2,500		2,500		30,000

		Office Expenses		2,000		2,000		2,000		2,000		2,000		2,000		2,000		2,000		2,000		2,000		2,000		2,000		24,000

		Shipping and Postage		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		18,000

		Insurance - Directors and Officers		5,000		5,000		5,000		5,000		5,000		5,000		5,000		5,000		5,000		5,000		5,000		5,000		60,000

		Insurance - General Liability and Fire		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		18,000

		Repairs and Maintenance		500		500		500		500		500		500		500		500		500		500		500		500		6,000

		Taxes and Licenses		500		500		500		500		500		500		500		500		500		500		500		500		6,000

		Travel and Entertainment		7,500		7,500		7,500		7,500		7,500		7,500		7,500		7,500		7,500		7,500		7,500		7,500		90,000

		Consulting Services		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		1,500		18,000

		Outside Corporate Services		2,500		2,500		2,500		2,500		2,500		2,500		2,500		2,500		2,500		2,500		2,500		2,500		30,000

		Legal Expenses		70,000		120,000		120,000		70,000		20,000		10,000		60,000		60,000		60,000		10,000		60,000		60,000		720,000

		Accounting Expenses		25,000		10,000		10,000		25,000		10,000		10,000		25,000		10,000		25,000		10,000		10,000		10,000		180,000

		Miscellaneous Expenses		2,500		2,500		2,500		2,500		2,500		2,500		2,500		2,500		2,500		2,500		2,500		2,500		30,000

		Total General and Administrative		190,000		237,000		237,000		202,000		137,000		127,000		192,000		177,000		192,000		127,000		177,000		177,000		2,172,000

		Cinema and Racing Shares.Com

		Projected Statement of Operations for Year 1 to 5

		Proforma (Unaudited)

		Year 2		Month 13		Month 14		Month 15		Month 16		Month 17		Month 18		Month 19		Month 20		Month 21		Month 22		Month 23		Month 24		Total

		Revenues

		Cash Dividends Film Projects		- 0		- 0		- 0		- 0		- 0		619,082		- 0		9,220,500		- 0		- 0		- 0		825,443		10,665,025

		Cash Dividends Racing Share Projects		- 0		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		- 0		600,000

		Licensee Fee Income Film Projects		- 0		- 0		- 0		500,000		- 0		- 0		- 0		- 0		500,000		- 0		- 0		- 0		1,000,000

		Licensee Fee Income Racing Share Projects		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000		500,000		1,000,000

		Total Revenues		- 0		60,000.00		60,000.00		560,000		60,000.00		679,082		60,000.00		9,280,500		560,000		60,000		560,000		1,325,443		13,265,025

		Operating Expenses

		Promotion and Marketing		65,123		65,123		65,123		65,123		65,123		65,123		65,123		65,123		65,123		65,123		65,123		65,123		781,480

		Web Site Development		27,825		27,825		27,825		27,825		27,825		27,825		27,825		27,825		27,825		27,825		27,825		27,825		333,905

		General and Administrative		245,584		160,584		160,584		210,584		210,584		270,589		260,584		285,584		235,584		160,584		185,584		185,584		2,572,013

		Total Operating Expenses		338,533		253,533		253,533		303,533		303,533		363,538		353,533		378,533		328,533		253,533		278,533		278,533		3,687,398

		Net Income (Loss) from Operations		(338,533)		(193,533)		(193,533)		256,467		(243,533)		315,544		(293,533)		8,901,967		231,467		(193,533)		281,467		1,046,910		9,577,627

		Cumulative Income (Loss) from Operations		(2,002,522)		(2,196,054)		(2,389,587)		(2,133,120)		(2,376,653)		(2,061,108)		(2,354,641)		6,547,326		6,778,794		6,585,261		6,866,728		7,913,638		7,913,638

		Promotion and Marketing

		Promotion Director		4,374		4,374		4,374		4,374		4,374		4,374		4,374		4,374		4,374		4,374		4,374		4,374		52,492

		Business Development Manager		4,374		4,374		4,374		4,374		4,374		4,374		4,374		4,374		4,374		4,374		4,374		4,374		52,492

		Payroll Taxes and Burden (20%)		1,750		1,750		1,750		1,750		1,750		1,750		1,750		1,750		1,750		1,750		1,750		1,750		20,997

		Streaming Video Production		21,000		21,000		21,000		21,000		21,000		21,000		21,000		21,000		21,000		21,000		21,000		21,000		252,000

		Agency Fees		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		10,000		120,000

		Promotion and Public Relations		23,625		23,625		23,625		23,625		23,625		23,625		23,625		23,625		23,625		23,625		23,625		23,625		283,500

		Total Promotion and Marketing		65,123		65,123		65,123		65,123		65,123		65,123		65,123		65,123		65,123		65,123		65,123		65,123		781,480

		Website Development

		Creative Director		7,000		7,000		7,000		7,000		7,000		7,000		7,000		7,000		7,000		7,000		7,000		7,000		84,004

		Web Designer		5,250		5,250		5,250		5,250		5,250		5,250		5,250		5,250		5,250		5,250		5,250		5,250		63,000

		Payroll Taxes and Burden (20%)		2,450		2,450		2,450		2,450		2,450		2,450		2,450		2,450		2,450		2,450		2,450		2,450		29,401

		Web Design Expenses		13,125		13,125		13,125		13,125		13,125		13,125		13,125		13,125		13,125		13,125		13,125		13,125		157,500

		Total WebSite Development Costs		27,825		27,825		27,825		27,825		27,825		27,825		27,825		27,825		27,825		27,825		27,825		27,825		333,905

		General and Adminstrative

		Chief Executive Officer		10,500		10,500		10,500		10,500		10,500		10,500		10,500		10,500		10,500		10,500		10,500		10,500		126,000

		Chief Financial Officer		13,125		13,125		13,125		13,125		13,125		13,125		13,125		13,125		13,125		13,125		13,125		13,125		157,500

		Chief Operating Officer		10,500		10,500		10,500		10,500		10,500		10,500		10,500		10,500		10,500		10,500		10,500		10,500		126,000

		Chief Technology Officer		10,500		10,500		10,500		10,500		10,500		10,500		10,500		10,500		10,500		10,500		10,500		10,500		126,000

		Chief Counsel		10,500		10,500		10,500		10,500		10,500		10,500		10,500		10,500		10,500		10,500		10,500		10,500		126,000

		Office Manager		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		52,504

		Account Manager		4,167		4,167		4,167		4,167		4,167		4,167		4,167		4,167		4,167		4,167		4,167		4,167		50,004

		Account Manager		4,167		4,167		4,167		4,167		4,167		4,167		4,167		4,167		4,167		4,167		4,167		4,167		50,004

		Office Assistant		3,000		3,000		3,000		3,000		3,000		3,000		3,000		3,000		3,000		3,000		3,000		3,000		36,000

		Staff Accountant		3,500		3,500		3,500		3,500		3,500		3,500		3,500		3,500		3,500		3,500		3,500		3,500		41,996

		Payroll Taxes and Burden (20%)		13,200		13,200		13,200		13,200		13,200		13,200		13,200		13,200		13,200		13,200		13,200		13,200		158,400

		Office Rent		6,300		6,300		6,300		6,300		6,300		6,300		6,300		6,300		6,300		6,300		6,300		6,300		75,600

		Utilities		1,575		1,575		1,575		1,575		1,575		1,575		1,575		1,575		1,575		1,575		1,575		1,575		18,900

		Telephones		2,625		2,625		2,625		2,625		2,625		2,625		2,625		2,625		2,625		2,625		2,625		2,625		31,500

		Office Expenses		2,100		2,100		2,100		2,100		2,100		2,100		2,100		2,100		2,100		2,100		2,100		2,100		25,200

		Shipping and Postage		1,575		1,575		1,575		1,575		1,575		1,575		1,575		1,575		1,575		1,575		1,575		1,575		18,900

		Insurance - Directors and Officers		5,250		5,250		5,250		5,250		5,250		5,250		5,250		5,250		5,250		5,250		5,250		5,250		63,000

		Insurance - General Liability and Fire		1,575		1,575		1,575		1,575		1,575		1,575		1,575		1,575		1,575		1,575		1,575		1,575		18,900

		Repairs and Maintenance		525		525		525		525		525		525		525		525		525		525		525		525		6,300

		Taxes and Licenses		525		525		525		525		525		525		525		525		525		525		525		525		6,300

		Travel and Entertainment		10,500		10,500		10,500		10,500		10,500		10,500		10,500		10,500		10,500		10,500		10,500		10,500		126,000

		Consulting Services		3,150		3,150		3,150		3,150		3,150		3,150		3,150		3,150		3,150		3,150		3,150		3,150		37,800

		Outside Corporate Services		3,675		3,675		3,675		3,675		3,675		3,675		3,675		3,675		3,675		3,675		3,675		3,675		44,100

		Legal Expenses		75,000		15,000		15,000		65,000		65,000		100,005		115,000		115,000		65,000		15,000		40,000		40,000		725,005

		Accounting Expenses		40,000		15,000		15,000		15,000		15,000		40,000		15,000		40,000		40,000		15,000		15,000		15,000		280,000

		Miscellaneous Expenses		3,675		3,675		3,675		3,675		3,675		3,675		3,675		3,675		3,675		3,675		3,675		3,675		44,100

		Total General and Administrative		245,584		160,584		160,584		210,584		210,584		270,589		260,584		285,584		235,584		160,584		185,584		185,584		2,572,013

		Cinema and Racing Shares.Com

		Projected Statement of Operations for Year 1 to 5

		Proforma (Unaudited)

		Year 3		Month 25		Month 26		Month 27		Month 28		Month 29		Month 30		Month 31		Month 32		Month 33		Month 34		Month 35		Month 36		Total

		Revenues

		Cash Dividends Film Projects		- 0		12,294,000		- 0		666,000		- 0		619,082		- 0		9,220,500		5,346,000		888,000.00		- 0		- 0		29,033,582

		Cash Dividends Racing Share Projects		- 0		120,000.00		120,000.00		120,000.00		120,000.00		120,000		120,000.00		120,000.00		120,000.00		120,000.00		120,000.00		- 0		1,200,000

		Licensee Fee Income Film Projects		- 0		500,000		- 0		- 0		- 0		500,000		- 0		- 0		- 0		500,000		- 0		- 0		1,500,000

		Licensee Fee Income Racing Share Projects		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000		500,000		1,000,000

		Total Revenues		- 0		12,914,000		120,000		786,000		120,000		1,239,082		120,000		9,340,500		5,466,000		1,508,000		620,000		500,000		32,733,582

		Operating Expenses

		Promotion and Marketing		76,355		76,355		76,355		86,355		86,355		96,355		96,355		96,355		96,355		96,355		96,355		96,355		1,076,265

		Web Site Development		29,217		29,217		29,217		29,217		29,217		29,217		29,217		29,217		29,217		29,217		29,217		29,217		350,600

		General and Administrative		238,821		223,821		198,821		173,821		238,821		223,821		223,821		288,821		263,821		198,821		198,821		213,821		2,685,848

		Total Operating Expenses		344,393		329,393		304,393		289,393		354,393		349,393		349,393		414,393		389,393		324,393		324,393		339,393		4,112,713

		Net Income (Loss) from Operations		(344,393)		12,584,607		(184,393)		496,607		(234,393)		889,689		(229,393)		8,926,107		5,076,607		1,183,607		295,607		160,607		28,620,869

		Cumulative Income (Loss) from Operations		7,569,246		20,153,853		19,969,460		20,466,067		20,231,675		21,121,364		20,891,971		29,818,078		34,894,686		36,078,293		36,373,900		36,534,507		36,534,507

		Promotion and Marketing

		Promotion Director		4,812		4,812		4,812		4,812		4,812		4,812		4,812		4,812		4,812		4,812		4,812		4,812		57,746

		Business Development Manager		4,812		4,812		4,812		4,812		4,812		4,812		4,812		4,812		4,812		4,812		4,812		4,812		57,746

		Payroll Taxes and Burden (20%)		1,925		1,925		1,925		1,925		1,925		1,925		1,925		1,925		1,925		1,925		1,925		1,925		23,098

		Streaming Video Production		40,000		40,000		40,000		50,000		50,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		640,000

		Agency Fees		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Promotion and Public Relations		24,806		24,806		24,806		24,806		24,806		24,806		24,806		24,806		24,806		24,806		24,806		24,806		297,675

		Total Promotion and Marketing		76,355		76,355		76,355		86,355		86,355		96,355		96,355		96,355		96,355		96,355		96,355		96,355		1,076,265

		Website Development

		Creative Director		7,350		7,350		7,350		7,350		7,350		7,350		7,350		7,350		7,350		7,350		7,350		7,350		88,204

		Web Designer		5,513		5,513		5,513		5,513		5,513		5,513		5,513		5,513		5,513		5,513		5,513		5,513		66,150

		Payroll Taxes and Burden (20%)		2,573		2,573		2,573		2,573		2,573		2,573		2,573		2,573		2,573		2,573		2,573		2,573		30,871

		Web Design Expenses		13,781		13,781		13,781		13,781		13,781		13,781		13,781		13,781		13,781		13,781		13,781		13,781		165,375

		Total WebSite Development Costs		29,217		29,217		29,217		29,217		29,217		29,217		29,217		29,217		29,217		29,217		29,217		29,217		350,600

		General and Administrative

		Chief Executive Officer		11,025		11,025		11,025		11,025		11,025		11,025		11,025		11,025		11,025		11,025		11,025		11,025		132,300

		Chief Financial Officer		13,781		13,781		13,781		13,781		13,781		13,781		13,781		13,781		13,781		13,781		13,781		13,781		165,375

		Chief Operating Officer		11,025		11,025		11,025		11,025		11,025		11,025		11,025		11,025		11,025		11,025		11,025		11,025		132,300

		Chief Technology Officer		11,025		11,025		11,025		11,025		11,025		11,025		11,025		11,025		11,025		11,025		11,025		11,025		132,300

		Chief Counsel		11,025		11,025		11,025		11,025		11,025		11,025		11,025		11,025		11,025		11,025		11,025		11,025		132,300

		Office Manager		4,594		4,594		4,594		4,594		4,594		4,594		4,594		4,594		4,594		4,594		4,594		4,594		55,129

		Account Manager		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		52,504

		Account Manager		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		4,375		52,504

		Account Manager		4,167		4,167		4,167		4,167		4,167		4,167		4,167		4,167		4,167		4,167		4,167		4,167		50,004

		Office Assistant		3,150		3,150		3,150		3,150		3,150		3,150		3,150		3,150		3,150		3,150		3,150		3,150		37,800

		Staff Accountant		3,150		3,150		3,150		3,150		3,150		3,150		3,150		3,150		3,150		3,150		3,150		3,150		37,800

		Payroll Taxes and Burden (20%)		13,125		13,125		13,125		13,125		13,125		13,125		13,125		13,125		13,125		13,125		13,125		13,125		157,501

		Office Rent		6,615		6,615		6,615		6,615		6,615		6,615		6,615		6,615		6,615		6,615		6,615		6,615		79,380

		Utilities		1,654		1,654		1,654		1,654		1,654		1,654		1,654		1,654		1,654		1,654		1,654		1,654		19,845

		Telephones		2,756		2,756		2,756		2,756		2,756		2,756		2,756		2,756		2,756		2,756		2,756		2,756		33,075

		Office Expenses		2,205		2,205		2,205		2,205		2,205		2,205		2,205		2,205		2,205		2,205		2,205		2,205		26,460

		Shipping and Postage		1,654		1,654		1,654		1,654		1,654		1,654		1,654		1,654		1,654		1,654		1,654		1,654		19,845

		Insurance - Directors and Officers		5,513		5,513		5,513		5,513		5,513		5,513		5,513		5,513		5,513		5,513		5,513		5,513		66,150

		Insurance - General Liability and Fire		1,654		1,654		1,654		1,654		1,654		1,654		1,654		1,654		1,654		1,654		1,654		1,654		19,845

		Repairs and Maintenance		551		551		551		551		551		551		551		551		551		551		551		551		6,615

		Taxes and Licenses		551		551		551		551		551		551		551		551		551		551		551		551		6,615

		Travel and Entertainment		12,600		12,600		12,600		12,600		12,600		12,600		12,600		12,600		12,600		12,600		12,600		12,600		151,200

		Consulting Services		5,250		5,250		5,250		5,250		5,250		5,250		5,250		5,250		5,250		5,250		5,250		5,250		63,000

		Outside Corporate Services		5,775		5,775		5,775		5,775		5,775		5,775		5,775		5,775		5,775		5,775		5,775		5,775		69,300

		Legal Expenses		67,500		67,500		42,500		17,500		67,500		67,500		67,500		92,500		92,500		42,500		42,500		42,500		710,000

		Accounting Expenses		25,000		10,000		10,000		10,000		25,000		10,000		10,000		50,000		25,000		10,000		10,000		25,000		220,000

		Miscellaneous Expenses		4,725		4,725		4,725		4,725		4,725		4,725		4,725		4,725		4,725		4,725		4,725		4,725		56,700

		Total General and Administrative		238,821		223,821		198,821		173,821		238,821		223,821		223,821		288,821		263,821		198,821		198,821		213,821		2,685,848

		Cinema and Racing Shares.Com

		Projected Statement of Operations for Year 1 to 5

		Proforma (Unaudited)

				Year 4		Year 5

		Revenues

		Cash Dividends Film Projects		38,883,500		43,643,000

		Cash Dividends Racing Share Projects		1,200,000		1,200,000

		Licensee Fee Income Film Projects		2,000,000		2,500,000

		Licensee Fee Income Racing Share Projects		1,000,000		1,000,000

		Total Revenues		43,083,500		48,343,000

		Operating Expenses

		Promotion and Marketing		1,130,078		1,186,582

		Web Site Development		368,130		386,537

		General and Administrative		3,020,281		3,240,404

		Total Operating Expenses		4,518,489		4,813,523

		Net Income (Loss) from Operations		38,565,011		43,529,477

		Cumulative Income (Loss) from Operations		75,099,518		118,628,995

		Promotion and Marketing

		Promotion Director		60,633		63,665

		Business Development Manager		60,633		63,665

		Payroll Taxes and Burden (20%)		24,253		25,466

		Streaming Video Production		672,000		705,600

		Agency Fees		- 0		- 0

		Promotion and Public Relations		312,559		328,187

		Total Promotion and Marketing		1,130,078		1,186,582

		Website Development Costs

		Creative Director		92,615		97,245

		Web Designer		69,458		72,930

		Payroll Taxes and Burden (20%)		32,414		34,035

		Web Design Expenses		173,644		182,326

		Total WebSite Development Costs		368,130		386,537

		General and Administrative

		Chief Executive Officer		138,915		145,861

		Chief Financial Officer		173,644		182,326

		Chief Operating Officer		138,915		145,861

		Chief Technology Officer		138,915		145,861

		Chief Counsel		138,915		145,861

		Office Manager		57,886		60,780

		Account Manager		55,129		57,886

		Account Manager		55,129		57,886

		Account Manager		52,500		55,129

		Account Manager		50,000		52,500

		Account Manager		50,000		52,500

		Office Assistant		39,690		60,780

		Staff Accountant		39,690		41,675

		Payroll Taxes and Burden (20%)		225,866		237,159

		Office Rent		83,349		87,516

		Utilities		20,837		21,879

		Telephones		34,729		36,465

		Office Expenses		27,783		29,172

		Shipping and Postage		20,837		21,879

		Insurance - Directors and Officers		69,458		72,930

		Insurance - General Liability and Fire		20,837		21,879

		Repairs and Maintenance		6,946		7,293

		Taxes and Licenses		6,946		7,293

		Travel and Entertainment		162,000		170,100

		Consulting Services		69,300		72,765

		Outside Corporate Services		72,765		76,403

		Legal Expenses		750,000		825,000

		Accounting Expenses		250,000		275,000

		Miscellaneous Expenses		69,300		72,765

		Total General and Administrative		3,020,281		3,240,404

		Percentage increase by year per category		1.05





Revenues

		

		Cinema and Racing Shares.Com

		Projected Revenues for Statement of Operations for the Years 1 to 5

		Proforma (Unaudited)

		Year 1		Month 1		Month 2		Month 3		Month 4		Month 5		Month 6		Month 7		Month 8		Month 9		Month 10		Month 11		Month 12		Total

		Cash Dividends Film Projects

		Cash Dividends Racing Share Projects

		License Fee Income Film Projects

		IPO Film Project #1- RuneLords		- 0		- 0		- 0		- 0		- 0		500,000		- 0		- 0		- 0		- 0		- 0		- 0		500,000

		IPO Film Project #2 - Fungi		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000		- 0		- 0		- 0		- 0		500,000

		Total Fee Income Film Projects		- 0		- 0		- 0		- 0		- 0		500,000		- 0		500,000		- 0		- 0		- 0		- 0		1,000,000

		License Fee Income Racing Share Projects

		IPO Racing Share Project #1		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000		500,000

		Total License Fee Income Racing Share Projects		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000		500,000

		Total Revenues		- 0		- 0		- 0		- 0		- 0		500,000		- 0		500,000		- 0		- 0		- 0		500,000		1,500,000

		Year 2		Month 13		Month 14		Month 15		Month 16		Month 17		Month 18		Month 19		Month 20		Month 21		Month 22		Month 23		Month 24		Total

		Cash Dividends Film Projects

		IPO Film Project #1 - Runelords		- 0		- 0		- 0		- 0		- 0		619,082		- 0		- 0		- 0		- 0		- 0		825,443		1,444,525

		IPO Film Project #2 - Fungi		- 0		- 0		- 0		- 0		- 0		- 0		- 0		9,220,500		- 0		- 0		- 0		- 0		9,220,500

		Total Cash Dividends Film Projects		- 0		- 0		- 0		- 0		- 0		619,082		- 0		9,220,500		- 0		- 0		- 0		825,443.00		10,665,025

		Cash Dividends Racing Share Projects

		IPO Racing Share Project #1		- 0		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		- 0		600,000

		Total Cash Dividends Racing Share Projects		- 0		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		- 0		600,000

		License Fee Income Film Projects

		IPO Film Project #3		- 0		- 0		- 0		500,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000

		IPO Film Project #4		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000		- 0		- 0		- 0		500,000

		Total License Fee Income Film Projects		- 0		- 0		- 0		500,000		- 0		- 0		- 0		- 0		500,000		- 0		- 0		- 0		1,000,000

		License Fee Income Racing Share Projects

		IPO Racing Share Project #2		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000		- 0		500,000

		IPO Racing Share Project #3		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000		500,000

		Total License Fee Income Racing Share Projects		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000		500,000		1,000,000

		Total Revenues		- 0		60,000		60,000		560,000		60,000		679,082		60,000		9,280,500		560,000		60,000		560,000		1,325,443		13,265,025

		Year 3		Month 25		Month 26		Month 27		Month 28		Month 29		Month 30		Month 31		Month 32		Month 33		Month 34		Month 35		Month 36		Total

		Cash Dividends Film Projects

		IPO Film Project #1- Runelords		- 0		- 0		- 0		- 0		- 0		619,082		- 0		- 0		- 0		- 0		- 0		- 0		619,082

		IPO Film Project #2 - Fungi		- 0		12,294,000		- 0		- 0		- 0		- 0		- 0		9,220,500		- 0		- 0		- 0		- 0		21,514,500

		IPO Film Project #3		- 0		- 0		- 0		666,000		- 0		- 0		- 0		- 0		- 0		888,000		- 0		- 0		1,554,000

		IPO Film Project #4		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		5,346,000		- 0		- 0		- 0		5,346,000

		Total Cash Dividends Film Projects		- 0		12,294,000		- 0		666,000		- 0		619,082		- 0		9,220,500		5,346,000		888,000		- 0		- 0		29,033,582

		Cash Dividends Racing Share Projects

		IPO Racing Share Project #2		- 0		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		- 0		600,000

		IPO Racing Share Project #3		- 0		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		- 0		600,000

		Total Cash Dividends Racing Share Projects		- 0		120,000		120,000		120,000		120,000		120,000		120,000		120,000		120,000		120,000		120,000		- 0		1,200,000

		License Fee Income Film Projects

		IPO Film Project #5		- 0		500,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000

		IPO Film Project #6		- 0		- 0		- 0		- 0		- 0		500,000		- 0		- 0		- 0		- 0		- 0		- 0		500,000

		IPO Film Project #7		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000		- 0		- 0		500,000

		Total License Fee Income Film Projects		- 0		500,000		- 0		- 0		- 0		500,000		- 0		- 0		- 0		500,000		- 0		- 0		1,500,000

		License Fee Income Racing Share Projects

		IPO Racing Share Project #4		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000		- 0		500,000

		IPO Racing Share Project #5		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000		500,000

		Total License Fee Income Racing Share Projects		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000		500,000		1,000,000

		Total Revenues		- 0		12,914,000		120,000		786,000		120,000		1,239,082		120,000		9,340,500		5,466,000		1,508,000		620,000		500,000		32,733,582

		Cinema Shares.Com

		Projected Revenues for Statement of Operations for the Years 1 to 5

		Proforma (Unaudited)

		Year 4		Month 37		Month 38		Month 39		Month 40		Month 41		Month 42		Month 43		Month 44		Month 45		Month 46		Month 47		Month 48		Total

		Cash Dividends Film Projects

		IPO Film Project #3		- 0		- 0		- 0		666,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		666,000

		IPO Film Project #4		- 0		- 0		7,128,000		- 0		- 0		- 0		- 0		- 0		5,346,000		- 0		- 0		- 0		12,474,000

		IPO Film Project #5		- 0		1,527,000		- 0		- 0		- 0		- 0		- 0		2,036,000		- 0		- 0		- 0		- 0		3,563,000

		IPO Film Project #6		- 0		- 0		- 0		- 0		- 0		9,220,500		- 0		- 0		- 0		- 0		- 0		12,294,000		21,514,500

		IPO Film Project #7		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		666,000		- 0		- 0		666,000

		Total Cash Dividends Film Projects		- 0		1,527,000		7,128,000		666,000		- 0		9,220,500		- 0		2,036,000		5,346,000		666,000		- 0		12,294,000		38,883,500

		Cash Dividends Racing Share Projects

		IPO Racing Share Project #4		- 0		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		- 0		600,000

		IPO Racing Share Project #5		- 0		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		- 0		600,000

		Total Cash Dividends Racing Share Projects		- 0		120,000		120,000		120,000		120,000		120,000		120,000		120,000		120,000		120,000		120,000		- 0		1,200,000

		License Fee Income Film Projects

		IPO Film Project #8		500,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000

		IPO Film Project #9		- 0		- 0		- 0		500,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000

		IPO Film Project #10		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000		- 0		- 0		- 0		- 0		500,000

		IPO Film Project #11		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000		- 0		500,000

		Total License Fee Income Film Projects		500,000		- 0		- 0		500,000		- 0		- 0		- 0		500,000		- 0		- 0		500,000		- 0		2,000,000

		License Fee Income Racing Share Projects

		IPO Racing Share Project #6		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000		- 0		500,000

		IPO Racing Share Project #7		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000		500,000

		Total License Fee Income Racing Share Projects		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000		500,000		1,000,000

		Total Revenues		500,000		1,647,000		7,248,000		1,286,000		120,000		9,340,500		120,000		2,656,000		5,466,000		786,000		1,120,000		12,794,000		43,083,500

		Year 5		Month 49		Month 50		Month 51		Month 52		Month 53		Month 54		Month 55		Month 56		Month 57		Month 58		Month 59		Month 60		Total

		Cash Dividends Film Projects

		IPO Film Project #5		- 0		1,527,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		1,527,000

		IPO Film Project #6		- 0		- 0		- 0		- 0		- 0		9,220,500		- 0		- 0		- 0		- 0		- 0		- 0		9,220,500

		IPO Film Project #7		- 0		- 0		- 0		888,000		- 0		- 0		- 0		- 0		- 0		666,000		- 0		- 0		1,554,000

		IPO Film Project #8		2,049,000		- 0		- 0		- 0		- 0		- 0		2,732,000		- 0		- 0		- 0		- 0		- 0		4,781,000

		IPO Film Project #9		- 0		- 0		- 0		9,220,500		- 0		- 0		- 0		- 0		- 0		12,294,000		- 0		- 0		21,514,500

		IPO Film Project #10		- 0		- 0		- 0		- 0		- 0		- 0		- 0		2,049,000		- 0		- 0		- 0		- 0		2,049,000

		IPO Film Project #11		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		2,997,000		- 0		2,997,000

		Total Cash Dividends Film Projects		2,049,000		1,527,000		- 0		10,108,500		- 0		9,220,500		2,732,000		2,049,000		- 0		12,960,000		2,997,000		- 0		43,643,000

		Cash Dividends Racing Share Projects

		IPO Racing Share Project #6		- 0		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		- 0		600,000

		IPO Racing Share Project #7		- 0		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		60,000		- 0		600,000

		Total Cash Dividends Racing Share Projects		- 0		120,000		120,000		120,000		120,000		120,000		120,000		120,000		120,000		120,000		120,000		- 0		1,200,000

		License Fee Income Film Projects

		IPO Film Project #12		500,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000

		IPO Film Project #13		- 0		- 0		500,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000

		IPO Film Project #14		- 0		- 0		- 0		- 0		500,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000

		IPO Film Project #15		- 0		- 0		- 0		- 0		- 0		- 0		500,000		- 0		- 0		- 0		- 0		- 0		500,000

		IPO Film Project #16		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000		- 0		500,000

		Total License Fee Income Film Projects		500,000		- 0		500,000		- 0		500,000		- 0		500,000		- 0		- 0		- 0		500,000		- 0		2,500,000

		License Fee Income Racing Share Projects

		IPO Racing Share Project #8		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000		- 0		500,000

		IPO Racing Share Project #9		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000		500,000

		Total License Fee Income Racing Share Projects		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		500,000		500,000		1,000,000

		Total Revenues		2,549,000		1,647,000		620,000		10,228,500		620,000		9,340,500		3,352,000		2,169,000		120,000		13,080,000		4,117,000		500,000		48,343,000





Film Revenues by Category

		

		Cinema and Racing Shares.Com

		Proforma Schedule of Films Produced Inhouse and Outside Producer

		Proforma (Unaudited)

		Production Inhouse or Outside Producer		Out		Amount		In		Amount		Out		Amount		In		Amount		Out		Amount		In		Amount		Out		Amount		Out		Amount

		IPO #		RuleLords		of Div		Fungi		of Div		#3		of Div		#4		of Div		#5		of Div		#6		of Div		#7		of Div		#8		of Div

		Genre of Film		Fam				Fam				Com				SF				Other				Fam				Com				Fam

		Start of Production Month		6				8				16				21				26				30				34				37

		Theatrical Release Month		12				14				22				27				32				36				40				43

		First Distribution of Net Revenues Month (30%)		18		619,082		20		9,220,500		28		666,000		33		5,346,000		38		1,527,000		42		9,220,500		46		666,000		49		2,049,000

		Second Distribution of Net Revenues Month (40%)		24		825,443		26		12,294,000		34		888,000		39		7,128,000		44		2,036,000		48		12,294,000		52		888,000		55		2,732,000

		Third and Final Distribution of Revenues Month (30%)		30		619,082		32		9,220,500		40		666,000		45		5,346,000		50		1,527,000		54		9,220,500		58		666,000		61		2,049,000

		Production Inhouse or Outside Producer		In		Amount		Out		Amount		In		Amount		Out		Amount		In		Amount		Out		Amount		In		Amount		Out		Amont

		IPO #		#9		of Div		#10		of Div		#11		of Div		#12		of Div		#13		of Div		#14		of Div		#15		of Div		#16		of Div

		Genre of Film		Fam				Fam				Com				SF				Other				Fam				Com				Fam

		Start of Production Month		40				44				47				49				51				53				55				59

		Theatrical Release Month		46				50				53				55				57				59				61				65

		First Distribution of Net Revenues Month (30%)		52		9,220,500		56		2,049,000		59		2,997,000		61		- 0		63		- 0		65		- 0		67		- 0		71		- 0

		Second Distribution of Net Revenues Month (40%)		58		12,294,000		62		2,732,000		65		- 0		67		- 0		69		- 0		71		- 0		73		- 0		77		- 0

		Third and Final Distribution of Revenues Month (30%)		64		9,220,500		68		2,049,000		71		- 0		73		- 0		75		- 0		77		- 0		79		- 0		85		- 0

		Year #1 Movies

		Year #2 Movies

		Year #3 Movies

		Year #4 Movies

		Year #5 Movies

		Type of Movie

		Comedy		Com

		Science Fiction		SF

		Family		Fam

		Other		Other





Cinema & Racing shares Div Cal

		

		Cinema Shares Dividend Calculation

		Dividends earned by film category Cinema Production vs Outside Produced Project

		Proforma (Unaudited)

		RuneLord Film		RuneLords

		Projected Producers Gross Per Liquidation Breakdown of RuneLord Film Project		42,970,202

		Amount of Negative Cost of Film Financed by IPO #1 RuneLord to be added back to Gross		19,000,000

		Total Revenues available for distribution to Runelord Equity Participants		61,970,202

		Amount of Equity Received for equity infusion from IPO#1 for RuneLord Film Project		33%

		Cinema Shares Percentage share on RuneLords Film Project IPO #1		10%

		Cinema Shares Dividends due for Runelords		2,063,608

								Science

		Genre of Film		Comedy				Fiction				Family				Other

		Average Projected earnings using Paul Kagan Reports from Outside Produced 15M-20M Budgeted Film		22,200,000				39,600,000				68,300,000				50,900,000

		Cinema Shares Percentage for fully financed Outside Produced Film		10%				10%				10%				10%

		Cinema Shares Dividends for fully financed Outside Produced Film		2,220,000				3,960,000				6,830,000				5,090,000

		Cinema Shares Percentage for fully financed Inhouse Produced Film		45%				45%				45%				45%

		Cinema Shares Dividends for fully financed Inhouse Produced Film		9,990,000				17,820,000				30,735,000				22,905,000

		Racing Shares Dividend Calculation

		Dividends earned during one year period racing season

		Proforma (Unaudited)

				Conservative				Moderate				Aggressive

		Race Winnings		2,000,000				4,000,000				6,000,000

		Endorsements		2,000,000				5,000,000				10,000,000

		Merchandising		2,000,000				5,000,000				10,000,000

		Total Revenues		6,000,000				14,000,000				26,000,000

		Racing Shares Percentage		10%				10%				10%

		Racing Shares Dividends		600,000				1,400,000				2,600,000





Sources and Uses

		

		Cinema and Racing Shares.Com

		Sources and Uses of Funds

		Proforma (Unaudited)

		Source of Funds

		Equity Infusion				7,000,000

		Use of Funds

		Capital Expenditures - Computer Hardware & Software				75,000

		Capital Expenditures - Office Furniture and Equipment				33,000

		Constructing and Completing Development of Cinema and Nascar Shares.com WebSites				433,000

		Moving Expenses into Corporate Headquarters				25,000

		Leasehold Improvements				28,000

		Hiring of Personnel				3,582,000

		Marketing and Public Relations				1,000,000

		Payment of Corporate Loans and Expenses				367,000

		Fund Working Capital				1,457,000

		Total Uses of Funds				7,000,000





Balance Sheet

		

		Cinema and Racing Shares.Com

		Proforma Balance Sheets for the beginning balances thru the 5 years ended month 60

		Proforma (Unaudited)

				Period 0				Period 12				Period 24				Period 36				Period 48				Period 60

		Assets

		Cash		1,000				4,376,011				10,097,587				27,245,108				50,359,115				76,451,801

		Accounts receivable		- 0				- 0				- 0				- 0				- 0				- 0

		Total current assets		1,000				4,376,011				10,097,587				27,245,108				50,359,115				76,451,801

		Property, Plant and Equipment

		Office furniture and equipment		- 0				108,000				113,000				118,000				123,000				128,000

		Computer equipment and software		20,000				453,000				473,000				493,000				513,000				533,000

		Leasehold Improvements		- 0				28,000				28,000				28,000				28,000				28,000

		Accumulated Depreciation and Amortization		- 0				- 0				- 0				- 0				- 0				- 0

		Net Fixed Assets		20,000				589,000				614,000				639,000				664,000				689,000

		Other Assets

		Patents		112,000				112,000				112,000				112,000				112,000				112,000

		Deposits		- 0				10,000				10,000				10,000				10,000				10,000

		Start-up costs		- 0				15,000				15,000				15,000				15,000				15,000

		Total Other Assets		112,000				137,000				137,000				137,000				137,000				137,000

		Total Assets		133,000				5,102,011				10,848,587				28,021,108				51,160,115				77,277,801

		Liabilities

		Accounts payable		92,000				- 0				- 0				- 0				- 0				- 0

		Accrued expenses		50,000				- 0				- 0				- 0				- 0				- 0

		Loan payable - officer		225,000				- 0				- 0				- 0				- 0				- 0

		Total Liabilities		367,000				- 0				- 0				- 0				- 0				- 0

		Equity

		Common Stock		1,000				7,001,000				7,001,000				7,001,000				7,001,000				7,001,000

		Retained Earnings		(235,000)				(1,898,989)				3,847,587				21,020,108				44,159,115				70,276,801

		Total Equity		(234,000)				5,102,011				10,848,587				28,021,108				51,160,115				77,277,801

		Total Liabilities and Stockholders Equity		133,000				5,102,011				10,848,587				28,021,108				51,160,115				77,277,801





Cash Flow Statements

		

		Cinema and Racing Shares.Com

		Proforma Cash Flow Statements for the periods 0 to 60 as presented

		Proforma (Unaudited)

				Period 0				Period 12				Period 24				Period 36				Period 48				Period 60

		Net income		(235,000)				(1,663,989)				5,746,576				17,172,521				23,139,007				26,117,686

		Adjustments to reconcile net loss to net cash

		used in operating activities

		Depreciation		- 0				- 0				- 0				- 0				- 0				- 0

		Changes in operating assets and liabilities

		Increase in accounts receivable		- 0				- 0				- 0				- 0				- 0				- 0

		Increase in inventory		- 0				- 0				- 0				- 0				- 0				- 0

		Increase in other assets		(112,000)				(25,000)				- 0				- 0				- 0				- 0

		Increase (decrease) in accounts payable		92,000				(92,000)				- 0				- 0				- 0				- 0

		Increase (decrease) in accrued liabilities		50,000				(50,000)				- 0				- 0				- 0				- 0

		Net cash used in operating activities		(205,000)				(1,830,989)				5,746,576				17,172,521				23,139,007				26,117,686

		Investing activities

		Purchases of furniture, office equipment and leasehold improvements		- 0				(136,000)				(5,000)				(5,000)				(5,000)				(5,000)

		Purchases of computer equipment and software		(20,000)				(433,000)				(20,000)				(20,000)				(20,000)				(20,000)

		Net cash used in investing activities		(20,000)				(569,000)				(25,000)				(25,000)				(25,000)				(25,000)

		Financing activities

		Proceeds from sale of stock		- 0				7,000,000				- 0				- 0				- 0				- 0

		Proceeds(payments) of loan payable		225,000				(225,000)				- 0				- 0				- 0				- 0

		Net cash provided by financing activities		225,000				6,775,000				- 0				- 0				- 0				- 0

		Net increase in cash		- 0				4,375,011				5,721,576				17,147,521				23,114,007				26,092,686

		Cash and cash equivalents at beginning of year		1,000				1,000				4,376,011				10,097,587				27,245,108				50,359,115

		Cash and cash equivalents at end of year		1,000				4,376,011				10,097,587				27,245,108				50,359,115				76,451,801






