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Student Loan Fact Sheet

Student loans are borrowed funds which are to be used for direct educational expenses such as tuition, fees, books and transportation. Loans must be repaid, with interest, after you are no longer a student or drop below half-time status. Student loans are not automatically awarded as part of a financial aid package. Additional steps are required and students are encouraged to complete the student loan application process early in the enrollment period.

[image: image2.jpg]




To apply for a Federal Stafford Loan, students must meet the following criteria:

•Must have a current & complete financial aid file.

•Must be in good academic standing & meet all Satisfactory Academic Progress Guidelines.

•Must be enrolled (and successfully complete with A, B, C, or D grades) least six credit hours in an eligible educational plan each semester.



What Types of Loans are Available?

•Federal Subsidized Stafford Loans are need based loans where repayment is deferred & interest does not accrue as long as you are enrolled at least half-time.

•Federal Unsubsidized Stafford Loans are non-need-based loans where the principal balance is deferred, however, interest begins accruing immediately. Students are encouraged to pay interest on these types of loans quarterly.

MCC believes the Federal Stafford Loan Program provides students with sufficient loan amounts to cover MCC’s reasonable cost of attendance. Therefore, it is MCC’s policy not to certify other types of student loans.

How Much Can You Borrow?

Students are encouraged to borrow responsibly & only what they need to fund their education. Maximum student loan amounts are normally reserved for students planning to attend two or more consecutive semesters. If you have had previous student loans at other colleges or universities, your borrowing eligibility at MCC may be affected. MCC must evaluate your academic transcripts from other schools before your eligibility and grade level can be determined.
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APPLY EARLY

Students are encouraged to apply for student loans and complete their Student Center “TO DO” list before our high volume periods begin: May 1 for summer, May 30 for fall and Nov. 30 for spring.

Loan applications are processed in the order they are received. The Financial Aid Office cannot guarantee the processing of loan applications completed toward the end of your enrollment period.

*Financial Aid, including student loans, do not transfer from one institution to another. Therefore students must complete the student loan application process at each school they attend.

Grade Level Progression & Loan Limits

The amount you are eligible to borrow depends on your grade level. Determination of this level includes coursework transferred in that count toward your certificate/degree educational plan. Grade levels are determined by the amount of progress made toward educational plan completion.

Maximum amount of Federal Stafford Loan available at each grade level:

	
	Dependent Students
	Independent Students

	Freshman
	
	

	(0-29 credit hours):
	$3,500 + $2,000 additional unsubsidized
	$3,500 + $6,000 additional unsubsidized

	Sophomore
	
	

	(30+ credit hours):
	$4,500 + $2,000 additional unsubsidized
	$4,500 + $6,000 additional unsubsidized


*Students enrolled in preparatory coursework (i.e., pre-nursing, pre-radiology, pre-veterinary technology, etc.) required for enrollment on an eligible certificate/degree educational plan are eligible for one consecutive 12-month loan period. Dependent students may only borrow up to the maximum of $2,625 subsidized and independent students may borrow an additional $6,000 unsubsidized.

We strongly encourage you to borrow responsibly. The maximum amount is normally reserved for students planning to attend two or more consecutive semesters.
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Repaying Your Student Loans

Student loan repayment will begin 6-months from the day you are no longer enrolled at least half-time.

	Total
	Monthly
	Total
	Minimum

	Amount
	Minimum
	Interest
	Hourly

	Borrowed
	Payment
	Paid
	Salary

	
	
	
	

	$5,000
	$57.54
	$1,904.83
	$4.15

	
	
	
	

	$7,500
	$86.31
	$2857.24
	$6.22

	
	
	
	

	$10,000
	$115.08
	$3.809.66
	$8.30

	
	
	
	

	$12,500
	$143.85
	$4,762.07
	$10.37

	
	
	
	

	$15,000
	$172.62
	$5,714.49
	$12.45

	
	
	
	

	$17,500
	$201.39
	$6,666.90
	$14.52

	
	
	
	

	$20,000
	$230.16
	$7619.31
	$16.60

	
	
	
	


*All figures based on standard 10 year repayment at 6.8% annual interest rate.

Average Student Loan Indebtedness

As reported in “The Project on Student Debt” published in October 2012, the average student loan debt for students completing a 4-year degree is $26,600. MCC students seeking a 2-year degree have an average student loan debt of $11,000.

