(This should be on Rs.100/- non-judicial stamp paper)

I, <Loan Investor> , Indian inhabitant, residing at <Address> (hereinafter referred to as “<Loan Investor>" which expression shall unless repugnant to the context mean and include its successors and assignees) has at our request had sanctioned Rs. 1,00,00,000/- (Rupees One Crore Only) of Short Term Loan to <Investee Company>, for a period of 90 days, at the rate of 12.5% p.a. interest in Indian currency.  Now in consideration of the Short Term Loan I, <Investee>, Director, <Investee Address>, having our Registered Office at <Investee Address>,  in my personal capacity do hereby so as to bind our successors and assigns irrevocably and unconditionally  agree and undertake :

(a) to indemnify <Loan Investor > and keep <Loan Investor > harmless and indemnified at all times, against all losses, damages, action, costs (as between Attorney and Client) charges or expenses which may be made against or sustained or incurred by <Loan Investor > (and whether paid by <Loan Investor > or not) as a result of or in consequence of <Loan Investor > having at our request sanctioned the Short Term Loan.
(b) that the said Short Term Loan disbursed by <Loan Investor > will be promptly paid by the drawees thereof together with interest, costs, charges and expenses due thereon wherever applicable. 

(c) on default in payment by the drawees to pay to make good to <Loan Investor > on demand all losses, costs, charges and expenses occasioned to <Loan Investor > by reason of non payment of the amount of the said Short Term Loan, breach or non-performance or non-observance of the obligations on the part of the drawee of the said Short Term Loan 

(d) that <Loan Investor > may proceed against the Company and recover from any of our properties including any credit balance held by the Company and any security for the time being held by the company and our account by sale or otherwise and allocate and apply the net proceeds of sale and realisation thereof and any other monies on the hand of the company standing to our credit on any account whatsoever independently one of the either in such order and in such manner as <Loan Investor > may think fit in or towards payment of any amount payable by us to <Loan Investor > hereunder “:

(e) that if the said Short Term  Loan is not paid accordingly to its tenor, to pay <Loan Investor > interest at the rate as may be stipulated by <Loan Investor > by way of penalty from time to time from the due date till the date of payment.

(f) forthwith on demand made by <Loan Investor > to deposit with <Loan Investor > such sum of security or further sum of security as <Loan Investor > may from time to time specify as security for the due fulfillment of our obligations security so deposited with <Loan Investor > may be sold by <Loan Investor >  after giving us a reasonable notice of sale and the said sum or  the proceeds of sale of the securities may be appropriated by <Loan Investor >  in or towards satisfaction of the said obligations as any liability arising out of non fulfillment thereof by us.

(g) not to hold <Loan Investor > responsible or liable for any loss or damage which we may suffer as a result of any act or omission or negligence on the part of any of the correspondents or agents appointed by <Loan Investor > for the purpose of collection of the  amounts of the said Short Term  Loan or otherwise howsoever.

       (<Loan Investee >)

Director
 
Investee Company Name Pvt. Ltd.
(on company’s letter head and signature on  Rs.2 revenue stamp)

PROMISSORY NOTE

On demand, we <INVESTEE Company name>, having Registered office at <Investee company address> jointly and severally promise to pay Mr. <Loan Investor > , a sum of Rs. 1,00,00,000/- (Rupees One Crore only) together with interest @ 12.5% p.a. for the value received, from this day for a period of 180 days.

     
   (<Loan Investee >)

  
    DIRECTOR

Investee Company Name
Rs. 1,00,00,000/-

Witness:

Name:

Address:

Signature

Place:

Date:

(on company’s letter head)

Date : 

To

<Loan Investor > ,

Address.
Sir,

We hereby undertake to inform you that the loan sanctioned by Mr. <Loan Investor > , amounting to Rs.  1,00,00,000/- (Rupees One Crore only) is within limits specified under section 293 of the Companies Act, 1956.

Thanking you,

Yours faithfully,

<Investee Company Name>
(<Loan Investee >)

 DIRECTOR

(on company’s letter head)

Date : 

To

<Loan Investor > ,

Address
Dear Sir,

We sincerely thank you for the sanction of Short Term Loan for an amount of Rs. 1,00,00,000/- (Rupees One Crore only).

Thanking you,

Yours faithfully,

Investee Company Name
(<Loan Investee >) 

 DIRECTOR

(on company’s letter head)

Date : -----------

R E C E I P T

Received with thanks from Mr. <Loan Investor >  Mohan an amount of Rs. 1,00,00,000/- (Rupees One Crore only) vide cheque No. __________ dated ________________ drawn on ________________________________ 








Investee Company Name
Director 

Place : 

Date : 

(Undated letter on the company’s letter head addressed to the company’s Banker)

City
Date : 

To

The Manager,

Bank name and address
Dear Sir,

Please honour the 2 cheques (Cheque Nos.  __________ & _______ ) issued to Mr. <Loan Investor > ,  Address upon presentation.

Thanking you,

Yours faithfully,

Investee Company name
(<Loan Investee >) 

 DIRECTOR

 (It should be on letter head and signed by the chairman with company’s rubber stamp)

EXTRACT OF THE MINUTES OF THE MEETING OF THE BOARD OF DIRECTORS OF THE COMPANY  HELD ON 07th APRIL 2011 AT  3.00 pm AT THE REGISTERED OFFICE AT <INVESTEE COMPANY ADDRESS>
The Board was informed that the company proposes to avail financial assistance upto an extent of Rs. 1,00,00,000/- (Rupees Fifty Lakhs only) as Inter Corporate Deposit from Mr. <Loan Investor > .

Mr. <Loan Investor >  has sanctioned Rs.1,00,00,000/- (Rupees One Crore only) as Inter Corporate Deposit to the company under the following terms and conditions :

Amount 

:
Rs. 1.00 Crore
Period

:
180 days

Interest Rate

:
12.5% p.a.
“RESOLVED THAT Mr. <Loan Investee > , Director be and is hereby authorized to sign, accept and to do all acts, deeds, give undertaking etc. to avail the above finance for the benefit of the company and offer guarantees and pledges on behalf of the company and do all acts and deeds incidental thereto”.







CHAIRMAN






//CERTIFIED TRUE COPY//

