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Independent Auditor’s Report

To Shareholders of JSC INTER RAO UES 

About the audited entity: 

Name: JSC INTER RAO UES 

Information on registration in the Unified State Register of Legal Entities (certificate of state registration of a legal entity No. 1022302933630 issued by the Interdistrict Inspectorate No. 7 of the Federal Tax Service for Krasnodarsky Krai (Local Site 2320 for Cetral district) dated November 1, 2002). 

Location: 123610 Russia, Moscow, Krasnopresnenskaya Naberezhnaya, 12, Entrance 7.
About the auditor 

Name: Ernst and Young LLC 

General State Registration Number: 1027739707203.
Location: 115035, Russia, Moscow Sadovnicheskaya Nab., 77 bld. 1.
Ernst and Young LLC is a Member of Nonprofit Partnership Auditors Chamber of Russia (NP ACR). Ernst and Young LLC is registered in the Auditors and Audit Organizations Register with NP ACR under number 3028 and included in the check copy of the Auditors and Audit Organizations Register under the registration number of record 10201017420. 
Ernst & Young 
We have audited the attached accounting statements of JSC INTER RAO UES as of f 31.12.2010. The accounting statements consist of: Balance Sheet; Profit and Loss Statement; Capital Change Report; Cash Flow Report; Other appendices to the Balance Sheet and Profit and Loss Statement for 2010 Explanatory Note to the Balance Sheet.

Responsibility of the Audited Entity for the Accounting Statements 

Responsibility for the preparation and fair presentation of these accounting statements with due regard to the applicable law to the accounting rules and regulations, as well as of internal control system required for compiling the accounting statements free from material misstatements resulted from fraud or errors shall be borne by the executive management of JSC INTER RAO UES. 

Responsibility of the Auditor 
Our responsibility is to express an opinion on fair presentation of these statements based on our audit. 
We performed the audit with due regard to the applicable law and the federal standards of audit practice. Such standards require adherence to the applicable ethicsб and planning and performance of the audit in such manner as to obtain reasonable assurance whether the accounting statements are free from material misstatements. 

 The audit included audit procedures aimed at obtaining audit evidence about the amounts and disclosure. The procedures selected depend on the auditor’s judgment including the assessed risk of material misstatements resulted from fraud or errors. In the course of the above risk assessment we reviewed the internal control system securing compilation and fair presentation of the accounting statements aimed at selecting audit procedures rather than stating the opinion on the internal control system efficiency. The audit also included assessing the accounting principles and significant estimates made by management of the audited entity; and evaluating of the overall accounting statements presentation. 

We consider that our audit provides a reasonable basis for our opinion. 
Opinion 
In our opinion, the accounting statements of JSC INTER RAO UES presents fairly in all material respects the financial position of the Company as of 31.12.2010 and the results of its operation and cash flow for the period from 01.01.2010 through 31.12.2010 with due regard to the applicable regulations of the Russian Federation for accounting statement presentation. 

Ernst & Young 
Miscellaneous 

The audit of accounting statements presented by JSC INTER RAO UES for the year ended December 31, 2009 was conducted by another auditor who issued the auditor’s report dated March 22, 2010 expressing a modified opinion with respect to recording the results of reassessment of similar fixed assets groups made as of January 1, 2009. 
The attached accounting statements are not aimed at presentation of the financial status and performance in accordance with the accounting principles or methods common of the countries or territories other than the Russian Federation. Accordingly, the attached accounting statements are not supposed to be presented to people unaware of accounting principles, procedures, and methods common of the Russian Federation. 

D.E. Lobachev (signature)
Partner

Ernst and Young LLC

March 14, 2011 
Seal: 

Ernst and Young 
Limited Liability Company 

Moscow 
(illegible)
To: General Shareholders Meeting of JSC INTER RAO UES 

Report of the Internal Audit Commission

INTER RAO UES, Open Joint-Stock Company

April 20, 2011 
City of Moscow 

Pursuant to the Articles of Association of JSC INTER RAO UES (hereinafter referred to as the Company), Federal Act of Russia On Joint-Stock Companies dated 26.12.1995 No. 208-FZ and Internal Resolution No. 1 dated 22.03.2011, the Internal Audit Commission of the Company within the period between 22.03.2011 and 20.04.2011 conducted the audit of financial and business activities of the Company for 2010. 

The main objectives of the audit were as follows: to make sure that a) the basic financial results of the Company’s activities presented in the accounting statements are true and correct, (b) in the course of financial and business activities the Company duly kept books and records and met the legal acts of the Russian Federation. 

Responsibility for preparation of true and correct accounting statements and adherence to the procedure for keeping books and records and meeting other requirements of legal acts of the Russian Federation shall be borne by the management 

Responsibility of the Internal Audit Commission was to get reasonable evidence after the internal audit that the main objectives of the audit have been attained and the conclusions have been made on the basis of the most impartial and sufficient analysis of the entire information, data and documents produced for the audit. 

In view of the Internal Audit Commission, the data, information and documents produced for the audit provide sufficient evidence for drawing conclusions and summaries. The general results of the audit are presented in the report attached hereto. 
Based on the results of the audit the Internal Audit Commission hereby reports that: 

(a) we have not revealed any material failure to comply with major internal or external requirements;

(b) we have not revealed any shortcomings in recording financial performance of the Company that could have led to material distortion of assets and liabilities as of 31.12.2010, and financial results of the Company’s business in 2010; 

The Internal Audit Commission states that the accounting statements of the Company for 2010 is true and correct in all material respects, and the data contained in the annual report are also true and correct. 

Members of the Internal Audit Commission JSC INTER RAO UES

	Head of the Operations Audit Office at the Internal Audit Department with JSC RusHydro 

Chairman of the Internal Audit Commission with JSC INTER RAO UES 
	(signature)
	I.I. Chigirin

	Deputy Director of Corporate Financing Treasury with Rosatom State Corporation 
	(signature)
	A.M. Zakharov

	Head of the Internal Audit Department, Internal Audit, Controlling and Risk Management Unit with JSC INTER RAO UES 
	(signature)
	E.G. Ryzhkova 

	Deputy Head of the Internal Audit Department, Head of the Generating Assets Division at the Internal Audit Department Internal Audit, Controlling and Risk Management Unit with JSC INTER RAO UES
	(signature)
	E.F. Ivanova 

	
	
	

	
	
	

	The Report has been reviewed by
	
	

	
	
	

	Chairman of the Management Board 

JSC INTER RAO UES
	(signature)
	B.Y. Kovalchuk

	
	
	

	Chief Accountant
	(signature)
	A.O. Chesnokova

	
	
	


Appendix 
to Order No. 67n 
of the Ministry of Finance of the Russian Federation 
dated 22.07.2003

BALANCE SHEET

as of December 31, 2010
	
	
	
	CODE

	
	
	Form No. 1 as per OKUD
	0710001

	
	
	Date (year, month, day)
	2010
	12
	31

	Organization
	INTER RAO UES Open Joint Stock Company
	as per OKPO
	33741102

	Taxpayer’s identification number (INN) 
	
	INN
	2320109650

	Nature of business
	Electric power resale and production
	as per OKVED
	40.10.11; 51.56.4

	Form of incorporation/
	Type of ownership
	
	47
	41

	Joint Stock Company/Private
	as per OKOPF/OKFS
	
	

	Measurement unit: thousand rubles
	
	as per OKEI
	384

	Location (address):
	123610 Moscow, Krasnopresnenskaya Naberezhnaya, 12, Entrance 7

	
	
	
	

	
	
	Approval date
	

	
	
	Date of dispatch / receipt
	

	
	
	
	

	
	
	
	

	
ASSETS
	Item code
	Opening balance of the accounting year
	Closing balance of the accounting period 

	1
	2
	3
	4

	I. NON-CURRENT ASSETS
	
	
	

	Intangible assets
	110
	6 008
	3 533

	Fixed assets 
	120
	38 849 524
	39 431 218

	Construction in progress 
	130
	16 512 908
	22 490 528

	Income yielding investments into tangibles 
	135
	-
	17 846

	Long-term financial investments
	140
	19 086 442
	46 454 407

	Deferred tax assets
	145
	134 903
	470 704

	Other non-current assets
	150
	1 580 416
	2 826 205

	TOTAL of Heading I
	190
	76 170 201
	111 694 441

	II. CURRENT ASSETS
	
	
	

	Inventories
	210
	688 435
	782 724

	including:
	
	
	

	raw materials, supplies and other similar valuable effects 
	211
	545 626
	657 151

	prepaid expenses 
	216
	142 809
	125 573

	Value added tax on acquired valuable effects 
	220
	653 990
	1 078 983

	Accounts receivable (with expected maturities in more than 12 months after the accounting date)
	230
	830 264
	2 274 818

	including other accounts receivable
	231
	830 264
	2 274 818

	Accounts receivable (with expected maturities within 12 months after the accounting date)
	
	
	

	including:
	240
	15 959 097
	11 362 312

	trade accounts receivable 
	241
	3 932 028
	5 112631

	advances given
	242
	5 092 133
	2 217 901

	other accounts receivable
	243
	6 934 936
	4 031 780

	Short-term financial investments
	250
	5 212 667
	4 020 736

	Cash money
	260
	3 959 142
	4 062 822

	Other current assets
	270
	
	

	TOTAL of Heading II
	290
	27 303 595
	23 582 395

	RESULT
	300
	103 473 796
	135 276 836


Form 0710001 Page 2
	
LIABILITIES
	Item code
	Opening balance of the accounting year
	Closing balance of the accounting period 

	1
	2
	3
	4

	III. CAPITAL AND RESERVES
	
	
	

	Authorized Capital 
	410
	63 897 300
	81 287 328

	Surplus 
	420
	20 392 221
	27 881 558

	Capital reserve
	430
	161 118
	161 118

	including:
	
	
	

	statutory reserve provisions
	431
	161 118
	161 118

	Retained earning (uncovered loss), including 
	470
	(19 658 663)
	(16 953 277)

	retained earnings of the previous years
	
	(19 658 663)
	(19 657 704)

	retained earning of the current year
	
	-
	2 704 427

	TOTAL of Heading III
	490
	64 791 976
	92 376 727

	IV. LONG-TERM LIABILITIES
	
	
	

	Loans and credits
	510
	21 884 688
	19 731 635

	Deferred tax liabilities
	515
	484 942
	698 112

	Other long-term liabilities
	520
	9 402 278
	-

	TOTAL of Heading IV
	590
	31 771 908
	20 429 747

	V. SHORT-TERM LIABILITIES
	
	
	

	Loans and credits
	610
	3 303 951
	660 792

	Accounts payable
	620
	3 605 961
	6 811 969

	including:
	
	
	

	trade accounts payable
	621
	2 807 205
	2 919 632

	salaries and wages
	622
	26 517
	6 258

	liabilities to governmental off-budgetary funds
	623
	622
	

	outstanding taxes and charges
	624
	53 303
	406 080

	other accounts payable
	625
	488 577
	2 864 565

	advances received
	626
	229 737
	615 434

	Provisions for liabilities and charges
	650
	-
	567 956

	Other short-term liabilities
	660
	-
	14 429 645

	including:
	661
	
	

	target financing
	662
	-
	14 429 645

	TOTAL of Heading V
	690
	6 909 912
	22 470 362

	RESULT
	700
	103 473 796
	135 276 836

	Certificate of valuable effects to be recorded in off-balance accounts
	
	
	

	Leased fixed assets 
	910
	1 659 633
	3 592 350

	including those under Lease Agreement
	911
	883 0722
	2 734 141

	Securities received to secure liabilities and payments 
	950
	5 104 123
	17 847 310

	Securities issued to secure liabilities and payments 
	960
	3 086 264
	41 583 600


	Chief Executive Officer
	(signature)
	
	B.Y. Kovalchuk
	Chief Accountant
	(signature)
	
	A.O. Chesnokova

	
	(signature)
	
	(signatory’s name)
	
	(signature)
	
	(signatory’s name)


March 14, 2011 
Seal:

INTER RAO UES 

Open Joint Stock Company 

General State Registration Number 102302933630 
Appendix 
to Order No. 67n 
of the Ministry of Finance of the Russian Federation 
dated 22.07.2003

(as amended by Order of the RF 
Ministry of Finance No. 115n dated 18.09.2006) 

PROFIT AND LOSS STATEMENT

for the period from January 1 to December 31, 2010
	
	
	
	CODE

	
	
	Form No. 2 as per OKUD
	0710002

	
	
	Date (year, month, day)
	2010
	12
	31

	Organization
	INTER RAO UES Open Joint Stock Company
	as per OKPO
	33741102

	Taxpayer’s identification number (INN) 
	
	INN
	2320109650

	Nature of business
	Electric power resale and production
	as per OKVED
	40.10.11; 51.56.4

	Form of incorporation/Type of ownership
	
	
	47
	41

	Joint Stock Company/Private
	as per OKOPF/OKFS
	
	

	Measurement unit: 
	thousand rubles
	as per OKEI
	384

	
	
	
	

	Item
	For accounting period
	For similar period of previous year

	Description
	Item code
	
	

	1
	2
	3
	4

	Income from and Expenses of Regular Types of Activities
	
	
	

	Proceeds (net) from sales of goods, products, operations, services (less value added tax, excise tax and similar statutory charges)
	010
	61 393 312
	46 831 335

	electric power export
	011
	29 016 605
	22 255 710

	electric power (facilities) sold in the domestic market
	012
	30 765 097
	23 502 049

	electric power sold without importing to the RF customs territory
	013
	-
	505 864

	other
	014
	1 611 610
	567 712

	Cost price of sold goods, products, operations, services 
	020
	(49 592 567)
	(39 103 164)

	electric power (facilities) purchased in the domestic market
	021
	(34 622 258)
	(25 396 168)

	electric power (facilities) production
	022
	(11 789 018)
	(10 740 378)

	electric power imported
	023
	(1 976 670)
	(1 944 249)

	electric power sold without importing to the RF customs territory
	024
	-
	(319 822)

	other
	025
	(1 204 621)
	(702 547)

	Gross Profit
	029
	11 800 745
	7 728 171

	Trade expenses
	030
	(5 139 517)
	(3 634 203)

	Management expenses
	040
	(3 513 825)
	(1 948 877)

	Sales Profit (loss) 
	050
	3 147 403
	2 145 091

	Other Income and Expenses
	
	
	

	Interest receivable
	060
	1 716 199
	1 304 579

	Interest payable
	070
	(2 464 042)
	(2 486 214)

	Income from interest in other organizations
	080
	904 432
	172 255

	Other operating income
	090
	60 097 025
	68 499 482

	Other operating expenses
	100
	(60 082 250)
	(70 738 142)

	Profit (loss) before taxation
	140
	3 318 767
	(1 102 949)

	Deferred tax assets
	141
	335 801
	50 031

	Deferred tax liabilities
	142
	(174 835)
	(79 449)

	Current profit tax
	150
	(696 880)
	(53 175)

	Other similar charges 
	151
	(78 426)
	(62 919)

	Net profit (loss) in the accounting period 
	190
	2 704 427
	(1 248 461)

	FOR INFORMATION:
	
	
	

	Permanent tax liabilities
	200
	53 047
	337 634

	Basic profit (loss) per share (kop.)
	201
	0,1024
	(0,0528)

	Diluted profit (loss) per share (kop.)
	202
	0,1024
	(0,0528)


Form 0710002 Page 2

CERTAIN PROFITS AND LOSSES BREAKDOWN 

	Item
	For accounting

Period
	For similar period

of previous year

	Description
	Item code
	Profit
	Loss
	Profit
	Loss

	1
	2
	3
	4
	5
	6

	Fines, penalties and forfeits acknowledged or adjudicated (awarded) for collection
	210
	126 824
	(235 803)
	29 866
	(140 045)

	Profit (loss) of previous periods
	220
	11 152
	(83 887)
	29 087
	(22 208)

	Compensation of losses caused by non-fulfillment or improper fulfillment of obligations
	230
	
	
	
	

	Exchange rate differences in transactions in foreign currency
	240
	3 042 449
	(3 440 108)
	8 678 882
	(10 267 483)

	Writing off of accounts receivable and accounts payable, where limitation period has expired
	250
	22 482
	(807)
	-
	-

	
	
	
	
	
	


	Chief Executive Officer
	(signature)
	
	B.Y. Kovalchuk
	Chief Accountant
	(signature)
	
	A.O. Chesnokova

	
	(signature)
	
	(signatory’s name)
	
	(signature)
	
	(signatory’s name)


March 14, 2011
Seal:

INTER RAO UES 

Open Joint Stock Company 

General State Registration Number 102302933630 
CASH FLOW REPORT

for 2010
	
	
	
	CODE

	
	
	Form No. 4 as per OKUD
	0710004

	
	
	Date (year, month, day)
	2010
	12
	31

	Organization
	INTER RAO UES Open Joint Stock Company
	as per OKPO
	33741102

	Taxpayer’s identification number (INN) 
	
	INN
	2320109650

	Nature of business
	Electric power resale and production
	as per OKVED
	40.10.11; 51.56.4

	Form of incorporation/Type of ownership
	
	
	47
	41

	Joint Stock Company/Private
	as per OKOPF/OKFS
	
	

	Measurement unit: 
	thousand rubles
	as per OKEI
	384


	Item 
	For the accounting year
	For similar period of previous year

	Description
	Item code
	
	

	1
	2
	3
	4

	Balance at the beginning of the year
	010
	3 862 886
	4 505 308

	Current activities cash flow 
	
	
	

	Proceeds from buyers and customers
	110
	66 111 241
	50 377 011

	Proceeds from sale of currency
	120
	32 766 565
	46 054 207

	Other revenues
	130
	6 805 064
	3 248 909

	Moneys assigned for:
	
	
	

	payment of purchased goods, works, services, raw materials and other current assets
	140
	(60 905 740)
	(47 083111)

	payment of salaries and wages
	150
	(2 208 925)
	(1 457 498)

	payment of dividends and interest
	160
	(2 405 384)
	(2 451 661)

	payment of taxes and charges
	170
	(1 628 763)
	(1 836 398)

	purchase of currency
	180
	(33 064170)
	(46 196 789)

	other expenses 
	190
	(1 897 411)
	(681 726)

	Net proceeds from current activities
	200
	3 572 477
	(27 056)

	Investment activities cash flow
	
	
	

	Proceeds from sale of fixed assets and other non-current property 
	210
	3 653
	2 606

	Proceeds from sale of securities and other financial investments 
	220
	20 662 637
	10 236117

	Dividends received 
	230
	469 408
	149 002

	Interest received
	240
	877 224
	901 526

	Proceeds from repayment of loans extended to other organizations and accounts receivable purchased 
	250
	1 1039 390
	5 408 215

	Target financing raised for construction 
	260
	5 027 367
	4 656 427

	Repayment of deposits 
	270
	85 158 000
	342 889 136

	Purchase of subsidiaries
	280
	(2 172 612)
	(4 547 667)

	Purchase of fixed assets, income yielding investments in tangibles, and intangible assets 
	290
	(3 978 001)
	(6 023 540)

	Purchase of securities and other financial investments 
	300
	(41 123 625)
	(10 203 288)

	Loans extended to other organizations
	310
	(10 076179)
	(9 014 600)

	Deposits in credit organizations
	320
	(83 608 000)
	(339 789136)

	Purchase of fixed assets by target financing
	330
	(5 029 874)
	(4 513 052)

	Net proceeds from investment activities
	340
	(22 750 612)
	(9 848 254)

	Financial activities cash flow
	
	
	

	Proceeds from loans and credits extended by other organizations
	350
	12 852 263
	27 274 862

	Proceeds from issue of shares
	351
	24 880 324
	-

	Repayment of loans and credits (interest free)
	360
	(17 667 656)
	(17 603 627)

	Discharge of financial lease liabilities
	370
	(686 875)
	(342 091)

	Net proceeds form financial activities
	380
	19 378 056
	9 329144

	Net increase (decrease) of moneys and equivalent thereof 
	390
	199 921
	(546166)

	Cash balance at the close of the accounting period
	400
	4 062 807
	3 959 142

	Effect of change of foreign currency to ruble exchange rate 
	410
	(330 135)
	(246 548)


	Chief Executive Officer
	signature
	
	B.Y. Kovalchuk
	Chief Accountant
	signature
	
	A.O. Chesnokova

	
	(signature)
	
	(signatory’s name)
	
	(signature)
	
	(signatory’s name)


March 14, 2011 

Seal:

INTER RAO UES 

Open Joint Stock Company 

General State Registration Number 102302933630 
Appendix to 
Order No. 67n of the Ministry of Finance of the Russian Federation
dated 22.07.2003

CAPITAL CHANGE REPORT

for 2010
	
	
	
	CODE

	
	
	Form No. 3 as per OKUD
	0710001

	
	
	Date (year, month, day)
	2010
	12
	31

	Organization
	INTER RAO UES Open Joint Stock Company
	as per OKPO
	33741102

	Taxpayer’s identification number (INN) 
	
	INN
	2320109650

	Nature of business
	Electric power resale and production
	as per OKVED
	40.10.11; 51.56.4

	Form of incorporation/Type of ownership
	
	
	47
	16

	Joint Stock Company/Private
	as per OKOPF/OKFS
	
	

	Measurement unit: thousand rubles
	
	as per OKEI
	384


I. Capital Change

	Item
	Authorized capital
	Capital surplus
	Reserve capital
	Retained profit (uncovered losses)
	Total

	Description
	Item code
	
	
	
	
	

	1
	2
	3
	4
	5
	6
	7

	Balance as of December 31 of the year preceding the previous year
	010
	227 411 385
	18 310388
	104 705
	(181 929 167)
	63 897 311

	2009

(previous year)

Changes in accounting policy 
	
	X
	X
	X
	53 222
	53 222

	Balance as of January 1 of the previous year
	020
	227 411 385
	18 310 388
	104 705
	(181 875 945)
	63 950 533

	Result of reassessment of fixed assets
	025
	X
	2 081 873
	X
	8 033
	2 089 906

	Net profit
	030
	X
	X
	X
	(1 248 461)
	(1 248 461)

	Dividends 
	040
	X
	X
	X
	-
	-

	Assessments in Reserve Fund 
	050
	X
	X
	56 413
	(56 413)
	-

	Previously revaluated fixed assets sold
	060
	X
	(40)
	X
	40
	-

	Reduction of the amount of capital by way of:
	075
	-
	X
	X
	X
	

	reducing the par value of shares
	076
	(163 514 085)
	-
	-
	163 514 085
	-

	Other 
	079
	X
	X
	-
	(2)
	(2)

	Balance as of December 31 of the previous year
	080
	63 897 300
	20 392 221
	161 118
	(19 658 663)
	64 791 976

	2010

(accounting year)

Changes in accounting policy 
	090
	X
	X
	X
	-
	-

	Balance as of January 1 of the accounting year
	100
	63 897 300
	20 392 221
	161 118
	(19 658 663)
	64 791 976

	Result of reassessment of fixed assets
	101
	X
	-
	X
	-
	-

	Net profit
	110
	X
	X
	X
	2 704 427
	2 704 427

	Dividends
	120
	X
	X
	X
	-
	-

	Assessments in Reserve Fund
	130
	X
	X
	-
	-
	-

	Previously revaluated fixed assets sold
	140
	X
	(959)
	X
	959
	-

	Increase in the amount of capital by way of:
	150
	-
	X
	X
	X
	-

	issue of additional shares
	151
	17 390 028
	7 490 296
	-
	-
	24 880 324

	Other
	170
	X
	X
	-
	-
	-

	Balance as of December 31 of the accounting year
	180
	81 287 328
	27 881 558
	161 118
	(16 953 277)
	92 376 727


II. Reserves

	Item 
	Balance
	Entered
	Used
	Balance

	Description
	Item code
	
	
	
	

	1
	2
	3
	4
	5
	6

	Statutory reserves:

Reserve Fund
	
	
	
	
	

	(Name the reserve provision)
	
	
	
	
	

	previous year data 
	190
	104 705
	56413
	
	161 118

	accounting year data 
	191
	161 118
	-
	-
	161 118

	Allowances:

Provisions for depreciation of tangibles 
	
	
	
	
	

	(Name the reserve provision)
	
	
	
	
	

	previous year data 
	192
	540
	13 939
	-
	14 479

	accounting year data 
	193
	14 479
	5 146
	(12 645)
	6 980

	Provisions doe impairment of financial investments
	
	
	
	
	

	(Name the reserve provision)
	
	
	
	
	

	previous year data 
	194
	1 093
	474 503
	(1 093)
	474 503

	Accounting year data 
	195
	474 503
	190 689
	-
	665 192

	Provisions for bad debts
	
	
	
	
	

	(Name the reserve provision)
	
	
	
	
	

	previous year data 
	196
	-
	261 294
	-
	261 294

	Accounting year data 
	197
	261 294
	621 267
	(71 669)
	810 892

	Provisions for prepaid expenses
	
	
	
	
	

	(Name the reserve provision)
	
	
	
	
	

	previous year data 
	198
	-
	-
	-
	-

	Accounting year data 
	199
	-
	567 956
	-
	567 956


For information 

	Item 
	Balance in the beginning of accounting year
	Balance at the close of accounting year

	Description
	Item code
	
	

	1
	2
	3
	4

	1) Net assets
	200
	64 791 976
	92 376 727


	Chief Executive Officer
	signature
	
	B.Y. Kovalchuk
	Chief Accountant
	signature
	
	A.O. Chesnokova

	
	(signature)
	
	(signatory’s name)
	
	(signature)
	
	(signatory’s name)


March 14, 2011 

Seal:

INTER RAO UES 

Open Joint Stock Company 

General State Registration Number 102302933630 
Appendix to Order No. 67n of the Ministry of Finance of the Russian Federation dated 22.07.2003

(as amended by Order of the RF Ministry of Finance No. 115n dated 18.09.2006) 

APPENDIX TO BALANCE SHEET

for 2010
	
	
	
	CODE

	
	
	Form No. 5 as per OKUD
	0710005

	
	
	Date (year, month, day)
	2010
	12
	31

	Organization
	INTER RAO UES Open Joint Stock Company
	as per OKPO
	33741102

	Taxpayer’s identification number (INN) 
	
	INN
	2320109650

	Nature of business
	Electric power resale and production
	as per OKVED
	40.13.2; 40.11.1

	Form of incorporation/Type of ownership
	
	
	47
	41

	123610 Moscow, Krasnopresnenskaya Naberezhnaya, 12, Entrance 7
	as per OKOPF/OKFS
	
	

	Measurement unit: thousand rubles
	
	as per OKEI
	384


Intangible Assets

	Item 
	Available at the beginning of the accounting year
	Entered
	Withdrawn
	Available at the close of the accounting year

	Description
	Item code
	
	
	
	

	1
	2
	3
	4
	5
	6

	Intellectual property (exclusive rights to results of intellectual property)
	010
	8 521
	86
	
	8 607

	including:
	011
	-
	-
	-
	-

	those of the holder of the right to computer  programs, databases
	012
	8 376
	-
	-
	8 376

	those of the owner of a trademark and service mark, name of the place of origin of the goods
	014
	145
	86
	-
	231

	

	Item
	At the beginning of the accounting year
	At the close of accounting period

	Description
	Item code
	
	

	1
	2
	3
	4

	Depreciation of intangible assets, total
	050
	2513
	5 074

	including:
	
	
	

	computer program and trademark
	051
	2513
	5 074

	
	
	
	

	Fixed Assets

	Item 
	Available at the beginning of the accounting year
	Entered
	Withdrawn
	Available at the close of the accounting year

	Description
	Item code
	
	
	
	

	1
	2
	3
	4
	5
	6

	Buildings
	070
	10 568 697
	249 423
	-
	10818 120

	Installations and transfer mechanisms
	075
	8 223 762
	1 717 783
	(1 962)
	9 939 583

	Machines and equipment 
	080
	30 290 807
	1 451 131
	(9 303)
	31 732 635

	Vehicles
	085
	127 642
	10 127
	(10 625)
	127 144

	Production and household implements
	090
	84 960
	7 089
	(368)
	91 681

	Other fixed assets
	100
	5 928
	161
	-
	6 089

	Land plots and environmental facilities 
	110
	600
	41 047
	
	41 647

	Total
	
	49 302 396
	3 476 761
	(22 258)
	52 756 899


	Item
	At the beginning of the accounting year
	At the close of accounting period

	Description
	Item code
	
	

	1
	2
	3
	4

	Depreciation of fixed assets, total
	140
	10452 872
	13 325 681

	including:
	
	
	

	buildings and structures
	141
	1 978 521
	2 583 086

	machines, equipment, and vehicles
	142
	8 417 644
	10 673 806

	other
	143
	56 707
	68 789

	Fixed assets provided in lease, total
	150
	1 152 236
	1 780 627

	including:
	
	
	

	buildings
	151
	983 857
	1 628 435

	structures
	152
	166 607
	147 960

	other
	153
	1 772
	4 232

	Number of laid-up fixed assets
	160
	2 196 404
	3 092 457

	Number of fixed assets received in lease, total
	161
	1 659 633
	3 592 350

	including:
	
	
	

	buildings and structures
	162
	35 652
	3 527

	machines, equipment, and vehicles
	163
	883 106
	2771 311

	other
	164
	740 875
	817512

	Property accepted in operation pending state registration
	165
	1 371 101
	1 931 549

	
	Item code
	At the beginning of the accounting year
	At the beginning of the previous year

	For information:
	2
	3
	4

	Result of reassessment of fixed assets:
	
	
	

	historical cost (replacement value)
	171
	-
	-

	depreciation
	172
	-
	-

	
	Item code
	At the beginning of the accounting year
	At the close of accounting period

	
	2
	3
	4

	Change in value of fixed assets resulting from completion of construction, additional equipping, reconstruction, partial liquidation
	180
	314 996
	986 099

	
	
	
	

	Income Yielding Investments into Tangibles

	Item
	Available at the beginning of the accounting year
	Entered
	Withdrawn
	Available at the close of the accounting period

	Description
	Item code
	
	
	
	

	1
	2
	3
	4
	5
	6

	Residential premises to be let on lease
	200
	-
	18 408
	-
	18 408

	Total
	210
	-
	18 408
	-
	18 408

	
	Item code
	At the beginning of the accounting year
	At the close of accounting period
	
	

	1
	2
	3
	4
	
	

	Depreciation of income bearing investments into tangibles
	211
	-
	562
	
	

	
	
	
	
	
	


Research and Development Costs
	Types of work
	Available at the beginning of the accounting year
	Entered
	Written off
	Available at the close of the accounting period

	Description
	Item code
	
	
	
	

	1
	2
	3
	4
	5
	6

	Total
	310
	1 111
	5 763
	(1 319)
	5 555

	including:
	311
	
	
	
	

	Raising reliability of the waste-heat boiler
	312
	-
	4 263
	-
	4 263

	
	Item code
	At the beginning of the accounting year
	At the close of the accounting year

	For information:
	2
	3
	4

	Amount of R&D in progress costs
	320
	136 735
	150 379

	
	Item code
	For the accounting period
	For the similar period of the previous year 

	
	2
	3
	4

	Amount of R&D costs that did not have positive results and were assigned to non-sale costs
	330
	-
	-

	
	
	
	

	
	
	
	
	
	

	Financial Investment

	Item
	Long-term
	Short-term

	
	at the beginning of accounting year
	at the close of accounting period
	at the beginning of accounting year
	at the close of accounting period

	Description
	Item code
	
	
	
	

	1
	2
	3
	4
	5
	6

	Total contributions in Authorized (Share) Capital of other organizations
	510
	11 581 648
	39 016 881
	-
	-

	including in those of subsidiaries and affiliates including in those of subsidiaries
	511
	11 581 648
	39 016 881
	-
	-

	Securities of other organizations, total
	515
	83 039
	358 215
	-
	918 086

	 including debt securities ( bills)
	516
	-
	-
	-
	918 086

	Loans extended
	525
	5 241 781
	4 882 654
	3 639 611
	3 102 650

	Depository bonds
	530
	-
	-
	1 550000
	-

	Other
	535
	2 179 974
	2 196 657
	23 056
	

	Total
	540
	19 086 442
	46 454 407
	5 212 667
	4 020 736

	Out of an aggregate amount, financial investments with current market value:
	
	
	
	
	

	Total contributions in Authorized (Share) Capital of other organizations
	541
	-
	22 878 645
	-
	-

	FOR INFORMATION
	
	
	
	
	

	For financial investments with current market value, change in value resulting from adjustment of appraisal
	542
	-
	1 446 812
	-
	-


Accounts receivable and accounts payable

	Item
	Opening balance of the accounting year
	Closing balance of the accounting year

	Description
	Item code
	
	

	1
	2
	3
	4

	Accounts receivable:
	
	
	

	short-term, total
	610
	15 959 097
	11 362 312

	including:
	
	
	

	trade receivables
	611
	3 932 028
	5 112 631

	advances given
	612
	5 092 133
	2 217 901

	other
	613
	6 934 936
	4 031 780

	long-term, total
	620
	830 264
	2 274 818

	including:
	
	
	

	trade receivables
	621
	-
	-

	advances given
	622
	-
	-

	other
	623
	830 264
	2 274 818

	Accounts payable:
	
	
	

	short-term, total
	640
	6 909 912
	22 470 362

	including:
	
	
	

	trade payables
	641
	2 807 205
	2 919 632

	advances received
	642
	229 737
	615 434

	payment of taxes and charges
	643
	53 303
	406 080

	credits
	644
	3 303 951
	660 792

	loans
	645
	-
	567 956

	
	646
	-
	14 429 645

	other
	647
	515 716
	2 870 823

	long-term, total
	650
	31 286 966
	19 731 635

	including:
	
	
	

	credits
	651
	21 884 688
	19 731 635

	target financing
	653
	9 402 278
	-

	Total
	660
	38 196 878
	42 201 997

	
	
	
	

	Expenditure of regular business activity (on a cost fraction basis)

	Item
	For the accounting year
	For the previous year

	Description
	Item code
	
	

	1
	2
	3
	4

	Material costs
	710
	43 320 409
	33 712 164

	Expenses related to payment of wages
	720
	3 211 799
	1 623 886

	Assessments for social purposes
	730
	231 327
	190 646

	Depreciation
	740
	2 805 638
	2 794 220

	Other costs
	750
	8 676 736
	6 365 328

	Total cost fractions
	760
	58 245 909
	44 686 244

	Change of balance (increment [+], decrease [-]) 
of: deferred expenses
	765
	-
	-

	
	766
	(17 236)
	35 961

	
	
	
	

	Collaterals

	Item
	Opening balance of the accounting year
	Closing balance of the accounting period

	Description
	Item code
	
	

	1
	2
	3
	4

	Received, total
	800
	5 104 123
	17 847 310

	including:
	
	
	

	forwarding liabilities for purchase of currency
	801
	-
	14 131 608

	Pledged property
	805
	1 253 737
	1 253 737

	including:
	
	
	

	fixed assets
	806
	1 085 089
	1 085 089

	securities and other financial investments
	807
	168 648
	168 648

	other
	809
	3 850 386
	2 461 965

	Issued, total
	820
	3 086 254
	41 583 600

	including:
	
	
	

	forwarding liabilities for sale of currency
	821
	-
	13 632 588

	Pledged property
	825
	-
	1 215 027

	including:
	
	
	

	securities and other financial investments
	826
	-
	1215 027

	other
	827
	3 086 254
	26 735 985


	Chief Executive Officer
	signature
	
	B.Y. Kovalchuk
	Chief Accountant
	signature
	
	A.O. Chesnokova

	
	(signature)
	
	(signatory’s name)
	
	(signature)
	
	(signatory’s name)



Seal:
March 14, 2011 
INTER RAO UES

Open Joint Stock Company

General State Registration Number 102302933630
Appendix to the Procedure for assessment 

of net assets value in limited companies

(approved by Order of Ministry of Finance of Russia 

and Federal Committee for Securities of Russia 

No. 10n/03-6/pz dated January 29, 2010)

CALCULATION

of net assets value in limited companies

	
Item
	Line

code
	Opening balance of the accounting year
	Closing balance of the accounting period

	I. Assets
	
	
	

	1. Intangible assets
	1110 + 1120
	9 088
	7673

	2. Fixed assets
	1130-1131
	39 431 218
	39052204

	3. Construction in progress
	1131
	22 340 149
	22884008

	4. Income yielding investments into tangibles
	1140
	17 846
	38499

	5. Long-term financial investments <1>
	1150+1240
	50 475 143
	327822987

	6. Other non-current assets <2>
	1160+1170
	5716551
	5241488

	7. Inventories
	1210
	657151
	664513

	8. Value added tax on acquired values
	1230
	1078983
	1499757

	9. Accounts receivable <3>
	1230
	11362312
	13525122

	10. Cash money
	260
	4062822
	7348762

	11. Other current assets
	270
	125573
	203665

	12. Total accountable assets (sum of above items 1-11)
	
	135276836
	418288678

	II. Liabilities
	
	
	

	13. Long-term liabilities on loans and credits
	510
	19731635
	19268817

	14. Other long-term liabilities <4>, <5>
	520
	698112
	722707

	15. Short-term liabilities on loans and credits
	610
	660792
	468443

	16. Accounts payable
	620
	9811969
	10947268

	17. Outstanding dividends payable to Members (founders)
	630
	-
	-

	18. Provisions for liabilities and charges
	650
	567956
	616397

	19. Other short-term liabilities <5>
	660
	14429645
	292857200

	20. Total accountable liabilities (sum of above items 13-19)
	
	42900109
	324880832

	21. Value of net assets in the limited company (total accountable

assets (line 12) less total accountable liabilities (line 20)
	
	92376727
	93407846


<1> Other than actual costs incurred for redemption of own shares from the shareholders 

<2> Including the value of deferred tax assets 

<3> Other than debts of Members (founders) on contributions to the Authorized Capital

<4> Including the value of deferred tax liabilities

<5> Information on the value of other long-term and short-term liabilities refers to the amounts of statutory reserves due to contingencies and business termination

EXPLANATORY NOTE TO ACCOUNTING STATEMENTS
OF JSC INTER RAO UES FOR 2010
This Explanatory Note is an integral part of the annual accounting statements of JSC INTER RAO UES for 2010 compiled with due regard to the applicable law of the Russian Federation. 

All sums are presented in thousand rubles unless otherwise indicated. 
1. Background 

INTER RAO UES Open Joint-Stock Company (hereinafter referred to as the Company) ( prior to renaming entitled JSC Sochinskaya Thermal Power Plant renamed under resolution of the sole shareholder of the Company, JSC INTER RAO UES of Russia dated 28.03.2008) was established on October 23, 2002. The general by of the Company is production of electrical power and facilities.

As a result of reorganization in 2008, the Company was joined by: 

- CJSC INTER RAO UES (including Orlovsky Branch, Omsky Branch and Representative Office in Amour region), general business of which is export and import of electric power and possession in holding of a number of foreign generating and distribution asses, the takeover took place on May 1, 2008. 

- OJSC Northwestern TETs with general business of production and sale of electrical power, facilities and thermal power, the takeover took place on May 1, 2008.
- OJSC Ivanovskiye CCPU with general business of production and sale of electrical power, facilities and thermal power, the takeover took place on May 1, 2008.

 - OJSC Kaliningradskaya TETs -2 with general business of production and sale of electrical power, facilities and thermal power, the takeover took place on July 1, 2008.

 - OJSC INTER RAO HOLDING formed by means of spin-off on July 1, 2009 from JSC RAO UES of Russia with takeover on the same date by the Company. The shares of the Companies taken over upon spin-off from JSC RAO UES accounts receivable of JSC RAO UES of Russia under equity construction agreements and some other assets were activated in the books of JSC INTER RAO UES. 
EXPLANATORY NOTE TO ACCOUNTING STATEMENTS

OF JSC INTER RAO UES FOR 2010

Based on the properties of OJSC Northwestern TETs, OJSC Ivanovskiye CCPU, OJSC Kaliningradskaya TETs -2, Sochinskaya Thermal Power Plant branches of the same name have been established. Based on CJSC INTER RAO UES the Executive Administration has been formed to perform functions of Company management. 

At present, the Company produces electrical and thermal power, and facilities, as well as sale of electrical power on the domestic market and outside of the Russian Federation. Shares of the Company are listed in the Russian Trade System and Moscow Interbank Currency Exchange 

The Company is domiciled at: 123610 Russia, Moscow, Krasnopresnenskaya Nab., 12, Entrance 7. 

The Company has four production branches, two distribution branches and two representative offices. The headcount of the Company in 2010 was 2, 179 employees (against 1,961 employees in 2009).
	Title 
	Nature of business 
	Location 

	Northwestern TETs Branch 
	Electric and thermal power production, and production of facilities 
	Russia, St. Petersburg, settlement of Olgino, 3rd Konnaya Lakhta, 34

	Kaliningradskaya TETs -2 Branch
	
	Russia, Kaliningrad, Energetikov Per., 2 

	Sochinskaya Thermal Power Plant Branch
	
	Russia, Sochi, Transportnaya Ul., 133

	Ivanovskiye CCPU Branch
	
	Russia, Ivanovo Region, town of Komsomolsk, Komsomolskaya Ul., 1

	Orlovsky Branch
	
	Russia, Orel, Moskovskoye Shosse, 137

	Omsky Branch
	
	Russia, Omsk, Lenina Ul., 14, building 1

	Representative Office in Amour Region 
	
	Russia, Amour Region, Blagoveschenks, Shevchenko Ul., 28

	Representative Office in Republic of Cuba 
	
	Republic of Cuba, Habana, Playa Miramar, 3rd Avenida between 70-80 streets, Santa Clara Building 


Board of Directors of the Company for the period from January 1, 2010 to June 25, 2010 

	1.
	Sechin, Igor Ivanovich 
	Chairman of the Board of Directors, Deputy chairman of the Government of the Russian Federation 

	2.
	Anoshko, Nikolai Alexandrovich
	General Director of Russian Commercial Bank, JSC

	3.
	Dod, Evgeniy Vyacheslavovich
	Chairman of the Management Board, RusHydro OJSC 

	4.
	Kirienko Sergey Vladilenovich 
	General Director of Rosatom, State Nuclear Power Corporation 

	5.
	Kovalchuk, Boris Yurievich
	Acting Chairman of the Management Board, JSC INTER RAO UES

	6.
	Kravchenko, Vyacheslav Mikhailovich
	General Director of LLC Rosneft-Energo

	7.
	Kurtser, Grigoriy Markovich
	President of Russian Bank of regional Development, OJSC

	8.
	Maslov, Sergey Vladimirovich
	President of CJSC St. Petersburg International Commodity Exchange

	9.
	Petrov, Yuri Alexandrovich
	Head of the Federal Agency for State Property Management

	10.
	Seleznev, Kirill Gennadivich
	Management Board Member, Head of the Department of marketing, gas and liquid hydrocarbons processing with OJSC Gasprom, General Director of Mezhregiongas LLC

	11.
	Shmatko, Sergey Ivanovich
	Minister of Energy of the Russian Federation


EXPLANATORY NOTE TO ACCOUNTING STATEMENTS

OF JSC INTER RAO UES FOR 2010

At the annual General Shareholders Meeting of the Company held on June 25, 2010, a new Board of Directors of the Company was elected. 

The Board of Directors of the Company for the period from June 25, 2010 to December 31, 2010 

	1.
	Sechin, Igor Ivanovich 
	Chairman of the Board of Directors, Deputy chairman of the Government of the Russian Federation

	2.
	Anoshko, Nikolai Alexandrovich
	General Director of Russian Commercial Bank, JSC

	3.
	Dod, Evgeniy Vyacheslavovich
	Chairman of the Management Board, RusHydro OJSC

	4.
	Dmitriev, Vladimir Alexandrovich 
	Chairman of the Bank of Development and Foreign Economic Activities (Vnesheconombank) State Corporation

	5.
	Kovalchuk, Boris Yurievich
	Chairman of the Management Board, JSC INTER RAO UES

	6.
	Kravchenko, Vyacheslav Mikhailovich
	General Director of OESC LLC

	7.
	Kurtser, Grigoriy Markovich
	President of Russian Bank of regional Development, OJSC

	8.
	Lokshin, Alexander Markovich 
	Deputy General Director of Rosatom, State Nuclear Power Corporation

	9.
	Petrov, Yuri Alexandrovich 
	Head of the Federal Agency for State Property Management

	10.
	Seleznev, Kirill Gennadivich
	Management Board Member, Head of the Department of marketing, gas and liquid hydrocarbons processing with OJSC Gasprom, General Director of Mezhregiongas LLC

	11.
	Shmatko, Sergey Ivanovich
	Minister of Energy of the Russian Federation


EXPLANATORY NOTE TO ACCOUNTING STATEMENTS

OF JSC INTER RAO UES FOR 2010

The Internal Audit Commission for the period from January 1, 2010 to June 25, 2010 

	1
	Peshkov, Maxim Evgenievich
	Chairman of the Internal Audit Commission, Director of the Department for monitoring, economic forecast and budget planning with Rosatom, State Nuclear Power Corporation 

	2.
	Ananieva, Natalia Alexandrovna 
	Head of the Internal Audit Department, Internal Audit, Controlling and Risk Management Unit with JSC INTER RAO UES

	3.
	Vorobieva, Tamara Borisovna 
	Head of the Office of nuclear arms economics and controlling with Rosatom, State Nuclear Power Corporation 

	4.
	Ryzhkova, Elena Gennadievna
	Head of the Trading Efficiency Audit Division, Internal Audit Department, Internal Audit, Controlling and Risk Management Unit with JSC INTER RAO UES 

	5.
	Chigirin Ivan Ivanovich 
	Head of the Operations Audit Division, Internal Audit Department, Internal Audit, Controlling and Risk Management Unit with JSC INTER RAO UES


At the annual General Shareholders Meeting of the Company held on June 25, 2010, the new Internal audit Commission of the Company was approved. 

EXPLANATORY NOTE TO ACCOUNTING STATEMENTS

OF JSC INTER RAO UES FOR 2010

The Internal Audit Commission for the period from June 252010 to December 31, 2010 

	1
	Vasiliev, Vladimir Anatolievich
	Deputy Director of the Department of Finance and Accounting, Head of the Office for Implementation of Nuclear and Radiation Safety Programs with Rosatom, State Nuclear Power Corporation 

	2.
	Zakharov, Alexei Mikhailovich
	Deputy Director of Corporate Financing Treasury with Rosatom Nuclear Energy State Corporation

	3.
	Ivanova, Elena
	Deputy Head of the Department – Head of the Financial Audit Division at the Internal Audit Department, Internal Audit, Controlling and Risk Management Unit with JSC INTER RAO UES

	4.
	Ryzhkova, Elena Gennadievna
	Head of Internal Audit Department, Internal Audit, Controlling and Risk Management Unit with JSC INTER RAO UES

	5.
	Chigirin Ivan Ivanovich
	Head of the Operations Audit Office at the Internal Audit Department with OJSC RusHydro 


EXPLANATORY NOTE TO ACCOUNTING STATEMENTS

OF JSC INTER RAO UES FOR 2010

The Management Board for the period from January 1, 2010 to February 17, 2010 

	1.
	Kovalchuk, Boris
	Acting Chairman of the Management Board with JSC INTER RAO UES

	2.
	Artamonov, vyacheslav Yurievich
	Deputy chairman of the Management Board – Head of the Trading Unit with JSC INTER RAO UES 

	3.
	Mantrov, Mikhail Alexeevich
	Deputy Chairman of the Management Board - head of the Corporate Center with JSC INTER RAO UES 

	4.
	Mikalayunas, Dangiras
	Member of the Management Board - Head of the Geographic Unit Europe with JSC INTER RAO UES 

	5.
	Nikitin, Alexander Valerievich
	Member of the Management Board - Head of the Procurement Unit with JSC INTER RAO UES 

	6.
	Rumyantsev, Sergey Yurievich 
	Member of the Management Board - Head of the Economics and Finance Unit with JSC INTER RAO UES 

	7.
	Rizhinashvili, George Ilyich 
	Member of the Management Board - Head of the Strategy and Investment Unit with JSC INTER RAO UES 

	8.
	Tolstoguzov, Sergey Nikolaevich
	Member of the Management Board - Head of the Industrial Activity Unit 

	9.
	Sharov, Yuri Vladimirovich
	Member of the Management Board - Head of the Capital Construction and Engineering Unit with JSC INTER RAO UES 


EXPLANATORY NOTE TO ACCOUNTING STATEMENTS

OF JSC INTER RAO UES FOR 2010

The Management Board for the period from February 17, 2010 to April 26, 2010 

	1.
	Kovalchuk, Boris
	Acting Chairman of the Management Board with JSC INTER RAO UES

	2.
	Artamonov, Vyacheslav Yurievich
	Deputy Chairman of the Management Board – Head of the Trading Unit with JSC INTER RAO UES 

	3.
	Mikalayunas, Dangiras
	Member of the Management Board - Head of the Geographic Unit Europe with JSC INTER RAO UES 

	4.
	Nikitin, Alexander Valerievich
	Member of the Management Board - Head of the Procurement Unit with JSC INTER RAO UES 

	5.
	Palunin, Dmitri Nikolaevich
	Member of the Management Board - Chief Financial Officer with JSC INTER RAO UES 

	6.
	Rumyantsev, Sergey Yurievich 
	Member of the Management Board - Head of the Economics and Finance Unit with JSC INTER RAO UES 

	7.
	Tolstoguzov, Sergey Nikolaevich
	Member of the Management Board - Head of the Industrial Activity Unit 

	8.
	Sharov, Yuri Vladimirovich
	Member of the Management Board - Head of the Capital Construction and Engineering Unit with JSC INTER RAO UES 


EXPLANATORY NOTE TO ACCOUNTING STATEMENTS

OF JSC INTER RAO UES FOR 2010

The Management Board for the period from April 26, 2010 to June 25, 2010 

	1.
	Kovalchuk, Boris
	Acting Chairman of the Management Board with JSC INTER RAO UES

	2.
	Artamonov, Vyacheslav Yurievich
	Deputy Chairman of the Management Board – Head of the Trading Unit with JSC INTER RAO UES 

	3.
	Boris, Alexander Gennadievich 
	Member of the Management Board with JSC INTER RAO UES 

	4.
	Mikalayunas, Dangiras
	Member of the Management Board - Head of the Geographic Unit Europe with JSC INTER RAO UES 

	5.
	Nikitin, Alexander Valerievich
	Member of the Management Board - Head of the Procurement Unit with JSC INTER RAO UES 

	6.
	Palunin, Dmitri Nikolaevich
	Member of the Management Board - Chief Financial Officer with JSC INTER RAO UES 

	7.
	Rumyantsev, Sergey Yurievich 
	Member of the Management Board - Head of the Economics and Finance Unit with JSC INTER RAO UES 

	8.
	Tolstoguzov, Sergey Nikolaevich
	Member of the Management Board - Head of the Industrial Activity Unit 

	9
	Sharov, Yuri Vladimirovich
	Member of the Management Board - Head of the Capital Construction and Engineering Unit with JSC INTER RAO UES 


EXPLANATORY NOTE TO ACCOUNTING STATEMENTS

OF JSC INTER RAO UES FOR 2010

The Management Board for the period from June 25, 2010 to August 19, 2010 

	1.
	Kovalchuk, Boris
	Chairman of the Management Board with JSC INTER RAO UES

	2.
	Artamonov, Vyacheslav Yurievich
	Deputy Chairman of the Management Board – Head of the Trading Unit with JSC INTER RAO UES

	3.
	Boris, Alexander Gennadievich 
	Member of the Management Board with JSC INTER RAO UES

	4.
	Mikalayunas, Dangiras
	Member of the Management Board - Head of the Geographic Unit Europe with JSC INTER RAO UES

	5.
	Nikitin, Alexander Valerievich
	Member of the Management Board - Head of the Procurement Unit with JSC INTER RAO UES

	6.
	Palunin, Dmitri Nikolaevich
	Member of the Management Board - Chief Financial Officer with JSC INTER RAO UES

	7.
	Rumyantsev, Sergey Yurievich 
	Member of the Management Board - Head of the Economics and Finance Unit with JSC INTER RAO UES

	8.
	Tolstoguzov, Sergey Nikolaevich
	Member of the Management Board - Head of the Industrial Activity Unit

	9
	Sharov, Yuri Vladimirovich
	Member of the Management Board - Head of the Capital Construction and Engineering Unit with JSC INTER RAO UES


EXPLANATORY NOTE TO ACCOUNTING STATEMENTS

OF JSC INTER RAO UES FOR 2010

The Management Board for the period from August 19, 2010 to October 30, 2010

	1.
	Kovalchuk, Boris
	 Chairman of the Management Board with JSC INTER RAO UES

	2.
	Artamonov, Vyacheslav Yurievich
	Deputy Chairman of the Management Board – Head of the Trading Unit with JSC INTER RAO UES 

	3.
	Boris, Alexander Gennadievich 
	Member of the Management Board with JSC INTER RAO UES 

	4.
	Golovlev, Andrei Vladimirovich
	Member of the Management Board with JSC INTER RAO UES

	5.
	Mikalayunas, Dangiras
	Member of the Management Board - Head of the Geographic Unit Europe with JSC INTER RAO UES 

	6.
	Mirsiyapov, Ilnar Ilbatyrovich
	Member of the Management Board - Head of the Strategy and Investments Unit with JSC INTER RAO UES 

	7.
	Oksuzyan, Oleg Borisovich
	Member of the Management Board Corporate and Property Relationships Unit 

	8.
	Palunin, Dmitri Nikolaevich
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II. BASIC PROVISIONS OF THE ACCOUNTING POLICY

These accounts of the Company have been prepared based on the following accounting policy.

Basic approaches to preparation of the annual accounts
The Company's accounts have been prepared according to the rules of accounting and reporting being in effect in the Russian Federation, in particular, Federal Act No. 129-FZ of November 21, 1996 "On Accounting", Rules of Accounting "Accounting Policy of Organization" PBU 1/2008, approved by Order of the RF Ministry of Finance of December 09, 1998, No. 60n, Rules of Accounting and Reporting in the Russian Federation, approved by the Order of the RF Ministry of Finance of July 29, 1998, No. 34n, Rules of Accounting "Accounts of Organization" PBU 4/99, approved by the Order of the RF Ministry of Finance of July 06, 1999, No. 43n. There are no deviations from the established rules of estimation of line-items of the accounts.

Uncertainty of estimated values
Below there are given basic assumptions concerning future events, as well as other sources of uncertainty of estimated values at the reporting date, which imply considerable risk of the necessity to make material corrections in the book vale of assets and liabilities in the next fiscal year:

- Provision for bad duties;

- Provision for depreciation of financial investments;

- Provision for depreciation of inventories;

- Provision for forthcoming costs.

Fixed assets
The structure of fixed assets includes property with a period of useful operation exceeding 
12 months. Residential objects, including apartments, are taken into account in the structure of fixed assets.

Real estate objects completely constructed, accepted for operation and being actually used, documents for which have been transferred for state registration, are taken into account separately in the structure of fixed assets.

Acquired objects with the initial unit value of up to 20 thousand roubles are taken into account in the structure of inventories.

Fixed assets have been accepted for accounting at the actual cost of purchase (construction) thereof.

If the current (replacement) value of fixed assets differs considerably from the value at which they are reflected in accounting of the Company, then a revaluation of groups of similar fixed assets is carried out at the beginning of the accounting period at the current (replacement) value. Any deviation of the total replacement value of a group of similar objects from the current (replacement) value of such group of similar objects by 20% is considered material.

Revaluation is carried out in respect to the following equipment:

- steam boilers, except for boilers for central heating;

- electric distribution equipment and control equipment;

- process control equipment.

As at 31.12.2009, the total estimated value of fixed assets has changed insignificantly, that has allowed the Company not to carry out a revaluation concerning the chosen group of similar objects as at 01.01.2010.

In the accounts, fixed assets are shown at their initial value, less amortization accumulated during the period of operation.

Deprecation for fixed assets is charged using a linear way.

Depreciation charges for fixed assets, including the fixed assets received from the reorganization in 2008, are calculated proceeding from the periods of useful operation determined according to the Classification of fixed assets included in amortisation groups, approved by the Decree of the RF Government of January 1, 2002, No. 1. The terms of useful operation accepted by the Company, by groups of fixed assets, are given below.

	Group of fixed assets
	Period of useful operation (number of years) of objects accepted on balance sheet

	Buildings 
	7-101

	Structures and transmitting equipment 
	13-40

	Machines and equipment 
	7-30

	Vehicles 
	5-15

	Production and household tools 
	3-10

	Other kinds of fixed assets 
	3-15

	Plots of land and natural objects
	-


No depreciation is charged on:

- plots of land;

- objects completely depreciated but not written off from the balance sheet;

- fixed assets temporary closed down. 

Incomes and costs from retirement of fixed assets are reflected in the profits & losses account in the structure of other incomes and costs.

Expenses under credits and loans received for purchase, construction, or manufacture of fixed assets, charged prior to acceptance of corresponding fixed assets for accounting, are included in their initial value, and those charged after acceptance of fixed assets for accounting are reflected in the profits & losses account in the structure of other costs.

Leased fixed assets are reflected off-balance at the value specified in the lease agreement.

Intangible assets
Intangible assets are accepted for accounting at their initial value. The initial value of intangible assets acquired for a consideration, is specified in the amount of actual costs of purchase.

The initial value of intangible assets received under agreements providing for performance of obligations in kind is determined proceeding from the value of goods (assets) transferred or being subject to transfer.

If it is impossible to determine the value of goods (assets) transferred or being subject to transfer under such agreements, the value of intangible assets received by the Company is fixed proceeding from the price at which similar intangible assets are purchased in comparable circumstances. The Company did not acquire intangible assets for cash in the accounting period.

The structure of the Company's intangible assets includes exclusive rights to computer programs and registered rights to use a trade mark, acquired under the assignment agreement. Depreciation of these assets is charged using a linear way and proceeding from the following periods of useful operation:

- Rights to computer programs 
- from 2 to 10 years.

- Rights to use a trade mark 
 
- from 7 to 10 years.

In the accounts, intangible assets are shown at their initial value, less the depreciation charges for the entire period of use.

Costs of research and development work
Information on costs of research, developmental and technological work is reflected in accounting as investments in long-term assets.

Costs of research, developmental, and technological work are subject to writing-off to costs of usual kinds of activity during the fixed period of useful operation. If use of the results of a certain research, developmental or technological work in the manufacture of products (performance of work, provision of services) for the Company's administrative needs is terminated, the amount of costs is written-off to costs of the accounting period. Decision on non-use of the results of R & D work is made based on an analysis of the Company's middle-term and/or long-term development plans.

The structure of other long-term assets of the Company reflects costs of research and development work with a period of useful operation of 12 months. Writing-off to costs is carried out using a linear method.

Inventories
Inventories have been evaluated in the amount of actual costs of purchase (manufacture) thereof. A provision has been formed for the amount of depreciation of materials, which provision has been attributed to an increase in other costs. The provision was calculated using the method according to which, the market value (possible sale price) of low-turnover stocks was determined, except for inventories included in the following groups:

- materials transferred for processing;

- special equipment and clothes in operation.

A turnover rate is considered low if the amount of inventories written-off to costs during the accounting period is less than 5% of their accounting value at the beginning of the accounting year.

The value of inventories upon retirement is determined:

- 
proceeding from the actual cost price of each unit – in respect to goods written-off for reselling (purchased electric power (capacity);

- 
according to a FIFO method – for all other inventories.

Accounts receivable 
Accounts receivable from buyers and customers have been determined proceeding from the prices fixed by agreements between the Company and buyers (customers), taking into account all discounts (surcharges) provided/charged by the Company, and VAT.

The Company forms a provision for bad debts. The provision is formed for each bad debt not repaid within a period exceeding 1 month, unless secured with pledge, surety or a bank guarantee.

The main factor influencing the calculation of the provision amount is the period of delay in payment. The Company has accepted the following principles of calculation of this provision:

	Period of delay in payment, months 
	Provision, %

	Over 12 months 
	100

	From 6 to 12 months 
	50

	From 3 to 6 months 
	15

	From 1 to 3 months 
	5

	Less than 1 month 
	No provision is formed


Incomes

Proceeds from sale of goods and products, and from provision of services (performance of work) are recognized as products are shipped (services are provided) to buyers, and they produce settlement documents. They are reflected in the accounts less value-added tax.

Proceeds are accepted for accounting in the amount equal to the amount of cash and other property received, and (or) to the amount of accounts receivable (in view of the provisions of clause 3 of the Rules of Accounting "Incomes of Organization" PBU 9/99 No. 32n (as amended on December 30, 1999, March 30, 2001, September 18, 2006, and on November 27, 2006)). If the funds received cover a part of proceeds only, then the proceeds accepted for accounting is determined as the amount of the funds received and the accounts receivable (to the extent not covered with the funds received).

Proceeds are recognized by the Company in accounting if the following conditions are simultaneously met:

-
the organization is entitled to such proceeds, as follows from a certain agreement, or as duly confirmed otherwise; 

-
the amount of proceeds may be determined;

-
there is confidence that economic benefits will grow as a result of a certain operation;

- 
the right of ownership (possession, use, or disposal) for products (goods) has passed from the organization to the buyer, or the work has been accepted by the customer (service has been provided);

-
the costs which have been or may be incurred in connection with such operation may be determined.

The structure of other incomes includes proceeds from lease of property, interests charged upon funds provided (including upon deposits placed), incomes from participation in other organizations, incomes from revaluation of financial investments, incomes from sale of currency and fixed assets, retirement of financial investments and other assets, penalties under agreements in the sphere of trade in capacity, profits of previous years, exchange differences, etc.

Costs 
The Company's costs are recognized in the accounting period in which they are incurred, irrespective of payment of funds.

The cost price of trading operations (purchase of electric power (capacity) in the domestic market, import of electric power, sale of electric power without delivery to the RF customs territory) consists in the costs of purchase of electric power and capacity.

The cost price of products manufactured includes plants' general production and general business costs. General production and general business costs are distributed among the kinds of products manufactured pro rata to the production cost price of separate kinds of products.

The Company's commercial costs are not distributed among the cost price of separate kinds of sales. The structure of commercial costs includes costs of transmission of electric power, loss of electric power, customs payments, wages of personnel engaged in trading and selling activity, etc.

Management costs of the Executive Office of the Company are not distributed among the cost price of separate kinds of sales.

The structure of other costs includes costs connected with lease of property, interests charged for use of borrowed funds, costs of sale of currency and fixed assets, retirement of financial investments and other assets, penalties under agreements in the sphere of trade in capacity, losses of previous years, exchange differences, etc.

Accounting of loans and credits
The indebtedness under a loan and/or a credit is reflected by the Company in the amount of the funds actually received or in the value of other assets stipulated by an agreement at the moment of actual transfer of the funds or other assets.

Indebtedness at the end of the accounting period is stated in view of interests payable in the structure of accounts payable. The Company charges interests depending on the terms of an agreement.

Indebtedness under loans and/or credits received is subdivided in accounting into short-term and long-term, as well as into mature and overdue. The Company transfers liabilities from long-term to short-term when, according to the terms of an agreement, 365 days remain to repayment of the principal part of the debt.

Additional charges connected with receipt of loans and/or credits are included as a lumpsum in the structure of other costs at the moment of arising thereof.

Financial investments
Financial investments are accepted for accounting at the actual costs of purchase thereof.

Financial investments, the current market value of which may be determined according to an established procedure, have been reflected in the accounts at the end of the accounting year at their current market value. The difference between the current market value of financial investments at the reporting date and the previous evaluation of financial investments is attributed to financial results in the structure of other incomes and costs.

Financial investments, the current market value of which cannot be determined, have been reflected in the accounts at the end of the accounting year at their accounting (book) value, less the provision for depreciation of financial investments, formed in respect to assets for which there are conditions for steady depreciation at the reporting date.

The provision for depreciation of financial investments is formed once a year, proceeding from the results of an inventory as at December 31 of the accounting year. When determining the provision amount, the Company, proceeding from available information, determines the estimated value of financial investments which have signs of steady depreciation, and the provision for depreciation of financial investments is formed for the amount of the excess of the accounting (book) value of such investments over their estimated value.

Concerning loans provided to third parties, the Company forms the provision for depreciation, proceeding from the following principles:

	Period of delay in payment, months 
	Provision, %

	Over 36 months 
	100

	From 30 to 36 months 
	75

	From 24 to 30 months 
	50

	From 18 to 24 months 
	25

	From 12 to 18 months 
	10

	From 6 to 12 months 
	5

	Less than 6 months 
	No provision is formed 


The total amount of the provision formed is attributed to other costs.

Accounting of operations on REPO transactions is carried out according to the procedure similar to accounting of loans provided. Incomes from REPO transactions are determined as the difference between the prices of purchase and repurchase of the object of a transaction, and are reflected in the structure of interest incomes.

If an asset retires, which has been accepted for accounting as a financial investment the market value for which cannot be determined, its value is determined proceeding from the initial value of each unit of financial investments.

Incomes and costs from financial investments are reflected in the structure of other incomes and costs.

Property evaluation method 
According to clause 1 of Section 11 of the Federal Act No. 129-FZ, property and liabilities are evaluated for their reflection in accounting and in the accounts in terms of money.

Property acquired for a consideration is evaluated by summing up the actual costs of purchase thereof; property received in a free of charge basis – at its market value at the date of registration; property produced by the organization – at the cost of manufacture thereof.

Depreciation of fixed assets and intangible assets is charged irrespective of the results of the Company's business activities in the accounting period.

Other

Assets and liabilities expressed in foreign currencies

When accounting business operations effected in foreign currencies, the official exchange rate between a foreign currency and rouble being in effect at the date of effecting an operation was applied. Cash in hand, funds on bank accounts (bank deposits), fiscal and payment documents, securities (except for shares), uncleared balances, including under debentures (except for funds of advance payments received and provided, and pre-payment), expressed in a foreign currency, are reflected in the accounts in the amounts calculated proceeding from official exchange rates, being in effect on December 31, 2010. Exchange rates at that date were: 30.4769 roubles per US dollar (at December 31, 2009 – 30.2442 roubles), 40.3331 roubles per euro (at December 31, 2009, – 43.3883 roubles), 19.5980 roubles per Turkish lyre (at December 31, 2009 – 19.9962 roubles).

Exchange differences are attributed to the Company's financial results as other incomes or other costs, except for an exchange difference connected with formation of the authorized capital of the Company, which is attributed to the added capital.

Accounting of term transaction financial instruments.
The Company effects operations with term transaction financial instruments (TTFI) with the purpose of hedging the currency, interest and other risks.

When effecting operations with TTFI, settlements connected with fulfilment of relevant contracts are reflected in accounting. No records are made in accounting at the moment of entering into a transaction.

Incomes and costs from operations with TTFI are determined at the date of closure of the accounting period, at the date of effecting interim settlements (if provided for by an agreement) and at the date of closure of a transaction.

The financial result from transactions with TTFI on hedging the interest risk under a credit is reflected in the structure of interests receivable (payable); for other transactions – in the structure of other incomes / charges.

Deferred costs.
Costs incurred by the Company in the accounting year, but relating to forthcoming accounting periods, have been reflected as deferred costs. These costs are written off evenly during the period to which they relate. The duration of such period is fixed at the moment of acceptance of deferred costs for accounting.

The structure of deferred costs includes such costs as: software products for which the Company has no exclusive rights; licenses and certificates obtained; compensations paid to advisers and/or intermediaries for the entry of agreements being a source of economic benefits for the Company during several accounting periods, other costs.

Deferred costs are written off to their purposes evenly during the periods to which they relate.

Deferred costs related to periods after expiration of the year following the accounting year have been shown in the balance sheet as long-term assets in the "Other long-term assets" line-item.

Authorized, added and reserve capital
The Authorized capital is reflected in the amount of the nominal value of ordinary shares.

The amount of the authorized capital corresponds to that fixed in the Articles of the Company.

The Company's additional capital includes the amount of the increase in the value of fixed assets, determined when revaluating, issue income obtained as a result of allotment of shares of the Company at a price exceeding their nominal value.

According to the Articles, the Company form a reserve fund equal to 15% of the authorized capital.

Segment reporting
Risks and profits of the Company depend mainly on distinctions between the geographical regions where the Company sells electric power. Thus, the geographical accounting 
segment – by regions of sales markets – is the priority one.

Incomes of the primary segment are distributed among segments, depending on the geographically specified place of transfer of the right of ownership from the Company to the buyer of electric power (irrespective of the country of incorporation of the buyer).

The operational segment is the secondary one. The Company discloses information on operational segments with breakdown into proceeds received and assets.

Changes in the accounting policy
The following has been adopted according to Orders of the Russian Federation Ministry of Finance No. 63n of 28.06.2010, which was put into effect beginning from the accounts for 2010:

· Rules of Accounting "Correction of errors in accounting and reporting" (PBU 22/2010).

Amendments to the Rules of accounting "Correction of errors in accounting and reporting" (PBU 22/2010) are applied to organizations which have revealed and reflected in their accounting and reporting corrections of errors admitted in previous periods. The Company has not made corrections to the accounts in the accounting period, therefore these PBU have not rendered influence on the Company's accounts.

There have been no other amendments to the Company's accounting policy in 2010. The Company does not plan to make any considerable amendments to its accounting policy for 2011 in comparison with 2010.

III. CHANGES IN THE OPENING BALANCE

Certain parameters of column 3 "At the beginning of the accounting year" of the balance sheet have been formed by correcting the data of the balance sheet as at 31.12.2009 in connection with the changes in the method of accounting of a range of inventories intended for construction of new and/or modernization of existing fixed assets.

Thousand roubles
	Line code
	Line time name 
	Amount before correction
	Correction
	Amount after correction

	150
	Other long-term assets
	1,509,616 
	70,800 
	1,580,416

	190
	TOTAL for section 1 
	76,099,401 
	70,800 
	76,170,201

	210
	Stocks 
	759,235 
	(70,800) 
	688,435

	211
	Including raw materials and materials 
	616,426 
	(70,800) 
	545,626

	290
	TOTAL for section II 
	27,374,395 
	(70,800) 
	27,303,595


Certain parameters of column 4 "Similar period of the last year" of the Profits & Losses Account have been formed by correcting the data for 2009 in connection with the following circumstances. Beginning from 2010, the Company has been including total expenses for service of credits and loans obtained in the parameter "Interests payable" disclosed in line 060 of the Profits & Losses Account, in the form of charged interests and additional costs as lumpsum commissions to banks for opening and service of credit lines. Previously, additional costs of opening and service of credit lines were specified in line 100 "Other costs" of the Profits & Losses Account. According to this, corresponding parameters of the Profits & Losses Account for the comparable period – 2009 – were re-calculated.

Thousand roubles
	Line code 
	Line time name 
	Amount before correction
	Correction
	Amount after correction

	070
	Interests payable 
	(2,399,560) 
	(86,654) 
	(2,486,214)

	100
	Other costs 
	(70,824,796) 
	86,654 
	(70,738,142)


IV. Disclosure of significant parameters

1. FIXED ASSETS

The structure of fixed assets is disclosed in Form No. 5 "Appendix to Balance Sheet". The Company has not pledged fixed assets in 2009-2010. 
As at December 31, 2010, the book value of completely depreciated fixed assets, not taking into account wears and tears, was equal to 276,264 thousand roubles (118,244 thousand roubles in 2009)

Amortization of fixed assets

The amount of depreciation charges on fixed assets in the accounting year was equal to 2,886,740 thousand roubles (2,843,233 thousand roubles in 2009). The amount of accumulated depreciation on the fixed assets retired in the accounting year was equal to 13,549 thousand roubles (6,437 thousand roubles in 2009).

2. Leased fixed assets 

Fixed assets received on a leasing basis

Fixed assets received under leasing agreements are taken into account on the lessor's balance sheet. The Company takes into account the property received off-balance (line 911 of Form 1).

Information on the fixed assets received under leasing agreement is given below:

	Name of the object of leasing
	Term of validity of the agreement
	Value as at 31.12.2009
	Arrived in 2010
	Repur-chased in 2010
	Value as at 31.12.2010

	
	
	
	
	
	

	Main process equipment of Kaliningradskaya TETs-2" 
	December 2013
	883,072 
	-
	(471,933)
	411,139

	Main process equipment of "Sochinskaya TES" 
	June 2018
	-
	1,644,585 
	-
	1,644,585

	Aircraft Bombardier CL-60002В16
	2015
	-
	678,417 
	-
	678,417

	TOTAL 
	
	883,072 
	2,323,002 
	(471,933) 
	2,734,141


Leasing payments charged in 2010 were equal to 683,388 thousand roubles. The advance payment effected according to the terms of the agreement in 2010 was equal to 680,248 thousand roubles. Before expiration of the term of validity of the agreement, the Company will pay leasing payments in the amount of 1,671,256 thousand roubles, including in 2011 – 393,876 thousand roubles, and repurchase payments in the amount of 450,891 thousand roubles, including in 2011 – 99,830 thousand roubles.

Fixed assets taken on lease

The main share in the structure of leased fixed assets is constituted by plots of land with the total area of 1,448.4659 ha and value of 852,849 thousand roubles. The property complexes of the branches "Kaliningradskaya TETs-2" (1,181.0006 ha), "Severo-Zapadnaya TETs" (90.2471 Ha), "Sochinskaya TES" (6.3282 ha) and "Ivanovskiye PGU" (170.89 ha) are located on the said plots of land.

3. Construction in progress

The costs of construction in progress of the Company as at December 31 are given below 

Thousand roubles
	Object of construction in progress
	2010
	2009

	Construction of fixed assets of the 2nd power unit of Kaliningradskaya TETs-2 
	12,441,257
	6,628,350

	Construction of the 2nd block of Ivanovskiye PGU, consisting of 2 PGU of 325 MW 
	8,900,980
	7,339,721

	Construction of fixed assets of the 2nd power unit of Kaliningradskaya TETs-2 
	610,221
	758,614

	Construction of the heating main of Sochinskaya TES 
	164,736
	18,416

	Construction of the heating main of Kaliningradskaya TETs-2
	-
	652,437

	Other costs for modernization, reconstruction and purchase of fixed assets 
	383,334
	1,115,370

	Total 
	22,490,528
	16,512,908


Expenses for construction of the starting complex of the second power unit PGU-450 MW of Kaliningradskaya TETs-2 under the investment agreement with OJSC "Mezhregionenergostroi" in the amount of 12,441,257 thousand roubles are subject to transfer to the investor – OJSC "Mezhregionenergostroi". Completion date of the construction: December 2010, transfer to the investor's balance sheet according to the terms of the agreement: 1st quarter of 2011.

4. Other long-term assets

The structure of other long-term assets includes deferred costs with the term of writing-off exceeding 12 months after the reporting date, apartments acquired by the Company (or by its predecessors in business) for subsequent resale to its employees by instalments, materials intended for modernization of fixed assets, value-added tax on the costs of construction of the starting complex of the second power unit of PGU-450 MW of Kaliningradskaya TETs-2. The said value-added tax shall, according to the terms of the agreement, be transferred to the investor upon completion of construction in the 1st quarter of 2011.

Other long-term assets of the Company are given below:

Thousand roubles
	Name
	At 31.12.2010
	At 31.12.2009

	Value-added tax on the costs of construction of the starting complex of the second power unit PGU-450 MW of Kaliningradskaya TETs-2
	2,238,840 
	1,192,696

	Deferred costs, total, including: 
	331,309
	276,168

	- software products 
	138,893
	91,504

	- rights to use plots of land 
	110,536
	112,377

	- commissioning work on new fixed assets 
	28,108
	46,846

	- payment for process connection of power-receiving devices 
	23,596
	-

	- agent's fee 
	9,513
	11,891

	- other 
	20,663
	13,550

	Materials intended for modernization of fixed assets 
	222,443
	70,800

	Apartments 
	28,058
	40,753

	Costs of R & D 
	5,555
	

	TOTAL 
	2,826,205
	1,580,416


5. Financial investments

5.1. Long-term financial investments

Financial investments in line 140 "Long-term financial investments" of the balance sheet are stated less the provision for depreciation of financial investments, in the amount of 46,454,407 thousand roubles as at 31.12.2010 (19,086,442 thousand roubles – at 31.12.2009).

As at 31.12.2010, the amount of the provision for depreciation of long-term financial investments in the authorized (share) capitals of other companies is equal to 633,513 thousand roubles at 31.12.2010 (447,165 thousand roubles at 31.12.2009).

The Company's long-term financial investments for 2010 are given below:

Thousand roubles
	Financial investment
	At 31.12.2009
	Arrived
	Retired 
	Transferred to short-term
	Balance of exchange differen-ces
	At 31.12.2010

	Participation in the authorized capital of other organizations 
	12,111,852
	27,896,757
	-
	-
	-
	40,008,609

	Long-term loans (*) 
	5,241,782
	5,830,568
	(879)
	(6,159,982)
	(28,835)
	4,882,654

	Debts received under claims assignment agreements 
	2,168,350
	-
	-
	-
	16,684
	2,185,034

	Contribution to joint activity 
	11,623
	-
	-
	-
	-
	11,623

	Provision for depreciation of financial investments regarding possession of shares in the authorized capital of other organizations 
	(447,165)
	(186,348)
	-
	-
	-
	(633,513)

	TOTAL 
	19,086,442
	33,540,977
	(879)
	(6,159,982)
	(12,151)
	46,454,407


(*) – long-term financial investments, reclassified in 2010 into short-term in the amount of 6,159,982 thousand roubles, are stated at 31.12.2010 in the structure of short-term financial investments.

Participation in the authorized capital of other organizations

Thousand roubles
	Name of legal person
	Percentage of participation in the capital
at
31.12.2010
	Amount of the financial investment, with the provision 
at 31.12.2010
	Provision for depreciation of the investment

at 31.12.2010
	Amount of the financial investment, less the provision 

at 31.12.2010
	Amount of the financial investment, less the provision 

at 31.12.2009

	
	
	
	
	
	

	Investments in subsidiaries 
	-
	13,531,872
	(227,159)
	13,304,713
	11,293,462

	CJSC "Moldavskaya GRES" Pridnestrovskaya Moldavian Republic 
	62.55
	2,646,004
	-
	2,646,004
	2,646,004

	FREECOM Trading Limited Republic of Cyprus 
	100
	2,447,545
	-
	2,447,545
	2,447,545

	OJSC "Eastern Power Company" Russia 
	100
	2,190,290
	-
	2,190,290
	2,190,290

	CJSC "INTER RAO UES Capital" Russia 
	100
	1,923,000
	-
	1,923,000
	3,000

	INTERRAO Holding B.V. 

The Netherlands 
	100
	1,861,680
	-
	1,861,680
	1,861,680

	CJSC "Electroluch" Russia 
	97.78
	1,756,693
	-
	1,756,693
	1,756,693

	OJSC "Test Bench of Ivanovskaya GRES" Russia 
	82.8359
	290,055
	(186,348)
	103,707
	290,055

	INTER RAO Middle East B.V. (*)

The Netherlands
	100
	245,362
	-
	245,362
	-

	TOO "INTERRAO Central Asia" Kazakhstan 
	100
	47,443
	-
	47,443
	47,443

	RAO Nordic Oy

Finland 
	100
	43,410
	-
	43,410
	43,410

	TGR ENERJI

Turkish Republic 
	70
	39,153
	(39,153)
	–
	-

	LLC "INTER RAO Finance" Russia
	100
	21,000
	(1,658)
	19,342
	7,342

	LLC "InterRAO WorleyParsons" (*) Russia 
	51
	19,384
	-
	19,384
	-

	RAO Intertech B.V. (*)

The Netherlands
	100
	853
	-
	853
	-


Participation in the authorized capital of other organizations (continuation) 

	Name of legal person
	Percentage of participation in the capital

at 31.12.2010
	Amount of the financial investment, with the provision

at 31.12.2010
	Provision for depreciation of the investment

at 31.12.2010
	Amount of the financial investment, less the provision

at 31.12.2010
	Amount of the financial investment, less the provision

at 31.12.2009

	
	
	
	
	
	

	Investments in dependent companies 
	
	25,722,167
	(10,000)
	25,712,167
	288,185

	OJSC "First Generating Company of Electric Power Wholesale Market" (*) Russia 
	29.0263
	21,278,000
	-
	21,278,000
	-

	OJSC "Petersburg Sales Company" (ordinary shares) (*) Russia 
	24.9899
	2,439,611
	-
	2,439,611
	-

	JOINT-STOCK COMPANY FOR GENERATION OF ELECTRIC POWER NPP AKKUYU (*) 
Turkish Republic 
	33.33
	1,025,707
	-
	1,025,707
	-

	OJSC "Petersburg Sales Company" (preferential shares) (*) 
Russia 
	37.0317
	332,670
	-
	332,670
	-

	OJSC "Ekubastuzskaya GRES-2" 
Kazakhstan 
	50
	603,311
	-
	603,311
	288,185

	CJSC "Kambartinskaya GRES-1" (*)

Republic of Kirghizia 
	50
	28,864
	-
	28,864
	-

	LLC "Industrial Energetic Company" Russia 
	50
	10,000
	(10,000)
	-
	-

	LLC "INTERENERGOEFFECT" (*) Russia
	50
	4,004
	-
	4,004
	-

	Investments in other companies 
	-
	754,569
	(396,354)
	358,215
	83,040

	OJSC "Sangtudinskaya GES-1" Tajikistan 
	2.18
	479,394
	(396,354)
	83,040
	83,040

	OJSC "Territorial Generating Company No 11" (*) Russia 
	2.79
	275,175
	-
	275,175
	-

	Total (participatory interests and shares) 
	
	40,008,608
	(633,513)
	39,375,095
	11,664,687


(*) – acquired (founded) in 2010.

Investments in subsidiaries 

In June 2010, the Company has increased its contribution in the Authorized capital of CJSC "INTER RAO Capital" (prior to 04.02.2010 CJSC "INTER RAO Baltia") by additional purchase of ordinary shares in the quantity of 1,600,000 pieces with the nominal value of 1,000 roubles per share (100% of the authorized capital) for the amount of 1,920,000 thousand roubles.

In June 2010, the Company has increased its contribution in the Authorized capital of LLC "INTER RAO Finance" (100% of the authorized capital) by the amount of 12,000 thousand roubles.

Investments in dependent companies

In October, 2010, the Company has acquired ordinary shares of OJSC "Petersburg Sales Company" (hereinafter referred to as OJSC "PSB") in the quantity of 191,432,148 shares with the nominal value of 0.20 roubles for the amount of 1,173,488 thousand roubles, and preferential shares in the quantity of 48,633,100 shares with the nominal value of 
0.20 roubles for the amount of 298,123 thousand roubles. As at 31.12.2010, the increment in the value of shares of OJSC "PSB", due to the growth of market quotations, was equal to 1,300,671 thousand roubles.

In November 2010, the Company has increased its contribution in the Authorized capital of OJSC "Ekubastuzskaya GRES-2" by additional purchase of ordinary shares in the quantity of 1,500,000 shares with the nominal value of 1,000 tenges per share (50% of the additional issue amount) for the amount of 315,126 thousand roubles.

In December 2010, the Company has acquired ordinary shares of the additional release of OJSC "First Generating Company of Wholesale Market" (hereinafter referred to as OJSC "OGC-1") in the quantity of 18,998,214,286 shares with the nominal value of 0.57478 roubles for the amount of 21,278,000 thousand roubles. As at 31.12.2010, the shares of the additional release of OJSC "OGC-1" had no market quotation; in this connection, the shares have been reflected in the Company's balance sheet at the cost of purchase thereof.

In December 2010, the Company has become one of the founders of JOINT-STOCK COMPANY FOR GENERATION OF ELECTRIC POWER NPP AKKUYU registered in the Turkish Republic. The Company holds 333,300 shares with the nominal value of 150 Turkish lyres each for the amount of 1,025,707 thousand roubles (33.33% of the authorized capital).

Investments in other companies

In February – May 2010, the Company has acquired ordinary shares of OJSC "Territorial Generating Company No. 11" (hereinafter referred to as OJSC "TGC-11") in the quantity of 14,332,024,683 shares with the nominal value 0.01 roubles for the amount of 127,435 thousand roubles. The additional costs connected with the purchase of shares were equal to 1,599 thousand roubles. These costs have been attributed to the increase in the value of the financial investment. As at 31.12.2010, the increment in the value of shares of OJSC 
"TGC-11", due to the growth of market quotations, was equal to 146,141 thousand roubles.

Investments in joint activity

In 2007, the Company has entered into an agreement on foundation of a special participation with the purpose of participation in joint activity on obtaining a written substantiation of the investments in the joint construction of Kambartinskaya GES-1 and GES-2 in the Kirghiz Republic. The parties to the agreement are: OJSC "Electric Power Plants" (Kirghizia) and JSC "KazKuat" (Kazakhstan). As their contributions to joint activity, the participants paid funds in cash. The Company's contribution as at 31.12.2010 was equal to 11,623 thousand roubles (11,623 thousand roubles as at 31.12.2009)

5.2. Short-term financial investments

Financial investments in line 250 "Short-term financial investments" of the balance sheet are stated less the provision for depreciation of financial investments in the amount of 4,020,736 thousand roubles at 31.12.2010 (5,212,667 thousand roubles at 31.12.2009).

As at 31.12.2010, the amount of the provision for depreciation of financial investments concerning short-term financial investments in the form of loans provided is equal to 31,679 thousand roubles at 31.12.2010 (27,338 thousand roubles at 31.12.2009).

The structure and movements of short-term financial investments of the Company for 2010 is given below

Thousand roubles
	Kind of financial investment
	31.12.2009
	Arrived
	Transferred from long-term
	Retired
	Balance of exchange differences
	31.12.2010

	Bank deposits 
	1,550,000
	83,608,000
	-
	(85,158,000)
	-
	-

	Bills of exchange
	-
	19,572,152
	-
	(18,654,066)
	-
	918,086

	Short-term loans 
	3,666,949
	1,234,202
	6,159,982
	(7,888,301)
	(38,503)
	3,134,329

	REPO transactions 
	-
	3,896,130
	-
	(3,896,130)
	
	-

	Debts acquired under claim assignment agreements 
	23,056
	-
	-
	(22,734)
	(322)
	-

	Provision for depreciation of financial investments regarding loans 
	(27,338)
	(4,341)
	-
	-
	
	(31,679)

	TOTAL 
	5,212,667
	108,306,143
	6,159,982
	(115,619,231)
	(38,825)
	4,020,736


Bank deposits

In 2010, the Company placed free funds on bank deposits. Deposits were made in roubles of the RF. Interest rates under rouble deposits were within the range of 2.0% – 5.0% per annum (3.5% – 4.0% per annum in 2009). The terms of deposits were from 1 to 21 days.

As at 31.12.2010, the Company has no funds on deposits (1,550,000 thousand roubles – as at 31.12.2009).

6. Inventories

Inventories in line 211 "Raw materials, materials and other similar assets" of the balance sheet are stated less the provision for depreciation of stocks in the amount of 657,151 thousand roubles as at 31.12.2010 (545,626 thousand roubles – at 31.12.2009)

As at 31.12.2010, the amount of the provision for depreciation of inventories was equal to 6980 thousand roubles (14,479 thousand roubles at 31.12.2009.)

Inventories of the Company are described below.

Thousand roubles
	Inventories
	At 31.12.2010
	At 31.12.2009

	Process fuel (including an emergency stock) 
	239,963
	178,310

	Spare parts (including an emergency stock) 
	162,093
	162,801

	Other materials (including construction materials, chemical reagents) 
	136,559
	115,637

	Raw materials and materials 
	91,279
	74,999

	Tools, household accessories, special clothes, small-value fixed assets 
	19,744
	20,288

	Special equipment and special clothes 
	9,057
	6,861

	Materials transferred for processing 
	5,436
	1,209

	Provision for depreciation of inventories 
	(6,980)
	(14,479)

	TOTAL 
	657,151
	545,626


The Company has an emergency stock which includes process fuel and spare parts for the amount of 353,240 thousand roubles at 31.12.2010 (291,475 thousand roubles at 31.12.2009).
7. Deferred costs

The structure of deferred costs reflected in line 216 of the balance sheet includes the following costs concerning the following accounting year:

Thousand roubles
	Deferred costs
	At 31.12.2010
	At 31.12.2009

	Costs of purchase of software products 
	66,356
	51,584

	Costs of insurance of property 
	27,805
	40,650

	Commissioning work at new fixed assets 
	9,369
	-

	Agent's fee 
	2,378
	2,378

	Costs on voluntary medical insurance 
	568
	23,211

	Other costs 
	19,097
	24,986

	TOTAL 
	125,573
	142,809


8. Accounts receivable 

8.1. Long-term accounts receivable

Long-term accounts receivable in line 230 "Accounts receivable (falling due after more than 12 months from the reporting date)" of the balance sheet is stated in the amount of 2,274,818 thousand roubles at 31.12.2010 (830,264 thousand roubles at 31.12.2009).

As at 31.12.2010, the amount of the provision for bad debts formed for long-term accounts receivable is equal to 46,682 thousand roubles (not formed at 31.12.2009).

Long-term accounts receivable are given below:

Thousand roubles
	Kind of debts
	At 31.12.2010
	At 31.12.2009
	Term of repayment

	Debts from the subsidiary CJSC "INTER RAO UES Capital" (before 04.02.2010 – CJSC "INTER RAO Baltia) under payment for securities 
	1,196,211
	-
	2013

	Debts in interests under loans provided to other organizations 
	760,393
	443,937
	2012-2018

	Debts from the Company's employees for apartments acquired by instalments 
	277,951
	315,942
	2012-2026

	Other debts 
	40,263
	70,385
	2012-2013

	Total 
	2,274,818
	830,264
	-


8.2. Short-term accounts receivable

Short-term accounts receivable in line 241 "Buyers and customers" of the balance sheet are stated less the provision for bad debts in the amount of 5,112,631 thousand roubles at 31.12.2010 (3,932,028 thousand roubles at 31.12.2009). As at 31.12.2010, the provision for bad debts formed for short-term accounts receivable is equal to 647,427 thousand roubles (261,294 thousand roubles at 31.12.2009). Short-term accounts receivable include mainly debts from buyers in payment for electric power (capacity) supplied. Short-term accounts receivable, less the provision for bad debts are given below.

Thousand roubles
	Accounts receivable 
	At 31.12.2010
	At 31.12.2009

	Buyers and customers, total 
	5,112,631
	3,932,028

	including: 
	
	

	Foreign buyers of electric power supplied for export 
	2,840,013
	1,636,103

	Buyers of electric power (capacity) inside Russia 
	2,002,793
	2,034,700

	Buyers of thermal power 
	117,428
	110,246

	Other buyers 
	152,397
	150,979


The Company's largest debtors as at 31.12.2010 are:

- 
Centre of Financial Settlements CJSC "CFR". The debt of CJSC "CFR" to the Company is equal to 1,459,731 thousand roubles (1,112,308 thousand roubles at 31.12.2009). As at 31.12.2010, the Company has formed a provision for bad debts in respect to this debt in the amount of 116,691 thousand roubles (71,669 thousand roubles at 31.12.2009). Accounts receivable of CJSC "CFR", less the provision, are equal to 1,343,040 thousand roubles or 67.06% of the total debts of buyers of electric power (capacity) inside Russia;

-
RAO Nordic OY (Republic of Finland). The debt to the Company is equal 800,889 thousand roubles (156,380 thousand roubles at 31.12.2009) or 28.20% of the total debts of buyers of electric power supplied for export;

-
INTER RAO Lietuva (Republic of Lithuania). The debt to the Company is equal to 794,056 thousand roubles (32,651 thousand roubles at 31.12.2009) or 27.96% of the total debts of buyers of electric power supplied for export;

- 
FORTUM EUROPOWER (Republic of Finland). The debt to the Company is equal to 719,123 thousand roubles (472,610 thousand roubles at 31.12.2009) or 25.32% of the total debts of buyers of electric power supplied for export.

8.3. Other accounts receivable

Other accounts receivable in line 243 "Other debtors" of the balance sheet are stated less the provision for bad debts in the amount of 4,031,780 thousand roubles at 31.12.2010 (6,934,936 thousand roubles at 31.12.2009).

As at 31.12.2010, the provision for bad debts formed in respect to other accounts receivable is equal to 13,632 thousand roubles (not formed at 31.12.2009).

The structure of other accounts receivable mainly includes debts in reimbursement of value-added tax on export activity.

Other short-term accounts receivable, less the provision, are given below:

Thousand roubles

	 Other accounts receivable 
	At 31.12.2010
	At 31.12.2009

	Other debtors in total 
	4,031,780
	6,934,936

	including: 
	
	

	Debts of the subsidiary in payment for securities 
	-
	3,116,211

	VAT reimbursable from budget, including under export 
	2,390,247
	2,398,955

	Debts under incomes due under borrowed funds 
	812,226
	357,228

	Debts dividends due
	436,271
	-

	Debts from buyers for electric power supplied under commission agreements 
	129,169
	386,444

	Overpayment of taxes to federal budget, budgets of subjects of the RF 
	11,045
	354,803

	Debts under bills of exchange received on account of payment for electric power supplied
	-
	77,023

	Other debtors 
	252,822
	244,272


8.4 Advances provided

As at 31.12.2010, the provision for bad debts, formed in respect to advances provided (line 242 of the balance sheets), is equal to 103,151 thousand roubles (not formed as at 31.12.2009).

9. Cash funds

Thousand roubles
	Money resources
	At 31.12.2010
	At 31.12.2009

	Cash in roubles in hands and on bank accounts 
	3,222,647
	2,134,463

	Cash in foreign currency in hands and on bank accounts
	840,160
	1,824,673

	Fiscal documents in roubles in hands 
	15
	6

	TOTAL 
	4,062,822
	3,959,142


Cash equivalents 

Thousand roubles
	Kind of cash equivalents 
	At 31.12.2010
	At 31.12.2009

	Short-term bank deposits (term of placement of up to three months) 
	-
	1,550,000

	Bills of exchange payable at sight (matured within three months) 
	-
	31,626


The Company has no funds unavailable for use. 

10. Capital and reserves 

Authorized capital

In October 2010, the Company has registered an increase in the authorized capital carried out through an additional allotment of ordinary shares.

The decision on increasing the authorized capital was made at the annual general meeting of shareholders on June 25, 2009. The scope of the additional share issue was equal to 618,913,525,216 shares at the allotment price of 0.0402 roubles for the amount of 24,880,324 thousand roubles.

The amount of cash allocated to the Authorized capital of the Company was equal to 17,390,028 thousand roubles. The issue income obtained as a result of the excess of the allotment price over the nominal value of shares was equal to 7,490,296 thousand roubles. The said income has been reflected in the structure of added capital (line 420 of Form 1).

The Company's authorized capital as at December 31, 2010, was equal to 81,287,328 thousand roubles. It is divided into 2,893,027,370,229 ordinary shares with the nominal value of 0.02809767 roubles.

The major shareholders of the Company as at 31.12.2010 are: State Corporation for Nuclear Power "ROSATOM" (24.6289% of the shares) and the companies included in ROSATOM Group: OJSC "Concern "Rosenergoatom" (11.6766% of the shares), CJSC "Atomstroiexport" (8.7676% of the shares). State Corporation "Bank for Development and Foreign Trade Activities (Vnesheconombank)" holds 18.2958% of the shares of the Company.

As at December 31, 2010, the Company's authorized capital has been fully paid.

In June 2010, at the annual general meeting of shareholders it was resolved to increase the Company's authorized capital. The scope of the additional issue will be 13,800,000,000,000 ordinary shares with the nominal value of 0.02809767 roubles each. Method of allotment: closed subscription. Form of payment: funds and property in the form of shares of joint-stock companies. In the beginning of 2011, the shareholders approved the basic terms of allotment (see Note 25).

Reserve capital

According to the laws and the Articles of the Company, a reserve fund is formed in the amount of 15% of the authorized capital of the Company. No allocations to the reserve fund have been made in 2010, due to the net loss proceeding from the results of 2009. As at 31.12.2010, the amount of the reserve fund was equal to 0.19821% of the authorized capital.

Added capital

In the structure of its added capital, the Company takes into account:

Thousand roubles
	Line-items of added capital
	Amount

	
	At 31.12.2010
	At 31.12.2009

	Issue income 
	21,771,370
	14,281,074

	Re-valuation of fixed assets 
	6,110,175
	6,111,134

	Other 
	13
	13

	TOTAL 
	27,881,558
	20,392,221


11. Provisions for forthcoming costs

Movement on line-items of the provision for forthcoming costs is given below:

Thousand roubles
	Kind of reserve
	At 31.12.2009
	Arrived
	Retired
	At 31.12.2010 

	Provision for forthcoming costs of payment of bonuses for 2010 to the Company's employees 
	-
	389,433
	-
	389,433

	Provision for forthcoming costs of payment for vacations unused by the Company's employees 
	-
	176,985
	-
	176,985

	Provision for forthcoming costs of payment of the auditor's services
	-
	1,538
	-
	1,538

	Total 
	-
	567,956
	–
	567,956


The provision for forthcoming costs of payment of bonuses for 2010 to the Company's employees in the amount of 389,433 thousand roubles was formed in connection with a significant amount of payments expected. Bonuses have been stipulated by the collective agreement and by the rules of payment of bonuses to the Company's employees. This provision will be used in the first half of 2011. In the management's opinion, the actual costs of payments for these purposes would not exceed the amount of the provision formed.

The provision for forthcoming costs of payment of unused vacations in the amount of 176,985 thousand roubles was formed by the Company based on the statistical data on accounting of working days and days of vacations for the period 2008 – 2010. According to the principle of prudence, the Company has recognized its obligations to the employees in payment of vacations unused as at 31.12.2010. This provision will be revised at each reporting date and will be corrected depending on a reduction (increase) in the unused days of vacation. The provision will be used completely in case of simultaneous dismissal of employees in the case of reorganization (liquidation) of the Company.

The provision for forthcoming costs of payment for the auditor's services in the amount of 1,538 thousand roubles will be used in the first half of 2011. The actual amount of payments will not exceed the amount of the provision formed.

12. Credits and loans

In 2010, the Company borrowed funds in the form of bank credits. Credits were provided within the framework of open credit lines. Information on free balances of funds available for the Company under credit lines is given in the "Credit lines" section. As at December 31, 2010, the Company has no overdue debts under borrowings.

Description of credits attracted by the Company is given below:

Thousand roubles
	Bank – creditor
	Credit currency 
	Credit balance at 31.12.2009
	Credit balance at 31.12.2010
	Credit maturity date 
	Security 

	AC "Savings Bank of the RF" (OJSC) 
	RUR
	10,000,000
	4,000,000
	14.06.2013
	No

	SC "Vnesheconombank" 
	USD
	4,929,805
	4,967,735
	12.11.2013
	No

	AC "Savings Bank of the RF" (OJSC) 
	RUR
	2,000,000
	-
	23.04.2010
	Pledge of export proceeds

	"Gazprombank" (OJSC) 
	RUR
	1,680,628
	1,680,628
	29.08.2014
	No

	AC "Rusbank" 
	RUR
	1,500,000
	-
	30.06.2010
	No

	SC "Vnesheconombank" 
	RUR
	1,490,799
	2,449,312
	30.09.2018
	No

	Bank "VTB Capital" 
	USD
	1,260,175
	253,974
	21.03.2011
	No

	SC "Vnesheconombank" 
	RUR
	1,228,008
	-
	30.06.2010
	Pledge of claims under the loan agreement

	"Gazprombank" (OJSC) 
	RUR
	850,000
	850,000
	20.10.2014
	No

	AC "Savings Bank of the RF" (OJSC) 
	RUR
	130,000
	-
	23.12.2010
	Pledge of export proceeds

	"Gazprombank" (OJSC) 
	RUR
	–
	1,700,000
	07.06.2013
	No, (а)

	"TransCreditBank" (OJSC) 
	RUR
	-
	2,200,000
	27.05.2013
	No

	"Alpha-Bank" (OJSC) 
	RUR
	-
	2,200,000
	30.06.2013
	No

	TOTAL, without interests 
	
	25,069,415
	20,301,649
	
	

	Debts in interests (short-term) 
	
	119,224
	90,778
	
	

	TOTAL, with interests 

Line 510 + line 610 of Form 1 
	
	25,188,639
	20,392,427
	
	


The total amount of long-term credits repayable within not more than one year from the reporting date and transferred to short-term debts, not taking into account interests, was equal to 570,014 thousand roubles at 31.12.2010 (2009: 3,184,727 thousand roubles).

Interest rates under long-term credits in 2010 were from 8.0% to 15.4% under credits in roubles (2009: 11.5%-16.5%) and from 6.44% to 6.62% (2009: 2.67% – 12.15%) under credits in foreign currency.

Interests on borrowings included in the value of investment assets

The amount of interests under credits included in the value of investment assets in 2010 was equal to 12,378 thous. roubles (101,859 thous. roubles in 2009).
Credit lines (а)

Thousand roubles.

	Creditor
	Limit
	Undrawn balance 
	Availability deadline 

	"Gazprombank" (OJSC) 
	2,200,000 
	500,000 
	June 2013


13. Accounts payable 

As at December 31, 2010 and 2009, the structure of the Company's accounts payable includes current (not overdue) debts to suppliers and contractors, personnel of the organization, tax authorities, extra-budgetary funds and other creditors.

Description of accounts payable to debts to suppliers and contractors of the Company is given in the table below.

Thousand roubles

	Creditor debts
	At 31.12.2010
	At 31.12.2009

	Suppliers and contractors, total 
	2,919,632
	2,807,205

	Including: 
	
	

	Suppliers of electric power (capacity) 
	1,457,594
	1,260,146

	Suppliers under capital expenses for construction and purchase of fixed assets 
	745,337
	1,151,312

	Suppliers of services in transmission of electric power 
	485,966
	309,145

	Suppliers of gas and services in transportation of gas 
	83,137
	8,361

	Other suppliers of goods, services 
	147,598
	78,241


The largest creditors of the Company as at 31.12.2010 are:

- 
Centre of Financial Settlements of CJSC "CFR". The amount of the Company's debt to CJSC "CFR" is equal to 999,245 thousand roubles (1,062,004 thousand roubles in 31.12.2009) or 68.5% of the total debts to suppliers of electric power (capacity);

- 
OJSC "Tekhnopromexport". The amount of the Company's debt to OJSC "Tekhnopromexport" is equal to 493,794 thousand roubles (926,935 thousand roubles at 31.12.2009) or 66.3% of the total debts to suppliers in capital expenditures for construction and purchase of fixed assets;

- 
OJSC "FGC". The amount of the Company's debt to OJSC "FGC" for transmission of electric power is equal to 313,235 thousand roubles (204,522 thousand roubles at 31.12.2009) or 63.5% of the total debts to suppliers of services in transmission of electric power.

Other accounts payable 

The structure of other accounts payable reflects the Company's debt in payment of securities to the subsidiary of CJSC "INTER RAO Capital" (prior to 04.02.2010 – CJSC "INTER RAO Baltia"), debt under the contribution to the authorized capitals of the dependent company and the subsidiary, as well as under settlements for electric power supplied under commission agreements.

The Company's other accounts payable are given below:

Thousand roubles
	Other accounts payable
	At 31.12.2010
	At 31.12.2009

	Other creditors, total 
	2,864,565
	488,577

	Including: 
	
	

	Debts to the subsidiary under payment for securities 
	1,472,832
	-

	Debts under contribution to the authorized capital of the dependent company
	979,802
	-

	Debts under contribution to the authorized capital of the subsidiary 
	179,149
	199,651

	Debts for electric power supplied under commission agreements
	129,169
	194,411

	Value-added tax 
	85,348
	66,263

	Other creditors 
	18,265
	28,252


14. 
Other short-term liabilities

The structure of the Company's other short-term liabilities reflects accounts payable to OJSC "Mezhregionenergostroi" in the amount of the funds received for construction of the starting complex of the second power unit PGU-450 MW of Kaliningradskaya TETs-2 under the investment agreement with OJSC "Mezhregionenergostroi" in the amount of 14,429,645 thousand roubles at 31.12.2010 (9,402,278 thousand roubles at 31.12.2009 were reflected in line 520 of Form 1 "Other long-term liabilities")

15. Proceeds from sales

The Company discloses information on proceeds from sales in 2010 in the "Segment reporting" section.

16. Costs of purchase (manufacture) and use of power resources

Description of costs of purchase (manufacture) and use of power resources of the Company in 2009 – 2010 is given below.

Thousand roubles
	Kind

of power resource
	Costs, total 

	
	2010

	
	
	Used

	
	Purchase
	Manufacture
	for production purposes
	for other purposes
	sold to third parties

	POWER, including 
	
	
	
	
	

	- electric (including capacity) 
	36,629,617
	11,921,628
	163,299
	-
	48,387,946

	- thermal 
	-
	821,406
	-
	-
	821,406

	FUEL, including 
	
	
	
	
	

	- liquid: 
	
	
	
	
	

	- diesel fuel
	83,518
	-
	2,007
	1,812
	5

	- motor petrol 
	4,088
	-
	3,162
	2,038
	-

	- gaseous 
	
	
	
	
	

	- natural gas
	5,989,803
	
	5,952,085
	37,450
	49

	TOTAL: 
	42,707,026
	12,743,034
	6,120,553
	41,300
	49,209,406


Thousand roubles

	Kind

of power resource
	Costs, total 

	
	2009

	
	
	Used

	
	Purchase
	Manufacture
	for production purposes
	for other purposes
	sold to third parties

	POWER, including 
	
	
	
	
	

	- electric (including capacity) 
	27,660,239
	10,740,378
	94,793
	
	38,305,824

	- thermal 
	–
	617,804
	
	
	617,804

	FUEL, including 
	
	
	
	
	

	- liquid: 
	
	
	
	
	

	- diesel fuel
	22,085
	–
	3,426
	447
	10,406

	- motor petrol 
	4,427
	
	4,319
	114
	-

	- gaseous 
	
	
	
	
	

	- natural gas
	5,398,002
	
	5,389,002
	7,176
	61

	TOTAL: 
	33,084,753
	11,358,182
	5,491,540
	7,737
	38,934,095


17. Costs of usual kinds of activity

Information on costs of kinds of the Company's activities, by line-items of costs, is given below.

Thousand roubles

	
	2010
	2009

	Material inputs, total 
	43,320,409
	33,712,164

	including: 
	
	

	- purchased electric power (capacity) 
	36,629,617
	27,660,239

	Pay-roll costs 
	3,211,799
	1,623,886

	Allocations for social needs 
	231,327
	190,646

	Amortization 
	2,805,638
	2,794,220

	Other costs, total 
	8,676,736
	6,365,328

	including: 
	
	

	- costs of transmission of electric power 
	4,040,402
	2,765,696

	- property tax
	745,130
	732,630

	- losses of electric power 
	562,551
	447,529

	- infrastructural payments, payments to brokers, etc. 
	445,473
	311,472

	- repairs and maintenance of equipment, buildings, structures 
	465,335
	383,594

	- leasing payments 
	583,422
	141,675

	- information, consulting, auditing and legal services 
	276,569
	206,257

	- costs of insurance 
	224,376
	210,282

	TOTAL (line 020 + line 030 + line 040) of Form 2 
	58,245,909
	44,686,244


18. Other incomes and costs

In the profits & losses account of the Company for 2010 and 2009, the structure of other incomes and costs mainly reflect proceeds and costs from operations with currency, exchange differences from revaluation of assets and liabilities expressed in foreign currency, incomes (costs) from lease of property, incomes (costs) from revaluation of quoted securities, provisions for depreciation of financial investments, etc.

Other incomes and costs from operations effected are given in the table below.

Thousand roubles
	Other incomes 
	For 2010
	For 2009

	Other incomes, total 
	60,097,025
	68,499,482

	including: 
	
	

	Incomes from operations on sale of currency 
	36,058,091
	48,867,227

	Incomes from retirement of financial investments 
	18,737,637
	10,209,450

	Exchange differences from revaluation of assets and liabilities in foreign currency 
	3,042,449
	8,678,882

	Incomes received as a result of revaluation of quoted securities 
	1,446,812
	-

	Incomes from sale of accounts receivable 
	223,071
	-

	Insurance indemnity 
	154,426
	30,222

	Penalties, fines under business agreements 
	126,824
	29,866

	Incomes from lease of property 
	120,069
	92,433

	Restoration of provisions for bad debts and for depreciation of material assets
	84,313
	-

	Exchange differences from purchase / sale of currency at an exchange rate other than that fixed by the RF Central Bank 
	37,181
	264,914

	Incomes from written-off accounts payable with an expired period of limitation 
	22,482
	-

	Incomes from retirement of fixed assets, material assets and other property 
	13,307
	259,220

	Incomes of previous years 
	11,152
	29,087

	Other incomes 
	19,211
	38,181


Thousand roubles

	Other costs 
	For 2010
	For 2009

	Other costs, in total 
	60,082,250
	70,738,142

	Including: 
	
	

	Costs from operations on purchase of currency 
	35,992,457
	48,667,056

	Costs from retirement of financial investments 
	18,639,358
	10,204,381

	Exchange differences from revaluation of assets and liabilities in foreign currency 
	3,440,108
	10,267,483

	Provisions for bad debts 
	621,267
	261,294

	Costs from realization of accounts receivable 
	275,744
	

	Penalties, fines under business agreements 
	235,803
	140,045

	Costs of organization of issue and service of securities 
	230,260
	4,680

	Provisions for depreciation of financial investments 
	190,689
	474,503

	Costs of lease of property 
	91,587
	80,806

	Losses of previous years 
	83,887
	22,208

	Costs on cultural, mass and sports events for the Company's employees 
	54,109
	20,644

	Banks' services 
	51,168
	12,703

	Costs of holding meetings of shareholders 
	48,813
	13,675

	Expenses from retirement of fixed assets, material assets and other property 
	31,572
	257,388

	Exchange differences from purchase / sale of currency at an exchange rate other than that fixed by the RF Central Bank 
	22,214
	96,646

	Other taxes (including VAT) 
	12,909
	13,022

	Costs of charitable activity
	6,921
	70,635

	Provision for depreciation of inventories 
	5,145
	13,939

	Value-added tax on non-confirmed export 
	–
	56,084

	Other costs 
	48,239
	60,950


19. Taxes

Profit tax

	
	Amount,

thousand roubles

	Profit before taxation (except for incomes from participation in other organizations) according to accounting 
	2,414,335

	Amount of conditional costs under profit tax 
	482,867

	Fixed differences of the accounting period, including: 
	265,237

	- under revaluation of financial investments (quoted shares) 
	(1,446,812)

	- under commercial and administrative costs 
	643,423

	- under amortization of fixed assets 
	599,786

	- under the provision for depreciation of financial investments 
	190,689

	- under other costs 
	278,151

	Deductible temporary differences of the accounting period, including: 
	1,679,007

	- under the provision for unused vacations and forthcoming costs 
	567,956

	- under the provision for bad debts 
	549,598

	- under costs of transportation of electric power 
	493,308

	- under other costs 
	68,145

	Taxable temporary differences of the accounting period, including: 
	874,178

	- under amortization of fixed assets 
	904,793

	- under other costs 
	(30,615)

	Taxable profit according to tax record-keeping 
	3,484,401

	Profit tax rate
	20%

	Profit tax 
	696,880


Incomes from participation in other organizations in the amount of 904,432 thousand roubles for 2010 (172,255 thousand roubles in 2009) are liable to profit tax at the rate of 9%, subject to the requirements of the tax laws, and are taken into account by the Company separately in line 151 "Other similar payments" of the Profits & Losses Account.

Description of line 151 "Other similar payments" of the Profits & Losses Account.

Thousand roubles.

	
	2010
	2009

	Profit tax on dividends 
	(81,415)
	(15,493)

	Profit tax payable in addition under clarified tax returns 
	(2,168)
	(2,559)

	Correction (charging) of a deferred tax liability 
	(1,283)
	(37,535)

	Penalties under taxes 
	4,279
	(9,931)

	Profit tax to be reduced under clarified tax returns
	2,161
	19,600

	Correction (charging) of a deferred tax asset 
	-
	4,420

	Correction (writing-off) of a deferred tax asset 
	-
	(25,124)

	Correction (writing-off) of a deferred tax liability
	-
	3,703

	Total 
	(78,426)
	(62,919)


Value-added tax

The total debt in reimbursement of VAT from federal budget, including supplies of electric power for export, is equal to 2,390,247 thousand roubles at 31.12.2010 (at 31.12.2009 – 2,398,955 thousand roubles). This amount has been reflected in the structure of other accounts receivable of the balance sheet.

20. Profit per share

The base profit per share reflects a part of the profits of the accounting period, which can be potentially distributed among the shareholders – holders of ordinary shares. It is calculated as the ratio of the base profit for the accounting year to the average quantity of outstanding ordinary shares in the accounting year.

In 2010, the Company carried out an additional issue of ordinary shares in the quantity of 618,913,525,216 shares at the allotment price of 0.0402 roubles for the amount of 24,880,324 thousand roubles. The commencement date of the actual allotment of shares: 30.04.2010, date of closure of the allotment of shares: 24.06.2010. The market value of shares at the date of closure of the allotment, according to MICEX, was equal to 
0.0490 roubles.

The calculation of the average quantity of shares outstanding during the accounting period has been made according to the Methodical recommendations on disclosure of information on profits per share, approved by the Order of the RF Ministry of Finance of 21.03.2000 
No. 29n. The parameters of profits per share in 2009 have been recalculated according to the requirements of the above-stated methodical recommendations.

	
	2010
	2009

	Base profit / (loss) for the accounting period, thousand roubles 
	2,704,427
	(1,248,461)

	Quantity of shares, units 
	2,639,852,861,935
	2,364,977,681,502

	Base profit per share, kopecks 
	0.1024
	(0.0528)

	Diluted profit per share, kopecks 
	0.1024
	(0.0528)


In 2010 and 2009, the Company had no bonds convertible into shares.

21. Related parties

21.1. Predominating companies

The predominating company is State Corporation for Nuclear Power "ROSATOM", which holds 24.6289% of the ordinary shares of the Company. State Corporation "Bank for Development and Foreign Trade Activities (Vnesheconombank)" holds 18.2958% of the ordinary shares. The rest 42.9247% of the ordinary shares have been allotted among a big number of shareholders.

State Corporation "Rosatom" and its subsidiaries (Rosatom Group)

21.1.1. Proceeds from sales to companies of Rosatom Group

The Company's proceeds from sales of goods (work, services) to companies of Rosatom Group in 2010 were equal to 3,055 thousand roubles (1,057 thousand roubles in 2009), VAT excluded. Sales were carried out on usual commercial terms at market prices.

Description is given below.

Thousand roubles
	Name of related party 
	Amount

	
	2010
	2009

	Other sales, total
	3,055
	1,057

	including: 
	
	

	OJSC "Concern for manufacture of electric and thermal power at nuclear power plants " 
	2,542
	497

	FGUP "Siberian chemical combine" 
	413
	413

	OJSC "Priargunskoye production mining and chemical association" 
	100
	147


21.1.2. Purchases of goods (work, services) from companies of Rosatom Group

The cost of goods, work, services purchased from companies of State Corporation "Rosatom" in 2010 was equal to 1,515,928 thousand roubles (1,048,738 thousand roubles in 2009)

Thousand roubles.

	Name of related party 
	Amount

	
	2010
	2009

	Purchase of electric power (capacity), total 
	1,479,280
	1,035,249

	including: 
	
	

	OJSC "Concern for manufacture of electric and thermal power at nuclear power plants " 
	1,479,263
	1,033,795

	OJSC "Priargunskoye production mining and chemical association" 
	17
	1454

	Payments for quality of capacity under the agreement within the capacity trading zone, total 
	35,363
	10,268

	including: 
	
	

	OJSC "Concern for manufacture of electric and thermal power at nuclear power plants" 
	35,278
	10,268

	FGUP "Siberian chemical combine" 
	81
	-

	OJSC "Priargunskoye production mining and chemical association" 
	4
	-


21.1.2. Purchases of goods (work, services) from companies of Rosatom Group  (continuation)
Thousand roubles
	Name of related party 
	Amount

	
	2010
	2009.

	Other purchases, total
	1,285
	3,221

	including:
	
	

	OJSC "Concern for manufacture of electric and thermal power at nuclear power plants" 
	954
	2,863

	FGUP "All-Russia Research Institute of Automatics"
	331
	358


21.1.3. State of settlements with companies of Rosatom Group 

Thousand roubles
	Name of related party
	Accounts receivable
	Accounts payable

	
	at 31.12.2010
	at 31.12.2009
	at 31.12.2010
	at 31.12.2009

	OJSC "Concern for manufacture of electric and thermal power at nuclear power plants" 
	122,455
	251
	85,692
	2,382

	FGUP "All-Russia Research Institute of Automatics"
	39
	-
	-
	-

	FGUP "Siberian chemical integrated works" 
	2
	-
	27
	-

	OJSC "Priargunskoye production mining and chemical association" 
	-
	4
	
	-

	TOTAL 
	122,496
	255
	85,719
	2,382


21.2. Enterprises whose assets are in trust, and respect of whom the Company acts as the individual executive body

In December 2008, the Republic of Armenia and the Company signed an agreement on trust of the rights conferred upon the shares of CJSC "Armenian AES" for a period of 5 years.

In 2009, the Company received in trust from OJSC "Federal Grid Company" and OJSC "RusGydro" the aggregate of the rights certified by the shares of OJSC "First Generating Company of Electric Power Wholesale Market" held by them on the base of the right of ownership, for a period of 5 years.

21.2.1. Proceeds from operations with enterprises whose assets are held in trust

Thousand roubles
	
	2010
	2009

	Proceeds, total, 

Including:
	738,789
	296,186

	OJSC "First Generating Company of Electric Power Wholesale Market" 
	732,308
	296,186

	Proceeds from services in performance of the functions of the individual executive body
	720,000
	121,343

	Proceeds from sale of electric power (capacity) 
	12,308
	174,843

	CJSC "Armenian AES" 
	6,481
	-

	Proceeds from services in performance of the functions of the individual executive body
	6,481
	-


21.2.2. Purchases of goods (work, services) from enterprises whose assets are held in trust 

Thousand roubles
	
	2010
	2009

	Purchases, total 

including: 
	3,871,970
	1,208,488

	OJSC "First Generating Company of Electric Power Wholesale Market" 
	3,871,970
	1,208,488

	Costs of purchased electric power (capacity) 
	3,864,180
	1,199,009

	Other purchases 
	7,790
	9,479


21.2.3. State of mutual settlements with enterprises whose assets are held in trust

Thousand roubles
	Name of related party
	Accounts receivable
	Accounts payable

	
	at 31.12.2010
	at 31.12.2009
	at 31.12.2010
	at 31.12.2009

	OJSC "First Generating Company of Electric Power Wholesale Market" 
	76,066
	225,371
	216,163
	1,415

	CJSC "Armenian AES" 
	914
	–
	-
	-

	TOTAL:
	76,980
	225,371
	216,163
	1,415


21.2.4. Loans provided to OJSC "First Generating Company of Electric power Wholesale Market" (not taking into account interests)

Interest rates under borrowed funds provided in 2010 were from 10.51% to 11.51% per annum (11.51% – 14.5% in 2009).
Thousand roubles
	Name of related party
	Loan balance at 31.12.2009
	Provided in 2010
	Repaid in 2010
	Loan balance at 31.12.2010

	OJSC "First Generating Company of Electric power Wholesale Market"
	1,228,008
	4,089,660
	(5,317,668)
	-

	Total 
	1,228,008
	4,089,660
	(5,317,668)
	-


21.3. Subsidiaries and dependent companies

The full list of subsidiaries and dependent companies may be found on the Company's web-site: http://www.interrao.ru/investor/accounts/affiliated/.
21.3.1. Proceeds from sales to subsidiaries and dependent companies

The Company's proceeds from sales of goods (work, services) to subsidiaries and dependent companies in 2010 were equal to 18,943,972 thousand roubles (9,592,490 thousand roubles in 2009), VAT excluded. Sales were carried out on usual commercial terms at market prices for corresponding regions of delivery. Description is given below.

Thousand roubles
	Name of related party 
	Amount

	
	2010
	2009

	Sales of electric power (capacity), total 
	18,895,261
	9,348,812

	including: 
	
	

	RAO NORDIC OY 
	10,123,707
	7,314,774

	UAB "INTER RAO Lietuva" 
	7,198,568
	558,861

	OJSC "Petersburg Sales Company" 
	594,864
	617,275

	TOO "Kazenergoresource" 
	357,749
	204,400

	OJSC "MOSENERGOSBYT" 
	222,689
	415,251

	OJSC "INTER RAO Central Asia" 
	150,485
	47,550

	OJSC "ENERGY HOLDING" 
	117,219
	161,838

	OJSC "Altaienergosbyt" 
	90,131
	12,545

	OJSC "Industrial Power Engineering" 
	33,215
	2,217

	LLC "RN-ENERFGO" 
	6,634
	14,101

	Other sales, total 
	48,711
	243,678

	including: 
	
	

	UAB "INTER RAO Lietuva" 
	37,074
	1,873

	LLC "East Energetic Company" 
	8,407
	239,790

	OJSC "Test Bench of Ivanovskaya GRES" 
	3,205
	2,003

	OJSC "Altaienergosbyt" (*) 
	25
	5

	OJSC "ENERGY HOLDING" (*) 
	-
	7


* – incomes in the form of penalties and fines under agreements 

21.3.2. Incomes in the form of interests for all kinds of borrowings provided to subsidiaries and dependent companies

Thousand roubles
	Name of related party 
	Amount

	
	2010
	2009

	Interests, total, including: 
	1,311,438
	842,953

	OJSC "First Generating Company of Electric power Wholesale Market"
	331,688
	75,359

	CJSC "INTER RAO Capital" 
	226,748
	40,327

	CJSC "ELECTROLUCH" 
	190,507
	98,724

	CJSC "Power Grids of Armenia" 
	171,739
	166,192

	CJSC "Moldavskaya GRES" 
	126,292
	149,593

	Interenergo B.V. 
	119,242
	125,251

	Asia Energy B.V. 
	71,212
	31,195

	FREECOM TRADING LIMITED 
	31,667
	43,447

	RAO Nordic O.Y. 
	14,902
	96,701

	LLC "INTER RAO Invest" 
	14,124
	-

	CJSC "International Energetic Corporation" 
	10,475
	14,905

	LLC "INTER RAO FINANCE" 
	1,261
	-

	TGR Enerji 
	1,198
	1,259

	LLC "Centre for Power Efficiency" INTER RAO UES" 
	383
	-


21.3.3. Purchases of goods (work, services) from subsidiaries and dependent companies

The cost of goods, work and services provided by the subsidiaries and dependent companies in 2010, was equal to 131,915 thousand roubles (647,811 thousand roubles in 2009), VAT excluded. Purchases were carried out on usual commercial terms.

Thousand roubles
	Name of related party 
	Amount

	
	2010
	2009

	Purchase of electric power (capacity), total 
	78,229
	583,520

	including: 
	
	

	OJSC "Nizhnevartovskaya GRES" 
	74,206
	4,527

	UAB "INTER RAO Lietuva" 
	1,952
	434,979

	OJSC "Petersburg Sales Company" 
	1,885
	1,861

	OJSC "Test Bench of Ivanovskaya GRES" 
	186
	-

	TOO "Kazenergoresource" 
	-
	73,190

	OJSC "TGC-11" 
	
	68,963

	Payments for quality of capacity under the agreement in the sphere of trade in capacity, total 
	6,769
	3,557

	including: 
	-
	-

	OJSC "Nizhnevartovskaya GRES" 
	6,766
	3,547

	OJSC "TGC-11" 
	3
	10

	Purchase of services, total 
	46,917
	20,831

	including: 
	
	

	LLC "INTER RAO SERVICE" 
	45,671
	14,366

	LLC "INTER RAO FINANCE" 
	1,246
	3,738

	OJSC "Test Bench of Ivanovskaya GRES" 
	-
	2,727

	Purchase of fixed assets, total 
	-
	39,903

	Including: 
	
	

	OJSC "Test Bench of Ivanovskaya GRES" 
	-
	38,362

	LLC "INTER RAO SERVICE" 
	-
	1,541


21.3.4. State of settlements with subsidiaries and dependent companies

Short-term debts

Thousand roubles
	Name of related party
	Accounts receivable
	Accounts payable

	
	At 31.12.2010
	At 31.12.2009
	At 31.12.2010
	At 31.12.2009

	RAO Nordic O.Y. 
	984,887
	159,648
	507,021
	130,165

	UAB "INTER RAO Lietuva" 
	794,056
	32,651
	91,007
	45,967

	CJSC "INTER RAO UES Baltia" 
	267,075
	3,156,538
	1,471,610
	-

	CJSC "Electroluch" 
	262,748
	71,055
	–
	-

	OJSC "Petersburg Sales Company" 
	256,107
	251
	-
	-

	TGR ENERJI
	168,013
	166,311
	-
	-

	CJSC "Moldavskaya GRES" 
	126,354
	147,280
	-
	-

	INTERENERGO B.V. 
	85,800
	61,403
	-
	-

	LLC "VEC" 
	81,861
	337,976
	-
	-

	Asia Energy B.V. 
	47,262
	2,221
	-
	-

	TOO "Kazenergoresource" 
	21,645
	12,706
	-
	-

	LLC "INTER RAO Invest" 
	14,123
	-
	-
	-

	LLC "INTER RAO Central Asia" 
	10,018
	5,917
	–
	-

	LLC "INTER RAO SERVICE" 
	1,753
	4,831
	–
	3,250

	LLC "INTER RAO FINANCE" 
	1,261
	12,415
	–
	-

	OJSC "Nizhnevartovskaya GRES" 
	836
	-
	787
	995

	LLC "Centre for Power Efficiency" INTER RAO UES" 
	383
	-
	-
	-

	OJSC "Test Bench of Ivanovskaya GRES" 
	10
	-
	44,840
	44,840

	JSC "Telasi" 
	-
	123,396
	-
	-

	CJSC "PEC" ** 
	-
	5,635
	-
	-

	CJSC "MEC" *** 
	-
	5,218
	-
	-

	JOINT-STOCK COMPANY FOR GENERATION OF ELECTRIC POWER NPP AKKUYU
	-
	–
	979,802
	-

	INTERRAO HOLDING B.V.
	-
	 – 
	169,459
	199,651

	LLC "InterRAO Worley-Parsons" 
	-
	-
	9,690
	-

	LLC "Altaienergosbyt" 
	 – 
	-
	319
	-

	TOTAL 
	3,124,192 
	4,305,452 
	3,274,535
	424,868


(*) – LLC "East Energetic Company" 

(**) – CJSC "Industrial Energetic Company" 

(***) – CJSC "International Energetic Company"

The data in the table are given less the provision for bad debts in the amount of 161,907 thousand roubles at 31.12.2010 (161,907 thousand roubles at 31.12.2009). The Company has formed the provision for trading accounts receivable from the subsidiary TGR ENERJI in the amount of 161,907 thousand roubles.

Long-term debts

Thousand roubles.

	Name of related party
	Accounts receivable
	Accounts payable

	
	At 31.12.2010
	At 31.12.2009
	At 31.12.2010
	At 31.12.2009

	CJSC "INTER RAO UES Baltia" 
	1,196,211
	–
	-
	-

	INTERENERGO B.V. 
	363,574
	265,831
	-
	-

	OJSC "Power Grids of Armenia" 
	309,105
	144,399
	-
	-

	FREECOM 
	87,714
	55,519
	-
	-

	TOTAL 
	1,956,604
	465,749
	-
	-


21.3.5. Loans provided to subsidiaries and dependent companies

Interest rates under borrowed funds provided in 2010 were from 6.9% to 15% per annum (from 10.8% to 15% in 2009). The data in the table are given not taking into account interests.

Thousand roubles.

	Name of related party
	Loan balance at 31.12.2009
	Provided in 2010
	Repaid in 2010
	Provision
	Balance of exchange differen-ces
	Loan balance at 31.12.2010

	CJSC "INTER RAO UES Baltia" 
	2,118,650
	400,000
	(527,210)
	-
	-
	1,991,440

	CJSC "Power Grids of Armenia" 
	1,508,822
	-
	-
	–
	(90,062)
	1,418,760

	INTERENERGO B.V. 
	1,485,860
	-
	 – 
	(4,127) 
	11,635 
	1,493,368

	ASIA ENERGY B.V. 
	761,851
	-
	(683,461)
	-
	10,450
	88,840

	CJSC "Moldavskaya GRES" 
	758,147
	860,867
	(157,296)
	-
	17,783
	1,479,501

	CJSC "Electroluch" 
	570,576
	111,128
	-
	-
	4,026
	685,730

	RAO NORDIC 
	438,541
	834,202
	(444,820)
	--
	(21,261)
	806,662

	TGR ENERJI 
	10,937
	-
	-
	(214)
	92
	10,815

	TOTAL 
	7,683,384
	2,206,197
	(1,812,787)
	(4,341)
	(67,337)
	7,975,117


21.3.6. Debts of subsidiaries and dependent companies acquired under claims assignment agreements (not taking into account interests).

Interest rates under borrowed funds provided (including under claims assignment agreements and bills of exchanges) in 2010-2009 were from 2.5% to 13.5% per annum.

Thousand roubles
	Name of related party
	Loan balance at 31.12.2009
	Provided in 2010
	Repaid in 2010
	Balance of exchange differen-ces
	Loan balance at 31.12.2010

	Freecom Trading Limited 
	1,261,025
	–
	–
	9,703
	1,270,728

	CJSC "Electroluch" 
	907,326
	-
	-
	6,981
	914,307

	CJSC "International Energetic Corporation"
	23,056
	-
	(22,734)
	(322)
	

	TOTAL 
	2,191,407
	–
	(22,734)
	16,362
	2,185,035


21.3.7. Bills of exchange receivable from subsidiaries and dependent companies (not taking into account interests)

Thousand roubles
	Name of related party
	Loan balance at 31.12.2009
	Provided in 2010
	Repaid in 2010
	Balance of exchange differen-ces
	Loan balance at 31.12.2010

	CJSC "Electroluch"
	-
	330,090
	(11)
	-
	330,079

	LLC "INTER RAO Invest"
	-
	320,045
	(22)
	
	320,023

	LLC "Centre for Power Efficiency" INTER RAO UES" 
	-
	190,020
	-
	-
	190,020

	LLC "INTER RAO Finance" 
	-
	77,969 
	(в) 
	 – 
	77,963

	TOTAL 
	-
	918,124 
	(38) 
	-
	918,085


21.4. Information on operations with key administrative personnel

The Company's key administrative personnel include the members of the Management Board and of the Board of Directors. Their lists are given in the "General data" section of the Explanatory Note.

In 2010, the Company has charged remuneration to the members of the Board of Directors for participation in meetings in the total amount of 9,625 thousand roubles (in 2009 – 3,742 thousand roubles). Other payments to the members of the Board of Directors were equal to 131,856 thousand roubles (no payments were effected in 2009).

In 2010, the Company has charged remuneration to the members of the Management Board (wages, bonuses, privileges, option program) for the total amount of 374,734 thousand roubles (in 2009 – 100,071 thousand roubles).

Besides, in 2010 the Company has charged remuneration (wages, bonuses, privileges, compensations) to the members of the Auditing Commission for the total amount of 14,788 thousand roubles (in 2009 – 9,189 thousand roubles)

22. Information by segments

The Company's risks and profits are determined proceeding, mainly, from peculiarities in the geographical regions of sales markets of electric power. Thus, the Company distinguishes, as the primary information, geographical segments by the principle of sales markets of electric power. The main share of sales in 2010 falls on the domestic market (52%) and on the market of Finland (31%).

Significant quantities of electric power were supplied to Lithuania and Kazakhstan. The segment "other countries" includes supplies to Latvia, Azerbaijan, Mongolia, Georgia, Ukraine, insignificant by their quantities. The share of proceeds falling on sales to each of the listed countries separately is less than 10%.

Thousand roubles

	Name
	Russia
	Finland
	Lithuania
	Kazakhstan
	Other countries
	Total

	For 2010 
	
	
	
	
	
	

	Proceeds 
	32,044,839
	19,099,153
	7,198,568
	1,763,565
	1,287,187
	61,393,312

	Costs 
	(32,717,458)
	(10,078,577)
	(4,670,993)
	(1,258,486)
	(867,053)
	(49,592,567)

	Gross profit 
	(672,619)
	9,020,576
	2,527,575
	505,079
	420,134
	11,800,745

	Assets by segments 
	115,305,681
	2,612,809
	794,056
	833,226
	15,731,064
	135,276,836

	Liabilities by segments 
	41,050,862
	507,021
	91,007
	27,643
	1,223,576
	42,900,109

	Capital investments 
	9,468,625
	-
	-
	-
	-
	9,468,625

	For 2009 
	
	
	
	
	
	

	Proceeds 
	24,055,707
	14,687,838
	558,861
	845,430
	6,683,499
	46,831,335

	Costs 
	(26,097,614)
	(8,222,414)
	(300,335)
	(443,806)
	(4,038,995)
	(39,103,164)

	Gross profit 
	(2,041,907)
	6,465,424
	258,526
	401,624
	2,644,504
	7,728,171

	Assets by segments 
	88,635,001
	1,245,378
	32,651
	329,186
	13,231,580
	103,473,796

	Liabilities by segments 
	38,363,939
	130,165
	45,967
	125,222
	16,527
	38,681,820

	Capital investments 
	13,659,388
	-
	-
	-
	-
	13,659,388


In 2010, the Company was engaged in generation of electric power. In this connection, the Company discloses information by operational segments, with breakdown into proceeds from sales of electric power (capacity and other products) acquired, and sales of other goods (work, services). The Company attributes to other sales compensations for supply of electric power under commission agreements, service of the customer-builder under the agreement on construction of the starting complex of the second power unit PGU-450 MW of Kaliningradskaya TETs-2, supply of power equipment for export, etc.

Thousand roubles
	Name
	Generation of electric power (capacity and other products)
	Resale of electric power (capacity)
	Other sales
	Non-distributed assets
	Total

	At 31.12.2010
	
	
	
	
	

	Proceeds 
	12,479,810
	47,746,702
	1,166,800
	–
	61,393,312

	Assets by segments 
	50,437,521
	416,590
	14,697,943
	69,724,782
	135,276,836

	Capital investments 
	9,413,344
	55,281
	-
	-
	9,468,625

	At 31.12.2009 
	
	
	
	
	

	Proceeds 
	12,235,799
	34,346,484
	249,052
	-
	46,831,335

	Assets by segments 
	50,632,461
	335,727
	6,669,103
	45,836,505
	103,473,796

	Capital investments 
	12,598,618
	74,654
	986,116
	-
	13,659,388


23. Disclosure of information on off-balance line-items 

Description of securities and other bonds issued by the Company

The total amount of securities and other bonds issued by the Company is equal to 41,583,600 thousand roubles as at 31.12.2010 (2009: 3,086,254 thousand roubles). Description is given below.

Thousand roubles
	Name of security provided
	Date of delivery
	Maturity
	Organization in whose favour the guarantee has been issued
	Security amount at 31.12.2010

	Obligations in payment of the basic asset under forward transactions entered into with CJSC "Commercebank (Eurasia)" and LLC "HSBC Bank" 
	24.09.2010
	28.12.2011
	CJSC "Commercebank (Eurasia)"

LLC "HSBC Bank"
	11,212,602

	Obligations in payment of the basic asset under the transaction of the cross currency and interest rate swap entered into with CJSC "UniCreditBank" 
	24.12.2010
	23.12.2011
	CJSC "UniCreditBank"
	2,419,986

	Security deposit under the lease agreement between CJSC PShO "Moscow" and OJSC "OGC-1" 
	01.11.2010
	31.01.2011
	OJSC "OGC-1"
	8,959

	Guarantee issued to LLC "HSBC Bank" pursuant to an application from JSC "INTER RAO UES" according to the terms of participation in the tenders on construction of a wind-driven power plant
	31.08.2008
	31.08.2011
	Ministry of power and mineral resources, Amman, Jordan
	4,572

	Guarantee issued to OJSC "Gazprombank" on instructions from JSC "INTER RAO UES" for the benefit of "Energoimport" for securing obligations under sale and purchase agreements
	21.07.2009
	21.07.2012
	Association for import – export of electric power engineering objects "Energoimport"
	1,168

	Guarantee issued to OJSC "Bank of Moscow" on instructions from JSC "INTER RAO UES" for the benefit of "Energoimport" for securing obligations under sale and purchase agreements
	03.12.2010
	05.06.2011
	Association for import – export of electric power engineering objects "Energoimport"
	462

	TOTAL 
	
	
	
	13,647,749


Description of securities and other bonds issued by the Company

(continuation)

Thousand roubles
	Name of security provided
	Date of delivery
	Maturity
	Organization in whose favour the guarantee has been issued
	Security amount at 31.12.2010

	Guarantee for obligations of Solvelteria Holdings LTD to SC "Vnesheconombank"
	25.06.2010
	25.06.2016
	Solvelteria Holdings LTD
	22,258,884

	Guarantee issued to Nordea Bank Finland in favour of RAO Nordic Oy for securing obligations under sale and purchase agreements
	28.12.2009
	Till performance of obligations
	RAO Nordic Oy
	1,814,990

	Guarantee under the credit provided by "European Bank of Reconstruction and Development" to CJSC "Power Grids of Armenia"
	17.06.2009
	01.10.2018
	CJSC "Power Grids of Armenia"
	1,720,575

	Pledge of shares of OJSC "Petersburg Sales Company" as security for obligations of CJSC "INTER RAO Capital"
	29.10.2010
	28.04.2011
	CJSC "INTER RAO Capital"
	1,215,027

	Guarantee under the credit provided by Vnesheconombank to CJSC "Power Grids of Armenia"
	09.03.2010
	01.10.2018
	CJSC "Power Grids of Armenia"
	926,375

	TOTAL
	
	
	
	27,935,851


Description of securities for obligations and other payments received by the Company

The total amount of securities for obligations and other payments received by the Company is equal to 17,847,310 thousand roubles as at 31.12.2010 (2009: 5,104,123 thousand roubles).

Thousand roubles

	Name of security received, Guarantor
	Term of validity of the guarantee
	Organization for which the guarantee has been received
	Security amount at 31.12.2010

	Obligations in payment of the basic asset under forward transactions entered into with CJSC "Commercebank (Eurasia)" and LLC "HSBC Bank"
	28.12.2011
	CJSC "Commercebank (Eurasia)"

LLC "HSBC Bank"
	11,707,608

	Obligations in payment of the basic asset the transaction of the cross currency and interest rate swap entered into with CJSC "UniCreditBank"
	23.12.2011
	CJSC "UniCreditBank"
	2,424,000

	Bank guarantees of OJSC "Gazprombank" and CJSC "Gazenergoprombank"
	31.03.2011
	OJSC "VO "Tekhnoprom-export"
	1,456,448

	Bank guarantee of OJSC "Bank VTB"
	31.07.2010
	NPO "Saturn"
	539,861

	Bank guarantee of CJSC ACB "TRANSCAPITALBANK"
	30.12.2011
	OJSC "GlobalElectro-Service"
	139,000

	Bank guarantee of with CJSC "UniCreditBank" and LLC "Bank Empire"
	30.06.2011
	OJSC "Power Machines"
	8,364

	Bank guarantee of LLC "Avtotorgbank"
	15.04.2011
	CJSC "SC Metall energo"
	2,295

	Property received in pledge under the mortgage agreement. Subjects of pledge: non-residential buildings owned by the pledgor on the base of the rights of ownership; right of use of the plots of land under long-term lease agreements. Location of the property: 27, Bolshaya Pirogovskaya Ul., Moscow
	21.01.2012
	CJSC "Electroluch"
	1,253,737

	Obligations received from physical persons – employees of the Company under apartments sale and purchase agreements in the amount equal to the balance of their debts
	Till repayment of debts
	Physical persons – employees of the Company
	315,997

	TOTAL
	
	
	17,847,310


24. Conditional liabilities and facts of business activities

Factors influencing the financial state of the Company 

Conditions of the Company's activities

Economic reforms and development of the legal, tax and administrative infrastructure continue in Russia, which infrastructure would meet the requirements of the market economy. Stability of the Russian economy will to a high degree depend on the course of such reforms, as well as on the efficiency of the measures taken by the Government in the sphere of economics, financial and fiscal policy.

The Russian economy is exposed to influence of market fluctuations and reductions in growth rates of economic development in the world economics. The continuing financial crisis has resulted in the instability in the markets of capital, significant deterioration of liquidity in the bank sector and in the toughening of the terms of crediting in Russia. Despite of the stabilization measures taken by the RF Government with the purpose of ensuring liquidity and refinancing of foreign loans of Russian banks and companies, there is uncertainty concerning the possibility of access to sources of capital, as well as concerning the value of capital for the Company and its contractors. This, in turn, may affect the financial state, results of operations and economic prospects of the Company.

The Company's management think that they undertake all necessary measures aimed at ensuring economic stability of the Company in these conditions. However, any further deterioration of the situation in the spheres described above may affect the results and financial state of the Company. At present, it is impossible to forecast such influence.

Taxation

The Russian tax, currency and customs laws suppose different interpretation and are subject to frequent changes. Interpretation of such laws by the Company's management concerning the operations and activity of the Company's companies may be challenged by competent regional and federal authorities. Recent events in the Russian Federation have shown that tax authorities may take a stricter position in the interpretation of the laws and the audit of tax calculations. As a consequence, tax authorities may produce claims as to those transactions and methods of accounting to which they have never produced claims before. As a result, significant taxes, fines and penalties may be charged. Determination of amounts of claims under possible but not produced claims, as well as estimation of the probability of negative outcome, are impossible. Tax audits may cover three calendar years of activity immediately preceding to the year of audit. In certain conditions, earlier periods may also be subject to auditing.

In the management's opinion, as at December 31, 2010, corresponding provisions of the laws are interpreted by them correctly, and the probability of preservation of the Company's state in connection with the tax, currency and customs laws, is high.

Existing and potential actions against the Company

The Company participates in legal proceedings arising in the course of its financial and business activity. As at 31.12.2010, no provision for possible risks connected with unfavourable outcome of proceedings for the Company has been formed due to its insignificant amount.

Guarantees

As at 31.12.2010, the Company has issued to creditors of third parties guarantees, the terms of execution whereunder have not come yet, for the total amount of 27,935,851 thousand roubles (944,591 at 31.12.2009).
The Company's management do not expect that any significant liabilities would arise in connection with such guarantees.

Obligations under forward transactions

As at 31.12.2010, the amount of the Company's liabilities which have arisen as a result of effecting operations with term transaction financial instruments was equal to 13,632,588 thousand roubles.

The purpose of such term transactions was to hedge the currency risk of cash flows and the currency risk of revaluation of assets. Under these transactions, the Company has undertaken obligations to transfer to the Bank – contractor at the value date a certain amount in foreign currency, and the Bank – contractor has undertaken to transfer the equivalent amount in roubles at a prior-fixed exchange rate.

The parties to these transactions are banks – contractors with high financial stability; and the probability of their failure to perform their obligations under the said transactions is estimated as low.

25. Events after the reporting date 

Financial investments

In February 2011, the Company has registered new subsidiary LLC "INTER RAO Management of Generation" (the Company holds 100% of shares in the authorized capital). The authorized capital of LLC "INTER RAO Management of Generation" is equal to 500,000 thousand roubles and as at February 03, 2011, has been fully paid. The business structure formed will be specialized in management of the Groups' generating companies within the territory of the Russian Federation.

The participation of the Company in the additional share issue of LLC "RusGydro" and the transaction on purchase of the controlling shareholding in OJSC "OGC-3" from GMC "Norilsk Nickel" and OJSC "Intergeneratsia" were approved at the extraordinary general meeting of shareholders held on February 21, 2011.

Authorized capital 

The extraordinary general meeting of shareholders of the Company held on February 21, 2011, determined the allotment price of the additional share issue equal to 0.0535 roubles per share, as well as other substantial terms of purchase of shares of the additional release. See Note 10. The shareholders approved the allotment of additional shares of the Company by closed subscription in favour of the subsidiaries CJSC "INTER RAO Capital" and LLC "INTER RAO Invest", as well as in favour of OJSC "RusGydro", and OJSC "FGC UES" as transactions with interest.

Bonds

On March 10, 2011, the Board of Directors of the Company decided on allotment, approved the prospectus and the decision on issue of exchange (interest-bearing unconvertible certified "bearer", with obligatory centralized keeping) bonds of JSC "INTER RAO UES" for the total nominal value of 100 bln roubles with the purpose of attraction of funds for financing of working capital, general corporate needs, as well as for refinancing of current liabilities. The program of exchange bonds is divided into 16 issues; the minimal amount of one issue is equal to 5 billion roubles, and the maximal – 10 bln roubles. The nominal value of one security is equal to 1,000 roubles, and maturity – 3 years. Allotment may be carried out at any moment after registration of issue documents at MICEX by decision of the Company's management in case of objective needs for financing, as well as in case of favourable conjuncture in the markets of capital at the moment of allotment.
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