A SUMMARY OF THE GATT ARTICLES
Robert Read

The Articles of the General Agreement on Tariffs & Trade (GATT) were originally agreed in 1947 (referred to as GATT 1947) and subsequently, with some revisions, in 1994 (referred to as GATT 1994) as part of the Uruguay Round negotiations that created the World Trade Organization (WTO). The GATT Articles are only one component of the WTO Agreements that were incorporated into the Marrakesh Declaration of 15 April 1994 which marked the conclusion of the Uruguay Round. The remaining WTO Agreements are summarised briefly in Milner & Read, Introduction: Trade Liberalisation, Competition & the WTO, also on the reading list. 

For the purpose of this exercise, any queries relating to the meaning, interpretation and application of these Articles should, in the first instance, be referred to the Executive Director of the WTO (John Mackness).

Part I
Article I: General Most-Favoured-Nation Treatment
This outlines the concept of Most-Favoured-Nation (MFN) treatment and states that trade concessions granted to one Member are applied immediately and without conditions to all other Members.

Article II: Schedules of Concessions
All trade concessions made by Members must be stated and incorporated into the legal agreement – ‘bound’ rates. No other Member may be treated less favourably than any ‘bound’ rate.

Part II
Article III: National Treatment on Internal Taxation & Regulation
Members may not use internal measures to discriminate between domestic goods and those imported from Members; that is to say that imports from Members are accorded National Treatment.

Article V: Freedom of Transit
Apart from standard customs procedures, no trade measures or other regulations to be applied by Members to goods in transit between other Members.

Article VI: Anti-Dumping & Countervailing Duties
Members may apply duties and other measures can be applied to goods originating in other Members which are dumped and/or enjoy export subsidies subject to specific conditions.

Article VII: Valuation for Customs Purposes
The fair valuation of imports from Members for customs purposes in determining any liability for duties etc.

Article VIII: Fees & Formalities Connected with Importation & Exportation
These should be a fair reflection of cost and not be used as a means of protection.

Article IX: Marks of Origin
These should be applied no less favourably to Members than third countries. They should be low cost and not materially damage the goods. Members should also prevent their fraudulent use.

Article X: Publication & Administration of Trade Regulations
All trade measures of Members should be published and therefore transparent.

Article XI: General Elimination of Quantitative Restrictions
Trade restrictions should be in the form of duties, taxes and other charges whether effective through quotas, import and export licences and other measures, ultimately requiring the tariffication of all quantitative restrictions. All new trade measures to be in the form of tariffs.

Article XII: Restrictions to Safeguard the Balance of Payments
Conditions relating to the use and subsequent removal of emergency trade measures to safeguard the Balance of Payments position of Members.

Article XIII: Non-Discriminatory Administration of Quantitative Restrictions
No discrimination between Members in the application of quantitative restrictions and the allocation of such restrictions should reflect their underlying trade shares. Details of any restrictions should be transparent and negotiated with affected Members.

Article XIV: Exceptions to the Rule of Non-Discrimination
Applies to Articles XII and XVIII.

Article XVI: Subsidies
Any subsidies affecting exports to and imports from Members should be notified in writing. Members should recognise the deleterious impact of subsidies and avoid their general and specific use.

Article XVII: State Trading Enterprises
Member should notify the operations of State Trading Enterprises (STEs), including Marketing Boards. STEs should not be accorded favourable government assistance in the form of discriminatory measures and they should act in a general manner consistent with commercial considerations.

Article XVIII: Governmental Assistance to Economic Development
Recognition of the position of developing countries and their need for derogations from some trade measures with respect to the GATT Articles, including the support of Infant Industries and remedying Balance of Payments problems.

Article XIX: Emergency Action on Imports of Particular Products
Scope for remedial action, including the suspension of trade measures, if imports of certain products increase in such a manner as to be injurious to like products, domestic producers and competition.

Article XX: General Exceptions
Permission for non-arbitrary and non-discriminatory measures against certain imports for reasons including: public moral grounds; health; prison labour; and national historic/cultural treasures.

Article XXI: Security Exceptions
Nothing in this Agreement is construed to commit Members to actions etc contrary to their national security.

Article XXIII: Nullification & Impairment
Any Member whose benefits under the Agreement are being nullified or impaired by the failure of other Members to fulfil their obligations may make representations and seek satisfactory adjustment.

Part III
Article XXIV: Territorial Application – Frontier Traffic – Customs Unions & Free Trade Areas
Conditions and measures relating to the formation of customs unions and free trade areas by Members.

Article XXVIII: Modification of Schedules & Tariff Negotiations
Regulations concerning the modification of the schedule of trade regulations (‘bound’ rates). The use of negotiations to further reduce tariffs and other trade measures between Members on a reciprocal and mutually advantageous basis.

Article XXXIII: Accession
A non-Member may accede to the Agreement on terms agreed between itself and other Members by a two-thirds majority.

Part IV Trade & Development
Article XXXVI: Principles & Objectives
That the facilitation of economic progress by developing country Members requires more favourable access to world markets without reciprocity for commitments made by developed Members. This is in the form of Special & Differential (S&D) treatment for developing countries under the Generalized System of Preferences (GSP).

Article XXXVII: Commitments
Commitments by developed Members to accord higher priority and have special regard to the elimination of trade barriers on products of interest to developing countries. Developing countries also undertake to do this with respect to other developing Members.

Article XXXVIII: Joint Action
That Members should collaborate to improve the situation of developing Members with respect to the latter’s problems, including those relating to trade.
